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. LINE OF CREDIT INSTRUMENT. (a is Deed of Trust 18 a LINE OF CREDIT. lNSTRUMENl' OF The maximura pnnclpal amounl to be advanoed

.= pursuant to the. Credll Agreemenl is $22,000.00.- {¢). ‘The term.of ths credit agresment commences on lhe dale of thls Deed of Trusl and ends on May, B
28, 2018. < ;

[ 7601 (referred to below as “Grantor"), JACKSON
: COUNTY FEDERAL BANK F B whose address ls 1225 Crater Lake Avenue, Medford OR .. 97504 (referred to

: ra n, Granlor conveys to Trustee for lhe beneﬁt of Lender as Beneﬂclary all of Gran
< wright, tile, - -and: lnteresl in and to lhe followm descnbed real property,: togelher. with: all: existing . or . subsequently erected or affixed buﬂdmgs, o
& improvements and fixtures; all eesemenls nghls of way, | and eppurlenanoes all waler. weler‘ ghls and ditch rights (including stock in utilities with ditch ©- =
- or lmgahon nghls), and all oth his, rO{allres. and profits relating to the real ropedy. including wrlhoul Ilmrlallon all mlnerals oil, gas, geothermal
lamath® County, State of Oregon (the :

517 Eldorado, Klamath Falls, on 97501 TheRealPropeﬂy:; ,

DEFINITIONS. -Tha lollowing words ohe ‘have the | lollowlng meen ngs:w en used in lhls Deed ol Trust. Terms nol olherwrse deﬁned in lhus Deed of ‘
nlled Stales of Amenca

.« Trust shall have the meanings attributed to erms in the Uniform Commarcial Code. Al referenoes lo dollar amounls shall mean emounts in lawful

Credll Apreemen s
~ amount ol‘ '$22, 000 00,

; oed: of Trust”-mean this: Deed of Trust:among. Grantor,: Lender, end‘Truslee, and includes w:lhoul lemdabon ell
S asslgnmenl and security Interest provisions relating to the Personal Property and Rents : : :

. imp: oveme ls. The word "lmprovements" oul Ilmllahon 'all exrshng end future umprovemenis ﬁxlures, buildmgs,:; :
structures, mobile homes affixed h

ns nd other conslrucllon on the Real Property.

. ; ast payeble under lhe Credll Agreemenl and eny amounts expended or
‘advanced by Lender to discharge’ ‘of Granlor'or expenses Incurred by. Trustes or Lender 1o enforce obligations of Granlor under this -

: Deed of Trust, fogether with interest on stich amoiints’as provided in’this Deed of Trust. Specifically, wilthou! limitation, this Deed of Trust
 sgcures a revolving line of credit, which obligates Lender 1o make advances 1o Grantor so iong as Grantor complies with all the terms of
the Credit Agreement.:: Such advances may :be:made, repald, and remade: from time to time, subject to the limitztion that the folal

-outstanding balance owing at any one time, not Including finance charges on such balance at a fixed or variable rate or sum 8s provided
n the Credit Agreement, any temporary overages, other charges, and any amounts expended or advanced as provided in this paragraph, -

shall not exceed .the Credit Limit as provided.in.the Credit’ Agreemenl.. 1t is'the inlention of Grantor and Lender that this Deed of Trust

secures the balance ‘outstandi under the C dll reeme trom time to llme from 2ero up 1o the Credll Limit as provlded above and

Personat hropeny. Tha wor "Personal Property” mean all equipment, ﬁxtures\ nd: olllu arllcles ol personal property now or hereaﬂer owned :
- by.Grantor, and now or. hereafter altached or affixed to the Real Praperty; together with all accessions, parts, and additions {o, all replacements of,

-and all substitutions for, any of such property; and logelher wrlh all proceeds (lncludmg wrlhoul limitation all msurenoe proceeds and refunds of
prernnums) from any sale or other d oslllon of th :

5 The words "Relaled Documenls" ‘mean nd mclude wrlhoul fimitation ell promissory notes credlt agreemenls. Ioan
agreements, guaranties, security agreements, morigages; deeds- of lrusl

g hereafler exxslmg, execuled in connecllon wxlh the lndebledness




* . PROPERTY DAMAGE INSURANCE. ‘Tho following provisions relating o |

‘ ;anlsf‘~,The
- Property. ‘_
".THIS:DEED'fZOF-?TRUST,’,INCLUDING;*THE : ASSIGNMENT- OF “RENTS “AND - THE ECURITY INTEREST:: I THE RENTS 'AND: PERSONAL
" PROPERTY, ‘1S, GIVEN - TO :SECURE " (1) PAYMENT  OF THE INDEBTEDNESS  AND : (2). PERFORMANCE: OF EACH AGREEMENT AKD -
- OBLIGATION OF. GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
) TRUSTls S;IYEN’AND:ACCE?TED ON THE FOLLOWING TERMS: . .=« 00~ i R : T A : Lo
'PAYMENT AND PERFORMANCE._Except as othe:
Trust as they ,lgecomajdue. and shall strictly and i
and the’Related Documen

POSSESSION AND MAINTENANCE OF THE  ossession and use of the Property shall be governed by the
following provisions: : * FIEE TELT T ; . 2 :

ay to Lender all émddnis#@ red by this Deed of
under the Credit Agreement, this Deed of Trust,

]

- Possesslon and Use.’ Unfil the occuirence of.an Event of Default, Grantor may ; (8). femain in_possession and control of the Property,. (b) use,
.-~ operate or manage the | coperty; and; (c) collect any, Rents from the Property. The following provisions relate to the use of the Property or to other
limitations ‘on the Property. “THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. . BEFORE: SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

- FEE.TITLE=TO THE s PROPERTY ,"SHOULP;_ CHECK WITH-THE APPROERlATE}C]TYiOH%COUNTY PLANNING  DEPARTMENT. TO VERIEY.

= Dutyto, Maintain. : Grantor shall maintain:the: Property in'tenantable condition and promptly perform all repairs; replacements, and maintenance
 necessary to preserve s value. - o T ’ T

" Hazardous Substances:: The lerms "hazardous waste,"."hazardous substancs,” ~disposal,” "release,” and "hreataned releass,” as used in this” -

Deed of Trust, shail have the same meanings as set forth in'the Comprehensive Environmental Response, Compensation, and Liabillly Act of

- 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLAY, the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No. 99-483

‘"SARA"), the Hazardous Materials Transporlation Act,’49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 US.C.

Section 6901, et seq;; or;other ‘applicable state: or. Federal taws, rules; [or: regulations adopted pursuant.to any of the foregoing. - The terms

-~ *hazardous waste" and "hazardous substance” shall also include, without limitation; petroleum and petrolsum by-products or any fraction thereot

and asbestos. - Grantor represents. and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, relaase or threalened release of any hazardous waste or substance by any person on, = -

“under, or about the Property; - (b), Grantor has no knowledge of, or reason o believe that there has been, except as previously disclosed to and . -

acknowledged' by Lender in- writing, . (1)_any ‘use, generation; manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior:owners:or.occupants of the.Property or - (ii) any actual or-threatened litigation or claims of any kind by

. any person relating to such matters; and, .(C) Except as previously disclosed o and acknowledged by Lender in writing,. (i) neither Grantor nor any .

tenant, contractor, agent orother authorized : user of the Property shall use, generate, manufaclure, store, treat, dispose of, or release any

- hazardous waste or substance on, under, or about the Property and (ily'any such activity shall be conducted in compliance with all applicable .-

~'‘federal, state, and local faws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.

. Grantor authorizes Lender and iis agents to enter- upon:the Property to make such inspections and tests as Lender may deem appropriate to

> determine compliance of the Property. with. this:section of the Deed of Trust.:-Any. inspections or tests: made by Lender shall be for Lender’s

. purposes only and shall not be construed to create any. responsibility or liability on the part of Lender to Grantor or fo any other person.  The

:.'', represantations and warranties contained herein are based.on.Granlor's due diligence in investigating the Properly for hazardous waste. - Grantor

. hereby -(a) releases and waives any fultire claime against Lender tor indemnity or.contribution in the event Grantor becomes liable for cleanup or . -

other costs under any such laws, and . (b) agrees to indemnify and hold harmiless Lender against any and all claims, losses, liabilities, damages,

< “penalties, and expenses which Lender;may directly o indirectly sustain or suffer resulting from a breach of this section of the Deed of Trustoras a
i1 consequence of any. use, .generation, manufacture, slorage, disposal, releas, or.threatened. release occurring prior. o _Grantor's ownership of
intarest in the Property, whether or not the same was or should have been known to Grantor. ' The provisions of this section of the Deed of Trust,
- including the obligation to indemnity, shall survive the payment of the Indebledness and ihe salistaction and reconveyance of the lien of this Deed
of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise. e
uisance, Waste.” Grantor shall not cause, conduct or permit any Anisance nor commit, permit, or sutfer any stripping of or waste on of to the
Property or any portion of the Properly. - Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any limber,’minerals (incliding ofl and gas), soil, gravel o rock prodiscls without this prior written consent of Lender.. . i

‘Removal of !mbioVéméhis; _ Grantor shall not demolish or remove any Improveme from the Real Property without the prior writisn consenlof ‘
‘Lender. - As a condilion to the removal of any Improvements, Lender may tequire Grantor to make arrangements safisfactory to Lender 1o replace

such Improvements with Improvemenis of at least equal value:i.: ;...

-Lender’s Right to Enter. Lender and its agents and representatives may. enter.upon the Real Property at all reasonable times fo attend to’ <
i Lender’s inferests and to inspect the Property for purposes of Grantor's comiptiance wilhl the ferms and conditions of this Deed of Trust. .
Compliance with'Governmental Requirements.! Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
-'effect, ‘of ‘all governmenta!l authorities applicable 10:the use: or‘;oocupancy;o(«lhe'Property.‘f‘ Grantor may contest in good faith any such'law,
ordinance, or regulation and withhold compliance during any procesding, including appropriate appeals, so long as Grantor has notified Lender in
" wriling prior to doing so and so long as, in Lender’s sole opinion, Lender's inferesls in the Property are not jeopardized.: Lender may require

~++Grantor to post adequate security of a surety bond, reasanably satistactory to Lender, to protect Lender’s inferest: =i . i

. Duty to Protect. Grantor agrees neither fo abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
.7 el forth abova in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property. ;
.~ DUE ON SALE — CONSENT BY LENDER. Lender may, at its' option; declare immediately due and payable all sums secured by this Deed of Trust -
“upon ihe sale or transfer, without the Lender’s prior writlen consent, of all or any part of the Real Property, or any interest in the Real Property.. A "sale
or transfer” means the conveyance of Real Property or any.-right, fille or intarest therein; whether legal or equitable; whether voluntary or involuntary; |
whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,

- laase—option contract, or by sale, assignmant, or transfer of any;beneficial.interest in, to. any land trust holding title to.the Real Property, or by any -
;.- other method of conveyance of Real Property Interest, . \f any Grantor is a corporation of parinership, transfer also includes any change in ownership of -’
more than twenty-five percent (25%) of the voting stock or, partnership, interests as the case may be, of Grantor. - However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or b Oregon law. 75 s e o - : o
* TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this Deed of Trust.

_* Payment.- Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments, charges (including water and
-sewer), fines and impositions levied against or on account ‘of the‘Property, and shall pay when due all claims for work done on or_for services -
- rendered or material furnishad to the Property. Grantor shall malntain the Property fres of all liens having priority over or equal to the interest of - -
Lender under this Deed of Trust, except for the lien of taxes and a: ments not due, except for the existi g indebledness referred to below, and -
. ““-except as otherwise provided in this Deed of Trust, .7 . . LR SR e R TR e R

‘Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the obligation 0
pay, so long as Lender’s interest in the Property is not jeopardized.  If a lien arises or Is filad as a result of nonpayment, Grantor shall within fifteen - -
- (15) days after:the lien arises or, it a lien is filed, within fifteen (15) days afier Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit wilh Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sutficien! .
to_discharge the lien plus any.cosls and attorneys’ fess or other charges that could accrue as a result of a foreclosure or sale under the lien. In
test, Grantor shall defend itself and Lender and shall salisty any adverse judgment before enforcement against the Property. Grantor shall
1 ‘an additional obligee urider any sursty bond furnished in the contest proceedings. - : o :

Evidence of P . - Grantol upon demand. furnish to Lender salistactory avidence of payment of the taxes or assessments and shall
uthorize the appropriale governmental official fo_deliver to Lender.at any time a written statement of the laxes and assessments against the. -
Property. : : LT : : R

e of Construction. - Grantor shall nolify Lender at least fiteen (15) days betore any work is commenced, any services are furnished, or any -
rigls ara supplled to the Property; if any mechanic’s lien, materlalmen's lien, or.other tien could be asserted on account of the work, sesvices, |

or male _Grantor will upan request of Lender furnish to Lender advance assurances satistactory 1o Lender thal Grantor can and will pay the :
‘cost of such improvemen : I B ; : i -

ZnSUﬂng the ‘Propériy a'rgr‘ia‘ part of this Deed of Trust:

- Maintenance of Insurance. “Grantor shall procure and malnlain policles of fire Insurance with standard extended coverage éq@pcse@i\!srdn a
Eepyqqqq@m basis for-the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid applicatiop of any
coinsurdrice clause, and with a standard morigagee clause in favor f Lender, together with such other hazard and liability insurar




... may ‘reasonably. require.’’ Policles shall: be" Written n'form; amounts;: coverages:and: basisireasonably acceptable to Lender and issued by a
' company or. companias, reasonably ecceplable to Lender. Grantor, upon raquest of Lender, will deliver to Lender. from time to time the poficies or
...+ certificates of insuranca in form salisfactory to Lender, including stipulalions tha verages will not ba cancelled or. diminished without al least ten -
-~ (10) days" prior.writlen niolice 1o Lender. .Should,the, Real Propérly al any tima' become located In'an ‘area. designaled by the Director of the
1. Federal Emergency Management Agency as a special fiood  hazard area, Grantor agrees fo obtaln ‘and maintain Fedaral Flood Insurance fo the .
-, extent such insurance'is required and is or becomes available, for the term of the loan and for the full unpaid principal balance of the loan, or the
maximum limit of coverage that is available, whichever s less! 5:¢ il b “ R s T b e T it

. Application of Proceeds. : Grantor shall promptly notify Lender of any loss or damage 1o the Property.- Lender may make proof of loss if Grantor
* falis'to do so within fifteen.(15) days of the casualty. Whether or not Lender’s securily is impaired; Lender. may, at its election, receive and refain- - - .
‘the proceeds and apply the proceeds to the reduction of the Indebtedness, payment ot any lien affecting .the Property, or the restoration and
-repair of the: Property. ! If Lender elects to apply.the procesds to restoration and repair; Grantor shali repair or replace the damaged or desiroyed . '
mprovements. in a manner. satisfactory to Lender. . Lender shall, upon satisfactory proof. of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in defauit under this Deed of Trust. 'Any proceeds which have not been
disbursed within 180 days after their receipt and which Lendar has not committed to the repair.or restoration of the Property shall be used first to
: pay any amaunt owing to Lender under this Deed of Trusl, then to pay accruad interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. "If Lender holds any proceeds after.payment in f Indebladness, such proceads shall be paid to Grantor as
Grantor’s interests may appear. -, - R P Flhy i e T R s L
Unexpired Insurance et Sale.: Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser. of the Property covered by this
- Deed of Trust at any trustee's sale or other sale held under ths provisions of this Dead of Trust, or al any foreclosure sale of such Properly. -
Cempliance with Existing Indebtedness. During the period in which any Existing Indebledness described balow is in effect, compiiance wilh the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under.this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. It .
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only 1o that
portion of the proceads not payable to the holder of the Existing Indebledness. . ER L S o i
EXPENDITURES BY LENDER. . If Grantor fails o comply, with any provision of thisDeed of Trus!, including any obligation to maintain Existing
- Indebtedness.in good slanding as:required below, or if any.action ‘or proceeding is commenced that would materially affect Lender’s interests in the
Property, Lender on Grantor's behalf may, but:shall ngt be required.fo,- take ‘any action thal Lender deems appropriate. | Any amount that Lendar .
expends in.so doing will bear interest at the rate” charged under the'Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. > All such expenses, at Lender’s option, will::(a) be payable’on demand, :(b) be added to the balance of the credit line and be
apportioned among and be payable with any instaliment payments:to become due during either: (i) the term of any applicable insurance policy or ' (¥)
the remaining ferm of the Credit Agreement, or : (c) be Ireated as a balloon payment which will be due and payable at the Credit Agreement’s maturity.
This Deed of Trust also will secure payment of these amounts.: The rights provided for in this paragraph shall be in addition to any other rights or any
. remedies fo which Lender may be entitled on account of the default. : A

; lch Lender v .eniitied on ac t of th \ny. such action by Lender shall not be construed as curing the default so as to.
bar Lender. from any remedy that it otherwise would have had. . S L : . :

. WARRANTY; DEFENSE OF TITLE. The following provislons relafing to ownership of the Properly are a pert of this Dead of Trusl, -

< Title.* Grantor wamrants that: :(a) Grantor. holds good and marketable title of record to the Properly in tee simple, free and clear of all liens and -
. encumbrances other than those set forth in ihe Real Property description or in the Existing !ndebtedness section below or.in any title insurance . -
policy, tille repert, or final title opinion issued in favor of, and accepted by, Lender in cannection with this Deed of Trust, and' (b) Grantor has the -

-, 1ull ight, power, and authority to exscute and deliver ihis Deed of Trust to Lender iR e N .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever dafend the fitie 1o the Property against the
- Tawtul claims of all persons.. In the event any action.or proceeding Is commenced that questions Granlor's tille or tha interest of Trustee or Lender |
-under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. , Grantor may be the nominal party in such proceeding, but Lender.
shall be entilled to participate in the proceeding and to be represented in.the, proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause lo be delivered, to Lender such instruments as Lender. may request from time to lime to permit such participation. S
Compliance With Laws. - Grantor: warrants that the Properly ‘and- Grantor’s use  of- the" Property complies_ with all_ existing: applicable laws, :

ordinances, and regulations of governmental authorities. -+ - B S L ;
EXISTING INDEBTEDNESS.  The following provisions qo_qc‘ernlin‘g existing indebladness (lhé"ExE@ing Indebledness™ are a part of this Deed of Trust. -
. Existing Lien. .The lien of this Deed of Trust securing the Indebledness, may be secandary and inferior to tha lien secuiing payment of an existing
- obligation to Klamath 1st. Federal described as:. Trust Deed Dated August 20, 1987, Recorded August 21, 1987, Book M-87, Page 15060.° The
‘existing obligation has a current principal balance of approximately. $41,768.00.and is in_the original ‘principal amount of $43,600.00. - Granfor -
. exprassly covenants and agrees o pay, or ses to the payment of, the Existing indebledness and to prevent any default on such indebledness, any -
. default under the instruments evidencing such indebtedness, or any default under any securily documents for such indebtedness. S
No. Modification.” Grantor-shall not enter Inta any agreement with the holder of any, morigage; dead of trust, or olher security agreement which ©
has priority over this Deed of Trust by which that agresment is ‘modified, amended, extended; or renewed without the prior writtar consent of
Lender.-Grantor shgll nel@her request nor accept-any future advances:under any such security. agreement without $he prior written consent of

Lende o

'CONDEMNATION. Th following provisians relating to condemnalion praceedings are a part of tis Deed of Trust.

" Application of Net Proceeds. If all or any paﬂ of pédy is condemned by eminent domain proceedings or by any proceeding or purchasé y
in lisu of condemnation, Lender. may at its election, require:that all or any portion of the net proceeds of the award be applied to the Indebledness:
or the repair or restoration of the Properly.” The net proceeds of the award shall mean the award after payment of all reasonable costs, experses,
and attomeys' fees incurred by Trustee or Lender in conniection with the condemnation. .~ = .~ 1 - R
Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall promptly take such

* steps as may be necessary lo defend the action and obtain the award.” Grantor may be the nominal party in such proceeding, but Lender shaltbe -
entitied to participate in the proceeding and to'be represented in the procsading by counsel of its own choice, ang Grantor will deliver or causeto '
" be delivered to Lender such Instruments as may be requested by it from time to time to permit such padicipation. - : - < "% s : e
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relafing fo governmental taxes, fees

and‘charg’eﬁs,are‘ia part of thigD}eedprrug};,;_‘ e LR T e e R e S e ] B T R
i Current Taxes, Fees ‘and Charges. -Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and lake
- Whatever other action is requested by Lender 1o perfect and continue Lender's lisn on the Real Property. . Grantor shall reimburse Lender for all

~“taxes, as described below, together. with all expenses.incurred in recording, pertecting or continuing this Deed of Trust, including without limitation
.~ all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust. . B o 3 -

“i1 ‘Taxes.  The following shall canstitute taxes ta which this section applies:*(a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indeblednass secured by this Deed ot Trusl; -(b) & specific tax on Grantor which Grantor is authorized or required lo deduct from payments
" on the Indebledness secured by this type of Deed of Trust;. (c) a lax on this type of Dead of Trust chargeable agalnst the Lender ar the holder of
the Credit Agreement; and .(d) a specific tax on all ar.any portion ot the Indebledness ar on payments of principal and interest made by Grantor.
Subsequent Taxes. If any fax lo which this‘seclion applies is enacted subsequent to the' date of this Deed of Trust, this event shall have the same -
effect as.an Event of Defaull (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor eilher (a)-pays the tax before.it becomes delinquent, or -(b) conlests.the tax as provided above in the Taxes and Liens  ~
S section and deposits with Lender cash'or a sufficient corporate surety. bond .or.other security salistactory lo Lender. - e s b
- SECURITY AGREEMENT; FINANCING STATEMENTS." The following provisi
this Deed of T : SR

to thi D d'o{ Trust as a security ‘aigreement are'a pant of

greement instrument s nsiituta & security agrearment 1o the & the Property constitutes fixtures or other personal
- “properly, aqd Lendgr shall have all of the 5 of.a secured. party under the ,!Jnifqtm Commercial Code as amended from time !oAﬁrVneﬂ; A
Security interest.” Upon request by Lender, Grantor shall execuls financing stalements and iake whatever other action is requested by Lender to
-perfect and continue Lender’s security interest in the Rents and Personal Property. - In addition 1o recording this Deed of Trust in tha real property
ecords, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copi

_.6f Trust as a financing statement. . Grant reimburse Lender for all expenses incurr

vailable to Lender within three (3) days after receip! of written ‘demand from Lend

Addresses.. The mailing addresses of Grantor (deblor) ‘and Lender: (secured party), from which information_concerning: the securily Intérest -
“‘granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of




r will make, execute and deliver, :
1 18X8CU 3 by: Lender,.cause to be filed, recorded, refiled, or
rerecorded,: as the. ) ! nd.in.s ) - an as Lender may desm approprials, any and all such morigages, -
deads of trust, security’ deeds, security agresments, financing statements, continuation statements, instruments of further assurance, cerfificates,”
d other’ documents as may, in the sole opinion of Lender, be necessary or desirable in order to effecluale, complete, perfect, continue, or’
reserve ’(a) the obligations’of Grantor under the Credit Agreement, this Deed of Trust, and the Relaled Documents, and (b) the liens and security - :
interasts crealed by this Deed of Trust on the Property, whether now owned or. hereafler acquired by Grantor. Unless prohibited by law or agreed
"2 1o the contrary by Lender in wriing, Grantor.shall reimburse Lender for. all ¢ nd incurred in co tion with the mati ferrad to
- in this paragrap e : e ;

-Attorney-in-Fact.” It Grantor fails ‘to'do any of the things referred 1 "precading paragraph, Lender may do so for.and in the name of
Grantor and at Grantor’s expense. - For.such purposes, Graritor hereby irrevocably appoints Lender as Grantor’s attomey-in-fact for.the purpose -
of making,- executing, delivering, filing,: recording,’ and, doing .all other things as may be necessary or: desirable,.in: Lender's sole opinion, to” -
accomplish the matters referred to in the preceding paragraph : ; KN e T LT e T

 FULL PERFORMANCE.- If Grantor pays all the' Indebtedness when due, terminates-the cradit line account, and otherwise performs all the obligations

- imposed upon Grantor.under this Deed of Trust,: Lender.shall execule and .deliver fo Trustee a request for full reconveyance and shall execute and

- deliver.to Grantor ‘suitable_statements . of termination, of any financing slate ent.on file.evidencing Lender’s security interest in the Rents and the -
Personal Property. Any reconveyance fee requirad by law shall be paid by Grantor, if permitted by applicable law. o T .

DEFAULT. “Each of the following, at the aption of Lendsr; shall constitute an event of default ("Event of Default”) under this Deed of Trust: (a) Grantor
" commits, fraud or makes a material misrepresentation at any fime in connection with the credit line account. This can inciude, for example, & false:
. statement about Grantor's incom ’Aassejg.’;liabi_litis}s.’or,qny;olhgt.gsppcts of Grantor’s financial condition.. (b) Grantor does not meet the repayment
- tarms of the credit line account. *'(c) Grantor's ‘action of inaction ‘adversely affects:the collateral for the credit line account or Lender’s rights in the
- .collateral.” This can include, for example, failuré to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death ofall: -
- persons liable on the ‘account, transfer of title or'sale of the dwelling, creation of a lien on the dwelling without our permission, foreciosure by the holder -
.- of another lien, or the use of;fg‘ndspr the dwelling for prohibited purpos: ER A R SR

“* RIGHTS AND REMEDIES ON DEFAULT.- Upon the occurrance of any Event of Defaull and at any time thereafier, Truslee or Lender, at its cption, may e
" exercise’ anyﬁong or more of lh_e following rights' and remedies, in‘addition to any other rights or remedies provided by law: :

Accelerale Indebtedness.

immediately due and payable, including -

eclosure. With respect to al y f ope e the right to foreclose by notice and sale, and Lender shall
‘have the right to foreclose by jdicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed .-
~-+ ‘ot Triist is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are™::
insutficient to satisfy the judgment, ‘execulion may issue for the amount of the unpaid balance of the judgment. -~ -t RN L
UCC Remedles.’ With respect to all or any parl of the Personal r va all the rights and remedies of a secured pasty under
* the Uniform Commerclal Code.” T : T ; A Rt PR

" Collect Rents; . Lender shall have the right hout notice to_Granto ke p on of and manage the Property and coliect the Rents,
. udi unts past due and us - and. apply the net proceseds, over, and above Lender’s costs, against the Indebledness. .In turtherance of
- this'right, Lender. may require any tenant or other user of the Property to make payments of.rent or use fees directly fo Lender. If the Rents are
‘collected by, Lender, then Grantor.imevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereot
in the name of Grantor and to negofiate the sama and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
* demand shall salisfy the obligations for which the payments are made, whether or not any proper. grounds for the demand existed. - Lender may - -
“exercise its rights under this subparagraph either in person, by agent, or through a receiver. ... - . Sow L

Appoint Receiver. :Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power o
“protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the

" proceads, over. and above.the cost of the Ivership,. against the Indebtédness.”” The Feceiver may serve without bond if permitted by law.
Lender's right to the appointment of & receiver shall ‘exist whather. or.not the apparent. value of the Property exceeds the Indebtedness by a
substantial amount.’ Employment by Lender: t disqualify a m servingasareceiver. . o0 L
:Tenency ‘atSufferance.": If Grantor remains.in possession’ of tha Property after-the Property is sold as provided above or Lender otherwise
’ bacomes entitled to posssssion of the Property upon default of Grantor, G hall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s opti i [ 3 © ih .of the Property, or (b).vacats the Property immediately .

's
“upon the demand of Lender. ..

. Other Remedle_s;- Trﬁsteeior Lender éhall hay ev'ény‘é her rig tor re*mredy; provided i lhls Deed QlTruél or the Credit Agresment or ‘bby‘lav'v." ‘
Notice of Sale.” Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition.of the Personal Property is to be made. Reasonable notice shall mean notice given at least .~
ten (10). before the.tima_of the sale or dis Personal Property may be made in conjunction with any sale of the Real
Property., .\ . R T S :

Sale of the Property.:-To the extent permitied by applicable law, Grantor hereby waives any and all rights to have the Proparty marshalied. In -
exercising its rights and remedies, the Trustee or Lender shall be free to sell ail or any part of the Property together or separately, in one sale or by
separate sales.- Lender shall be entitled to bid at any public sale on all or any portion of the Property.: e B By e
. Walver; Election of Remedies. A waive y party [ ead of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand: strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
.-" provided in this Deed of Trust, the Credit Agreement, in any Related Document, or provided by law shall not exclude pursuit of any other remedy,
““-and an election o make expenditurés or to take action to perform an ebligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not affect Lender’s right to declare a default and o exercise any of its remedies. .- - : : [

.- Attorneys’ Fees; Expenses ander institutes any suit or action to enfarce any of the terms of this Deed of Trust, Lender shall be entitled 1o

recover such sum as the court may adjudge reasanable as attorneys’ fess at trial and on any appeal. Whether or not any court action is invoived, -

all ‘reasonable expenses - incurréd - by. Lender. which' in‘ Lender’s opinion.are’ necessary at any time for the protection of ils interest or the == :

enforcement of its rights shall become a part ot the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repald.’ Expenses' covered by this paragraph inciude, without limitation, however subject to any limits under applicable
law, Lender’s attorneys'.fees whether or not there is a fawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated post-judgment callection services, the cost of searching records, obtaining

" Aitle reports (including foreclosure reporis), surveyors’ reparts, appraisal fees, lifle insurancs, and fees for the Trustes, to the extent permitted by

" applicable law. Grantor also will pay ai rt costs, in addition to all other sums provided by law. * - T e
- Rights of Trustee.. Truslee shall have all of the rights and duties ot Lendar as set forth in this section.

' POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions refating 1o the powers and obligations of Trustee are part ofthis Deed of Trust. -

Powers of Trustee.: In addition to all powers of Trustes arising as a malter of law,-Trustes shall have the power to take the foliowing actions with "~

 respect-to the Property upon-the:writlen request of Lender and Grantor:”"(a) join in preparing and fiing a map or plat of the Real Property, -
including the dedication of streels ‘or other rights to the public; - (b) join in granting any easement or crealing any restriction on the Real Property;
and :(c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust. Pt

Obligations to Notity. Trustee shall not be obligated 1o notify any other party of a pending sals under any other trust deed or lien, or of any action :
‘or proceeding in which Grantar, L shallbea party; unless the action or proceeding is brought by Trustee. - - - :
" Trustee. Trustee shall meet all q quired for Trustee under applicable taw. In addition 1o the rights and remedies set forth above, - -
with respect to all or any,part of the Property, the Trustee shall have the right to foreclose by nolice and sale, and Lender shall have the rightto ..
" loreclose by judicial foreclosure her accordance with’  full extent provided by applicable law. . * e T )

" ‘Successor Trustee:: Londer, at Lender's option, may from fime to time appoint a successor Trustee to any Trustee appointed hereunder by an
. Instrument executed and acknowiedged by Lender and recorded in the_office of the recorder of Klamath County, Oregon.: The instrument shall
ontain, in.addition fo ali other matters required by state iaw, the names of the original Lender, Trustes, and Granlor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowledged by
ender of its successors In Interest.” The successor trustes; without conveyance of the Property, shall succeed to all the lills, power, and duties
conferrad upon the Trustee in this Deed of Trust and by applicable law. : This procedure for substitution of trustee shall govern 1o the exciusion of

all other provisions for substitution. : sE T SO o ) N e e : %




' NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under Ihis Desd of Trust shall b in writing and shall be effective when actually deivered
* or, if mailed, shall be deemed effective when deposited in the United States mail first class, registerad mail, postage prepaid, direcled to the addrosses :
“shown near the beginning of this Deed of Trust.: Any party may change its address for nofices under this Deed of Trust by giving formal writlen notice -

" 1o the other parties, specifying that the purpose of the notice 'is to change the party's address. - All copies of notices of foreclosure from the holder of -
~“any lien which.has pricrity over this Deed of Trust shall be sant to Lender’s address, as shown near the beginning of this Deed of Trust. -For notice,
purposes, Grantor agrees 1o keep Lender and Trustes informed at all times. of Grantor’s current address. - .- S : - i

 MISCELLANEOUS PROVISIONS. The following miscafiansous provisions ara a part of this Deed of Trusk:

‘Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire undsrstanding and agreement of the parlies as 10
the matters set forth in this Deed of Trust.: No alleration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the parly or parties s_oughl to be charged or bound by the afteration or amendment. - e : ) o Pt

Applicable Law. This Deed of Trust has been dellvéred to Lender and accepted by Lender in the State of Oregon. This Deed of Trust -

-~ shall be governed by and construed in accordance with the laws of the State of Gregon. B : LA :

.* | “Capfion HeadIngs. - Caption headings in this Deed of Trust are for convenience purposes only and are rot to be used to.interpret or dsfine the - -
... " provisions of this Dead of Trust.-* : Sl L G T R e T e Y e T

 Merger. - There shall be no merger of the interest or estale created by this Déed of Trust with any other interest or estate in the Properly at any
time held by or for l'he benefit of Lender in any capacity, wilhoul,the wﬁﬂen consent‘oi Lender.: x RNt : ,

- Multiple Partles.  All obligations of Grantor under this Deed of Trust shall be joint and several, and all references lo Grantor shall mean gachand
- every Grantor.. This means that each of the persons signing below is responsible:for all obligations in ,lhis‘ Deed of Trust. + N

Severability. " If. a"court_of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as.to any person or

.. circumstance, such finding shall not render that provision invalid or unenforceable as to any other persans or circumstances. 1f feasible, any such

“* offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
" s0 modified, it shall be stricken and all other provisions of this Deed of Trust in ali other respects shall remain valid and enforceable. :

: B 5 B it

 Successors and Assigns. Subject o the limitations staled in this Deed: of Trust on transfer of Grantor's interest, this Deed: of Trust shall be -
" binding upon and inure to the benefit of the parties, their successors and assigns. : I ownership of the Property becomes vested in a person other. -
. than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference 1o this Deed of Trust and the indebtedness by -

way of forbearance or extension without releasing Grantor from the obiligations of this Deed of Trust or liability under the Indebtedness. -
Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust. : ' !

Walvers and Consents.  Lender shall not be deemed to’ have waived any rights under this Deed of Trust (or: under the Related Documents) -
unless such waiver is in writing and signed by Lender.-No delay or omission on the part of Lender in exercising any right shall operate as a waiver. .
- of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not conslitute a waiver of of prejudice the party’s
right. otherwise to demand strict compliance with_that provision.or any other provision. - No prior- waiver by Lender, nor any courss of dealing
between Lender and Grantor, shall constitute'a waiver of any of Lender's rights.or any of Grantor's obligations as to any future transactions. -
: Whenever consent by Lender is required in this Deed of Trust,:the, granting of such consent by Lender in_any instance shall not constitule
o1 continuing consent to subsequent instances where such consent is required. = ST TR T s e s
~ EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

: R e ;F_ay}gM,’dwel
~ INDIVIDUAL ACKNOWLEDG

~ QENINE JOHNSON . §
‘ : S NOTARY PUBLIC - OREQON -
. COUNTY OF Hlametn o et

On this day before me, the undersigned Notary Public, personally appaared Alen E. Caldwell and Faye M. Caldwell, to me known 1o be the

emmr OfeGow

;" individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and
*dead, for the uses and purposes therein mentioned. ¢ Tt HERST TS Y S : R

Give ‘undér’tr‘uy,hind“anqotﬁd»aléegnms" c,QOtI\ S molmw EERT Q”) ik :
Cwlerdhnson ' Residingal. -:Oéﬁ!ann‘tf\«ﬁ?/{_b_ G
:.;kﬁq‘liwqu}mlc in and for the State of (‘7{’/3(%0/\« i My commisslon explres __ :,Ol/ 28| %

- 1 k?'in,“W : day -
"M, and duly recorded in Vol. _M93

Clérk .
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