Deanls'J Murphy and'Shireen L Mui hy ¢
6909 Hanley Road 147
Ki 3 OR'97603

INSTRUMENT: - (b) The maxlmum pnnupal amdunﬁo be edvanced : .

4 nces an the date pt this Deed of Trust aqd ends pn April 15, 1994. -

, , MAY. 17, 1993, among Dennis J Murphy .and Shireen L Murphy, AS TENANTS

‘BY THE ENTIRETY, whose “address ig: 6809 Henley' Road, Klamath Falls, OR 97603 (referred to below as
"Grantor"); South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603

~ {referred to below sometimes as “Lender" and sdrﬁ'étimés‘a‘S“"Beﬁeﬁt;iaty"); and William P. Brandsness, whose
ath Falls, )3 (referred to below as "Trustee”). o B
rantor conveys 1o Truslee for the benefit of Lender as Beneficlary all of Graror's .
a { ! scribed “real property, ogether! with. all existing or subsequently erected or affixed: buildings,
} fod all easements, rights of way, and -appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights);‘and ‘afl other rights; royalties; and profits-relating to' the real Eopeﬂy.‘ including without limitation ali minerals, oil,'gas, geotharmal
and similar.matters, located in Klamath County, State of Oregon (the "Real Property”): e B :

Southeast one quarter of the Northwest one quarter of Section 1,
ast of the ‘Willamette: Meridian, Klamath' County, Oregon, being more
g at a point 1320 feet East and 258 feet North of an iron pin
corner of the Northwest quarter of Section 1, YTownship 39
dian,.on the property of Otis V. Saylor, which iron pinis 30
ersecting ° the:: Dalles-California Highway (now. Kiamath
20 feet North of the Center of said Highway; thence East
30 feet; thence South 66 feet to the place of beginning.

: (also known as Beneficiary in this Desd of Trusty all of righl, ttle, and interest in and o all present and
he Praperty and all Rents from the perty. dition, Grantor grants Lend i Commercial Code securily interest in tha -
ersonal Property defined bslo 0 ol Bt I o et
ing'Words shall have the following m S when { Doed of Trusl: Terms not otherwise defined in this Deed of
ngs attributed to such terms in the Uniform Commercial Code.” Al references mounts shail mean amounts in lawful
tes of America o R ST e

alsois refered fo as

t fimitation al

thout Gimitation Dennis J Murphy

reties, ;nd ‘accommodation parhes in i

ns v on”all existing and tulure’improvements;
facilities; additions and other construction ontheReal Property. .~ .~~~ ..o

principal and.inlerest payable under the Nole and any amounts expended or advanced by

ses incurred by, Trustes or Lender lo enforce obligations of Grantor under this Deed of Trust,

eed of Trust.’ In addiion to the Nole, the word "indebtedness” includes all obligations, -
any one or more of them, as well as afl claims by Lender against Gran!g:r, o%any

fn(lures, bl.iﬁdings,




‘micio ol thr, swhether! Row'exiéing or hersafiar arising, whelher slaled or-unrelated 16 the purpose of the Nota, ,
therwise, whather due.or not due, absolute or contingant, liquidated or uniiq Idated and whether Granlor may be liable Individually or jolntly with:
hers, whether.obligated-as guarantor.or otherwise, ! blednass may be or hereatier may become barred by

s, and whether such Indebte 1 : o olherwise unenforceable. - - o

, rd "Lend means. South Valiey State Bank, ifs suct daSSIINS. . L i e
The word "Note". means the Nots dated, Msy 03, in th nt of $25,000.00 trom Grantor to Lender, together -
rangwals, exiansions, modificalions, { and substitutios 3 malturity date of the Nole is April 15, 1994, The rate
enewal, or renegatialion. ...~ % L e e S o BNt
rsonal Property, . The wor sonal Property”. mean all equipment, fixtures, and other articles of personal property now or hereafier owned ~
Grantor, and now or hereafier attachad or affixed fo the Real Property; together with all accessions, parts, and additions to, all replacements of,

nd alt substitutions for, any of such property; and together with ail procesds (including without limitation alt insurance proceads and refunds of
fr le or other disposition of the Property. L D AR TR

ope ibed above in the "Conveyance and Granf” section. . -

‘Documents” mean and Include! without: imilation: all:promissory noles, crodit agresments, loan -
‘morigages, deeds of trust, and all other instruments, agresments and documents, whether. now or
n - . 3 2 . L o . it - - :

s, profis, and other benefits derived from the -

P..,_Bfand,snz v~gn& eﬁmsubslli lg,brs!{ccéégsot lmé{trees.‘

SIGNMENT OF RENTS AND i THE! SECURITY INTEREST IN THE RENTS AND PERSONAL -
2 »PEBFORMMCE OF. ANY. AND ALL OBLIGATIONS OF

)
UST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

'PAYMENT AND PERFOR? Excapt as olharwise provided In this Dead of Trust, Grantor shall y to Lender all amounts sécured by this Desd of
Trust as they become dus, and shall sirictly’and in-a timely : ' s obligations: undar. the Note, this Dead of Trust, and the - .

Related Documents. ;.. : i R N W
POSSESSION AND MAINTENANCE OF THE PROPERTY.  Grantor agrees that Grantor's poésessioh and use of the Propedy,shzill be governed by the
- following provisions: 3 ; 3l : 3 ; [ i 2 e

perate or manage the Property, and-(c) collect an

) Or man: 1e Fic sions relate to the usa of the Property or to other
limitations on the Property. THIS INSTRUME

UMENT IN VIOLATION

m all repairs, replacements, and mainienance |

Hazardous: Subslances.: The terms "hazardous waste,” "hazardous' substance,” "disposal," eisase,” and "threatened releass,” as'used in this .
Daed of Trust, shall have:the same meanings as set forth in the :Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99499
("SARAM, tha Hazardous Malerials Transportation Act, 49-U.8.C. Section 1801, et seq., the Resource Consefvation and Recovery Act, 43 U.S.C.
Saction €901, et s8q.,: or: other: applicable ‘state: or-Federal:laws, rules, or: regulations adopted pursuant to any of the foregoing.The terms ;-
mazardous waste™ and "hazardous substance” shell also include, without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos. Grantor represents and warrants o Lender | (a) During the period of Grantor's ownership of the Property, there has been no "
use, generation, manufacture, storage, treatment, disposal, releasa or threatenod release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason lo believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, - (i) any use, generation, manufaclure, storage, treatment, disposal, release, or thrzalened release of any .
. hazardous waste or substance by any prior owners or occupants of the Propery or (if) any actual or threatened fitigation or claims ‘of any kind by
""" ‘any person relating to such mafters; and (c) Except as previously disclosed to and acknowledged by, t.ender in writing,” (i) neither Grantor nor any
fenant, contractor, agent or’ other authorized usar of the Property shall use, generals, manufactuse; store, treat,: dispose of, or release any
hazardous waste or sibstance on, undar, or about the Property and - (fi) any such aclivity shall be conducted in compliance with all applicable
faderal, state, and local laws, regulations and ordinances, including without limitation those laws, regulatiens, and ordinances described above.
Grantor authorizes Lender and'its ‘agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to::
.- determina compliance of the Properly with this section of the Desd of Trust.  Any inspections or tests made by Lander shall ba for Lender’s :
-"purpases only and shall nol be construed to creale any responsibility or liability on the par of Lendsr to Grantor or to any othar person.”.The
represantations and warranties contained herein are based on Grantor’s due diligence in investigating the Property for hasrdous wasia Grantor
hereby '(a) releases and waives any future claims against Lendesr for.indemnity or. coniribution in the event Grantor becomes iabie for cleanup or
- other cosls ‘under any such laws, and ' (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
~ penaities, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trustoras a .
-.consaquanca. of any -use, generalion, manufacture, storage, disposal, release or-threatoned release occuming prior to: Grantor’s ownership or: -
‘Interest In the Property, whether or.not the same was or should have been known to Grantor. The provisions of this section of tha Deed of Trust, .-
including the obligation to Indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed
of Trust and shall not be affected by Lender’s acquisition of any interast in the Property, whether by foreciosure or otherwise.

Waste.. Grantor shall not cause, condtict or permit any nuisance nor commit, permit, or sutfer any slripping of or waste on or to the
“of the Property. - Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other party the -
, minerals (including off and gas), soll, grayel or.rock products without the prior written consent df Lender... -~ 0
! | of Ir ents, ; Grantor.shall not demolish or removs any Improvements from the Real Property without the prior written consentof -~
endar. “As a condition to tha remaval of any Improvements, Lender. may require Grant make arrangements satisfactory to Lender lo replace .. - :
'such Impravamants with Improvements of al least equal value. ; S ; S et e T NIRRT

.me:?-?mi to Enter.. Lender E‘md,l‘ts

ossession-and control of the Property, (o) use, -



v Requirements.; Grantor shall promptly comply with al X now or hersafier |
effect,’ of. all governmental authorities applicable to:the use or.occupancy.of the Properly.;:Grantor. may conlest in good. faith any.such law, : -

- ordinance, or regulation and withhold compliance during any procseding; inciuding appropriate eppeals, so long as Grantor has notified Lender in
" writing: pricr. o doing.so.and so:long as; in Lender’s :sola. opinion, Lender’s interests: in. the_Property. are not jeopardized.. Lender may requre
Grantor.t t adequate ity or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest, . - i DR

ntor.agrees nefther to ‘abandon nor leave unattended the Property. Grantor shall do all other acts, in addition o those acls
his section, which from the character and usa of the Property are reasonably necessary to protect and preserve the Property. ...~

option;* mmediately due and payable all sums secured by this Dead of Trust

he sale or | ithout the Lerider’s prior writien ‘consent, of all or any part of the Real Property, or any interest in the Real Property.” A “sale
-+ or transfer” means the conveyance of Real Prope; r any right, title or Interest thersin; whether legal or equitable; whather voluntary or involuntary;
- wheth /.outright sale, deed, instaliment sale contract,’land centract, contract for. deed, Ieasehold interest with a term greater than three (3) years,
.. lease<option contract, or, by sale, -assignment, or transfer of any ben lak interest inor to any'land triist holding litle to the Real Property, or by any’
other method of convayarice of Real Property interest.” If any Grantor is a corporation or partnership, transfer also Includes any change in ownership of
..-'more than twenty-five percent (25%) of the voling stock or partnership interests, as the case may be, of Granlor. - However, this:option shall not be
" axercisad by Lender.if such exercisa is prohibited by federal law or by Oregon law. : : ; ST T i

- TAXES AND LIENS. The following provisions relating to the taxes and liéns on the Property are a part of this Desd of Trust. . PR RIS
... Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, speial laxes, assessments, charges (including water and
sewer), fines and impositions levied against ‘or on account ‘of the Properly, and shall pay when'due all claims for work done ‘on or for sarvicas .
rendered or material furnished to the Property.” Grantor shall maintain;the Properly free of all liens having priority over or equal to the interest of
Lender uncer this Deed of Trust, except for the lien of taxes and assessments nol due and except as otherwise provided in this Deed of Trust. :
= Right To Contest. Grantor may withhoid payment of any fax, assessme aim in connection with a good faith dispute over the obligation to
pay, so long ‘as Lender’s interest in the Property Is not jeopardized. if & lien arises or is’ filed as a result of nonpayment, Grantor shall within fifieen
(15) deys after the lien arises or, if a lien is filed, within fifisen (15) days after Grantor has itotice of the filing, secure the discharge of the fien, or if
requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other. security satisfactory to Lender in &n‘amount sufficient -
to discharge the lien plus any costs and attorneys’.fees or other. charges that could accrue as a result of a foreclosure or sale under the lien. .In

any.contest,"Grantor shall defend itself and Lender and shall salisfy any adverse judgment before enforcerant against the Property.” Grantor shall -
Lender as an additional obliges under any surety bond furnished in the contest proceedings. . - : e

vidence of Payment. Grantor shall: upon-demand furnish to, Lender salisfactory evidence of payment of the taxes or assessments and shall
.appropriate governmental: official to deliver:to Lender at any fime a wriﬂevnrstale,meni of the.taxes and assessmenls against.the

Notice of Construction.  Grantor shall nolify Lender.at laast fitean (15) days before any work is commenced. any services ase furnished, or any
_materials are; supplied to the Property, if any mechanic’s I_ien; materialman’s lien, or other lien could be asserted on account of the work, services,

. or malerials and the cost exceeds $1,000.00. Grantor will up quest of Lender furnish to Lender advance assurances satisfactory {o Lender
that Grantor can and wi s> : e I jf -ond

" PROPERTY . DAMAGE INSURANCE

Mainlenance of Insurance: " Grantor shall procure and malnlaln policies of fira inSurance with standard extended coverage endorsements on &
replacement basis for the full insurable valus covering all Improvements: on the Real Property in an amount sufficient to avoid apptication of any’

colnsurance clause, and with a standard morigages clausa in favor. of Lender;: togsther-with such other insurance, including but not limited to = '

hazard,: iability, business interruption, and: boiler insurance, -as- Lender. may reasonably  require. - Policies shali be writlen in form, amounts, - -
coverages and basis reasonably acceptable to Lender and issued by a company or. companies reasonably acceptable to Lender.  Grantor, upon:
i request of Lender, will, dsliver to Lender from time_ to time the policies or cerlificates of insurance in’ form  satisfactory ‘to’ Lender, including -
stipulations. that coverages will not be cancelled or. diminished without at least ten (10) days’ prior written_notice to Lender. : Should the Real " *
* Property at‘any time becoms located in an area designaled by tha'Director of the Federal Emergency Management Agency as a special fiood®
hazard srea; Granfor. agrees 1o obtain and maintain Federa! Flood Insurance {c the extent such insurance is required and is or becomes avaiiable,
for the term of ths loan and for.the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

~Appilcation ‘of Proceeds.” Grantor shall_promplly nolify. Lender of any loss’ 7 _damaga 0. the Properly. it the estimated  cost of repair or
replacement exceeds $500.00. ' Lender' may make proof of foss if Grantor fails to'do so within fifteen (15) days of the casuzity. “Whether or not’
Lander’s' security. Is impaired,: Lender. may, at its: election, receive and ‘relain - the proceeds and apply the proceeds to the reduction’ of the
Indebtedness, paymant of any lien affecting the Property; or.the restoration and repair of the Property. 'if Lender elecls lo apply the proceeds to’

restoration and repair, Grantor shall repair cr replace the damaged.or. destroyed improvements in a manner satisfactory to Lender. Lender shall,-

upon satisfectory proof.of such expenditure, pay or,reimburse Grantor. from the praceeds for the reasonable cost of repair or restoration if Granlor
s not in default under this Deed of Trust. ‘Any procesds which have not been disbursed within 180 days after their receipt and which Lender has

ot commitled to the repair or restoration of the Property shall be used first o pay any amount owing to Lender under this Deed of Trust, then to

pay accruad interest, and the ramainder, if any, shall be applied 1o the principal balance of the Indebledness. If Lender holds any proceads afler
- payment In full of the Indebtadnsss, such proceeds shall be paid to Grantor as,GranIor's interests may appear. o ST S

Unexpired insurance at Seie. . Any unexpired insurance shall inure to the benafit of, and pass lo, the purchaser of the Property covered by this

- Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such SECOEI

; tor's Repert on Insurance. . Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each

...exisling palicy of insurance showing: (a) the name of the insurer; - (b) the risks insured; . (c) the amount of the policy; : (d) the property insured, the

- then current replacement value of such property; and the manner.of determining that value; and " () the expiration date of the policy.” Grantor
“shal 'upon requesl"o' Lender, have an independent appraiser satistactory to Lender determine the cash value replacement co;l of the Propeny.

-EXPENDITURES BY LENDER. If Grantor fails 10 comply With any provision of this Deed of Trust, or it any action or proceeding is commenced that

would, materially affect Lender’s’ inlerests in the; Properly, Lendsr on Grantor's behalf [may, but shall not be required to, take any action that Lender

" deems appropriate. Any amount that Lender expends in so doing will bear interest at the rals charged under the Note from the dale incurred or paid =

) by Lender.to tha dato of repayment by Grantor. : All such expenses, at Lender’s option, will: (a) be payable on demand, -(b) be added to tha balance of

- ::the Nole and be apportioned among and be.payabls with_any installment paymenls'to bscome due during either. " (i) the term of any applicable

.- Insurance policy 'or - (ii) the romaining term of the Nole; or (c) be trealed as a balloon payment which will be dua and payable at the Nole's malturity.
hts | .

" This Deed of Trust also will secure payment of these amounis.- Th: ‘provided for in this paragraph shall be in addition 1o any other vights or any. " -

. remedies to which Lender may be enlitled on account of the default; Any such action by Lender shall not be construed as curing the dafault so'asto™ |~
' bar Lender from any remedy that it otherwise would have had.’ ; TR S R LS : 2




, e ! ; raph abovi i
lewful claims of all persnn ‘In the svent tion rproceeclln  Is commenced that ques } S
under this Desd of Trust, Grantor shall defend the'action st Grantor's expense.’ - Grantor may be the nominal periy in such proceeding, but Lender.
shail be entitied to parlicipate in the proceeding and to be represented In the procesding:by.counsel of Lender's:own choice, and Grantor wnll .
‘deuver, or cause to be deiwered fo Lender such instruments as Lender may requesl from ume to hrne to perm:l such pamc:palmn i

-Appliceﬂon of Net Proceeds. «If ell or any part of the Propeity condemned by emingn ! domain proceedmgs or ey any prowedmg of purchase .
in ieu of condemnation, Lender may at its election require.that all or any portion of the net proceads of the award be applied to the Indebtedness:
or.the repelr or restoration of the Property.”The net proceeds of the.award.shall mean the award after payment of all reasonable costs expenses.
and aﬂorneys fees incurred by Trustee orlender in conneciion with the condemnehon

ny proceedlng in condemnatlon is filed; Granl shall’ promptly notlfy Lender ln wn\ing, end Granlor shall prompﬂy teke such
steps as may be necessary to defend the aclion’ ‘and obtain the award.. Grantor may be the nominal party in'such proceading, but Lender shall be
entitied to participate in"the procesding and fo be represanted in the proceeding by counse! of its own choice, and Grantor will delrver orcauseto
be daliverad to Lendsr such.instruments as may be reques'ed by it from time fo time to permit such padlcupehon : )

IMPOSITION OF AXES FEES AND CHARGES B GOVERNMENTAL AUTHORITIE The fo||owing provislons relahng to govemmenlal iaxes,
d

0unenl Taxes, Fees and Chargesb Upon request by.Lender, Grantor shall execute such documen!s in addmon to lhxs Deed ol Trust and u;ke

“‘whatever other action'is.requested by Lender to perfect and continue Lender’s lien .on the Reasl: Property.~ Grantor shall reimburse Lender for all
“taxes,'as described below, together with all expenses incurred in racording, peﬂecﬂng or. continuing this Deed of Tms! mdudrng wrlhoui hmltahon
all taxes, fees, documentary stamps, and other charges for,recording or reglstedng this Deed of Trust i

Texes. The follcw:ng shall constitute taxes to which this section applies @s speciﬁc tax upon this type of Deed of Trust or.upon all or any parl ’
;< - of the Indebledness secured by this Deed of Trust;: (b) a specific tax on Grantor which Grantor.is authorized or required lo deduct from payments
=" on the Indebtedness secured by this type of Deed of Trust;. (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of .
] I{ d . of the Indebtedness or on payments of pnncipal and inleres| made by Grantor.

SUbsequenl Taxez fany fax lo which this ssction applies is enacted subsequen! to the dete of this Deed of Trust, this event shall have the sama
effect as an Event of Default (as defined below), and Lender may exercise any. or all of its available remedies for an Event of Default as provided .. -
belo unless Grantor erther (a) pays the tax belore it becomes delinquent, or - (b) contests the lax as provided above in the Texes and Lrens

k t d olher secunty faclory lo Lender, -

Sewmy Agreemeni. is mstrumenl shall constitute a security agresment to the extent any of the Property conshtutes fixtures or other persona! »
propedy and Lender shall have aII of the rights of a secured perly under.the Uniform Commercial Code as amended from time to time..

ancing s, atements and lake whatever olher action is requested by Lender to
‘addition to recording this Deed of Trust in the real property .~ -

records Lender may. t any time and without furt o execuled counterparts, copies or reproductions of this Deed

‘of Trust as a financing statement.” Grantor shall ‘relmburse Lender. for all expenses incurred in perfecting or continuing this security interest.” Upon

dafauit,” Grantor shall assemble the:Personal Property in:a:manner. and at-a place reesonebl convenienl to Granter end Lender and make it
avmlable lo Lender withm three (3) days after reoelpt of written deman Lend

Assurence At enyl on request of Lender, Grantor wit meke. execute and de!iver or wi!l ceuse tobe. -
ade, executed. or glivered, to Lender’ or_to Lander's. esignes, and when’ ‘requested’ by Lender, cause to be_filed, recorded, refled, or
ecorded, as the case may be, at such times and in such officas and places’as Lender may deem appropriate, any and afl such morigages,
‘deeds. of trust, security deeds security’ agreemenls financing’ statements, ccnﬂnuauon “slatements; instruments of further assurance, certificales, -
“and ‘othar ‘documents as’ may, in the sole opinion . of Lender, be’ necessary, ¢ ‘or desirable in order.to effectuate, complete, perfact, continue, or:. .
- preserve” (a) the obfigations of Grantor under the Nots; this Deed of Trust, and the Related Documents, and - (b) the fiens and security interests - ©
‘creatad by this Deed of Trust as first and prior liens on the Properly, whether now owned or hersafler acquired by Grantor.. Unless prohbitad by

-~ law or:agreed to the contrary by. Lender in wnting Grantor shall reimburse Lender tor all costs and expenses incurred in’ connedmn wnh me J
. ;meﬂers referred to in this peragraph

Andmey-m-ﬂct. It Grentor fails to do any of _the: things:referred to in the:preceding paragraph, Lender. may do so for and in lhe name of - :
Grantor and at Grantor's expense.: For such purposes, Grantor: hereby. irevocably appoints Lender as Grantor's attorney-in—fact for tha purpose - R
: of making, exacuting, delivaring,: filing, recording,:and doing things as mey be: necessary or. desrreble in Lendel’s sole oplmon. to. i
: ewomplsh lhe matters referred to, ln the preceding pemgraph T : i
U FULL: PERFORMANCE. .if. Grantor. pays. all-the. lndebledness when |dus, tarminates the line of; credil; and' otherwise performs all lhe obhgahons'
{imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver. 1o Trustee a request for full reconveyance and shall execute and
) tor suitable statements™of termination of ‘any ﬁnancing sta!eme”} n' file_evidencing Lender’s: security inleresl in the Rens end the”
] it mmed by epplicable law.’

- Defeult on lndemcdnaes. Fallure of Grantor to meke any payment when due on. lhe Indebledm




.or condition contained in this Deed of Trust, the Note or in any -
ot a braach of the same provision of this Deed of
Ve occurred) if Grantor, afler Lender sends written”
o (b) I the cure requires mors than Sftoen (15) days;
mpletes ali reasonable’ and [ecessary steps sufficient to -

‘Breaches. Any wananly, representation or statement made or fumished to Lender by or on befalf of Grantor under this Deed of Trust, the Note .
(ortthg!a!edDocumenisis.‘oraHhaﬁma ; hedwgs;falseln‘anymateﬁm(espect; b R ST
 Insoivency. The insolvency of Grantor, appoinimant of a rece Iver for any part o Grantor's property, any assignment for the benefit of creditors,
the commencement of any: proceeding- under. any’ bankrupicy ‘Granlor, or the dissolution or termination of -
Grantor’s existence as oing business (it Grantor is’a ) bited by federal law or Oregon law, the death of "
Gmntor(xtGmntor is an individual) also shall constit \ ault ung | . N N R T e S
Foreclosiire, Forfeiture, efc.” Commancement of forsciasins o g5, Whether by judicial proceeding, self-help,
any other msthod, b y creditor of Granto gover 3 ny

- 1e repossession or
y.of the Property.” However, this subsection shall not apply .
] ih g arantor ; e valiaily or re : €SS of the n which is the basis of the foraclosure or forefeiture = -

i J itten notice ¢ im ‘and , > or a'surely bond for the claim satisfactory to

- Brésch of Other Agreemient. “Any broach by G der the terms 'of any other agresment between Grantor and Lender that is not remedied
- within any grace period pravided therein, inl thout fimitati reement concerning any indebtedness or other obligation of Grantor to
- Lender;whatherexisﬁngnowm!gtqr' k! 5 : 2 : . T
fing events ocours with respect to any Guarantor of any of the Indebtedness or such Guarantor
avakes any gueranty of the Indebledness. Lender, at its option, may, but shalf not be required fo, -
itional

the ebligations arising under the guaranty in a manner saisfactory to Lender, and, in -

oif insecure, T BRI i AR : AT
-Upon the eccurrencs of any Evant of Defautt and at any time thersafter, Trustee or Lender, at its option,; may .

exercisa any one or more of the following rights qnq remedies, in addition ki'any other.rights or remedies provided by law:: oo o

. Accelerate Indeblédness. Usnder shall have the right at its option ta declare the entire’ Indebtedness immadiately dus and payable,
any prepayment penalty which, Grantor would be required to pay.':: L AN AT O
Foreclosure.” With respect to'all or any part of the Real Property, ustee shall have the right to foreclose by notice and sale, and Lender shall©
- have the right to foreciose by judicial foreclosure, in case in accordance with and to the full exlent provided by applicable law. - If this Deed
of Trust is forsclosed by judicial foreclosure, Lendar. will be entitied to a judgment which will provide thal if the foreclosure sala proceeds are

inspvfﬁcienl‘!o satisfy the j f the uny balaj(noe,of,lhe judgment. P B R

on’ of ,':and _manage lhé ‘Pfopeny and collect the Rents,’
nder’s costs, against the Indebledness. In furtherance of

rent or use fees directly to Lender.  If the Rents are .~ 1"

to endorse instruments received in' payment thereof

negotiate the same and collect the proceeds: Payments by tenants or other users fo Lender in response 1o Lender's - -

exercisa its rights under this subparagraph either in person, by agent;or.through a receiver. e : S : S
Appolnt Recelve ender shall have the right to have recaiver appointed to take possession of all or any parl of the Propery, with the power to ~ -
Properly, to operate the Property preceding foraclosure or sale, and to callect the Renls from th

damand shall satisfy the_obligations for,which the. payments-are,made, whether or not any proper grounds for the demand exislevd. Lender may

appointment of a receiver. shall. exis ther: I | ! 1
Employment by Lender shall not disqualify & person from serving as a receiver. i

ncy st Sutterance. It Grantor remains in'possession-of the' Property aler the Property s sold'as’ provided above or Lender otherwise
.bacomes entitied fo possession of the Property Upon defaull.of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

:*" the Property and.shall, at Lender's option, eilher: (a) pay a reasonable rental f #the use of the Property, or- (b) vacate the Property immediately . ‘
th R . L : L B V . .

st o the Note or by law.

be madq in_conjunction wi}h any sale of the Real -
' perty Granlor hereby waives any and al rights 1o have the Propadymarshaned n

*- exercising its rights a be froa to sall all or any psrt of the Property togsther or separately, in onesaleorby -
~separal Iqs nder shafl| publ lo on alt or ki f the Property. By Pl RS NS
Waivar; AW ‘ a provision 0ed, of

ot affect Lender's right to declare a default and to exercisa an : : , v S
Fees; Expenses. If Londer instilites any suit or.aclion o enforce.any,of the terms of this Deed of Trust, Lender shall be enlitied to

and on any appeal. - Whether or not any court action is involved, -

necessary-at any time: forthe protection’ of its inte(esg?or:thfg




; enforcement; of s fights sha!lbecome part of the: lﬁdeblednes P yable demand-and:
T emendmxe ‘until repa)d Experlses ‘coverad: by, this: paragraph:inciudse;; ;without' hmmbm..
g : taas ;whether: or. not:there:is a:lawsutt, including . atlomeys;;fe% for:
peals

; allp ng f veihepowerto!akethe(ollowingachonsmlh RS

respect to:the Pr eﬁy upon ‘the ‘written requesl ‘of Lender and Granlor' (a) ]oln in prepadng and filing @ map_or plat of the Real Property, :
indluding the dedication.of straets or.othsr rights to the public:: (b) join in granting any easement or. crealing any reslriction on the Real Propedy' D
and’ c) jom in an subordmahon or other agreemen( af(ectmg this Deed of Trust or; the mteres! of Lender under this Deed of Trust. ' .

Obligations fo Notily. Trustes shall not be obligated to notify any.other par!y ofa pendmg sale under any other trust dee’ or lien, or of any schon :
or proceedmg in‘'which Grantor, Lender, or Trustee shall be a party, unless the action or prooeedmg is brought by Trustae. .2 . ; »
Trustee. “Trustea shall mest all qualifications requlred for Trustee unde apphcable ‘faw.“In"addition to the rights and remedies set forth above, P
:with respect o all or.any part of the Properly, tha: Trustes shall have ths right to foreclose by notice and sale, and Lencler shall have (he nghl (o ;

- foreclose by judicial foraclosure, in either. case in accordance ‘with and to the full extent provnded by applicable law.’ :
Successor Trustee.’ ‘Lender, at Lendor’ 'plion,'may‘fro m time to. ma appoin Arustee to any Trustee app
Instrument executed and acknowledged ender and r n tha’office ‘of the recorder of Kiamath County, ‘Oregon.’ The instrument shall
‘contain, In addition to all other matters required by State taw, the’ names of the criginal Lender; Trustee, and Grantor, the book and page where
-.this Deed of Trust is recordad, and the.name and address of the successor trustoe,: and the instrument shall be executed and acknowledged by "~ -
Lender or its successors in interest.; /' The successor: trusles, without. conveyance. of- the: Property, shall succeed.to all the tile; power, and duties ... . -
canterred upon the Trustee in this Deed of Trust and by appllcable law., This procedure for subshtuhon of trustee shall govem lo lhe exclus‘on of ,
all other provls!ons for substitution. - :

NOTICES TO GHANTOR AND OTHER PARTIES nyr noﬁce under this Deed of Trust shall be In wnhng and shall be eﬂeclive when ac!ually dehvered

or, if malled, shal be deemed effective when depos od Aln the, Unllad States mall class, regislered mall, postage prepald, directed to the addresses.
. shown neat the bsginning of this Deed of Trusl ‘ Any party may change Its address for nolices under this Deed of Trust by giving formal written notice.
", fo the other. parties, specifying that the purpose of the nolice is to change the party’s address.: All copies of notices of foreclosure from the holder of
) i hich has priority. over this;Daed of: Trust shall:be sent to Lander’s address, as shown near the begmmng of this Deed of Trust -For,_nolice

G keep Lt % taddress :

are a part of this Deed ‘Trusl‘ v,

Thls Dead of Trus ather with any Related Documents, consti !he enth undexstandng and agreemani of the parhes asto
h in this Dead of Trust.” No ‘alteration of or amendmen! fo this Deed of Trust shall be eﬂ‘ecbve unless gwan in wntmg and sgned

ual rty is used for purposes olher than rentor‘s residenee,‘ Granlor shall fumxsh to Lender. upon request a cefhﬁed
tatement of net opetahng income. received from the Properly during Grantor’s previous. fiscal.year in such form and detail as Lender shall require.
"Net, operaling income?. shall mean aII cash eceipts from the: Property less -all _cash expend:lures made in connechon with lha operahon of the

pllcable Law. Thls Deed of Trust has
strued In accordance with the laws of the Slale of Oregon;

There shall be'no. merger.of the inlterest or estate created by this Deed of Trust wi any olher mler&sl or estate in lhe Propedy al any
hout the written consent ‘of Lender.

*Multlpls Parlie ob"gatlons of Grenior under this Deed of Trust shall be ‘joint end several and all referenoes to Grantor shall mean each and
every Granior This means that each of the persons signing below is responslble (or all oblugalnons in this Deed of Trust
: ifa cotrt of’ competent ]urlsdictlon finds’ eny provl 5
c1rcurns!ance such finding shall not render that provision invalid o any other persons or circumstances. - If feasible, any such - *
_offending’ proviston shall be deemad 1o be modified to be within the limits of enforceability or validity; howaver, if the offerding provision mnn t be
stncken and all ‘other vislons of this Desd' of Trust’ ln all olher respecls shalf nemam valid and enforoeable :
2 ubject to the mjtallons stated
. binding upon'and inure to the'benefit of the parties, thelr successors and assigns.” If ownership of the Property becomes vested ina person other
. ‘than Grantor, Lendar, withaut notice to Grantor, may deal wilh Grantor's successors with reference to this Deed of Trust and the Indebtedness by O
o forbea nce or extenslon wnhout relesslng Grantor I‘mm |he obllgallons of lhls Deed ot Trust or llabihty under the lndebtednas i o

nu

l the' Prep




< OFFICIALSEAL i
TERRIE L. HINCHEE .
NOTARY PUBLIC- OREGON -
COMMISSION NO: 003899
MY COMMISSION EXPIRES FES. 12,1995

On this day before me, lhe underslgned Nolary Publlc personally bappeared Dennls’ J Murphy. and Shlreen L Murphy. lo me Known ld be:' the

“ individuals describad in and who executad the Dead of Trust and acknow!edged that they signed lhe Deed of Trust as lhelr free and vo!un!an,- act and
: deed for lhe uses and purposes. lhsreln menhonad : :
. dayol R ) 93
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