PACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY-

: 1 993 among Gregg, Ayers and Katherlne F. Ayers, Husband and
e Wlfe as tenants by: the Entlrety, whose address-is 7607. Kress Dr Klamath Falls, OR 197603 (referred to below :

15 CONVEYANCE AND GRANT. .For. valuable conslderallon, Grantor conveys lo Trustee tor lhe benelil oIl Lender as Beneﬂclary\ all of Granlor's i
right, tile; and interestin -and to :the  following described :real property; :together : with all (existing or: subsequently erected . or affixed buildings,

.+ improvements and fixtures;-all easements rights of way, and-appurtenances; all water; waler rights and ditch rights (including stock in utilities with ditch

“or irrigation rights);-and all other rights; ro{allles. and profits relating to the real property,. mcludmg without Ilmllahon all mlnerals onl gas, geothermal )
d similar matfers, located in Klamath: County, State: of.Oregon (the:, “Rea roperty ) :

o Grantor presanlly assigns | lo Lander (also known as Beneficiary.in, lhls Deed of Trust) all of Grantor's right, title, and mleresl in and lo atl presenl and o
v the’ is L der a Uniform Commerclal Code secunly lnleresl in the:

) g have lhe following meamngs when used in this Deed of Trust.: Terms nol olherwuse deﬁned in lhxs Deedof
“ Trust shall: have lha meanings allnbuled to such terms i lhe Uniform. Commerclal Code | references to dollar arnounls shall mean amounls in lawful .

“The words-"Dead of \maan this. Deed of: Tmsl among Granlor. Lender and Tmslee, and mcludes wnlhout hmnlabon a! :
: asstgnmenl and security lnleresl provrsions relalnng lo the Personal Propany and Renls ,

eans and ncludes: 9
acililies; additions and other ¢ nstmchon on lhe Fleal Propedy

all principal’ and interes bayabl ;
xpenses incurred by Truslee or Lender to'enforce bllgalxons of Granlor under. lhxs Deed of Tmsl.v s
d . : :

1993, in lhe' [ rlncipal" amount of $22,000.00 from Grantor to Lender, logelher ,
h N le.  The malunly date of the Nole is May 18, 2008 The rate

: \Personal Propeny 2] words "Personal Propeny" mean all equlp'nenl fixtures, and other arlleles ol parsonal properly now or hereaﬂer o-'ned

. by Grantor, and now or hereafter attached or afiixed-to the Real-Property; together with all accessions, paris, and additions to, ali replacements [ A

-and all substilutions for, any of. such  property; and together with all- proceeds (including without Ilmllallon all Insuranoe prooeeds and refunds of )
of

|lhoul llmllahon all promlssory noles. credit agfeemenls toan - b

-“agreements, guaranlias, security agreements, mo es; dee ist, olher i ents, agreemenls and documenls, whether nowor
lng, execuled ln onnecl\on e bl di e

‘J7THIS DEED OF TRUST, INCLUDING THE: ASSIGNMENT OF: REHTS AHD THE SECURITY. INTEREST: IN THE RENTS AND PERSONAL -

- PROPERTY, IS ‘GiVEN TO SECURE:" (1) PAYMENTOF .THE INDEBTEDNESS AND ' (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF i

GRANTOR UNDER THE NOTE HE‘RELATED DOCUMENTS "AND THIS DEED OF TRUST. ! THIS DEED OF TRUST IS GIVEJ AND ACCEPTED :
Wi ! L

: p p , , G | pay to Lender alt amounlssecured byllusDeedolf i
“Trust'as they become due, and i n’a* timely mann rlorm all’ of Granlor's obllgallons under the Nole. this Deed ol Trust, and mo
RalaledDocumenls e R B R T

- POSSESSION’

lollowung prov:sr ns: .




til the occu : \ ) rantor. /(a) remain in possession and control o Propesty,
Property, and :(c) collect any Rents from the Property. The following provisions relate to the use ot the Property or to other
Timit : C - THIS INSTRUMENT:WILL NOT ALLOW USE OF:THE-PROPERTY. DESCRIBED iN THIS INSTRUMENT: IN VIOLATION .
OF 'APPLICABLE LAND:USE LAWS ‘AND REGULATIONS: BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE “TITLE. TO'THE PROPERTY- SHOULD: CHECK: WITH:THE : APPROPRIATE CITY: OR COUNTY: PLANNING 'DEPARTMENT TO. VERIFY -
APPROVED USES. | ‘ S EEtr R

'Dulﬁ to Maintain. ' Grantor shall maintain the Properly in !enéntable condition an promply perform all répéirs’, répladémen&, and maintenance

. necessary.lo preserve it value :

Hazardous Substances. The terms "hazardous. waste,” "hazardous substance, "disposal,” "release,” and "hreatened release,” as used in this
Deed of Trust,.shall have the same meanings t forth in the’ Comprehansive, Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfind Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C.  Section 1801, et seq.; the Resource Conservation and Recovery Act; 48 U.S.C.
Section: 6901; et.seq.; or other. applicable state :or Federal‘laws; rules, or regulations:adopted: pursuant to
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petrolsum by-products or any fraction thereot
and asbestos. - Grantor représents and warrants 1o Lender that:" (a) Daring the period of Grantor’s ownership of the Property, there has been no
use, generation, manufaclure, storage, treatment, disposal, rel or threatened rel of any hazardous waste or substance by any person on,

.. under, or.about the Property; " (D) Grantor‘has no knowledge of, or.reason to beliave that there has been, except as previously disclosed to and

acknowledged by Lender in wriling, (i) any-use, generation, manufacture, storage,: treatment, disposal, release,: or threatened release. of any
hazardous waste or substance by any prior owners or occiipants of the Property or:.(il) any. actual or threatened litigation or claims of any kind by
any person relating to such matters; and_ {c) Except as previously. disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or. other ‘authorized user- of the Properly. shall use, generate, manufacture, siore, treat, dispose of, or. release any:
hazardouis waste or:substance on, under, or, about the Property, and ; (1) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including’ without iimitation those: laws; regulations, and ordinances described above.
Grantor:aulhorizes Lender and ils ‘agents-to.enter upon‘the Property.to make such inspections and tests as Lender may deem appropriate to

* delermine compliance ot the Property with this section of the Deed. of Teust, ' Any Inspections or lests made by Lender shall be for Lender's
purposes only, and shall not be construed 1o creale any responsibility or liability. on the part of Lender to Grantor or fo any other person. The
“*representations and warranties contained herein are pased on Grantor's due diligence in investigating the Property for hazardous waste. Grantor

hereby . (a) releases and waives any future claims against Lender for indemnity. or contribution in the event Grantor becomes liable for cleanup or.:
- other costs undsr any such laws, and (b) agrees to indemnity. and hold harmless Lender against any and all claims, losses, tiabilities, damages,

penalties,-and expenses which Lender. may. directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trustoras a
th d rel occuming prior to Grantor's ownership or

consequence_of any use, generation, manufacture, storage, disposal, rel or | )
“inferest in the Property, whether or not the same was or. should have been known to Grantor., The provisions of this section ot tha Deed of Trust,

“including the obligation to indemnify, shall survive the payment of the Indeblednass and the satisfaction and reconveyance of tha lien ot this Deed

o of Trust and shall not be affected by Lender’ uisition of any interest in the Property, whether by foreclosure or otherwise.

" Nulance, Waste.  Granlor shall niot cau < of permit any nuisance nor commit, permit, or suffer any shipping of or waste on or fo the -

" Property or any portion of the Property. Without limitirig tha generality of the foregoing, Grantor. will not remove, or grant to any other party tha :
7" right.to remove, any timber; minerals (including oil and gas), soii, gravel or. rock products without the prior‘wrmen coqsenl of Lender. i i

Removal of improvements. Grantor.shall not demolish or remove any Jmprovements from the Real Property without the prior written consent of-

Lender.: As a condition o the removal of any Improvements; Lender may.require Grantor to make arangements satisfactory to Lender to replace .
such Improvements with Improvements of least equal vaiue. e TRl A Sh e T T
nder’s nghlv to Enter. Lender and its agants_and representali ay emér upon“thé Real Propédy at all reasonable times to attend to

Lender's interests and to inspect the Properly for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust. L

.Compliance with Governmental Requirements, : Grantor shall promptly comply with all laws,
effect;.of ‘all governmental authoﬁlies,;appllcable,,to;lhe,use.or.occupancyuo‘f:lhe Property.: Grantor mey contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiling ‘prior to doing so and so long as, in Lender's sole_opinion, Lender's interesls in the Property are not jeopardized.” Lender may require’
dequate se ‘a surety bond, 'reas ‘satisfactory to Lender, o protect Lender’s interest. e R e
.- Grantor agrees naither to abandon nor leave unattended the | operty.  Grantor shall do all other acls,
in this section, whi the charac d use of the Property are reasonably necessary to protect and preserve the Proparty. i

o “Hal,h‘"tr; gy E PERRRT S § ey i R L Bl . P R "
<5 ASSUMPTION. - If Grantor or any p transferee applies. to Lender for consent to a transfer, Lender may require such information concerning

- the prospecli s would normally be required from anew loan applicant.

TAXES AND LIENS. ,T‘hé‘ toliowing provisions relafing to the taxes and liens on the Praperty are a part qf this beqd of Trust, -

‘Payment. Grantor shall pay when due (and in all evenls prior to delinquency) all taxes, special faxes, assessments, charges {including waler and

- sewer), fines and impositions. \evied against or on account of the: Property,’ and shall pay.when due all claims for. work done on or for services - -

endered or matarial furnished to the Property.-:Grantor:shall. mainlain the Property.free of all liens having priority. over or equal to the interest of .-
ender under this Deed of Trust; except for the lien of taxes and assessmants not dus, except for the existing indebtedness refered to below, and ~ : -
xcept as otherwise provided in this Dead of Trus : B e N R :

:nghl To Comest. ‘Grantor may withhb!d"payment' of any tax, assessment, or élai  in connection wilﬁ’a good faith dispute over the obligation 1o -
pay, so long as Lender's interest in the Property is not jecpardized. ifa lien arises or is filed as a result of nonpayment, Grantor shali within fifteen

- (15).days after the lien arises.or; if a'lien is filed, within fiftean (15) days after, Grantor has notice of the filing, secure the discharge of the fien, or if -

requested by Lender, deposit:with Lender.cash.or a sutficient corporate surety.bond of other security satisfactory to Lender in an amount sufficient
o discharge the lien plus any costs and attornays’ fées or other charges that cou ue as .
any contest, Grantor shall defend itself ' [ salisfy any adverse judgment before enforcament against the Property, Grantor shall -
name Lender as an additional obligee under any sursty bond furnished in the contest proceedings.:. - :; i U TR R EAT
Evidence of: Payment. Grantor shaliiupon:demand furnish to'Lender salisfaclosy evidence of payment of the taxes or assessments and shall - -
-authorize the appropriate governmental official to deliver to Lender at any time a written stalement of the taxes  and’assessments against the -
Property. g PR : L [ & : B S

Nollce of Construction. Grantor shall noify Lender al least fifteen (15) days before any work I commenced, any services are fumished, or any- ’

“materials are supplied to the Property, if any mechanic's lien, materi imen's lien, or other Tign could be asserted on account of the work, services,

or malerials, | Grantor will upon request of Lender furnish to
cost of such improvements; * ot R

Lendar advan'qe{assurances satisfactory to Lander that Grantor can and will pay the _' L

PROPERTY" DAMAGE INSURANCE. Th_ev lolloWiﬁg pro_visions (e!qting toins v(h',e' P(épeny are a part of this Deed of Trust.,

Malnt‘en‘ancé of Insurance. - Grantor shall procure and maintain policies of fire insurance with slandard exiended coverage endorsements ona &
“replacement basis for the full insurable Valiie covering all. Improvements’ on the Real Properly in an amount sufficient to avoid application of any

coinsurance clause, and with a standard mortgagee clause in favor. of Lender, together. with such other hazard and fiability insurance as Lender -
may reasonably require.: Policies shall be wrilten ' in’ form,” amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. - Grantor, upon request of Lender, will deliver to Lender from time to time the poficies o
cerlificates of insurance In form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished without at feast ton
“(10) ‘days’ prior wrilten nolice to Lender.-" Should the Real Property at any time becoms located in an area designated by the Director of the
Federal Emergency Management Agency as a special fiood hazard area, Granlor agrees to oblain and maintain Federal Flood Insurance 1o the

- extent such insurance is required and is or becomes available, for the term of the foan and for the full unpaid principal balance of the loan, o the -
' maximum limit of coverage that is avalable, whichever is less. - ol : CEI T e i o e ;

Application of Praceeds.  Grantor shall promplly notity Lender ‘of any loss or damage 10 the Property.” Lender may.make proot of loss if Grantor -

‘ :falls to.do so within fiftean (15) days of the casualty.- Whether or not Lender's security is impaired, Lender may, al its election, receive and relain ;

the proceeds and apply the proceeds to the reduction of the Indebtedness. payment ot any en aftecting the Property, or the restoralion and

.- vepair of the Property. - It Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed =

,Improyements in-a manner satisfactory-to Lender. :Lender shall; upon satistactory preof of such expenditure, pay or reimburse Grantor from the :

- proceeds for the réascnable cost of repair or restoration it Grantor is not in detault under this Deed of Trust.- Any proceeds which have not been )}
.+ disbursed within“180 days afler their receipt and which Lender has not ‘committad to the repair or restoration of the Propesty shall be used fst o

Ty

]
%

»

pay any amount oiwing to Lender ufider this Deed of Trust, then fo pay accrued interest, afid the remainder, if any, shall be applied to the principal
balance.of the.Indsbledness, nder holds any proceads after paymant in full of the Indebtedness, such proceeds shali be paid to Grantor as
Grantor’s Interésts may appear- S L L E i T LI e PR

‘Uneypired Insurance at Sale.: Any unexpired insurance shall inurato the benefit of, and pass to, the purchaser of the Property covered by this
y ihis

:Deed of 1’ rust at any tmslee's sale or other sale held under the provlslons of this Deed of Trust, or at any foreclosure salé of such Proparty.. <7

any of the foregoing. : The terms -

ordinances, and regulations, now or hereafier in

Id accrue as a result of a foreciosure o, sale under the fien. . In o



Bl  with Existing Indebtedness.. During 8 ! 1 n& sbledn sscribed below is in effect, compliance withtha : ..
nstirance provisions conlained In'the instrument evidencing such’ Existing Indebtedness shall constitute compliance with the insurance provisions

- nder this' Deed of Trust; fo:the extent’compliance with the lefms of this Deed of Trust would constitute'a duplication of insurance requirement.: | e

"_ any procesds-fromithe instrance becoms’payable’ on‘loss; tha'provisions in‘this Deed 0 t for_division of proceeds shall apply. only to that
portion of the procesds not payable'to the holder of the Existing lndebleqness. ; d NI : o :

 EXPENDITURES,

| tired @ any, action’ that Lender ‘deems appropriate.’ Any. ‘amount that Lender .
arged under the Note from the date incurred or paid by Lender to the dats o repayment by Grantor.
payable on demand, - (b) be added to the balance of the Note and be apportioned among and be
. payable: with ‘any instaliment payments to become due during either: (i) the term of any applicable insurance poicy or (i) the remaining term of the
" Note, or (c) be treatedas & balloon’ payment which will be due-and payable at the Note's maturlty. : This Doed-of Trust also wil secure payment of -
“7 2 these'amounts.” The rights provided for in this paragraph shall be in addition to any other rights or any remadies to which Lender may be entitled on:
“account of tha defauit. - Any suchaction by Lender shall not be con d as’ the default so as to bar Lender from any remedy that it otherwise-

elating /ot the Property are a part of this Deed of Trust. 5
lite. .Gra ) Grantor. holds ke 5 of record to the Property in fes simple, fres and clear of fiens and
= gncumbrances of Property description or In the Existing Indebladness section below or in any fills insurance -

policy, itie report, or final fille opinion issued in favor of, and acceptad by, Lender In connection with this Deed of Trust, and " (b) Grantor has the -
full right, p anq.autho;ity_(o exectite and deliver this Dead of Trust to Lende e R T

Defense of Title. - Subject to the exception in.the above, Gra rants and will forever. defend the fitle to the Properly against the
" lawful claims of all persons. -In the event any aclion or proceeding is commenced that ‘questions Grantor's fitle or the interest of Trustee or Lender "
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. - Grantor. may be the nominal party in such proceeding, but Lender. -

“ - "shall be en e in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will*
. deli ause to be del red, to Lender.such in{strurngn!s,as“l.fenp’le[ may request from time to time to permit such participation. . 5
~.Compliance’ “Laws." ' Grantor-warranis -that- the Propertyand’ Grantor’s: use: of the‘ Property ‘complies. with:all axisting applicable laws, - '

~ordinances; and regulations of governmental authorities. i SN AT . s e

- EXISTING INDEBTEDNES The following provisions concerning existing Indebtedness (the "Existing Indebledness™) are a part of this Deed of Trust. .- -
) Exisling Lien.  The fien of this Deed of Trust securin he Indebtedness may be, secondary and inferior o the lien securing payment of an existing
“obligation with_an account number, of 01-00441816.to Klamalh First Federa) described as:, Trust Deed dated June 15, 1979, recorded June 15,
£::1979, book M=79, Page 14236, The exisling ‘obligation has a current principal balance t approximalely $38,090.00 and is in the original principal -
“.~ dmount of $46,300.00.  Grantor expressly covenants and agrees lo pay, or see to the payment of, the Existing Indebledness and o prevent any
- defailt on such indebtedness, an default under the instruments avidencing such indebtadnass, or any default under any security documents for

sbtedness not made within the time required by l_h‘é‘no!‘e

! shall become immediately due and

! | ‘ antor. 5_héll not éhler into any agreemént with the hotder of any morigage, deed of trust, or other secunty agreemenl whiéh :
-~ has. priority ove this Deed .of Trust by which that agreement.is modified, amended, exlended, or fenewed without the prior written consent of

Grantor sha!l neither request nor accept any future advances under any 'such security agreement without the prior _wﬁhen'consenifoiﬁ

19 1o Gondemnalion proceedings are  partof this Deed of Trust. .~ [ o
‘parl'of the Properly.is condemned by eminent dofnaln'prooeedings or by any proceeding or purchase -
~in lieu ‘of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied 1o the Indebledness’

r.the re, air. or restoration of the Pro rly. :The net proceeds after payment of all reasonable costs, expenses,
nd attorieys’ fees incurred by Trustes o er in ¢ i Sl : s we

ocee If any pri g in ‘filed, Grantor shall promplly nofify. Lender in writing, and Grantor shall promptly.take such
teps as may be necessary to defend the acli oblain the award.” Grantor may be the nominal party in such proceeding, but Lender shallbe

itled to participate in the procesding and to ba represented in the proceeding by counsel of its own chiice, and Grantor will deliver or cause to -
@ 'dalivered to Lender such instruments as may be requested by it from time to time to permit such participation. . fan et T e

lyMiPOSITION OF TAXES, FEES'AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmental iaxes foes -
andchgrgesargapaﬂot(hisQeedofTrqs( : CER N R BT T
" Current Taxes, Fees and Charges.” Upon request by Lender, Grantor shall execule such documenls in addition to this Deed of Trust and take

~ ihelove o atlon s requesled by Lendet o perotend conlus Landa’s an on the Rel Property, Granlorshal remburse Lender for &l

s ascusorbad below, gl vl expeses cured  reordg, poreg or coninding i Degd of Trsl, lncludlngwllhout nfeion

il e, foas, documenary slamps, and olhercharges fo racording of ragisleing s Deed o Tl - .,
" Taxes. The following shall constitute taxes to which this section applies: : (a) a specific tax upon this type of Deed of Trust or upon all or any part -

+ of the Indebledness secured by-this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments

iy on the Indebtadness secured by.this type of Deed of Trust; ; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of

i the Note; and_.(d) a specific tax on all or any portion of th ndebledness or on payments of principal and interest made by Grantor. TR

Suliseql:gnl Taxes. If ahy' tax {o which this section a;iblies is enacted subsequent to the date of this Deed of Trus, this event shall have the sal
- gffect-as an Event of Default (as defined below),’and Lender may exercise any or all of its available remedies for an Event of Default as provided

_below unless Grantor either. (a) pays the lax ore it becomes delinquent, ar (b) conlests the tax as provided above in the Taxes and Liens :

secfion and deposits with Lender cash or a sufficient corporate Surety bond securily satisfactory to Lender. .

" SECURITY. AGREEMENT; FI} ) | i s relaling 1o this Deed of Trust as a security agreement are a part of
i ,,,lhisD’eedbfTrust.f:' SRR R S L L : B S e R

nstitute & security agreement to the extent any of the Property constitutes fixtures or ather personal

rights of a secured party under the Uniform Comrmercial Code as amended from time to time, "o

Inf Upor test b der, Grantor shall execule financing stalements and take ‘whataver other action is requested by Lender to

nd continue Lender’s security interest in the Rents'and Personal Property.’: In addition to recording this Deed of Trust in the real o
r ender may, at any time’ and Without further ‘guthorization from Grantor, file executed counterparts; coples or reproductions of this Deed

* of Trust as & financing statement, *Gradtor shall reimburse Lender for al ‘expenses Incurred in perfecting or continuing this security interest. Upon
datault;! Grantor shall assemble the Personal’Property In a manner and at‘a place \ably convenient to' Grantor and Lender and make it

availabl ender within three (3) days after receipt of writtan demand from Lender. s e S Tt .

red party);: from which Intormation concerning the security interest -
Com rcial Cade); are as'slatedr on the first page of this Deed of -

Jlowing provisians relating to further-assurances and atlorney—in-fact are a part of this Deed

-Further. Assurances. any.tims, and.from .ime me, upon.request of Lender, Grantor will make, executs and deliver, or.will cause to be. -
:made, executed or:delivered, to;Lender ‘or’ to.Lender's. designes,:and .when. requested by-Lender, cause to be.filed, recorded, refiled, or
irerecorded;:as, the case may be, at such timés and in such offices and places as Lender: may.deem appropriate, any and alt such mortgagss.’
deeds of trust, securily deeds, securily agreeme s, financing statements, continuation stalements, Instruments of further assurance, certificates,’
and other documents as may, in the, ole ‘opinton’. nder, be necessary, or desirable in’ order to effectuate, complete, perfect, continue, or
‘preserve (a) the ‘obligations of Grantor under the Note, ihis Deed of Trust, and the Related Documents, and () the liens and sacurity interests
- crealed by this Deed of Trust on the Property, whether ‘now.owned or. hereafter acquired by.Grantor. Unless prohibited by law. or agreed to the -
ontrary by Lender in writing, Grantor shall reimburse Lender for.all costs and expenses incurred in connection with the malters reterred 1o in this
ragraph. - [ S S ; ) ) T

Attorney-in~Fact. If- Grantor fails to do’any of the things arved to in'the preceding paragraph, Lender may do so for and.in the.
.-Grantor and at Granlo_r's expense. -For such purposes, Granlor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for-thé purpc




a ys. 4l and otherwise parforms ail.the obligations imposed upon Grantor. under. this
i Deed of Frust, Lender. shalt -exscute end delrver to Trustes:a; request for. full reconveyanca and shall executs and deiver to Granlor suitabla stalements

-~ of terminalion of.any financing statement on:file evidencing Lender’s. securttyflnterest in'the.Rents and the Personal Property Any reconveyence
-‘requrred by Iaw shell be paid by Grentor. it permitied by eppllcable t :

“other payment nece

" Compliarice Defau

of the Related Docum olice of a breach of the same provrsron of this Deed of

ll have occurred) if Grantor, afler Lender serids written

. Any i
of the Related Documents is; or atthe trme made or turmshed was; telse in any matenat respect

j lnsolvency The insolvency of Grantor, eppomtment of a receiver for any pert of Grantor's property, any assrgnment tor the beneﬁt of creditors,

-“the ‘commencemsnt’ of- any: proceeding ‘under ‘any bankruptcy or‘insolvency laws: by’ or ‘against Granlor, or the dissolution’ or- termination’ of
Grantor’s existence as a,going business (if. Grantor is a business). . Except.to tho extant prohibite eral law or Oregon Iaw, the death of
Grantor (rt Grantor isan |nd|vrdual) also shaII constitute ; ll Default unde this Deed of Trust. :

) U , whether: by judicial prooeedmg, sett-help, reposseeeron or;~
- any other method by any creditor of Grantor or by any governmental agency against any of the Property.: However, this subsaction shall not apply
-in the event of a good faith dispule by Grantor as to.the.validity.or reasonableness of tha .he basis of the foreclosure or forefeiture -
‘ proceeding, provrded that Grantor gives Lender, written notice of si

o “ Breach of Other Agreement.
-1 within any grace poriod provided t
~-Lender, whether exrstrng now

9
dtes or becomes'incompstant. - Lender. at its oplion, may, but shall not be required to; permit the Guarantor’s estate to assume uncondmonalty the
{ blrgatlons arising under the guaranty in a manner satrstactory to Lender, and, in d ng so, cure the Event of Detault

Wrth respect to all or any part of the Real Property. the Trustee shall have the right to’ toredose by nobce and sa!e. and Lender shalt S '
have the right to foreclose by judicial foreclosure, in either. case in accordance with and lo the full extent provided by applicable law. . If this Deed
of Trust'is foreclosed by judicial® toreclosure, Le der will' beentitled to a judgment whrch ‘will provide that if the foreclosure sate proceeds are
# i i { f id

- Coltect Rents Lender shall have the nght wrthout notice to Grantor, to take possession of and manage the Property and cotlect the Rents ;o
mcludlng amounts past due and unpaid, and apply the net proceeds. over and above Lender’s cosls, against the Indebtedness.  In furtherance of
is.ri i P to maki .

., in the name of Grantor and to negotrate the seme  and collect the proceeds Payments by tenants or other users to Lender in response 1o Lender’s
i1 demand shall safisty.the obligations for which the payments are made, whether or.not any proper grounds for the demand extsted Lender may

. pratect and preserve the Property. to operate the Pr
- proceeds, over and, ebove the ‘cost of the recelversh
- Lender’s right to the appointment of a receiver shall
substantlal amount.: Employment by Lender shall not’ dlsqualify a person from serving as a receiver

enency at Sufferance. {If Granlor’ femains |n possesslon ot the Properly afler the Properly is sold as provrded above or Lender otherwrse :
‘becomes’éntitledito’possession of the Property upon default of Grantor, Grantor shall become a. tenant at sufferance of Lender or the purchaser of -
P

Property and.shall, at Lender’s optron, o b) vecate thy Property rmmedlatety
of Lender - ‘

of the time and place of any pubhc sale of the Personal Property or-of the tlme after

private sale or other intended dlsposrtr ersonal Property is to be made.” Reasonabte notrce shall mean notice given at least
ten* (10) days beto the time of the sate or. dispos|
P i

y p
parate eales ~Lender shall be enfitled to bid at any publrc sale on alt or any portron of the Property

H .Iectlon of Remedles A waiver by any party of a breach ot a provision of this Deed of Trust shall not constrtute a waiver ot or prejudne
the’ party’s rights ‘otherwise 'to demand strict: compliance with-that provision or/any other provision. * Election by Lender to pursue any temedy. :
“providad-in this Deed of Trust, the'Note, in any Related Document or.provided.by law shall not exclude pursuit of any other remedy, and an  *
election to make expenditures or to take action to perform an obligation of Grantor nder this Deed ot Trust el'ter tellure of Grentor to pertorm shell AT
of eftect Lender S right to declare a deteult and lo exerctse any ot tts remediee

onable expenses incurred by Lender ‘which. in; Lender's opmion are necessary al’any, trme for the protection of its_ interest or the

g ednass. payable on demand and shall bear interest at the Note rate from the dale of
“expendilure until repald  Expenses covered by this p raph include, without limitation,  however subject to any limits under applicable law; -

. Lender's  attorneys’ fees ' whether or. not there is a lawsuil,: including ‘attorneys” fees for bankruptcy proceedings (including eforts to modify or
vacate any. aulomatrc stay or.injunction),’ appeals and any’ entlctpated post-judgment collectlon services, the cost of searching records, oblaining: .




An any subordtnetton or ¢ th agresment aftecttng thIs Deed of Trust or the‘tnterest of Lender under this Deed of Trust

: ‘Obtlgatlor\s to Notlty Trustee shall not be obhgated to nottfy any other perty ofa pendlng ‘sala under any. other trust deed or Iten. or ot eny eetzon
or proceedmg in-which Grentor. Lender, or ‘Trustea shall be a parly, unless the action or proceedtng Is brought by Trustee. -

‘Trustee. Trustee shall meet all quahﬁcstlons requ:red for Trustee under appllcabte law.” In addition to the nghts and remedles set torth above,
“with respect to all or any part of the Property, the Trusies shall have the right to foraclose by notice and sale, and Lender shalt have xhe nght to :
rectose by judtclel foreclosure, in either case in accordance with and to the tutl extent provrded by applicable law. .= © |

b uccessor Trustee. Lender, at Lender’s optton. may from time to time appo ta suceessor Trustee to any Trustee appointed hereunder by an

instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath Counly, Oregon.. The instrument shall -
;++;-conlain, in addition to all other matters required by state law, tha names of the original Lender, Trustes, and Grantor, the book and page where -

- 1his Desd of Trust is recorded, and the name and address of the successor trustee; and the instrument shall be exacuted and acknowledged by - -
Lender or its successors in interest. ' The successor trusies, without conveyance of the Property, shall succeed to all the title, power, and duties - -

- conferred upon the Trustes in this Deed of Trust and by apphcable taw Thls procedure for substttutlon of trustes shatt govern to the exdusron of
all ather provisions tor substitution. ;

NOTICES TO GRANTOR AND OTHER PARTIES Any notice under this Deed of Trust shett be in wntmg end shall be effective’ when actualty delivered "
or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses
- shown near the beginning of this Deed of Trust.” Any party may change ils'address for notices under this Deed of Trust by giving formal written notice
“--to the other parties, specifying that the purpose of the nolice is lo change the parly’s address. ‘ All copies of.nofices of foreclosure from the holder of

:.~any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begmntng ot thts Deed of. Trust. For nobce
purposes, Grantor agress to keep Lender and Trustee tntormed at all times of Grantor's current eddress )

. MISCELLANEOUS PROVISIONS The totlowrng mlscetlaneous provisions are a part of thIs Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents. constitutes the enttre understandmg and agresment ot the paltles as to
- the matters sef forth in this Deed of Trust.: No alteration of or amendment to this Desd ot Trust shall be ettectrve unless grven in writing and stgned
- by the party or parttes sought to be charged or bound by the alteration or emendment §

g 'Appttcabte Law. 'This Deed of Trust has been dellvered to Lender and accepted by Lender In the Stale ot Oregon Thts Deed of Trust
. -shall be govemed by and construed in accordance with the Iaws of the State ot Orego! 5,

B ,Captton Headlngs Ceptton headings in this Deed ot Trust are tor convemenoe purposes onty and are not to be used to |nterpret o deﬁne the
provxsrons of thts Deed of Trust. .. :

- Merger. There shall be no merger of the mterest or estate creeted by this Deed of Trust w:th' any other |nterest or estate in the Property at any =
+:lime held by or for the benefit of Lender in any. cepacrty, without the written consent of Lender.

: ;Muttiple Parties. All obltgettons of Grantor under this Deed of Trust shall be lonnt and several, and ett reterences to Grantor shall mean each end
- avery Grantor. Thls means that each of the persons stgmng below is responsuble for eIl obhgattons in this Deed of Trust,

S Severablttty 1t a court of: competent junsdtctton finds any provision of this’ Deed of Trust to be invalid or unentorceable as to any person or
“: circumslance, such finding shall not render that provision invalid or unentorceabls as to any other persons or circumstances. - It feasible, any such
".offending provision shall ba deemed {0 be modified to bs within the limils of entorceablllty or validity; howaver, if the offending provision eannot be:
-50 modlﬁed it shalt be stncken and all other prowsnons of this Deed of Trust in all other respects shetl remain valid and entorceable. : T

> Suee rs and -Assi ‘Subject 10 the Itmttatlons stated in this Deed of Trust on’transfer of Gmnlor‘s interest, this Deed of Trust shaIt be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other

: than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by
o way. of forbearance or extensuon without reteesmg Grantor from the obtlgettons of this Deed ot Trust or Ilabrhty under, the Indebtedness

. Ttme Is of the Essence. Tme is of the essence in the pertormance of this Deed of Trust..

%7 Walvers and Consents Lender shall not be deemed lo: have waived ‘any rights under this Deed ot Trust (or under the Reteted Documents) :
- .. unless such waiver is in writing and srgned by Lender.: No delay or omission on the part of Lender in exercising any right shall operate as a waiver :
- of such right or any other righl. A waiver by any. party of a-provision of this Deed of Trust shall not constilute & waiver of or prejudice the party’s .
. right otherwise to demand strict compliance with that provision or-any. other provision. . No prior waiver by Lender, nor any courss of dealing :
+ /:betweenLender and Grantor, shail constitule a waiver-of any. of Lender's righls. or any of Grantor's obligations as to any future transactions.

. Whenever consent. by Lender is required in’this Deed of Trust, the' granting of such consent by Lender in any tnstanoe shell not constxtute
. continumg consent fo subsequent instances where such consent is requured :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH GRANTOR AGREES 70 I‘I’S

K al ertne F. Ayers

o7 4

: “STATEOF ﬂZCOtCﬁ\ ESEE B e R J NOTARY PUBLIC - CREGON
- COMMISSION NO. 018718

: COUNTYOF '%lﬂﬂﬂ?ﬁ*\ L ey ey, oocd
' :On thls day before' me, the understgned Notary Pubhc, personatly appeared Gregg L.. Ayers and Kathertne F. Ayers, to me known to be the

individuals described in and who executed the Deed ot Trust and ecknowtedged thet they srgned the Deed of Trust as their free and votuntary act end
3 deed far the uses end purposes therein mentioned. -

der my | hand anq official seal this 2{3—(7/\? dayot " /’)’I@c\/‘ : =
ld'\ﬂm\/\ e ” Resldtng at_ O%VIW‘H\
: {f) H SR Mycommlsston exptres Q/Zﬁ /C[‘@
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