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- This debt is evidenced by. Borrower’s note dated the same date as this Secu
- payments, with the full debt, if not paid carlier; due and payable on' - -

- Instrument secures to Lender: (a) the repayment of the debt eviden , ~-with i ) wals, o
.- modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Sccurity
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note, For -
- this purpose, Borrower-irrevocably grants-and- Trustee, in & vith power of sale, the foll !
located in> " KLAMATH =~ = . e s

\ S .7+ +County, Oregon:
~SIXTH: ADDITION TR B

Dollars (US.'S 87,241.00 N
Instrument ("Note™), which provides for monthly =

owing described property



h BORROWER ‘COVEN
convey mcfvPropcrty and: that' th
defend Eencrally the title 1o the Pro

-+ for insurance requireg by paragraph R R :
L Each monthly installment for jiemg (@), (b), and (c) shall equal one-
by Lender, plus an amount sufficient to maintain an addiiiqnal balance of
full annual amount for cach item shall be accumulaed by Lender within a , !
deli ) in trust to pay (@, (), and (c) before they
(b), and (c), tog
» exceeds by more

charge by the Sccrclary

.ﬂood and;o[hcr hazard insurance

S 4. Fire, Flood and ”Othrevr Hazard Insuqunce;"r Borrower. shall ingy Al imhro,vcv ents onlthropcm wh’cthcr'no:wﬂ in
.. exislence or’ subsequently ereéted,; against any h irds, casualties; and Lingchcies;linqluding fire, for which Lender Tequises o
i ce. This insurance shiajl be; maintained in the amounts and for the periods that Lender requires, Borrower shall also insure .

 erccted, g it loss by C cxient required
) " The i and any renowalg IR




- In the event of loss, Borrower shail give Lender, immediate notice by’ mail. Lender- may make proof of lossif not madc
promptly. by Borrower. Each* insurance company concerned “hereby authorized and dirccted to make payment for such, loss

~ " directly to Lender, instead of to Borrower and. ‘Lender jointly. All or any.p “insurance procecds may. be applied by .
" Lender, at its’option, either (a) to’ the reducti of the indebtedness under the Note and this’ Security Instrument, first 10 any

_ - delinquent amounts applied in the order in‘pariig;raph 3, and then 10 prepayment pf pﬁncipal; of (b) to the restoration or repair of g i'5 :
- the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the duc date of the monthly = /.

*'payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an -
‘amount required to pay all outstanding indebtedness under the the and this Securif Instrument shall be paid to the entity legally -

entitled thereto. :

7 In the event of ‘ foreclosure‘o‘fv this SecumyInstrument or omcr‘trix‘ns'fér of title 10 the Property that cxtinguishes ‘the
indebtedness, all right, title and interest of ‘Borrower in and to insurance policies in-force shall pass to the purchaser. 5

" 5, Occupancy; Preservation, Maintenarce and Protection of the Property; Borrower’s Loan Application; Leaseholds. -

- “Borrowershall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of -

. this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at lcast one year after the =
“date- of occupancy,. unless. the  Secretary * determines - this; requirement - will: cause “undue - hardship - for- Borrower, - or unless:

extenualing circumstances cxist which are: beyond  Borrower’s control. Borr '

circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property 10

' * deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoricd or the loan

“"is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shallalso-
‘be in default’if Borrower, during’the loan application :process, gave materially false or inaccurate information or statements (0!

 'Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including, -+

" but not limited to, representations concerning ‘Borrower’s. occupancy  of the Property as a principal residence. 1f this Security

" Instrument is on a leaschold, Borrower shall comply  with the provisions of‘the lease. If. Borrower acquires fee title 0 the
Property), the leasehold and fee title shall not be merged unless Lender agrecs to the merger in writing. © SR L

_ 6. Charges to Borrower and Protection of Lender’s Rights m the Property. Borrowcr shall pay all governmental or’

ower shall notify -Lender of any ‘cxtenuating. -

municipal charges, fines and impositions  that are not included in paragraph 2. Borrower shall pay these obligations on time i

"+ Lender's request Borrower shall promptly furnish'to Lender receipts evidencing these payments.

disectly to the entity which is owed the payment. If failure to pay;would adversely affect Lender’s interest in lhc Property, upon: -

* . If Borrower fails to- make these payments or the payments required by paragraph 2, or fails to perform any other covenants | '

» : and agreements contained in this Sek:urity In_strumcm,' or there is alegal proceeding that may signiﬁcanxly affect Lender’s rights in : ©

" 'ihe Property (such as a proceeding in’ bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and - o

pay -whatever.is necessary 10’ protect the valuc of the Property and Lender s.rights in the Property, including payment of |axcs,'

;" hazard insurance and other items mentioned in paragraph2.: -

. Any amounts disbursed by Lender unde this paragraph shall become an additional debt of Borrower and be scci;réd by this

Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender, -+ :

shall be immediately due and payablc. =~ -

‘ 7. Cohdemliation; Thc proceeds “of any awa:d" or clalm for dafnagcs._ dlrccl or "édnSequeﬁﬁal, in ‘conridcﬁon with ziny '
‘condemnation ‘or other wking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned and
“'shall be paid to Lender to the extent of the full amount of the indobiednicss that remains unpaid under the Note and this Security

Instrument. Lender shall:apply:such proceeds to the reduction of the indebtedness under the Note and this Sccurity Instrument,” - i

" first to any delinquent amounts applicd in the order provided in paragraph 3; and then to prepayment of principal. Any application .
~of the procecds to the principal shall not extend or postpone the’ duc date of the monthly paymicnts, which are referred 1o'in

paragraph 2, or change the amount of such paymcnis. Any cxcess proceeds ‘over an’,amount required 1o pay all outstanding

" indcbtedness under the Note and this Securit Instrument shall be paid to the cntity legally entitled thereto. -~ T

v collect fees and charges authoriz b,y' the Sccretary
Gro ) eration of Debt.

(a);D'efau‘lt.” “Lender. may.;‘_ei(ccpl:'as limited by. regulations  issued.by the S mlhc case of péymcn; dé:fauits;‘ i
: rcquircimmodiawpaymentinfull'ofa}l sums sccurcd by th Security Inst e e R S

Initials: s




() Borrower defaults by failing to
“on the due date of the next monthly pz
. (if) Borrower defaults by failin
... Security Instrument, = - o : i i
(b) Sale Without Credit Approval. - permitted’ by “applicable law and

Secretary, require immediate payment in full of all sums secured by this Security Instrument if: - ;

1 with the prior approval of the |

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or othcrwise i

-transferred (other than by devise or descent) by the Borrower, and . U A Lo ‘

if) The Property is not occupied by the purchascr or grantce’ as his or her principal residence; or the purchaser or’

grantee does so occupy the Property but his or her credit has not been approved in'accordance with the requircments.

":(c) No Waiver. If circumstances accur that woul

. 'mot require such payments, Lender docs not waive S Wi Lic 1 ev : e

"~ (d) Regulations of HUD Secretary. In many circumstances regulations-issued by. the Sccretary -will_limit Lender’s |~
rights - in’the case of payment defaults to’ require immediate payment:in full and forcclose if not paid. This* Security

- Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. CoE e

" (e) Mortgage Not Insured.. Borrower agrees that should this Security Instrument and the Note secured thereby not be
+“eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding - anything in paragraph 9, requirc’immediate payment in full of all sums_secured by - this. Security -
*Instrument.’ A written statement ‘of any authorized agent of ‘the Secretary. dated subscquent to 60 days from the datc

‘hereof, declining to ‘insure this Security Instrument and the Note' secured thercby; shall be deemed conclusive proof of
- such ineligibility: Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
“insurance is solely due to Lender’s failure to remit a morigage insurance premium 1o the Secretary. L e

a current foreclosure proceeding,
reinstatement will adversely affect the priority of the lie;

N | Extension: of the time of payment or modification
.- of ‘amortization of the sums secured by this Security Instrument granted by Lender to any successor in-interest of Borrower shall
not operate 10 releasc the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to”
- commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
" the sums sccured by this Security Instrument by rcason of any demand madc by the original Borrower or Borrower’s SUCCESSOrs .
in‘interest. Any forbearance by Lender in exercisi g any right or remedy shall not be a waiver of or preciude the cxcrcisc of any-
‘rightorremedy. : o SRR BRI R e R e e

o «_;11. Borrower Not Released; Forbearance By Lend‘ervﬁ‘Nvot a Waivér.f:,

. 12 Successors and Assigns Bound; Joint and Several Liability; Co-Signers.
Sccurity ‘ Instrument “shall bind “and benefit the successors ‘and - assigns of L
paragraph -9.b. Borrower’s covenanis and agrecments “shall “be - joint; seve ‘ rower who co-s
' : is co: ‘thi rity Instrument only to morigage, grant'and convey thar :
= er’s i in g crty: unde ty Instrument; (b) is not personally obligated 10 pay the sums
-z secured by this Security Instrument; and (c) agrees that Lender and an; ’ other Borrower may agrec 1o extend, modlify, forbear or
. make any accommodations with regard 1o the terms of this Security Instrument or the Note without that Borrower’s consent,
13. Notices. Any notice 10 Borrower thi i ument shall be given by delivering i or by mailing it
' od. The notice shall be directed to the Property Address or
. Any notice to Lender shall be:given by first class mail 10 Lender's
otice to Borrower. Any notice provided for in this Sccurity. Instrumcr 3
or Lender when given provided in this paragraph. = IR /\
e ! : : B s y ) 2 lr;iliillO{

? .
< Paged ol g TR




14. Governing Law; Severability, Tl
jurisdiction ‘in which the Property is located ‘
conflicts with applicable law, such conflict shall not aff
given effect without the conflicting provision. To this en
" be severable. ‘ Sl e

.- 15, Borrower’s Copy. Borrower shall be given onc conformed copy ‘of this Sccurity Instrament. - :
_" "~ 16. Assignment of Rents. ‘Borrower uncond onally assigns ‘and- transfers ‘to Lender all the rents‘and revenucs of: the,
“Proy ' ' zents 1o collect the rents and revenues and hereby dirccts cach tenant of the
However, prior to Lender’s notice to Borrower of Borrower's breach of
orrower shall collect and receive all rents and revenues of the Property as
ignment of rents constitutes an absolute assignment and TIot an assignment -
. If Lender gives notice of breach:to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied 10 the sums secured by the Security Instrument; (b) Lender shall be cntitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents duc and unpaid to Lender or Lender's
 agent on Lender’s written demand to the tcnant.” =+ e S
"1 Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
.- Lender from exercising its rights under this paragraph 16, ..~ =~ B N R oL P

_ Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
'BofrdWe:.~HoweVer!" Lender or a judicially appointed receiver may do s at any time there is a breach. Any application of renis-
: any other right or remedy of Lender. This assignment of rents of the Property

 shall not cure or waive any default or invalidate ) ;
- shall terminate when the debt secured by the Security Instrument is paid in full,

- NONUNIFORM COVENANTS Borrower and Lender further éovenam}gd_ agrec as follows:

-17. Foreclosure Procedure. If Lender requires immediate payment in full under péragraph 9, Lender may invoke the -
- power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred -’
' in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs
~of title evidence. B ST S e e B LRI S :
1If Lender invokes the ‘power’ of sale; Lender shall-execute or cause Trustee to execufe a. written notice of the
occurrence of an event of defauit and of Lender’s election to cause the Property to be sold and shall cause such notice to
-be recorded in each county in ‘which any part of the Property is located. Lender or Trustee shall give notice of sale in the
msnner -prescribed by applicable ‘law  to Borrower and to other persons. prescribed by applicable law. After the time
réquired by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
-‘Trustee determines. Trustee may postpone 'sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale, ~oc s et
i« Trustee shall deliver:to the purchaser Trustee’s deed conveying  the Property without any covenant or: warranty, -
-expressed or implied. The recitals in the Trustee’s deed shall be prima faci -evidence of the truth of the statements made - e
.. therein, Trustee shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not- ~
limited to, reasonable Trustee’s and atterneys® fees; (b) to all sums secured by this Security Instrument;

1 an n and (c) any excess -
" . to the person or persons legally en itled to o .

curity Iﬁsﬁumcn;, Lx:ndér shall request Trustce 0 :ccdnvéy '
les evidencing debt secured by this Sccurity Instrument to
) mpm Chmgc to_the pc;rson‘or; pcrspns legally entitled o it. i

“19. Substitute Trust;e'e.‘-Lcn‘dér knay,:'ro;‘rn" mi: : o.,tAmck._rcmovc.»'l_“iuslcc nd " appoint _fsucécssoriuusgéc.,gd :'myb;l‘»m'stcc S
appointed hereunder. Without conveyance of; the Property,’ the successor’ trustec shall succeed ‘to all the title, power and duties”
: upon Trustee herein and by applicable law. : : SRR P

20, £ tt:orneys’kl‘i“eim.
ded by an appellate co

D - R(OVR)(sz'lz)"i




by Borrower and recorded together with this’ i
and supplement the covenants
L ———

- X Othet [sposity] ARM

RIDER ATTACHED HERETO AND MADE A PART HERE
OVENANTS AND CONDITIONS OF THz MORTGAGE

L pers‘yonakll)"; appcared the abovcnamcd
e and acknoQieﬁged :
- ;";'My' Commissiori Expires:
(Official Seal) ..

] KRIST! L. REDD -
NOTARY PuBLIC + OREGON
[ . COMMISSION NO. 010431}
Y COMMISSION EXPIRES Nov, 16,1995

KIMCOLLINS .. .~ = . b g
JACKSON COUNTY FEDERAL BANK FoR°

1225 CRATER LAKE AVENUE ,
MEDFORD, OR 97504




FTHIS ADJUSTABLE RATE RIDER rs made tlns
‘the Mortgage Deed of Trust or. Secunty Deed ("S unty Instrument") of the same date glven by tl'e undermgned' :
_“("Borrower") to secure Borrower’s Note ("Note”) to . :
"JACKSON :COUNTY--FEDERAL" BANK
11225 .CRATER: LAKE-AVENUE= : =
B the "Lender") of the same date and covermg property.. described in the Security Instrument and located aL
73953 "RID VISTA AY: s ; KLAMATH FALLS O0R:97603

‘ ,THE NOTE CONTAINS PROVISIONS ALL‘OWING I‘OR CHANGES N THE INTEREST RATE

AND THE MONTHLY PAYMENT, THE NOTE. LIMITS THE AMOUNT. THE BORROWER’S |
INTEREST . RATE CAN CHANGE AT ANY ONE.TIME AND THE MAXIMUM RATE THF

: 'BORROWER MUST PA

1.

_“..change, as’ heremafter i
. interest also will be adjusted, as h

" amortize the unpaxd p ctpal balance of the’ Note, at th  adj ted mterest rate, over the remammg term ol‘ the: i

Under the Note the i Cper centum :

(26,000 e b ,k %) per. annum ("Imual Interest Ratc“) on the unpaxd prmcrpal balance is subjectto” - :
i /hen the mterest‘rate changes the, equal monthly. installments of principal and ;.-

each mstallment will be in an amount necessary 10 fully

.""The ‘ﬁr'stbadjusunent to:the interest. rat (if ‘any’ justmcnt is requucd) will be cffectwe on lhc ﬁrst day of

July & i 01994 (whlch date will not be less than twelve months nor morc than cighteen -
months from the due date of the first mstallment payment under the Note), and thereafter cach’ adjustment to the:

- interest rate will be made effecuve on that day of each succcedmg ycar dunng the term ot' the Secunty lnstrumem'
("Change Date") : ;

Each adjustment to the mterest rate w:ll be. made based upon the followmg method of cmploymg thc wcckly average -
yield .on United States’ Treasury: Securities’ adjusted  toa" constant maturity of one- year: ("Index"; the Index is -

_published in the Federal Reserve Bulletin and made avallable by the United States Treasury: Department in Stausucal S

* . Release H:15 (519)). As of each Change Datc; it will be determi ‘whcther or not an mtercst raic adjustmcnt must

-be made, and the amount of the new adjusted interest rate,'if any, as follow ’

' (a) The: amount of the Tndex will be determmed sm‘ the most rec ntly avaxlable ﬁgure tlurty (30) days beforc thc S
Change Date (“Current idex”): :

*"(b) THO AND 500/1000° © 7 percentage points (- '2.‘500’

"Margm") will be dded to th urrent Index and the ‘sum' of -this addmon will be rounded 10 the ncarest: -

‘one-eighth of one percentage. pomt (0 125%). The rounded sum, of the Margm plus the Current Index will be o
called the "Calculated I Rate!. or each Change Datc : :

: (c) The Calculated lnterest Rate will be c mpared tercst rate being camed 1mmcd1atcly pnor to thc currcnt 2

.. Change Date (such interest rate being catled the: xtstmg Interest Ratc"): 'I‘hcn thc new adjustcd intcrest rale it
e as follow

te, the mterest rate wxll not changc o

i) ; If the drfference between the Calculated Interest Rate and the E ﬂnng Intercst Rate is' ‘Iess than or cqual o
Y one percentage point, the new-adjusted interest raté will be cquat to the Calculated Interest Raie (subject 10

.. the maximum allowable change over. the term of the Security Instrument of ﬁve pcrcemage pomts in euhcr sl

direction, from the lmual lnterest Rate, herein called the “5% Cap")

Bi the Calcu a b 5 k Rate hy more than one pcrccntage '\omt the :

. new: adjusted, intercst rate wi : 4 pomt hlgher lhan the Emung lmcrcst R:uc
. (subj S%Cap) ’ . k R . .
od lntercst Ratc is; less’ than the: Extsung Interest Rate by more than onc pcrccnlagc pomt, the

1C lagc pomt less, than the Emung lntcrcst Rate (subjecl

L f('d);Notwnhstandmg anythmg contamed in th Adjustable Rate Rxdcr in'no event wxll any new adjuslcd interest rate

be more than five percentage (5%) points” higher or:lower. than  the Initial Intcrest Rate. If any increase or .
the ate would cause’the new, adjus nterest e o cxcced the 5% Cap, g

I-HA Multis

1800) §21-7201 o Inttiats:! 5 Sl




her or lower, whichever is

() Lender will perform'the functions require r Subparagraphs 3(a); (b) and (c) to detcrminc the amount of -
_thé new adjusted rate, if any. Any.such new adjusted rate will become effective on the Change Datc and - - -
. thereafter will be deemed to be the Existing Interest Rate. The new Existing Interest Rate will remain in cffect
uniil the next Change Date on which the interest rate is adjusted T s R

~ () If the Index is no longer available, Lender will be required to use any.index prescribed by the Department of -
. 7~ Housing and Urban Development. Lender will notify. Borrower in’ writing of any such’ substitutc index (giving
“all necessary information for:Mortgagor to ‘obtain such:index) and after-the date of ‘'such notice the substituic |
index will be deemed to be the Index hercunder. : : e S ‘

704, (@) If the ' Existing Interest’Rate ‘changes: on any:Change: Date, Lender will recalculatc the monthly installment-.
L payments of-principal and interest:to’ determine the amount which would be nccessary to:repay in full, on the
_'maturity date,” the unpaid principal balance (which unpaid- principal balance will be decmed. 1o be the amount

" duc on such’ Change Datc assuming there-has been no- default in any payment on the Note but that ail- .

" prepayments on the Note have been taken into account), at the new- Existing Intcrest Ratc, in cqual monthly .-
payments; At least 25 days beforc the date on,which the ncw: monthly payment at the new level is due, Lender 3¢
will give Borrower written notice ("Adjustment Notice") of any change in the Existing Intcrest Rate and of ‘the

" revised amount of the 'monthly ‘installment paymenis of principal and interest; calculated as provided above. -
Fach“Adjustment Notice will set forth (i) the date the” Adjusiment Notice is given, (ii) the Change Date, (jii) the

" new Existing Interest Rate as adjusted on the Change Date, (iv) the amount of the adjusted monthly instaltment .

* payments, calculated as provided above, (v) the Current Index and the date it was published, (vi) the method of =

- calculating the adjustment io the monthly installment payments, and. (vii) any other informatio which may

. required by law from time to time. B :

" (b) Borrower agrees o' pay the adjusted monthly installment amount beginning on the first payment date which ="
" accurs at least twenty-five (25) days after Lender has given the Adjustment Notice to Borrower. Borrower will-;
- continue t0 pay the adjusted monthly installment amount sct forth in the last Adjustment Notice given by Lender:
to Borrower until the first payment date which-occurs at lcast twenty-five (25) days after Lender has given'a
" further Adjustment Notice to Borrower. Notwithstanding anything 10! the contrary containcd in this’ Adjustable S
. “Rate Rider or the Security. Instrument, Borrower will be relieved of any obligation to pay, and Lender will have-..
= forfeited its right 1o collect, any increasc-in the monthly installment amount (causcd by the recalculation of such ™
amount under. Subparagraph 4(a)) for any. payment date occurring less than twenty-fl ive (25) days after Lender -~
-~has given the applicable Adjustment Notice to Borrower, Ll s SRR el

(c) Notwithstanding anything contained in this Adjustable Rate Rider; in the event that (i) the Existing Inicrest Raie
* was reduced ‘on a Change Date, and (i) Lender failed to. give the Adjustment Notice when required, and’ (iii) -
. Borrower,  consequently, has made any monthly installment payments  in excess:of the amount which would
. ‘have been set forth in"such Adjustment Notice ("Excess Payments"), then Borrower, at Borrower’s sole option, -
~ may either (1) demand the return from Lender. (who for the purposes of this sentence will be deemed 10 be the -
- "lender, or lenders, who reccived such Excess Payments, whether or not any: such lender subscquently assigned
“ the Security Instrument) of all or any portion of such Exccss Payments, with interest thercon at a rate equal o
‘ the sum of the Margin and the Index on the Change Date when the Existing Interest Rate was so reduced, from - '
“. the date cach ‘such Excess Payment was made by Borrower 1o repayment, or (2) request that all or any portion - - :
- of such Excess Payments, together with all i , lated as provided- above, ‘be. applicd - as
" payments against principal. . " « SRR e e e

5. Nothing contained in this Adjustable Rate’ Rider. will permit | ] -
; -through an increase (or decrease) to the unpaid principal balance. Changes 10 the Existing Intcrest Rate may only be. - - :
;eflected through adjustment to:Borrower’s monthly. installment payments of principal and interest, as provided for = - -

--herein.

7. ~Borrower,

- (sea)

- -Borrower. -

ehn’: County Cl‘erkh L
Jon IV 2 nlans




