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UNIFORM COVENANTS. Borrower and : o . -

7 1;" Payment of Principal and Interest; Pre ayment and Late Charges ower shall promptly pay when d ;
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note." .-

277:2.Funds for Taxes and Insurance. : Subject to applicable law or.toa v jtten waiver by Lender, Borrower shall pay

"." to Lender on'the day monthly payments are due under the Note, until the Note is paid in full;'a sum (“Funds™) ¢qual to

;onc-lwclfthiof: (a) yearly taxes. and. assessments ‘which ' may att p‘ricy)rily;'oyg;fthis'Sgcurity Instrument;’ (b) yearly

“leasehold payments or- ground rents on’the Property, if any; (c) yearly hazard. insurance premiums; and (d)" yearly.

_mortgage insurance premiums, if any. These items are called “escrow ite Lender may cstimate the Funds duc on the

£, basis of carrent data and reasonable estimates of future escrow items..

“state agency (including Lender if Lender is'such an institution). Lender shall apply. the Funds to pay.the escrow items.

o Lender may not charge for-holding and applying the Funds, analyzing the account.or verifying the escrow items, unless " :

“Lender pays Borrower interest .onthe Funds and applicable law permits Lender.to make such a charge. Borrower and

Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
all not be required to pay Borrower any interést or earnings on the Funds. Lender :

~. requires interest to be paid, Lender sh

 shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

~purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by -
this Security Instrument. nnh ROl e i e CIEA

7. Thé Funds shall be held in an institution the deposits or accounts of which érc"ihéurcd or guarantced by a federal or

- If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to .

* the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due. the excess shall be,

- at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow i efrx‘s;whén'idue.BovrroWer shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.. " S :

" Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender; Lender shall apply, no later -
‘than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender a1 the time of
‘application as a credit against the sums secured by this Sccurity Instrument. © I , ST
©. . 3." Application of Payments. ' Unless applicable law provides otherwise, all payments received by Lender under
~'paragraphs 1 and 2 shalt be applied: first, to late charges due under the Note; second, to prepayment charges due under the
‘Note; third, to amounts payable under paragraph'2; fourth, to interest due; and last, to principal due.’ i e
“%00 4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
. 'Property which may attain priority_over this Security Instrument; and . leasehold payments or ground rents, if any.®
~ Borrower shall pay these obligations in the manner provided in paragraph 2, or if not.paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
" to be paid under this paragraph.’ If Borrower makes these payments directly, Borrower shall promptly furnish to Lender ¢
‘receipts evidencing the payments. . - " S e SR T : S
: ~ Borrower shall promptly discharge any lien-which has priority over this Security Instrument unless Borrower: (a)
“agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
" faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate.10
 prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of.

- the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a-

“ notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

" of the giving of notice.

*5. Hazard Insurance. Borrower shall keep.the improvements now existing or héreafiér erected on the Property

L ,rmsure'd againSt loss by fire, hazards included within the term s*extended coverage”’ and any other hazards for which Lender

" requires insurance. This insurance

shall be maintained in the amounts and for the periods that Lender requires. The . 7,

insurance carrier providing the insurance shall be chosen by. Borrower subject to Lender's approval: which shall not be.—.- .-

unreasonably withheld. LA e e L : S
#4227 Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause..”
Lender shall have the right to hold the policics and reriewals. If Lender requires, Borrower shall promptly give to Lender - =

all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
“ carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. L i i

""" Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair -

of the Property damaged, if the restoration-or repair is economically feasible and Lender’s security is not lessened. If the
+. restoration or repair is not economically feasible or Lender’s sccurity would be lessened,:the insurance proceeds shall be

applied to the sums secured by this Security Instrument, whether or not-then due, with any excess paid to Borrower. If:0
Borrower abandons the Property, or does not answer within 30 day notice from Lender that the insurance carrier has
“ offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair o restore’
* the Property or to pay sums secured by this Security _Instrument.twhether or not then due. The 30-day. period will begin
when the naticeis given: » i fn n ELT PRt ARt e e
"% " Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or:

: pbstpbne the due date of the monthly payments referred to in par: graphs 1and 2 or change the amount of the payments. If -5

"under paragraph 19 the Property 1 acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

- from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

" Instrument immediately prior to the acquisition. - Fr t TR LR e
©07 7 6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage of substantially
“change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and i ‘Borrower acquires fee title to the Property, the leasehold and '

~ " feetitle shall not merge unless Lender agrees to the merger in writing. .~ S s
7, Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to R?‘rh‘m,‘ ﬁthi .
* covenunts i agreements conelned Scuurly nsirument, o there 8 gl proceoding hat way signiandyafect -

IS A BTty BIRERE o b bk runley, condomnat foree s or
Lender's rights in the Property (such as a procecding i hankruptcy, probate, ‘{Or LOMLI\!IIM\OH or fo enk .tf‘f i
regulations), then Lender may do and pay for whatever is necessary (o protect the value of the Property and Lcm!cr sng _Hs: :
in the Property.-Lender’s ‘actions may include paying any ‘sums secured by a lien‘which has priority over this Security =
‘Instrument, appearing in court, paying reasonable attorneys'.fees and entering on the Property to make repairs; Although:
Lender may take action under this paragraph 7, Lender does not have to do so. : o o : >

Any amounts disbursed by L nde;j'undcr:this'pa;agrziphi7‘ shall become additional debt of ’Bor'ro\véf \e'.ur\)d by this
‘Security Instrument: Unless B rrower and Lender agree to other terms of payment, these amounts shall bear interest from ;"
the date’of disbursement 2 : e P ‘ from Lender to Borrower

t'the Note rate and shall yable, with interest, upon notice.




‘Lender:required mortgage insurance a‘co dition of makmg the loan secure by thts Secunty Instrument "

e Borrowershall pay: the-premiums requtred to maintain the insurance in eﬂ'ect unttl such time as the requtrement for the o £

: msurance terminates in accordance with Borrower s and Lender’s written agreement or applicable law: :
: £+'8." Inspection. " Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
: shall gtve Borrower notice at the time of or prior to an mspect' ' specifying reasonable cause for thei mspectlon

=9, Condemnatlon. The proceeds of a any award or claim for damages, direct or consequential, in connectton mth o
irt of: the Property, or for conveyance in heu of condemnatton, are hereby' :

Y any condemnatton or other taking of any
_ asstgned and shall be paid to Lender.

‘In the event of a total taking of th Property, ‘the proceeds shall be applied to. the sums secured by this-Security
. Instrument ‘whether or not then due, with any excess paid:to Borrower ‘In‘the’event of a parttal taking of the Property,
*unless Borrower and Lender otherwise agree.in writing, the sums secured by this’ Securtty Instrument shall be reduced by
+the amount of the proceeds multiplied by.the'following fraction: (a) the total amount of the sums secured immediately -
i Vbefore the taktng, dtvnded by (b) the falr market value of the Property tmmedtately before the takmg Any balance shall be..
" paid to Borrower. - . :
: If the Property is abandoned by Borrower, or if, after nottce by Lender to Borrower that the condemnor offers to
- make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
: "“gtven Lender is authorized to.collect and apply the proceeds, at its option, etther to restoratton or repair of the Property or

REAIE Y yto the sums secured by this Securtty Instrument, whether or not thén due.

Unless Lender and Borrower otherwise agree in wrttmg. any apphcatton of proceeds to pnnupal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; -Forbearance By Lender Not 8 Waiver.- - Extension' of the timc for payment. or
“'modification of amortization of the sums secured by this Security lnstrument granted by Lender to any successor in:

- interest of Borrower shall not operate to release the liability of the ortgmal Botrower or Borrower’s successors in interest.

Lender shall not be required to commence procecdmgs against any successor.in interest or refuse to extend time for.
payment or otherwise modify amortization of the sums secured by this Securtty Instrument by reason of any demand made-
o by the ongtnal Borrower or Borrower’s successors in interest. Any forbearance by Lender in exerctstng any right or remedy
“shall not be a waiver of or preclude the exercise of any right or remedy. ‘ : :
: 11, ‘Successors and Assigns Bound; Joint and Several Ltalnltty, Co-s:gners. The covenants and'agreements of: /.
: thts Securtty Instrument shall bind and benefit the successors and  assigns of Lender and Borrower, subject to the provisions - .
" of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
“~ Instrument but does not execute the Note: (a) is co-signing this Security: :Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property.under the terms of this Security Instrument (b) is not personaily obligated to pay
2 “the sums secured by this Security Instrument; and (c) ; agrees that Lender and any other. Borrower may agree to extend,
modify; forbear or make any accommodattons wrth regard to the terms of thts Seeurtty lnstrument or the Note \Vtthout
that Borrower s consent. :
12, Loan Charges. If the loan secured by thts Securtty lnstrument is su Ject toa law wh|ch sets maximum loan
charges, and ‘that’law is finally |nterpreted 'so that the interest or other loan charges collected or to be collected in
~connection with the loan exceed the: :permitted limits,- then: (a)’ any such loan charge shall be reduced by the amount”’
" ‘necessary to reduce the charge to the permitted limit;.and’ (b) any sums already collected from Borrower which exceeded ' .
-~ permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed |
- under the Note or by making a direct ‘payment to Borrower. If a refund reduces prt tpal the reducnon wlll be treated asa
arttal prepayment without any prepayment charge under the Note. : :
: =13, Legtslatton Affecting Lender’s Rights. - - :If enactment or explratton of apphcable laws has the effect of -
-, rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option, -
. may require immediate payment in full of all sums secured by this Security. Instrument and may invoke any. remedies °
-permitted by paragraph l9 If Lender exerctses this optton Lender shall take the steps spectﬁed in the second paragraph of

o ,paragraph 17.

14, Notices. Any nottce to Borrower provtded for in thts Secunty Instrument shall be gtven by dellvermg it or by -
-+ 'mailing it by first ‘class mail unless apphcable ‘law_requires ‘use. of another method The notice shall be directed to the
‘Property ‘Address or any other address Borrower desrgnates by notice to Lender."Any notice to- Lender shall be given by

" first class mail to Lender’s address stated herein or any other address Lender designates by riotice to Borrower. Any notice 5

’prov1ded for in this curtty Instrume shall be deemed to have bee gtven to Borro er or Lender when givenas provtded
‘in thts paragraph.’ :

: D LN Govermng Law' Severability. “This Securtty Instrument shall be governed by federal law and the law of the

» unsdtctton in which the Property is located. In the event that any proyision or clause. of this Security Instrument or the:.
f"Note conﬂtcts with applicable law, such conflict shall not affect other. provrstons of this Securtty Instrument or the Note

- which canbe given effect without: the conﬂlcttng provnston “To thts end the provrs of thts Sccunty lnstrument and.the .
g Note are declared tobe severable : :

Borrower s Copy.” Borrower shall be given one confo d py of the Note and ol'thts Secu'tty lnstrument S

‘17 Transfer of the Property ‘or.a Beneficial Interest in Borrower.  If all or any part ‘of the Property or any:;
Jinterestin it is sold or transferred (orif a beneficial mterest in Borrower issold or transferred and Borrower is not a natural -
_:person). without Lender’s prior written consent, Lender i may, at its optton. requtrc immediate payment in full' of all sums
" “secured by this Security Instrument. However, this optton shall not be exerctsed by Lender tt‘ exerctse is prohtbtted by-
B federal law as of the date of this Security Instrument. i
% If Lender exercises this option; ‘Lender shall giv Borrower nott f accelcratton The nottce sh'tll provide a penod o
“of fiot tess than 30 days from the date the notice is dt.ll\'t.rcd or mailed within which-Borrower must pay all sums secured by
“this Su.urtty Instrument.’If Borrower fails ta pay- these sums prior.to the' expiration ‘of this period. Lender may iny oke any |
remedies permitted by this Security lnstrumcnt without further notice or demand on Borrower. ]

#5718, Borrower’s Right to Reinstate:” :1f Borrower meets’ certatn ‘conditions, Borrower shall ha\r. the nght to have .

-enforcement of this Security Instrument discontinued at any-time prior to the carlier of: (a) 5 days (or such other perlod as

appltcable law: may specify for: retnstatement) before sale of the Property” pursuant to any power of sale contained in this -
"Secunty Instrument; or {b) entry of a Judgment enforung this Security Instrument: Those conditions are that Borrower:
. (a) pays' Lender all sums which then would be‘due’under this’ Securtty Instrument and the Note had no acceleration
- ~occurred; (b) cures any default.of: any: other covenants or agreements, (c) pays all expenses incurred in: enforcmg this
:“Security Instrument including, but. not limited:to, reasonable attorneys® fees;’ and (d) takes such action’as Lender may

** “reasonably’ require. to assure that the lien of ‘this’ Secunty Instrument;: Lender’s rights in the’ ‘Property and Borrower's
-, ‘obligation 'to” pay the sums’ secured‘by" this: Security Instrument shall: conttnuc unchanged :Upon 'reinstatement . by
Borrower, this Security Instrument and the obllgattons sccurcd hercby shall rcma' ully effective as if no acceleration had ¢

i der paragraphs 13or 17 0 00




) S leration under p.lragmphs 13'and 17 unless apphcable
: ,;law provrdes otherwnse) The nonce shall specxfy (a) the; default; (b) the: actlon requlred to cure the default;’ (c) a date. not less

“than 30 days from the date the! notice en to Borrower. by whichthe default must be'cured; and (d) that failure to cure the default
:-on or.before the date specified in the iotice’ ‘may result in‘acceleration’ of the sums secured by this Security Instrument and sale”:

of the Property The notice shail further mfonn Borrower of the right to réinstaie ‘after acceleration and the right to bring acourt.’

action to asscrt the non-existence of a default or any otherdefense of Borrower 1o acceleration and sale: If the detault is not cured

-“on or before the date specified in the notice; Lender at its option may require immediate payment in full of all.sums seécured by - o

this Securrty Instrument without further demand and may mvol\e the powcr of sale and any other remedics permitied by applicable

- *law. Lender shall be entitled to collect all expenses | ‘incurred in’ pursuing the remedres provrdcd in this paragraph l9 mcludlm_.
“but not limited to, reasonable 'tttomeys fees and ‘costs of title evidence:: :
" If Lender invokes the power of sale; Lender shall exccute'or cause Trustcc o execute a wrmcn notice of the occurrence &

of an evem of default and of Lender's electton to cause the Property 1o be sold and shall cause sich notice o be recorded in each

_-Cotinty in which any part of the Propeny is locttted Lender or Trustee shall” give notice of sale in the manner prescribed by .

-applicable law to Borrower and to other persons prescrlbed by .\ppllcable law, After the time required by applicable law. Trustee, :
.- without derand on Borrower, shali sell the Property at public auction to the highest bidder at the time and place, and under the .
tenns desrgnated in the notice of sale in one or more parccls and in uny ‘order Trustee detennmes Trustee may postpone salc of

- all orany parcel of the property by pubhc announcement at the ume 'md plac f any prevrously .scheduled sale. Lenderorits - .

- deslgnee may purchase the Property at’ any sale it : B
: “Trustee shall deliver to the purchaser” Trustee s deed conveymg the Property wnthout any covcnant or warramy cxpresscd E
“or tmplted The recifals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shail
apply the proceeds ofthesaleinthe followmg order: (a) (0 all expenses of the sale; lnc]udm 2, but not limited to, reasonable Trustee’s
“>and attomeys fees' (b) to all sums sccured by thn Sccunty Instmment and (c) any excess to thc person or persons lcgally entitied

jto it.

.20, Lender in Possessron. Upon .\ccdemuon under paranr'tph I9 or- .\bandonmcnt of the Propcny. Lcndcr (m person, by

- agentor by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Proputy and to collect

the rents of the Property iricluding those past due; Any rents collected by Lender or the receiver shall be apphed firstto payment

of the costs of management of the Property and collection of rents, mcludm;,. but not limited to, recewers fees, premlums on

: recuvers bonds and rca&onable uttomeys ‘fees; and then to the sums secured by this Security Instrument. ; 5t
8 21 Rcconveyance. Upon p'tyment of all sums secured by tlns Security. Instrument, Lender shall rcquest Trustce o

" -reconvey the Property and shall surrender this Security’ inslrumem and all notes evidencing debt secured by this: Security.
o Instrument to Trustee. Trustee shall reconvey the Property without warramy to.the person or persons legdllv enmled to ll for a;.

: fee of not less than $5.00. Such person or persons shall pay any. recordatron costs. i ‘ .

:'22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a sticcessor trustec to 'my Trustee :

appomted hereunder Without conveyance of the Property. thc successor trustee shall succeed to alf thc title, power : andduties .

o conferred upon Trustée herein and by, apphcable law, .
“7121.-23. Use of Property. The Property is not currently used for agncultural tlmber or grazmg purposcs

S 24, Attorneys Fees. As used in thls Securny lnstrument and inthe Note; “at meys fees"shall mclude any attome\'s fecs E
a awarded by an appellate court, " 2

25, Riders to this Securlty Instrumcnt lf onc.ormore nders are xccuted by Borrowcr and rccordcd together with llus

: _Secunty Instrument, the covenants’ and agreemems of cach such rider shall be mcorporatcd into and shall amend and supplement . -

Gia ,Tthe covenants and agreements of thls Securlt Instrument as if the nder(s) were a part of thrs Secunty lnstrument [Checl\
: Apphcable Box(es)]‘_ e : : : :

8 Ad]ustable Rate Rlder i {3 Coridominiuni Rider L D 2-4 Family Rider ; :

B Graduated Payment Rxder : Planned Unit Development Rider: o !

'D Other(s) [specxfy] ,,

: ‘;BY SIGNING BELOW Borrower accep s‘and agrees to the t 'rms and Covenants comamed in tlns Secumy lnstrumem .
nd in any rlder(s) executed by ] Borrower and recorded Wlth 1t. - :

* < Borrower. .-

- Borrower -

'STATE OF .

' .COUNTY OF

L
» } NOTARY PUBLIC - OREGON 2 2.
S / COMMISSION NO. 607236 - : e T

FAY COMMISSION EXPIRES AUG,31, 1998 . g Nonry Pubhc

This tmntént wi qrrpr'eparedby Klamathl:‘i 1 Federal s i ‘gé '&'Loan .Aésociat:ion

‘ (Seal) .



Flled for rccord at request of e Mountain iitle Cosi i

# R AD., 19 93 ati1le ';2 : oclock SATEMLY and duly recorded in Vol — _M93__ SR

i o Mnrt-paopq DR . on Page ]]561 - i ;

' ' Evel ‘Biehn' - Cdumy Clcrk : ‘
mbk.él_vlb \—//yl 4 IZe alate




