" THIS DEED OF TRUST (“Secirity Instrument™) is madg on ... M&
19,93, The grantor is ... ‘Gary.: L. B;rnes“at_ld: ‘a‘thy=L.-_‘Barr‘1es,— Husban
L lLil(“Borrower). The trustee is i

“oWilliam L. Sisemore .- B e
i~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOGIATION:

© " under the laws of ....The ‘United:States: of ‘America

vSI;/O‘Mairbl"St_:ree't‘,' Klamath Fall 5 OR. 297601~ - : »

Borrower (')WésA Lender the principal sum ¢ _',l?_housand‘(,) : Seven ‘Ru

o (“Trqsléc‘f). The beneficiary
which'is organized and existing

....-yand whose address is

lenced by Borrower's note
with:the full debt.if not
. NN . v . R . This Security Instrument
secures to‘Lender: () the repayment ‘of the’ debt évidenced by. the Note,:w ‘all renewals. extensions and
“'modifications; (b) the payment of all other. sums, ‘with'interest, advanced under’ paragraph 7, to.protect the security of this’
- Security Instrument; (c) the performance’of Borrower's covenants and agreements under: this Sccurity Instrument and the: -
‘Note; and (d) the repayment of any future advances, with’ interest thercon, made: to-Borrower by Lender pursuant' to the -
aragraph below ("Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
o full reconveyance of the property, by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
ith interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes arc
hereby. For this purpose;Borrower. irrevocably  grants and’ conveys to. Trustee, in trust, With power of salc: the;
ed’ ' s » County. Oregon:.

‘paid earlier, due and payable on

WUNDER OREGON LAW, MOST AGREEMENTS, :PROMISES AND COMMITMENTS MADE BY US AFTER "

THE- EFFECTIVE DATE OF THIS ACT CONCERNING: LOANS:AND:OTHER CREDIT EXTENSIONS WHICH o
“ARE 'NOT. FOR 'PERSONAL ' FAMILY: OR. HOUSEHOLD 'PURPOSES ‘OR*SECURED ‘ SOLELY BY THE BORROWER'S:
 RESTDENGE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US T0 BE :
ENFORCEABLE." e R S GO T2 ey A

"Kla'xﬁath‘l?alls
E T (=) E

‘. TOGETHER  WITH -all the improvements now: or hereafter-erected on-the property. and all; easements. nights,” . -~

_appurtenances, reuts, royalties, mineral, oil and gas rights and profits. water: rights and stock and all fixtures now. or." .
=+ hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Altof thes i
" foregoing is referred to in this Security Instrument as the “Property o S : o

‘BORROWER COVE.N‘AN‘T.S that Bo ; ower is | wfullysélscd of the estate hcrcby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants ©. 5
fe 1 ! o the Property against all claims and demands, subject to any encumbrances of record. ;. -
THIS SECURITY. INSTRUMENT cor
mited variations by jurisdiction toc




: J j ag
Payment of P incipal and Interes Prepayment and Late. Charge Borrower hall promptly pay when due
al of and mterest on the deb y and late charges due under the Note..

The Funds shall be held in an institution the deposits.or accounts of whxch are  insured or guaranteed by a federal or
; state agency (including Lender if Lender is such.an institution).’ Lender shall apply the Funds to pay:the escrow’ items. -
Lender may not charge for holding and -applying the Funds, analyzmg the account or verifying the escrow items, unless
- Lender pays Borrower interest on the Funds ‘and appllcable law. permits Lender to make such’a charge. Borrower and
- Lender may agree:in writing that interest shall be paid ‘on'the Funds. Unless an agreement is made or applicable law
i requrres interest to be paid, Lender shall not be required to pay Borrawer any'interest or earnings on the Funds. Lender-
., -shall give to Borrower; without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
- = purpose for which each debit to the Funds was made The Funds are pledged as addmonal securlty for the sums secured by
“"this Securrty Instrument. -

_If the amount of the Funds held by Lender together wrth the future monthly payments ot' Funds pay able pnor o
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due; the excess shall be,
sat Borrower’s option, either promptly repard to Borrower or.credited to Borrower on monthly payments of Funds. If the
'/ amount of the Funds held by Lender is not sufficient to pay the escrow items: when due, Borrower shall pay.to Lender any

- amount necessary to make up the deﬁctency in one or more payments as required by Lender.

:Upon payment in full of all sums secured by. this Security Instrument, Lender shall promptly refund to Borro“er S

. any Funds held by Lender If under paragraph 19 the Property is sold or acqutred by Lender, Lender shall apply, no later
than. 1mmedtately prior to the sale of the Property or its acquisition by Lende r,,any Funds held by Lender at the time of :
R apphcatton as a credit against the sums secured by this Secunty Instrumen

-3.7'Application of Payments. - Unless applicable law provides otherwrse, all payments recelved by Lender under
: paragraphs 1-and 2 shall be applied: first; to late charges due under the Note; second, 10 prepayment charges due under the
Note; third, to amounts payable under paragraphZ fourth, to intercst du¢; and last, to principal duc. :
4. Charges; Liens.” Borrower shall pay all taxes, ‘assessments, charges, fines and rmposmons aunbutablc to the
Property which may attain’ priority over. this Seeurlty Instrument;-and"leasehold - payments or ground rents, if. any.
Borrower shall pay these obligations in the manner provrded in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment.:Borrower shall promptly furnish to Lender all notices of amounts:
. to be paid under this paragraph. If Borrower makes these payments dlrectly, Borrower shall promptly furmsh to Lender
‘receipts evidencing the payments. .

" #57" Borrower shall promptly dxscharge any lren whrch has pnonty over thrs Secumy lnstrument unless Borrow er: (a)
- agrees in writing to the payment of the obligation secured by. the lien in'a manner acceptable to Lender; (b) contests in good, -
faith the licn by, or defends against enforcement of the lien egal proceedmgs which in‘the Lender’s opinion operate to .

= prevent the enforcement of the lien or forfeiture of any part ot' the Property; ar (c) secures from the holder of the lien an
-~.agreement satlsfactory to Lender subordmatmg the lien to thrs Security Instrument. If Lender determines that any part of .
the Property is subject to a lien which: may attain_priority over this Secunty Instrument, Lender may give Borrowera
notice |dentlfymg the lien. Borrower shall sattsfy the llen or lake one or more of the actlons set forlh above wrthm lO day
: ot‘ the gtvmg of notice. :
. “5. Hazard Insurance. Borrower shall keep the lmprovements now exxslmg or hereaﬂer erected on the Propeny :
e msured agamst loss by fire, hazards included wrthm the term *‘extended coverage" and any other hazards for which Lender -
: requrres insurance. This insurance shall’ be maintained in the amounts and for. the penods that:Lender requires. The

insurance carrier providing the i msurance shall be chosen by ‘Borrowerr ! 'ect to. Lender s approval Wthh shall not be' e

sunreasonably withheld.

All'insurance policies and renewals shall be acceptable to- Lender and shall mclude a standard morlgage clause :

.- Lender shall have the nght to hold the policies : and renewal If Lender requires, Borrower shall promptly give to Lender

Call recelpts of paid premiums and renewal notices. In the event of loss; Borrower shall give prompt nouce to the insurance
carrier and Lender. Lender may make proof of loss if niot mad omptly by Borrower.” .

“ Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be apphed to restoration or repalr £
of the Property damaged ‘if the restoration or’ repair is'economically feasrble and Lender s security is not lessened. If the,
- _testoration or repair is not economrcally feasible or Lender’s security would be lessened the insurance proceeds shall be

~applied to the sums secured by this Security Instrument; whether 'or not. then'due, with any excess pard to Borrower If -
“Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the i insurance carrier has:
offered to settle a'claim, then Lender may collect the insurance proceeds Lender may use the proceeds to repair or restore.
the Property or to, pay sums secured by this Security lnstrument whether or not then due The 30 day pcnod \ull begm
when the notice is given. . 7 :

Unless Lendér and Borrower otherwrse agree m wntmg, any apphcatlon of proceeds to pnnelpal shall not extend or

from damage to the Property prior to the acqursmon shall pass 10 Lender to'the extent of the sums secured by this Secunty

. Instrument 1mmed1ately prrortotheacqulsrtlo

6. - Preservation and Maintenance of Property, Leasehol Borrower shall not destroy damage or substannallv
~..change the Property, allow the Property to deteriorate’or commi waste. If this Security: Instrument is on a leasehold,

- Borrower shall comply with the provisions of the lease, and if Borrower acqu' es fee title to 'he Propert\ the Ieasehonu and

. fee trtle shall not merge unless Lender agrees to the merger in writing.

- 77, Protection of ‘Lender’s' Rights in the Property; Mortgage. Insuranc e Borro“er fails to ptrform the
covenants and agreements contained in this Secunty Instrument, or there is a legal proceeding that may signiticantly atfect -
‘Lender's rights in the Property.(such as a proceeding in bankruptcy, probate. for condemnation or to enforce laws or
regulanons) then Lender may do and pay for whatever is necessary to protect the value of the Propert\ and Lender's rights

.- i the Property. Lender's actions may include paying any sums secured by a’ hcn which: has priority, over-this Security

- lnstrumu\t .lppc.rrmg in court, paying reasonable attorneys’ fees and cntermg on the l’ropert\ to m.\I\L rep.urs .A\Ithough 3
Lender may take action under this paragraph 7, Lender does not have to doso.

L - Any amounts disbursed by Lender under, this pnragraph 7 shall become addmonal debt of Borromr sccured by this .
. Seci ity Instrument, Unless Borrower and Lender agree to other terms of paymem these amounts shall bear interest from :
.- the date of disbursement ‘at the Note rate and shall bep yable, with' i otice from Lender to Borrow er

~ requesting’ payment , S o




- 8. Inspection, ;" Lender of its a
- shall give Borrower notice at the time of or g (
P 9. Condemnation. - The procecds of any award or claim for damages, direct or consequential, in connection with
_ ;any.condemnation or other taking of any part of the Property,-or for conveyance in_lieu. of condemnation, are.hereby
.+ ;-assigned and shall be paid to Lender. 5 S Yy D R e L R 3
L In the event of a total taking of the Property, the proceeds shall,be applied to the sums secured by:this Security
- Instrument; whether or.not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
:unless Borrower and Lender otherwise agree in writing; the sums secured by this Security Instrument shall be reduced by""

Lender

“the amount of the proceeds multiplied by the following"fraction: (a) the total amount of the sums secured immediately . 3
before the taking; divided by (b) the fair market-value of the Property immediately before the taking, Any balance shall be
7w paid to Borrower. S : SR e e : S i

+.If the Property is ébéndoned kby: BérroWér; or,"if, after notice ‘b‘y: Léndef to Borrower that the cond

: I not emnor offers to -
+.make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice’is ..*
given, Lender is authorized to collect and apply the proceeds, at'its option, cither to restoration or repair of the Property or "
-+, 10 the sums Secured by this Security Instrument, whetheror not thendue. ;o7 e
: -+ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
“.:;postpone the due date of the monthly payments referred to in paragraphs'1 and 2 or change the amount of such payments. . -
& * - 10." Borrower Not ‘Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any. successor. in :
shall not operate to release the liability of the original Borrower or.Borrower's SUCCEssors in interest.
i ’ i in interest or refusé to extend time for..
strument by reason of any demand made
Lenderin exercising any right or remedy

ors and Assigns Bound; Joint and Several Liability; Co-signers. ' The covenants and agreements of,
ment shall bind and benefit the successors and assigas of Lender and Borrower. subject to the provisions
orrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security .
o-signing this Security Instrument only 19 mortgage, grant and convey:
is Sec I 5 (b) is not personally. obligated 1o pay
TTOWer may agree to extend,
k strument or the Note without <.
v‘thatBorrower'sc‘onSent. ST S e I T T LR L
: +12." Loan Charges. - If the loan secured by this Security Instrument is subject to a law which sets maximum loan’
charges, and that ‘law is ally interpreted so that the interest ‘or other.loan charges collected or to be collected in"
-permitted limits, then a) any such loan charge shall be reduced by the amount ;
ary to redu r ermitted limit; and (b) any sums already collected from Borrower which exceeded
-permitted limits will be'refunded to Borrower. Lender may. choose to. make this refund by reducing the principal owed

-under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated

“: partial prepayment without any prepayment charge under theNote. '« ' - SRS S T ERENE P

13, Legislation ‘Affecting Lender’s Rights.” “If enactment or_expiration of applicable laws- has the effect of -
.- rendering any provision of the Note or this ri rument unenforceable according to its terms, Lender, at its option,

i
asa..
{

~ may.require immediate payment in full’of all sums secured. by this Security Instrument and may invoke any rem:dies’
~“permitted by paragraph 19.'If Lender ex reises this option, Lender shall take the steps specified in the second paragra
paragraph 17. - oo o S Sy
7414, :Notices. Any notice to Borrower provided for if this Security Instrument shall be given by delivering it or by
it by first class mail unless applicable law. requires use of another method. The notice shall be directed to the -
5 Or. an T a wer designates by notice to Lender.. Any notice to Lender shall be given by -
' : i rower. Any natice .

ded for in this Security I
"'_inthis'paragraph.’l L I S
Rt :15.- Governing Law; Severability. " Th
-+ jurisdiction in which the Property is located.
- Note conflicts with applicable law, $uch co
~--which can be given effect without the con

and the law of the
Instrument or the
provision: To this en rovisi is y Instrument and the
"Noteare’decla‘r'edtobe'severa,blc. Ll S e T s
. 16.: Borrower’s Copy. . Borrower shall be given one conformed copy of the Note and of this Security Instrument;
17.* Transfer of the Property or a Beneficial Interest in Borrower, . If all or any part of the Property or any
in it is r transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural-
i person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums"
;secured by this’Security Instrument: However, this option shall ot be exercised by Lender if exercise is prohibited by . *
.“fed‘eral‘lawasofthedatéofthisSecurity‘ldst’rument.", R CEELORR e e S
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall providé a period
of not less than 30 days from the date the notice is delivered or mailéd within which Borrower must pay all sunis secured by -
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peried, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. ' R
o '18. Borrower’s Right to Reinstate. " "If Borrower meets certain conditions. Borrower shall have the right to have
» enforcement of this Security. Instrument discontinued at any tii ior to the earlier of: (a) 3 days (or such other period as.
: ;applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
.7 iSecurity Instrument: or (b) entry of a judgment enforcing this Security Instrument: Those conditions are that Borrower:
Lk (a) pays ' Lender all sums which then would be due under this:Security Instrument and’the Note had no acceleration” 5
. laceurred: (b) cures.any default of any.other covénants ‘or’agreements; () pays all expenses incurred ‘in enforcing this - i~
“Security, Instrument, including; but not limited to, rea: torneys™ nd (d) takes such action as Lender may
‘reasonably require to assure tha lien of -this: ity Instrument,’ ights'in’ the ly-and Borrower's
obligation” to ‘pay the ‘siims schredfby'thiSfSe¢Urity?[n’strumvei L
-Borrower, this Security [ nstrument and the obligations secured here
occurred. However, this right to reinstate shall not apply in the case




'NQN,UNIECSEM_CQNVENANTS Borrower and L : agre¢asfollows: © BRI
19. Acceleration; Remedi nder shall give notice to Borrower prior 10 acceleration following Borrower's breach of

: aﬁy/pqyenbnt'()r_agr'écmem in this Security Instrument (biit not prior to accelerat under paragraphs 13and 17 unless applicable © =

" law provides otherwisc). The otice shall specify: (a) the default: (b) the action required to cure the default; (c) a date; not Jess

than 30 days from the date the notice is given toBorrower, by which thic defailt must be cured: and (d) that failuse 1o cure the default
- onor before the date specified in the notice may result in acceleration of the sums.secured by this Security Instrument and salé

. 'of the Property. The notice shall furthér inform Borrower of the right to reinstate after

-+ action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured
o fRen D ASSCILINE Non-existence of a def ender at it nay requirc immediate payment in full of all sums secured by -

ind and may invoke the power of s: any other remedies permitted by applicable:

- law. Lender shall be entitled to collect all expenses incurred in pursuing the remcdics provided in this paragraph 19, including; - -
- but not limited to, reasonable attorneys’ fees and costs of title evidence, s B
-+ If Lender invokes the power of sale, Lender shall execute or cause Trustec to execute a written notice of the vecurrence
-of an event of default and of Lender's election to cause the Property to be sold and sh

-county in-which any part of the Property is located. Lender or Trustes shall*’give notice of sal¢ in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee.
-~ -without dernand on Borrower, shall scli the Property at public auction to the. highest bidder at the time and place. and under the
. terms designated in the notice of sale in onc or more parcels and in any order Trustee détermines. Trustce may postpone sale of -
= -allor any parcel of the property by public announcement at the time and place of any previously scheduled sale: Lender orits’
- designee may purchase the Property at amy sale 5 CUEE E ' . Lo e
L0077 Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed
;orimplied: The recitals in the Trustee's deed shall be prima facic cvidence of the truth of the statements made th
. apply the proceeds of the sale n the followingorder: (a) toall expensesof the sale, including, butnot limited 1o, reasonablé Trustee's
_-and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess 10 the person or persons legally entitled
) I o e e SRRt e e
720, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in person, by
--agentor by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
“the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment -
- of the costs of management of the Property and collection of rents, including, but not limited to; receiver's fecs, premiums on’
receiver's bonds and reasonable attorneys* fees: and then 1o the sums secured by this Security Instrument. © - - SRt
AR ) Reconveyance. Upon payment of all sums secured by this Security'Instrument, Lender shall request Trustee fo
convey the Proj s rrender ecurity Ins it and all ‘notes evidencing debr’ seciired by this Security
recon to the person or persons legally entitled to.it for a
: h person or persons shall pay. any recordation costs: T SN
~ . 22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 10 any Trustee’
* . appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and daties -
. conferred upon Trustee herein and by applicable law. - 7 ot e A RN LA
17777123, Use of Property.: The Property is not currently used for agricultural, timber or grazing purposes, SE
inthe Note, “attdmeys' fecs” shall include anyattorneys’ fees

L4, Attorneys' Fees. As used in this Security Instrument and
awarded by an appellate court. " St 7 e L ‘ Lo o
- 25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement -,
> covenants and agreements of this Securit nstrument as if the rider(s) were a part of this Security Instrument. [Check - -

licable Box(es)]

O3 ‘Adjustable Rate Rider um - O 2.4 Family Rider -
D Graduated PajnIeni ﬁider; : Planned Unit Deilélopﬁlénlrkider‘ s
03 Others) specity]. S

v BY SIGNING BELOW,'Ber'dw‘erkzi‘cccp,t’s’an agrees to the Vtcnns:a‘h‘c'iVCoVena’ms contained in this Security. Instrument
and in any rider(s) executed by Borrower and recorded With it e s ey ' R

Gary L. Barnes .

WO Golen e

o
arne

[Space Below Ihi; Liée

‘—:KA' L R B P
aft\g‘?"wedg fent] - Bomower

on-expifEFICIAL SEAL

ne*plﬂgALs‘muw. O
'NOTARY PUBLIC - OREQON

~ *COMMISSION NO. 018331

;MY COMMISSION EXPIRES SEPT. 14,1996

acceleration and the right to bring a court =~

all cause such notice to be recorded ineach -

erein. Trustee shall

. " -~ Borrower




Cthe 20th
'oclock __A_M., and duly rccorded m Vol .JL

yn Biahn' Coumy Clerk
v IY ISV 7’1/?.(1 fL/v\,nLt(/l




