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'DEED’ OF :TRUST

THISDEEDOFTRUST(“SLcumy Inslrument )lsmadeon May 19 ek
93 The grantorls imothy 'C. 1emens and Lori Therese Clemens, Husband and

(“Trustu ) Tht. bungﬁcmr\ is
2 . which is organized and L\l\lmb -
" under the laws of .. Rl and whosc address is ot :
:240:Main Street, Klamath Falls, : o R
Borrower owes Lender the principal sum of . S1xty:2 >
: 2. Dollars. (US. 3 63,900.00 . ~.2.)o This debt is &vidénced by Borrower’s note: .
© " dated the same date as this Security Instrument (**Note™), which provides fi monthly payments, with the full debt. if not=:-
-, paid earlier, due and payable on 23 . Fhis Sccurity Instrument”
secures to Lender: (a) the repayment: of - the: debt-evidenced: by the Note, with interest, and l renewals, extensions: and |
modifications; (b) the payment-of-all other sums. with inierest; advanced under par.q,mph 7 to protect the security of “this

Secunly Instrument; (¢) the performance, of Borrower’s covenants and agreements under; this Security: Instrument and the -

: Noxe, and (d) the repayment.of any: future advances, with inferest thercon.: made to Borrower by-Lender pursuant 10 the
paragraph below;(**Future Advances”). FUTURE ADVANCES. Upon request to Borrower. Lender. at Lender's option prior:
to full reconveyance of the prop:,ny by Trustee o Borrower, may make Future Advances to Borrower. Such Future Advances,

““with interest thereon,’ shall be secured by. this Deed of Trust. when ewdcnccd by proniissory notes stating that said notes arc:

secured hereby. For:this purpose.: Borrower irrevo bly. grants and conveys to: Trustee, in trust, wnh power of: sale, the
following described property located in ; L Counly. Oreg)n

‘ "UNDER OREGON LAW, MOST AGREEMENTS PROMISES AND COMMITMENTS MADE BY-US AFTER THE
- EFFECTIVE DATE OF 'THIS ACT CONCERNING LOANS AND OTHER: CREDIT EXTENSIONS WHICH ARE
" NOT.-FOR PERSONAL FAMILY.:OR HOUSEHOLD PURPOSES OR:: SECURED SOLELY’ BY THE BORROWER'S _

( RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND ‘BE- SIGNED BY Us TO BE

TOGETHER ‘WITH all the ‘improvermients’ now’ or hen.aﬁer ereucd on lhx. propgrty, aiid all easements,’ rights,

L ,appurtenances, rents, royaltles, ‘mineral, oil and gas rights ‘and_profits, “water. rlghls and stock and all fixtures now or:

: hereafter apart of the property All replacements and additioris shall also be covered by thre Sccunt\ lnslrumem —‘\ll ofthe
i refcrr d toin thrs Secumy Instrumem as the “Prope

B()RROWE;R Covr NANTS that Borrower is lawfully S of lhc estate hc.rcb\ conv ucd :\nd has the. rlgh( to gram
“and convey:the l’ropurly and that the Propt.r(y is unt.m.umb«.red except for encumbrances of record. Borrower warrants
it dcfcnd gcmrally the mlc to the Property ag inst all ck ims and dcmand. subjcct to any [ umbmncu of ruord <

“ FORM #220 4-89




UNIFORM COVENANTS . Borrower and L B
~+-1,:Payment of Principal and Interest; Prepayment and Late Charges.’ Borrower shall promptly pay when ‘due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance, .Subject to applicable law or to a waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“*Funds™) equal to

one-twelfth of: (a) yearly taxes and assessments which may attai  priority: over this Security Instrument; (b) yearly =

- leasehold -payments’ or ground .rents;an_the Property, if any; (c). yearly hazard insurance premiums; and (d) yearly -
- ‘mortgage insurance premiums, if any. These items are called-*'escrow items."” Lender may estimate the Funds due on the
- -basis of current data and reasonable estimates of future escrow items.” : : i I -

" The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

- state agency (including Lender if Lender is such an inst

; est to be paid, Lender shall not be required to pay. Borrower any interést or earnings on the Funds. Lender -

-shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to thé Funds and the
~“purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument.; - 00 el T T e s S

= ~If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to:
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when duc, the excess shall be,

- at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthiy payménts of Funds. If the

~.amount of the Funds held by Lender is not sufficient Lo pay the escrow items when due, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one ormore payments as required by Lender. . - :

Upon.payment'in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower " .. ;
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later -

.+ than'immediately prior to the sale of the Property or its acquisition by Lender, any Fuiids held by Lender at the time of. *
~ application as a credit against the sums secured by this Security Instrument. . T e o e
(30 Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
. paragraphs [ and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
:: Note; third, to amounts payable under paragraph 2; fourth to interest due; and last, to principal due.. : S
-7 4, Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
:-Property .which-may  attain priority over this Security Instrument, and leasehold payments or ground rents, if any. -
~ Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall -

‘pay them on time directly to the person owed payment. Borrower shall promptly fiirnish to Lender all notices of amounts

to be-paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender’ - i

receipts evidencing the payments.”

-Borrower shall promptly dischérée ériy :liertr“'ahich’ has prio}ity over this Shcurily Instrument unless Borrower: (a)

. -agrees in writing 10 the payment of the obligation sccured by the lien in a manmer acceptable to Lender; (b) contests in good
< faith the lien’ by, or.defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to
¢ .-prevent the enforcement of the lien or_ forfeiture of any part of the Property; or (c) secures from the holder of the lien an

~agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any partof |-

the' Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions Set forth above within 10 days
of thegiving of notice, .-~ 0 T T T T e, oy SRS
.. 5. Hazard Insurance. ' Borrower shall keep the improvements now existingor hereafter ereéted on the Property
.- insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender
* requires insurance. This insurance shall be maintained in'the amounts and for. the periods that Lender requires. The',

-insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall notbe oo

- unreasonably withheld: AT T L e S e e : RS

i All insurance policies and renewals shall.be acceptable to Lender and shall include a standard mortgage clause.

.. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
‘all receipts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt notice 1o the insurance

.- carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. ..

- from damage to the Property prior to

e Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
~ of the Property damaged, if the restoration or repair is economically feasible and Lender's sccurity is not lessened. If the -
| restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
~ applied 10 the sums secured by this Sectirity Instrument, whetlier or not then due, with any excess: paid to, Borrower. 1f
“ Borrower abandons the Property, or. does not answer within 30 days a notice from Lender that the insurance carrier has -
- offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore.
the Property or to pay sums secured by this Security Instrument; whether or not then.due. The 30-day period will begin .
" when the notice is given. . ; SRR LT I IR I LT e
“*.27 ‘Unless Lender and Borrower otherwise agree ifi w ling, any application of proceeds to principal shall not extend or -
postpone the due date of the monthly payments referred to'in paragraphs'1 and 2 or change the amount of the payments. (f ;-
;under paragraph:19 the Property.is acquired by. Lender, Borrower’s right to any insurance policies and proceeds resulting
n dar r to the acquisition shall pass to Lender to the extent of the sums secured by this Security -
Instrument immediately prior to theacquisition. 0 ot SRRl e RO
;% 26.. Preservation and Maintenance of Property; Leaseholds. ' Borrower shall not destroy, damage or substantially -
change the Property, allow-the Property to deteriorate ‘or commit waste. If this Security Instrument is on‘a leaschold, e
‘Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and .
fee title shall not merge unless Lender agrees to the merger in writing.. . e o T RS
“i07007.  Protection of Lender’s Rights in the. Property; Mortgage Insurance.: . If Borrower. fails to perform the:
covenants and agreéments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in"the Property (such as‘a proceeding in-bankruptcy, probate, for condemnation or to enforce: laws ‘or L
“regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property.and Lender's righty -
~‘in the Property. Lender’s actions may.include paying any sums secured by & lien which has priority over this Seeurity
- Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although !
“Lender may take action under this paragraph 7, Lender does not have todoso. = ;5 &5 D AR
; Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at ‘the Note rate and’shall be ‘payable, wit interest, upon notice from Lender to Borrower -
- requesting payment, 7 i i S S Sy : ‘




shall give Borrower notj ne of i inspection, .~
S9 Condemnation_; . The proceeds in » DHEC OF consequential; in connection with
»~-any, condemnation or other taking of any p ¥ “or for conveyance in’ lieu of condemnation; are hereby
assignedandshal!bgpaidtoLende‘r. e e T o R B A G e

-+ sIn the event of a total taking of the Property, the proceeds shall.be applied 1o the sums secured by this Security

.. Instrument, whether or.not then due,; with any excess paid to Borrower." In the event of a partial taking of the Property,
‘unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
‘before the taking, divided by (b) the fajr market value of the Property immediately before the taking. Any balance shall be
-paid to Borrower. R ES et Sl L :
<1 the Property is abandoried by Borrower, ‘or if, after notice by Lender to Borrower that the condemnor offers 10 .
make an award or settle a claj , Borrower fails to respond to Lender within 30 days-after the date the notice s

- given, i i ] C ly the proceeds, at its option; either to restoration or repair of the Propertyor - -
8 he s 15a rize ! : y.thep p 1€ ¢ Top! g
to the Oy this Security B : L :

any application of proceeds to principal shall not extend of T

! » ragraphs | and 2 or change the amount of such payments,.

10 Borrower d;’ For : Neot a"Waiver, . Extension .of ‘the time for payment or.
modification of amortization of the sums sccured by . this Sccurity Instrunient granted by Lender to any . successor in’
. interest of Borrower shall not-operate 19 release the liability ‘of the original Borrower or Borrower's SUCCESSOTS in interest:
"2 Lender shall not be required to commence proceedings against any successor i interest or refuse 1o extend time for
payment or otherwise modify amor’lization,o!‘ the sums secared by this Security Instrument by reason of any demand made
by the original By T WEr's successors in i st. Any for ‘¢ by in exercising any right or remedy
--shall not be a waj clude the exerci right or 1 SR g . L :

11 Suce -signers. - The covenants and agreements of

ender and Borrower, subject 1o the provisions
eral- Any Borrower who co-signs this Security
Instrument only to mortgage, grant and convey
crsonally obligated 1o pay -
d by this Sécurily, Instroment; ' T and any other Borrower may agreeto extend,
" ‘modify, forbear or make any accommodations with regard 10 the terms of this Security Instrument or ihe Note without -
_that Borrower’s consent, R ST R 5. TR , S i i : '
s ~12. - Loan Charges, - If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan
- charges, and that law i finall interpreted ‘so that the interest or other loan charges collected or 10 be collected in
' 'connection with the loan ‘exce d_the pe nitted limits, then: (a) any such loan charge shall. be " the.amount
' necessary to reduce the charge to the limit; and’ ‘ ' 7 er which exceeded
;" permitted limirs will be refunde this refund by reducing the principal owed A
- aki s principal, the reduction will be treated asa

fepayment charge iinder the No SuAveE. B g , s : :
flecting Lender's Rights. If: enactment or expiration of applicable laws has the effect of
or this Security Instrument urienforceablc‘according to its lerms, Lender, at is option,
‘ full of all sums’secured by this Security Instrument and may invoke any’ remedies
2 - If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
par'ag‘raph17.:f . NS e e N g
T4, Notiégs; Anynotice to Borrower provided forin this Security Instrument shall be given by delivering it or by .
. mailing it by first class’ mail ‘unless applicable law requires use of. arniother ‘method. The notice shall'be directed 1o the -
- Property Address or'any other address Borrower désignates by notice to Lender. Any. notice to Lender shall be given by
first class mail to Lender's éddressls;ated herein or any otheraddress Lender designates by notice 10 Borrower, Any'notice”
Provided for in this Securit Instrument shall be deemed to have been given o Borrower or Lender wher; givenas provided
nihis paragraph. T . Y e R BT R R o
R - This Security Instrument shall be gov aw of the

-In the event that any provision or cl ity Instrument orthe

: g p i ) rity Indtrument and the
~Not‘éai"e,deélar:cdibbeSeVéfable. 5 BE o S TR B e
L6 Borrower’s Copy. - Borrower shall be given one conformed copy of the Note'and of this Security Instrument;
170 Transfer of the Property or a:Beneficial Interest in Borrower, - If all or any parf of the Property or any
~ Interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower i nog natural’
" person) without Lender’s prior written coriserit, Lender may, aiﬁltsy‘pption, require immediate payment in full.of all sums:
secured by this Security InStfument.'Ho'wéVcr; this option shall not be exercised by Lender if exercise is prohibited by
* federal lawés'()f(hedalcofthis Security Instrument” "o "0 e S E N LTI
RSN () Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 3 period.
of not less than 30 days'from the date the niotice'is delivered o mailed within which Borrower must pay all sums secured by,
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this periods Lender.may invoke any
. remedies permitted by this Security Instrument withoit further notice or demind on Borrower. - R R
S 18, Borrower's Ri Reinstate.  If Borrower meets ain conditions, Borrower shial have the right fo have
: ‘ement ¢ ecuri trument dis continued at ariy time Prior 1o the earlier of: (a) 5 days (or'stich other period s
+ applicable law may specify fqr‘,rcins"latcnw:n‘t) beforé sale of (h Property pursuant 1o any power of sale contained i this”
~Sccurity Instrument; or (b) entry of a judgment ecurity Instrument Those conditions are that:Borrower:
~ (a) pays Lender all sums which (he be due ) is Sccurity Instrument. and:the Note had no acceleration
“oceurred;’ (b) cures any default of any other cover S Or'ag ents;.(c) pays all expenses ingurred in enforcing this
",",Se'curit'y’lnstrumem,‘mc‘lu ing, buf not lim ‘ nable attorneys' fees and (d) takes s Ie
 reasonably require 10 assure tha :the lienof ecurity: Instry ment, Lender's rights in the Property and Borrower's
Obligation to pay’ the ‘sums' this Security Instrume 1 shall continue unchanged. Upon reing ‘
'fB°,"~°“v’§’ *}'{his Security Instr ccured hercy shall remain fully effective s ifn
aecurred. owever, thisrigh under paragraphs 13 or 17,

ict shall not affect other provisi $ is Instrument;or the Note - .

uch action as Lender may



L ot

NON UNIFORM CONVENANT: 'B_ rrower and |
19. Acceleration; Remedies. Lender shall gi

s. rsh ice 1o B T cceleration following Borrower's breach of
“any covenant or agreement in this Security Instrument (but not prior to acceleratio under paragraphs
‘law provides otherwisc). The notice shall specity: (a) the de wlt: (b) the action required to cure the default: (¢) a date, not less .
than 30 days from the date the notice is given 10 Borrower, by which the default must bé citred: and (d) that failure to cure the default
* on or before the date specified in the notice may result in acceleration of the sums sécured by this Security Instrument and sale
of ‘the Property. The notice shail further inform Borrower of the right to reinstate after acceleration and the right to bring a court
. action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured
“on or before the date specified in'the notice; Lender at its option may require immediate payment'in full of all sums sccured by, -
this Security Instrument without further demand and may invoke the power of sale and any other remedies permilted by applicable®”
faw. Lender shall be entitled 10 coltect all expenscs incurred in pursuing the remedies provided in this paragraph 19. including, -
but not limited to, reasonable attorneys' fees and costs of title evidence. - L S : SR ‘ ;

<. If Lender invokes the power of sale, Lender ¢ hall exccute or cause Trustee to execute a written notice of the occurrence
~ofaneventof default and of Lender's ¢lection to cause the Property to b sold and shall cause such notice' to be recorded in cach
“_county in which any part of the Property is located. Lender or Trustee shall give notice ' i
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee:
- without demand on Borrower, shall sell the Property at public auction 10 the highest bidder at the time and place; and under the
- terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
. all or any parcel of the property by public announcement.at the time and place of any previously scheduled sale. Lender or its
' gde'signcemaypUrchqsetherpénym'.mys:\lc I R T R - IR
+ I Trostee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty. expressed
orimplied. The recitals in the Trustee’s decd shall be prima facic evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the saleinthe following order: (a) toall cxpenses of the sale. including, butnot limited o, reasonable Trustee's =
- and attorneys- fees; (b) toall sums secured by this Security Instrument; and {¢) any excess to the person orpersons legally entitled
' 20. Lender in Pessession. Upon a celeration under paragraph 19 or abandonment of the Property, Lender (in person: by
~ agent or by judicially appointed receiver) shall be entitled tG enter upon, take possession of and inanage the Property and to collect
" the rents of the Property including those past due _Any rents collected by Lender of the receiver shall be applicd first to payment -
- of the costs of management of the Properly and collection of rents, in'cll‘l_ding‘.,bui’ not limited 1o, feceiver's fees, premiums on

‘receiver's bonds and rcasonable attorneys’” fees, and then to the sums secured by this Sécurity Instrument. i
721 Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10
‘reconvey the Property and shall surrender this Security Instrument and all notes evidencing’ debt secured by this’ Security
“Instrument to Trustee. Trustee shall reconvey the, Property without warranty to the person or persons legally entitled to itfora
“fee of not less than $5.00. Such person or persons shall pay any recordation casts. 1 : L :

-~ 22, Substitute Trustee. Lender may from time 10 time rémove Trusice and appoint a sUCcessor trustee 10 any Trustee
ppointed hereunder. Without conveyance of the: Property, the successor trusiee shail succeed to all the title, power and dutics .
onferred upon Trustee herein and by applicable Jaw... .~ . e NSRRI L

i *.23 'Use of Property. The Property ‘not currently used for agricultural, timber or grazing purposes. S
2124, Attorneys' Fees, As used in this Security Instrumentand ihthe'kNote,“’zit meys fees” shall include any attorneys’ fees .

by an appellate court : ; e ‘ L e R B
25.Riders to this Security Instr

curity Instrument, the covenants a

e covenants and agreements_of . thi

‘Applicable Box(es)] " :

Il b¢ incorporated into ind shall amend and supplement
er(s) were a part of this Security Instrument. |Check

0 2% FamilyRider

03 Graduated Payment Rider ide‘xi‘
O Other(s) [specify).
' BY SIGNING BELOW, Borrower accepls and agrees to the leims &
“and in any ‘rider(s‘)rexec‘uted by Borrower : nd recorded with ’
(Seal) .
S Sin ko~ Borrower s
L... //%Zf;“?’““hfj“(Sem)}°

... Borrower

C. Cfemens :

. 19th’ day of May, 1993
: D " (e :

on eqﬂR@lAL;SEAL'
ft GALE RAMEY oo o
OTARY pUBLIC - OREGON,
.‘u/  COMMISSION NO. 018331 :
MY COMMISSION EXPIRES SEPT. 14,1996
= e Y

th First Federal Savings. & TLoan Assn'{.,i,

: 13 and 17 unless applicable -

of sale in the manner prescribed by )

executed by Borrower and recorded tdgclhﬂc.r with this ;.







