0..10 0 %) Fhis dcbt is evidenced by Borro er's nolc
\ikdu.h provides for moml\ly paymcms, with the full dcbl if not::

paid earher, dueand payable on.. _This Security Instrument .

i secures to Lender: (a) the - repayniém of :the ‘debt: enced by: the :Note, _wuh interest, and: all rencwals, extensions. and . i

: -modlﬁcauons‘ (b); the paymem ‘of all other sums,:with lmerest ‘advanced under paragraph 7 to protect the sccumy of this

< Security: Instrument; (c) the pertormance of: Borrower’s covenants, ‘and ‘agreements under’ this Security Instrument ‘and the
Note; and (d) the repaymem of‘any future; “advances, with intefest. th ;' made to: 4Borrower by Lender, pursuam o the
N (“Future Advances ) FUTURE / DVANCES Upon request ! to Borrower,: Lender; at Lender's option prior:.
: make Future’ Advances to Borrower. Such Future Advances, :

De' d ot Tru romlssory,notcs statmg that-said notes are-
rrevocably ‘grants ‘and conveys 1o Trustee, in- trust, with power: of . sale; the

Klamat Coumy, Oregon

UNDER OREGON ‘LAW, ‘MOSTAGREEMENTS,

"THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS: "AND OTHER CREDIT EXTENSIONS WHICH

ARE ‘NOT-FOR PERSONAL FAMILY OR' HOUSEHOLD. "PURPOSES:OR: SECURED - SOLELY' BY THE BORROWE
, RATION AND:BE SIGNED BY US TO BE : = -

: TOGETHER WITH all, thc improvement: e .
: ind as nghts and roﬁts, water: ngh(s and- slock and all ﬁ\mres now or

apan ofthe propcrt A ! ;  shall b re i ity ln\trumem -\ll of:he T
sreﬂ.rred to’ m thls‘Sccur y Instrument as : - s ’

« 3 ¢ nveved {ﬂxid’ has th ri‘ghl to gfam o
and c nvey the Propertyand. that the Prope for en cumbrances of record.. Borrower warrants
“and will defend generally the title to the. rope y ag ns 3 t to any encumbrances of record i




sessments which’may 1 : ' :
. leasehold payments or ground rents on the: Property, if ‘any;. (c) .yearly hazard insurance prennums and (d) )early ‘

-/ mortgage insurance premiums, if any Thes items are called:“'escrow tt _ Lender ma) estlmate the Funds due on the
“basis of current data and reasonable estimates of future escrow item

. The Funds shall be held in'an institution the deposits or accounts of whrch are insured or guaranteed by a federal or :

state’ agency (mcludmg Lender if L

“~Lender may not charge for holdmg and applying the Funds, analyz ng the account or verlfymg the escrow items, unless
'Lender pays Borrower interest.on the Funds and applicable law ‘permits Lender. to make such a chargc Borrower and

ch an -institution). Lender shall apply the Funds to pay the escrow items: . -

-Lender may agree in’ writing that-interest shall be paid on’the Funds. Unlcss an agrccmcnt is madc or applicable law. - o

. requtres interest to be paid, Lender shall’ not be requtred to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

: purpose for which each deblt to the Funds was made: The Funds are pledged as additional securrty for the suins secured by
this Security Instrument. " : ‘

“If the amount of the ‘Funds held by Lender, together wrth the future monthly payments of Funds pay able pnor to

-the due dates of the escrow items, shall exceed the amount requtred to pay the escréw items when due; the excess shall be;

at Borrower s option, either promptly repaid to Borrower or credrted to Borrower on monthly payments of Funds. If the i
amount of the Funds held by Lender is not sufficient to pay the escrow.items when due, Borrower shall pay to Lender any
mount necessary to make up the deﬁctency in one or more payments as required by Lender. .

Upon: payment in full of all sums secured by‘ this' Securtty Instrument Lender shall promptly refund to. Borrower Y

~.any-Funds held by Lender. If under paragrap Prope
—than‘tmmedlately prior;to the sale of the Pro| rits acqut,
'appl'catlon as a‘credit against the sums secu' d by thts Se.

: -3, Appltcatlon of Payments. :* Unless. apphcable aw provrdes otherwrs 'all paym nts recerved by Lender under
-~ paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second to prepayment charges due under the
- “Note; third, to amounts payable under paragraphZ fourth, to interest due; and last; to principal due.
B N Charges' Liens.  Borrower shall pay.all taxes, assessments,’ charges, fines-and 1mposmons attnbutable to the ;
Property which may attain prlortty ‘over this Securxty Instrument -and leasehold payments or.ground rents; if any. ..
Borrower shall pay these obligations in the manner provided in ‘paragraph 2, or if not paid in that manner, Borrower shall- -
~'pay them on time directly to the person owed payment; Borrower: shall promptly furnish to Lender all notices of amounts
~'to be paid-under this paragraph. If Borrow 'makes these payments dlrectly, Borrower shall promptly furmsh to Lender

SEar ‘;recelpts evrdencmg the payments..

iority over, thrs Secunty Instrument unless Borrower (a), ‘
2 agrees in wrmng to the payment of the obhgatton secured by the lien'in'a manner acceptable to Lender; (b) contests in good -

faith the lien by, or defends against enforcement of the lien in,legal proceedings which in the Lender's opinion operate to S

“prevent the enforcement of the lien or. forfelture of any part of the Property, or (c) secures from the holder of the lien an”.
agreement sattsfactory to Lende sub 1

" 'notice tdenttfymg the lien. Borrower shall sausfy the lten- or take one or more of the actlons set forth above wtthm 10 days e
ofthe grvtng of notice.’ :

5. ‘Hazard Insurance. : Borrow' r shall keep the lmprovements riow existing or hereafter erected on the Propertyr
msured agamst loss by ﬁre, hazards included within the term “‘extended coverage” and any othér hazards for which Lender

'requrres insurance. This insurance, shall ;be maintained’ in’the ‘amounts-and: for the.periods that Lender requires. - The e

‘insurance carrier providing the Jinsurance shall be chosen by Borrower subjéct to Lender s approval whtt,h shall not be :

i unreasonably withheld

All'insurance poltcres and renew s sha cceptable to Lender and shall |nclude a standard mortgage clause.

- Lender shall have the rrght to hold the _policies and renewals. If Lender, requtres, Borrower shall promptly give to Lender - L

~all recelpts of paid premiums and renewal notices. In the event ofiloss; Borrower shall give prompt notice to the i insurance:

- carrier and Lender. Lender may make proof.of loss if not made promptly by Borrower.

- Unless Lender and Borrower, otherwise agree in wrttmg’ insurance proceeds shall be apphed to restoration ¢ or repalr

. ofithe Property damaged ‘if the restoration or repair is econor 1cally feasible and Lender’s security. is not lessened. If the = ,
" Testoration or repair is not economically feasible or Lender’s secunty vould be lessened; the insurance ‘proceeds shall be " e
" applied to: the sums secured by this: Securtty Instrument h ot the “due, with any excess paid to Borrower. If - =

‘ Borrower abandons the Property, or does not answer within 30 days a notic: from Lender that the insurance carrier has’

i offered tosettlea claim,; then Lender collect the i insurance proceeds Lender ‘may.use the proceeds to repair or restore .

the Property orto pay. sums secu d by thts Securtty Instrument, whether or. not then due The 30 day period wtll begm o
: when the notice'is given.. i

Unless Lender and Borrower o herwrse agree in writin y application of proceeds to prmcrpal shall not extend or
L postpone the due date of the monthly payments referred to in paragraphs 1 and 2 'or change the amount of the payments. If

“+*under paragraph-19.the Property is'acquired by Lender, Borrower’s right.to any insurance policies and proceeds resulting” - :

‘from damage to the Property prior to the acquisition shall pass t Len er to extent of the sums secured by thts Secunty :
- Instrument tmmedtately prior to the acquisition.. - : ; : =
6. Preservation and Mamtenance of Property, Leas hold orrower shall not destroy, damage or substantrally i
“change. the Property, allow the Property 10 deteriorate or ‘commi waste. If this Security Instrument is on a leasehold,
1Borrower shall comply with the provisions of the lease; and if Borrower a acqutres fee tttle o the Property, the leasehold and -
“fee title shall not merge unless Lender agrees to the merger in writin o
SR Protectlon of Lender’s Rights in" the Property;. Mortgag Insurance If Borro“ er fails to pcrform the =
* covenants and agreements contained in this Security lnstrumutt or thereis a legal Voceedmg that may significantly affect.. -
'Lender s rights in the Property (such as a proceeding in banl\rupte) probate, for condemnation or to enforce laws or:
:regulattons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights’

~in the Property Lender s actions may, tnclude paying:any. sums secured by a lien' which ‘has pnonty over |hlS Security: -




“: interest of, Borrower shall not operate to release the liability of the ortgma

g shall not be a waiver of or preclude the exercise of any rrght or remedy

f Lcnder rcqutred mortgagc insurance as a condition of makmg the loan secured by thts Secunty Instrument,
Il pay the. premiums | requiredto maintain the insurance.in effect until such time as the rcqutrcmcm for the-
surance terminates in accordance with Borrower’s and Lénder’s written a reemcnt or apphcable law: o ®
.8, " Inspection. : . Lender'or. its agent ay make reasonable entries’upon ‘and inspections of the Property Lender,

: :shall give Borrower notice at the time of or prior: o-an inspection specifyin easonable cause for the mspectton

9. -Condemnation.. The proceeds of any award or claim for damages, direct of conse!

B quential, in connectton with'
“any condemnation or other taking of any: f- the Property, or for conveyance in lteu of condemnatton, are hereby
: asstgned and shall be paid to Lender..

- In the event of a total taking: of the Property, the proceeds shal be pphed to. the sums securcd by thts Secunty
: Instrument whether of not then due, with’ any excess paid to Borrower. In the event of a parual taking of the Property, : .
unless Borrower and Lender.otherwise agreein writing; the sums secured by this Securtty Instrument shall be reduced by -
‘the amount-of the proceeds muitiplied by . ‘the following; fraction: (a) the total amount o

. before ‘the taking, dmded by ®) the farr ma et value of the Property tmmed' tely before the takmg Any balance sh'tll be-
: pald to Borrower. - : ok

“If the Property is abandoned by Borrower, or:if; after notice by: Lender to.Borrower that the condemnor oﬁ‘ers to

make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days’ after the date the notice is'

©. given, Lenderis authorized to collect and apply the proceeds, at ptton, either to restoratton of repair of the Property or -

- to the sums secured by this Security Instrument, whether or not then due.
: Unless Lenderand Borrower otherwise agree in wntmg, any appltcatton ol' proceeds to pnnctpal shall not extend or
. spostpone the due date of the monthly payments referred to in paragraphs I and 2 or.c/

'10. ‘Borrower Not ‘Released; Forbearance By’ Lender Not a Waiver. “Extension of: the time for payment or

“:modification of amortization ‘of the sums’ secured by this® Secunty tru t granted by Lender to any successor in

| Borrower or Borrower's SUCCessors in interest.
”Lender shall not be required to commence proceedtngs against-any “successor - in interest or refuse to extend time: for

~ payment. or otherwise modtfy amortization of the sums secured by thi Secunty Instrument by reason of any .

‘by the ongmal Borrower or Borrower’s successors m interes Any for carance by Lender in exerctsmg any rlght or remedy ‘

: A1, Successors and ‘Assigns Bound Joint and Several Lrabrhty, Co- tgners. he covenants ‘and agreements of
thts Securtty Instrument shall bind and benefit the SUCcessors and assigns ‘of Lender and Borrower, subject ta the provisions

-of paragraph 17. Borrower's covenants and agreem it shall be joint and several. Any Borrower who co-signs this Security.

- Instrument but does not execute the Note: (a)is ning this Secunty lnstrument only to mortgage, grani and convey
“.that Borrower’s interest in the Property under the terms of this Securtty Instrument; (b) is not personally obligated to pay
- the sums: sec'ured by ‘this Security Instrument; ‘and (c) agrees that- Lender and any other Borrower may agree’ to extend,
*'modify, forbear or make any accommodattons thh regard to the terms of thrs Secunty lnstrumem or the Note wnthout
v»that Borrower's consent.

12. Loan Charges. LIf the loan hlS Secunty lnstrument is subject toa law whlch sets maximum loan -

: charge , ‘that: s i d. S0 hat the interest. or other. loa charges collected ‘or 1o be collected in--
connection wtth ‘the'loan exceed the itted li then: (a) any such loa arge ‘shall ‘be feduced by the amount

ecessary. to reduce the: charge to the permttted limit; and (b) any sums “already. collecied fi rom Borrower which exceeded -
“permitted Jimits, will be refunded to Borrower: Lender may choose to ‘make t

: under the Note or by makmg a dtrect pa) ment to Borrower If a refu uces
i nt ‘charge under the Note

P nctpal the reductton v\tll be treated asa
gtslatlon Affecting Lender s Rights. I enactme t or explrauon of appllcable lav\s has the etl’ect ot“ .

f the sums secured immediately S

hange the amount of such payments. i

demand made- |

his refund by reducing the principal owed " g

' provision ‘of the Note or this Secunty lnstrument unenforceable accordmg to its terms, Lender, at its option,

‘may:require tmmedrate payment in ull of 3 S secured by h\s Securtty 1
ermitted by par. graph 19. If Lende exerctsest
: paragraph 17

Notices. Any ‘notice to Borrower pro nt. shall be gm.n by delwenng itor by

: matlmg it by first class mail ‘unless; appltcable law. requi se of another ‘method. The notice shall be directed 10 the

Property Address or: .any other. address Borrower, destgnates by notice to Lender Any notice to Lender shall be gn en by
< first class ‘mail to Lender's address stated herein or any ‘other address L der destgnates by notice to Borrower. Any notice'.
s provtde for in this Securtty lnstru ient shall be "déemed to have been | given to Borrower or Lender when gnen as prowded Y
ragraph : - L

: 15 Governmg Law; Severab ity This Securlty lnstrumen all be governed by l'eder'tl law and the la\\ of the
i i i In the event’ that any provtston or clause of this Security Instrument or the "

pstrument and-may invoke any remedies
he steps specrﬁed in the second paragraph of

hich can be given effect ‘without't
te are declared to be severabl =

‘16. ' Borrower’s "Copy: .. Borrower shall beg & con ed copy ‘of the Notc and of

d the pro sion of this Secunty lnstrumcnt and the "~

this Secunt\' lnstrument

her proy s of this-Security Instrument ot the Note 7+

17. Transfer of :the. Property or a Beneficial nterest n B : I or any part of the Property or any -

o tnterest in itis sold or transferred (or if a beneficial int er is sold or transl'erred and Borrower is ot a natural

. ._person) without Lender prior written consent, ‘Lendér may; at its optlon, require immediate payment. in full of all sums

~secured by’ thts Security. Instrumel
o fede 1 law as of the date of this Securi
‘ N is option,: |
“of not less than'30 days from. thedate the notice is deli 1 0 matled wi htch Borrower must pay all sums sec ured by
" this Security Instrument; If Bor prior to the etptratton of this period, Lender may invoke any
v' permitted by | this Securit Instrument \Vl Ir ; mand on Borrower...
18. Borrower’s Rtght t ‘M i’ Borrower shall have the nzhl to h.m.
i trument discontinued at any time pri arlter of: (a) 5 days (or such other penod as
: appltcable law mav spectfy for ) sale of thc Property pursuant o any power of sale contained in this
ecurity. Instrument; or (b) entry of ajudg Sccunty Instrument. Those’ conditions are that Borrower:
~.%(a) pays | “Lender. all sums . which t ould be du under th Secunty Instrument, and the Note had no acceleration
e occurred {b) . cures an) default of any othcr covenants or-agre ients; (c) pays all expenses incurred in enforcing this ©

rity Instrument, including, i " d nable attorncys’ fecs; and (d) takes such action as Lender may

t-be exercised by Lender.if exerctse is pl’Ohlblled by

sration. The, nonce lnll pm\'ldc a penod,

ably requtre to assure that th of this Secu y. lnstrument Lender’s nghts in the' Proptrty “and Borrower’s
ati he: ‘sums secured by this Sec ity Instrument c ue. unchanged.. Upon reinstatement by

shall remain fully effective as if no acceleration ha
nder pa agraphs 13 or l7. e




“any covenant or agreemem in this Security. Inslrume

Th all (b) the action requi ed to cure he default: (¢) 2 dale not less

ed; and | d) that fallure tocure the default

all further inform Borrower of the rrghl :
al y o er defense of Borrower 10 accelerauon and sale: If the dcfaull is not cured:
=on or before the date specrﬁed in the notice, Lende: quire |mmcdrare payr in full of all sums secured by

“this Securlty Instrument without further nd and of sale and any other remedies pemutted by applicable
“law. Lender shall be entrtled o collect all ¢ n this paragraph l9 mcludmo i

Af Lender mvokes the powe of sale L nder hall execut ritten notice of the occurrence

: ‘ { thy Propen to be sold and shall cause such notice to be ‘recorded in each:

‘countyin which any part of the’ roperty is located. ] Lender or Trustee shall give notice of ¢ r.ale in the manner prescribed by

.applicable | law to Borrower and to other persc rescribed by, appllcable law; After the time requrred by applicable law, Trustee,:

w‘rthout demand on ‘Borrower, shall sell the | roperty at publrc aucti 1e hrghest bidder at the time and place, and under the'
terms desrgnated in the notice of sale in one or more parcels and in.any order Trustee determinies. Trustce may postpone saie of
_-all orany.parcel of the property by public announcement at the time and place of any prevro sly scheduled sale. Lender or its:

T desrgnee may purchase the Properly at any.sale :

B 5, Trustee shall delivertothe purchaserTrustc
“orimplied. The recitals in the Trustee's deed shall be
- apply the pro eedsof the salei inthe following c order:
and a\tomeys fees (b) to all sums secured by tlr Secumy lnstrum nt;.
“toits -

decd conveymgr e Property without any covenam or warramy, expressed

facie evi of the truth of the slatemcmq made therein. Trustee shall
he salc. mcludmg, bu( nol limited to, reasonable Trustee’s
d (c) any excess tothe person or persons legally enmlcd

20. Lender in Possession. Up celeranon underp agraph 19 or abal onment o ‘the Property, Lcndcr (m person. by :
agent or by judicially appointed receiver) shall be entitled toenter upon, take possessron of and manage the Property and to collect -
~“the rents of the Property including those past due. Any rents collected by Lender or the. recenrer shailbe dpphed firstto paymem
‘of the costs of management of the Property nd collection, rents, mcludmg, but not: llmned 10, receiver's fees. premrums on:
iver's bonds and reasonable attorneys'. f nd then to the sums secured by this Secun}y Inslrumcm. 5 :

20, ‘Reconveyance. Upon’ payment of all’sums sccired b Security; Inslrumem, Lender shall request Trusrcc w0
onvey the Property and_shall surrender, s Security lnstrum nt and all notes cvrdencmg, debt sccured by: this, Security
rument to Trustee, Trustee shall reconvey the Property. with warranly to the person l)r pcreonc leg,ally cnmlcd lo it for a

fee of not less than $5. 00. Such’ perso " persons shall pay any ,ecordauon Costs.

22 Su titute. Trustee. Lender. may from time to ume remove Trustee and appomr a successor trustee to any Truslee

4 o
or triistee shall succeed to all the mle, power and duues v

wer and recorded togerher wrth lhrs o
6 and shall amend and supplement .~
‘of Vlhrs Secumy Instrument. [Check

(324 Family Rider

e (Seal)
. - Borrower -

e (Seal)
- Borrower::

person(s) acknowledging

i OFFICIAL, SEAL:
CommisiRieAiEyS:

X3 COMMISSION NO. 018331 -
s MVOOMMSSION EXPIRES SEPT. 14,1996

This mstrumenliwus prepared by. .. Klamath First Fede
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