MTC #29908"

. [Spicé Above fhis‘Lme or. Récoidi’ng'nata)‘ ;

(' Trustee’ ). The heneficiary s
i nized and existing 5

b ¢ Lender )
_‘Borrower owes Lender. the prmcxpal sumof : ! o
Dollars. (U S.§- L\'!dt.“CCd byl Borrower’s nole e
: as this Security. lnslrumu\t( *Note’ ) \VhICh %rowdcs for momhly paymcms with the full debt, if not
~'paid earlie du _ May. This Security Instrument
;- secures {0 Lender: () the repayment ! cbf cvulcnccd by the Note, with and-all encwals, extensions. and
modlﬁcauons (b) the paymem of all other sum with mlcrest adv.mced under paragraph 7 10 protect the security of this :
- Se urity Instrument; {c) the performance, “of Borrower ovenants and agreements under this "Security Instrument and the
Note: and () ‘the repayment of -any " tulurc ‘advances, with' interest thereon, made 10 Borrower by Lender pursuant to the:”
: paragrdph below (“Future Advances™). FUTURE ADVANCES Upon request 10 Borrower, Lender, at Lender's option prior
~to full reconveyancc of the property by Trustee to Borrower, niay. | make Future Advances to Borrower. Such Future Advances,
A reon; shall be secured, by this Deed of Trust whcn ev:denccd by promls\ory notes stating that said notes are:

secured- eby. For: this. purpose, “Borrower rrevocably g;an and conve%s, to Trustee, 1 lrusl. with power.of sale, the
i llowin descr'bed located in - . ; o Coumy Orﬂgon. i

according t ‘the off1cia1 plat’
unty 7(11erk of Klamath County,

,."dNDER TdREGON LAW, MOST AGREEMENTS  PROMISES: AND comumnms 'MADE ‘BY US 'AFTER . -
THE FFFECIIVE DAIE OF THIS "ACT coucmxmcmms AND OTHER CREDIT EXTENSIONS WHICH

ARE NOT . FOR: PERGONAL FAMILY: OR:: HOUSEHOLD'PURPOSES "OR SECURED SOLELY BY THE BORROWER'
_RESIDENCE MUST BE 1N -WRITING,: EXPRESS CONSIDERATION AND BE SIGNED BY Us TO: BE :

_v'Orégon X

e loubrm R WlTH 1l the \mprovc cms now or here.lflcr uccled on lhc property, and all nscmcm rights,
, “appurlmnncus, rents; royalties,: mineral, oil;and gas “rights and profits; W water rights and stock and all fixtures now or
hereaftera part of the properl All repl.)cemems and additions shall also be cov;.n.d by this \u urity hl\trumuu ‘Al othc
‘forcgomg is rcfcrred toin lh\s Secuirity Instrument as the! Property :

; BORROWER Covr ANTS that | Borrbwu is la\vfully ed of the estatc hcrcby convucd and has thc nghl 10 gmm,
: and Lonvey the’Property : and that the Prop y is uncm.umbc.rcd except for encumbrances of reeord. Borrower warrants
jill ‘defend: generally the title to th ‘Properly against all cla\ms and dcmnnds. \\lbjul toany. Lnu\mbr.\mcs of rccord

-ombines. uniform covenams for nauonal use ‘and’ non- umform covcnams wnh,; :
‘constitutc a uniform ‘secufity | mstrumem covenng real properly PRl

ity —FNMA/FHLMC UNIFORM INSTRUMENT :




ub_)ect to apphcable law or toa written waiver by Lender, Borrower “shall pay‘ i
due under the Note, ‘until the Note i is paid in full, a sum (“Funds“) equal to i
welfth’ ot' (a) yearly taxes and assessments ‘which-may attain priority: over this Security” Instrument; (b) yearly

le ehold payments or ground rents on the Prope any, ©) yearly* hazard insurance premiums; and (d) yearly

‘mortgage insurance premiums, if any. These items are called escrow m

~ basis of current data and reasonable estimates of future escrow items.* L
- The Funds shall be held in an institution the deposits or accounts of whtch are msured or guaranteed bya federal or i’

state agency (including: Lender if Lender is such an‘institution). Lender shall apply: the Funds to pay the escrow items.

Lender-may not charge for holding and applying the Funds, analyzing the account or. verifying the escrow items, unless: -

~ Lender pays Borrower interest on the Funds and ‘applicable law permits Lender.to make such'a charge. Borrower and

.+ Lender ‘may. agree in wntmg that interest shall be paid on: the Funds. Unless an agreement is made or applicable law

requtres interest to be paid, Lender shall.not be requlred 10 pay Borrower any interest or earnings on the Funds. Lender -
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to thc Funds was made Th Funds are pledged as addmon ecurlty for the sums secured b) B

) Lende may esttmatc the Funds due on the o

~+-this Security Instrument:

: ~If the amount of the’ Funds held by Lender together with the future monthly payments of Funds payable prior'to
- the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, ©

-at Borrower s option, either promptly repatd to. Borrower or credited to Borrower on monthly payments of Funds. If the .

. amount of the Funds held by Lender is not sufficient to’ pay the escrow items when due, Borrower shall pay to Lcndu‘ any s
"“amount necessary to make up the deficiency in one or more payments as required by Lender.

. 2 Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lcnder at the time of
g application as a credit against the sums secured by this Security Instrument SRR

= 3. Appllcatron of Payments.” Unless applicable law provides otherwise; all payments recelved by Lender under
“ paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

: : third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
4. Charges; Liens. - Borrower shall pay. all taxes, assessments, charges, fines and impositions attributable 1o the
Property. which may attain priority over this Security- Instrument, and leasehold payments or ground Tents, if any.
- Borrower shall pay.these ‘obligations in the manner provided in paragraph 2; or if not paid in that manner, Borrower shall
- “pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
~to be pald under this paragraph. If Borrower makes these payments dlrectly, Borrower shall promptly fumlsh to Lender
receipts evtdencmg the payments. . : :
: ~Borrower shall promptly- dtscharge any llen W ch has pnonty over thts Secunty lnstrument unless Borro“er (a)
" agrees in writing to the payment of the obligation : secured by the lien in a manner acceptable to Lender; (b) contésts in good
- faith the lien by, or defends against enforcement of the lien in, legal proceedmgs which in the Lender’s opinion operate to . -
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of:the lien an -
agreement satlsfactory to Lender subordinating thé lien to this Security Instrument: If Lender. determines that any part of =
- the Property is subject to a lien which may attain priority over ‘this Sccunty Instrument, Lender may give Borrower a.

notlce 1dentzfymg the lien:: Borrower shall satlsl’y the hen or take one or more ofthc actions set forth above \uthm lO days L
o of he giving of notice.

.5, 'Hazard Insurance, Borrower shall keep thei lmprovements now extstmg or hereafter erected on the l’roperty
: red agamst loss by fire, hazards included within the term “‘extended coverage™” and any other hazards for whrch Lender
requtres insurance.” This insurance shall be maintained.in the amounts and for the periods that Lender requires. The " -
“insurance carrier providing the i lnsurance shall be chosen by B ower subject to Lender s approwal which shall not be
: unreasonably withheld. :
* All'insurance policies and renewals shall bc acceptable to: ender and shall mclude a 'standard mortvage clause.
Lender shall have the right to ‘hold the pohcres and renewals. If Lender requires, Borrower shall promptly give to Lender:
all’; 1ecerpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrter and Lender: Lender may make proof of loss if not made promptly by Borrower. .
“.Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be apphed to restoration or repair
; Property damaged if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be’:
applied to the sums secured by this Security- Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property; or does not answer within 30 days a notice from- Lender that the insurance carrier has
offered to'settle a claim, then Lender-may collect the insurance proceeds. Lender may usé the proceeds to repair or restore
‘the Property or 1o pay sums secured by thts Secunty lnstrument whether or not then due: The 30-day penod \\1ll begm,
when the notice is given.

-“Unless Lender and Borrowcr othcrwrse agree in wrmng. any appllcatron of procccds to prmupal sh.tll not cxtend or

i postpone the due date of the monthly payments referred to in paragraphs § and 2 or change the amount of the payments=If

“undcler paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

- - from damage to the Property prior to the acquisition shall pass to Lender tothe extent of the sums secured by thrs Security. -
- Inst ument rmmedlately prior to the acquisition.

S 6. Preservation and Maintenance of Property, Leaseholds. ‘ Borrower shall not dest roy, damage or subslannall\'
o cha ge the Property, allow the Property to deteriorate or. commit-waste. If this Security-Instrument is on a leasehold,

- ‘Borrower shall comply with the provisions of the lease, and if Borrower acqutres fee tltle to the Property‘ the leasehold and 2

- fee tle shall not merge unless Lender agrees to the merger in writing: /70
T Protectmn of Lender’s Rights in the Propertvv. Mortgage Insurance. If Borrower fails to perform the .
covenants and agreements contained in this Security Instrument, or theré is'a legal proceeding that may.significantly all‘ut
Lender’s rights in the Property (such’as a proceedmg in: bankruptey, probate, for, condemnation”or:to enforce’ laws or

T regulatlons) then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights

_in'the Property. Lender's actions may include paying any sums secured by a lien which has priority,over this Security

lnstrument, appearmg in court; paying reasonable attorneys’ fees and entering on the Propertv to make repatrs Although o

der may take action under this paragraph 7, Lender does not have todo'so. - : !
“Any amounts disbursed by Lender under this paragraph 7 shall become addrtlonal debt of Borrower securcd by th:s E
rity Instrument. Unless Borrower and Lender agree to other terms of payment, these, amounts shall bear interest from:

te of disbursement at:the:Not d shall be: P able, with'interest, upon. nottcc from Lender 10 Borrower :
: requestmg payment




If ender Tequi ed mortgage insurance as‘a condmon of makmg the loan secured by thts Sccunty lnstrumcnt,. :
~Borrower shall p y. the premiums.required to maintain the insurance in effect until such time as the reqmremenl for the‘,
urance ‘terminates in‘accordance with Borrower 's and Lender's written agreemcnt or applicable law.
+ 8. Inspection ender or its agent may | make easonable entries upon and inspections of the Property. Lender :
: shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i inspection.
: a9, Condemnatlon. The proceeds of any award or. claim for damages, direct or consequential, in connection with :
. any condemnation or’other taking of any part of: thc Property, or for conveyance in lleu of condemnanon. are hereby,
1" assigned and shall be paid to Lender. -+ :
: -In_the event of a total taking of the Properly, the proceeds shall, be apphed to the sums secured by thts Secunty
Instrument, whether or not then due, with ‘any excess paid to Borrower..In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums ecured by this Security Instrument shall be reduced by |
~'the amount of the proceeds multlphed by: the following fraction: ‘(a):the total amount of the sums secured immediately. -
before the takmg, divided by (b). the fair arket value of the Property lmmedlatcly before the takmg Any balancc shall be
: pald to Borrower.” &
< If the Property is abandoned by Borrower, or if, al'ter notrce by Lender to Borrowcr that the condemnor offers to
) make an award or settle 4 claim for damages, Borrower fails to respond to Lender, within' 30 days after the date the notice is

given, Lender is authorized to collect and apply the proceeds, at its optlon, either to restorauon or reparr of the Propcrty or
to the sums secured by this Securtty Instrument, whether or not then due.:

“Unless Lender and Borrower otherwise agree in wrltmg. any application of proceeds to pnncrpal shall not extend or
tpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments. ”
10, Borrower Not Released; Forbearance By Lender Not a.Waive Extension of the time for payment or
modlﬁcatton ~of -amortization of the sums secured by this Security Instrument granted’ by Lender to any successor in -
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. .-
Lendcr shall not be required to commence proceedings agamst any, successor in‘interest or refuse to extend time for .-
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercrsmg any nght or remcdy

- shall not be a waiver of or preclude the excréise of any right or remedy.

+H, 711, Successors and Assigns Bound; Joint and Several Liability; Co-srgners. The covenants and agreements of
this 5 Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions -
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
‘Instrument but does not execute the Note: (a) is co:signing this Security Instrument only 1o mortgage. grant and convey
‘that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Securtty Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
'~ madify; forbear or.make any accommodatlons wnth regard to the terms of this Secunty Instrument or the Note without
-+ that Borrower’s consent. o
‘ 12. Loan Charges. If the loan secured by thls Secunty Instrumcnt is sub_|ect 10 a law whlch sets maximum loan
. and ‘that ‘law is finally. mterpreted so: that“the interest ‘or other loan charges: collected or to be collected in:
T »‘connectlon with the loan exceed the permltted llmrts, then:” {a) any such’loan charge shall be reduced by the amount.’
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded i
“permitted-limits will be refunded to Borrower. Lender may choose to make: this refund by reducing the prmupal owed
2 under the Note or by makmg a direct _payment to Borrower. If a refund reduces prmcrp.:l the rcducuon will be treatcd asa;
: ,pa‘ al prepayment without any prepayment charge under the Note. ;.

13, Legrslatlon Affecting Lender’s Rights.. - If enactment or explrauon of applrcablc Ia\\s has the el’fect ol‘ Yoes

‘rendermg any provision of the Note or thlS Sccunty Instrument unenforceable according to its terms, Lender. at its option,

* /may require immediate payment in full of all sums secured by this:Security Instrument:and may invoke any remedies’: | e

; permlttcd by paragraph 19 If Lender exerctses th|s optlon. Lender shall take the steps speuﬁed in the second p.lrat:r.lph ofl
raph' 17,7 s .
; ‘14, ‘Notices. Any notice to Borrower provtded for in thts Secunty Instrument shall bc glvcn by dclwcrmg itor by
“mailing it by first class mail unless apphcable law requires. use of another method.: The notice shall be directed 1o the:

roperty ‘Address or any ather address Borrower designates by notice to Lender." Any. notice to Lender shall be given by’ i

irst class mail to'Lender’s address stated herein or any other address Lender destgnates by notice to Borrower. -Any notice:: |
provided for in this Security. Instrument shall bc decmed to havc been lven to Borrowcr or Lendcr when gnvcn as pro\-ldcd i

'~m this paragraph ‘ - :

: 15; Governmg Law; Severablhty. Thts Secunty Instrument shall be governed by fedeml law and the law of the i

urisdiction in which the Property:i is located. In the event that any provrsron or clause of this Security Instrument or the "
~Note conﬁlcts with applicable law, such’conflict shall not affect other. provrsrons of this Security Instrument or the Note" -

which can be given effect ‘without the conflicting provision. To this end the provrsxons of this Securlty Instrumcnt and the
Note are declared to be severable : .

on}) w1thout Lender's prior wrttten consent; Lender i may, atits optlon. rcquxrc immediate payment in full of all sums
ed: by this Security ‘Instrument. However; this option shall t be exerc:sed by Lender lf exercxse is prohlbrted by

al law as of the date of this Secunty Instrument. 00 :

If Lender exercises this option, Lender shall gwc Borrower notice of aecclerauon “The notice shall provrde a permd ‘

“of not less than 30 days from the date the notit is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to, pay these sums prior to,the expiration of this period, Lender may mvoke any

e remedu.s permitted by this Security Instrument without further notice or demand on Borrower. 7 a

~18. Borrower’s Right to Reinstate. - If Borrower ‘meels certain conditions; Borrower shall h.m, the: nght 10 have
: enforcement of this Security Instriment discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
: apphcable law may specify for reinstatement) before sale'of the Property ‘pursuant to any power of sale contained in this
Secunty Instrument; or (b) entry ofa_]udgment cnforcmg this Security-Instrument. Those conditions are that Borrower:"
" (a). pays Lender-all sums which then would be due ‘under this Security lnstrument and the Note had no acceleration
~-occurred; (b) cures ‘any. default of any othel covenanis or agreements~ (c) pa)s,\all expenses tmurred in enforcing this -
~Security lnstrument mcludlng, but not imited to’ reasonable attorneys fees; and (d) takes such action as Lender may. +

reasonably: require; 10 assure that the lien ‘of: this:Security’ Instrument,: Lender’s rights in. the Property and Borrower's -+

obligation to-pay’ the sums secared’ by this- SecurityInstrument: shall” continue: unchangcd Uponreinstatement by -
Borrower, this Security Instrument and the obhgatlons secured hereby. shall remain fully effective as if no accelcratlon had
occurred Hom.ver this rlght to reinstate shall not apply in the case ofaccelerauon under paragraphs 13 or l7




st be s and (d) that failurctoé;irclhcdcfaull
ms secured by ihis Security Instrument and sale
O reinstate after'acceleration and the right'10 bring a court
‘ t defense of Borrower to acceleration and sale. If the default is not cured -

ied in the ender at its option may require immediate Payment in full of ail sums secured by.

1ent without further dem ndandmay invoke the power of saleand any other remedies permitted by
shall be entitled 1o collect all expenses incurred in pursuing the remedics pro
s".fees and costs of title evidence, S

applicable <
vided in this paragraph 19, includin_g

CUte a written notice of the occurrence

located.: Lender or Trustee sh
o other persons prescribed by applicable Ia
1 ‘ T, shall sell the Property at.public auction 1o
gnated in the notice of sale in one or more parcels and

ma prescribed by
applicable law Trusiee
and place, and under the:
“all or dny parcel of the property by public ann ,
- designee may purchase the Property at any sale St e S

ot Truste shall deliver to the purchaser Trustee's deed conveying the Property withoum any cov

“orimplicd. The recitals in the Trustee's deed shall be prima facic evidence of the truth of the'statements made therein. Trustee shall

g apply the proceeds 6fthe sale inthe following order- (@) toall expenses ofthe sale; including; bu notlimited o, reasonable Trustee's
:and attorneys’ fees; (b) to all sums secu ed by this Se‘curityylynstrumqm; and (c) any excess to the person or persong legally entitled

: time and place of any previously scheduled sale. Lender or jis ,

enant or warranty, expressed -

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Propent ¥y Lender (in person, by
: Lot by judiciullyuppoinwd rcccivcr)shullb{:cm\i(léd toenter upon, take on of and manage the Property and to collect
. the rents of the Property including those past due. Any rents co ‘ he rece all beapplied first o paymient
] ( ty.and i t . receiver’s foes. premiums on'
S trument. R
1.'Reconveyance, y this Security In: ; Lender shall request Trustee 10
-reconvey the: Property and- i 1 ‘all"notes ‘ t sccured by this Sccurity
- Instrument'to Trustee. Trust person or persons legally entitled 10t forn
" fee of not less than’ S Sl T i

ime remove Trustee and appoint a successor trustee (o any Trustee
he successor trustee shall succeed to all the title. power and duties

gricultural; timber or grazing purposes. - n i
Note, “attorneys’ fees™ shaly include any attomeys' fees
y Instrument. If one or more riders are cxecuted by Borrower and recorded together with this’
-urity Instrument, the covenants and ag; ements of each such ridcr’shallbeiné_'(‘)mobmtc'd into and shall amend ang supplement™ "
- the covenants and agreements of this Security | strument as if the rider(s) were a part of this Se 1y Instrument; |Check -
‘Applicab.leBpX(es)] R s d s L e D T RO

E] Graduajed Payment Rider
) Other(s) tépécify

‘  “BY SIGN ING:BELO‘W, Borrower accepts and agrees to the term:
and in any rider(s) executed by Borrower and recorded withit. ;o

- (Seal) -
i Bo‘rr'oweij‘

NOTA ,
CONMISSION NO. 918331
COMINSSION EXPIRES SEPT. 14, 1996

ermines. Trustec may postpone sale of =~



ss.

Mounta1n T;iie (‘n : o Sy : 215t'
at 11232 - k- A M and duly recorded in Vol - 23 -
SRR i ‘11572

Biehn N Coumy Clcrk . ',
Vo ;e, /thj. 23 z\Ltl«'L/




