Number 31003080

THIS DEED OF TRUST ("Secunt Instrument") is made on MAY: 20

The grantor is DOUGLAS. WILLIAM JACKSON ("Borrower"). ‘The trustee is U.S BANK OF wasnmcron, NATIONAL

ASSOCIATlON ‘("Trustee”). ‘The . beneficiary is U.S.: - BANCORP MORTGAGE COMPANY, which is  organized ard existing "

- ‘under the laws of THE STATE OF OREGON,. ‘and: whose * address_ i5 501 SE HAWTHORNE BOULEVARD, PORTLAND, e

OREGON 97214 ("Lender"). Borrower owes Lender the principal sum’ of THIRTY THOUSAND FOUR HUNDRED AND

*00/100ths -Dollars: (U.S.$30,400.00). This debt is evrdencedkby Borrower's note ‘dated ‘the :same - date as’ this Security .

“Instrument ("Note"), which’ provides for monthly payments; with the ‘full debt, t paid earlier; due and payable on JUNE .
+.1,:2008. This Security.: ‘Instrument securestoLender (a) the repayment. of the debt evidenced by the Note, with interest, and . .
all’ renewals, - extensions " ‘and modlﬁcstlons of the Note; ‘(b) the payment of all other sums, with interest, advanced under -
: paragraph 0 - protect the security of  this Security. Instrument; and (c) “the performance of Borrower's covenants and‘gl
~agreements’ under this _Security Instrument  and_ the ‘Note. - For: this se;: Borrower irrevocably grants and conveys to
T ; the follo g escribed prope locatedeLAMA'l‘H unty, Oregon

OF KLAMATI FALLS,
KLAMATH COUNTY, OREGO!

lnstrument All of the foregomg is refermd‘to in thls Secunty Instru pe
BORROWER COVENANTS that Borrower ' is lawfully : seised of the estate hereby conveyed and has the nght to grant ‘and |

: convey the Property  and that the Property is unencumbered, except for encumbranees of record. Borrower wammts and will:

‘ defend generally the title to ‘the Property against all claims and demands, subJect to any encumhrances ‘of record.

THIS SECURITY . INSTRUMENT: combines uniform covenants for national use and non—umform covenants wrth hmrted -

variations by jurisdiction to constitute a ‘tniform secunty instrument covenng real property
UNIFORM COVENANTS. Borrower and Lender covenant ‘and ‘agree as follows:

vPayment of Pnnupal .and ‘Interest; Prepayment and Lat Chargcs. Borrower shall promptly pay. when due thed

‘ principal of and interest on the debt evrdenced‘by the Note and any prepayment and late charges ‘due under the Note. . - -
.22, Funds for Taxes. and Insuranc Suh_|ect to applicable law or to a written waiver by Lender, Borrower shall pay to. "
: Lender .on the ‘day " monthly payments are due under the Note, until the Note i is paid in full; a sum ("Funds") for: (a) yearly . -
:"‘taxes and assessments which' may attain priority over this Security lnstmment as a lien on the Propelty, (b) yearly leasehold ‘

' payments or ground rents on the Property, ‘if-any; : (c) yearly hamrd or: property insurance premiums; (d) yearly flood -
insurance premiums,” if: any, (e). yearly mortgage nsurance premiums,’'if any;. and (f) any sums payable by Borrower to

Lender, in accordance with the  provisions-of - paragraph 8, in licu of the payment of mongage insurance premiums. These
tems ire called "Escrow Items:" Lender:

amount alender. for a federally related mortgage loan : maj uire for Borrower s escrow account ‘under the federal Real’

‘at any. tlme, collect and hold Funds in an amount not to exceed the maximum S



: ion aw provrdes otherwrse ‘Unless an agreement Lt
s-made or. applicable . law requrres rntercst to be pard Lender shall not be,requrred to pay Borrower any interest or eamnings .
on the Funds Borrower and Lender may a, g '
to ‘Borrower, wrthout charge, an annual accountrng’of the Funds, showing credits and debits to the Funds and the purpose for P
whrch eac] debrt to the Funds was made. The Funds are pledged as additional secunty for all s sums secured by t.lus Secunty : o

ST y pe i 6
. for the excess' Funds in accordance wrth the requirements of applrcable law. If the amount of the Funds held by Lender atany"

trme_rs not. sufﬁcrent to pay. the: Escrow Items - when due, Lender may sonotrfy Borrowermwntmg, and, msuchcaser -

: ~appi provi -
ragraphs 1 and 2 shall be applred ﬁrst, to any prepayment charges due under the Note; second, to amounts payable under ;
-~paragraph 2; third, to interest due; fourth, to pnncrpal due; and last, to any late ‘charges due under the Note.: :

4, Chargos, Liens, - Borrower shall 1 ‘pay all taxes, assessments; charges, ﬁnes and impositions attributable to the Property i

whrch ‘may ‘attain pri y over this Secunty lnstrument and leasehold payments or ground fents, if any. Borrower shall pay -+
. these . oblrgatrons in th vmanner provrded in. paragraph 2, or, rf ot paid in that manner, Borrower shall pay-them on time

< directly :to ‘the person wed payment,’ Borrower shall promptly furnrsh to Lender all notices of amounts to be patd under thrs' S

g ,paragraph If Borrower makes these ay dlrec

Borrower shall promptly scharge any lien whrch has p

* .+ writing ‘to the ‘payment of the obligation. secured by the lien in a manner acceptable to Lender, (b) contests in good faith the' '
[ lien' by, or defends against enforcement of the hen in; legal proceedmgs which in'the Lender's opinion operate to prevent the o
“enforcement * of the lien; -or (c) secures from the holder of the lien an agreement satrsfactory to Lender subordinating the lien -

“to this_ Security Instrument. If Lender determmes that any part of the Property is

to Lender recerpts evrdencrng the B

) over this Security lnstrument Lender may grve Borrower a notrce rdentrfyrng the lie . Borrower shall satrsfy the lren or take S

08, Hazard or Property Insurance, Borrower shall- keep the rmprovements now exrstrng or hereafter erected on the Dt
i Property insured agamst loss by fire, hazards rncluded wrthrn the. term extended coverage” and any other hazards, rncludmg: e

-floods or flooding, for which Lender requiresinsurance. ‘This’ msurance shall “be maintained i in the amounts and for the
s periods - that Lender - requrres “Thei insurance carrier provrdmg the i msurance shall be chosen by Borrower subJect to Lender's
.. approval whrch shall* not be unreasonably withheld. If Borrower fails to mamtam coverage described above, Lender may, at :
" Lender's option, obtain coverage to protect Lender's nghts in'the Property.i in accordance with paragraph 7. :

“‘All- insurance - policies and - renewals : shall - be acceptable to Lender and shall include a standard mortgage clause Lender '

* shall have the right to hold the polrcres and renewals If Lender requires, Borrower shatl promptly give to Lender all recerpts‘.

cof pard premrums and renewal notrces In the event of loss, Borrower. shall grve prompt notrce to the rnsurance camer and [

7 :Lender. Lender may make proof of loss if not made promptly by, Borrowe

e Unless Lender and Borrower otherwise agree in'writing, insurance procwds shall be applred to restoratlon or repalr of the :
i roperty damaged, if the restoration or repair is economically feasible and Lender's  security is not lessened. If the restoration

. .or. repair ‘is not econonncally feasible or Lender’s security would essened the insurance proceeds shall be applied to the . i

i sums; secured by ' this Secunty Instrument whether or not then due, with any’ excess paid to Borrower. If Borrower abandons -
“5 the Property, or ‘does not answer wrthm 30 days a notlce from Lender that the insurance carrier has offered to settle a claim, -~
.‘then Lender may collect the i insurance proceeds Lender ‘may use the proceeds to repair or restore the Property or to pay sums

" secured by this Security Instrument, whether or not then due. The 30-day period will begrn when the notice is given.

‘Unless ‘Lender  and Borrower  otherwise _agree. wntmg, any :application of proceedstopnncrpal shall not extend or

; postpone the: due date” of the monthly payments ‘referred to in paragraphs’1 and 2 or change the amount of the payments. If -

. < ~under: paragraph ‘21 the Proper*y is acqurred by Lender, Borrower [ nght to. any insurance polrcres and proceeds resultr.ng' s
. from: damage tothe Property prior.to the acqursrtron’shall pass to Lender to the extent of the sums secured by this Secunty LR

= Instrument rmmedrately prior to the acquisition.

*6." Occupancy, Preservation, Maintenance and  Protection' f th ,Property, Borrowers Loan Applrcatron- e
o Leusehol& Borrower - shall occupy, establrsh and use the Property as Borrower s pnncrpal ‘residence within sixty days after

. the executron of this: Secunty Instrument and shall continue to occupy. the Property as Borrower's principal residence forat -
I kleast ‘one year after the date of occy 1 pancy, unless Lender otherwrse agrees in writing, which consent shall not be unreasonably - N
““withheld, “or ‘unless extenuatmg “circumstances “exist whicha beyond Borrower s control. Borrower shall not destroy,~

. damage ‘or: |mparr ‘the Property, allow: the Property to deteriorate, or commit waste on the Property. Borrower shall bein "’
_ efault if any forferture action or procwdrng, whether crvrl_or iminal, lS begun that in Lender s good faith judgment could -

: as  provided in paragraph 18, by. causmg the action or : -
|n Lender 8 good farth determmatron. precludcs forfeiture of the BorroWer 5




‘8. Mortgage Insurance. If Lender requlred mortgage insurance as a condition of makmg the loan secured by this Secunty» 2
trument," Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If; for any reason, the
i mortoage msurance coverage requrred by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to.

./ obtain : coverage - substantlally equrvalent, tor the mortgage msurance prevrously in effect, at a cost snhstantlally equivalent to * i

the “cost to. Borrower of the mortgage i ect, from an alternate mortgage insurer approved by. Lender;
CIf substantrall ly: equtvalent mortgage msurance coverage is ‘not: avatlable, Borrower shall pay to Lender each’ month asum’
equal to one-twelfth of the yearly mortgage insurance premrum bemg paid '-Borrower when the insurance coverage lapsed N
or ceased to be in effect ‘Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance.:
Loss Teserve payments may no longer be requlred at the optron of Lender, if mortgage insurance coverage (in the amount and -
for: the -period’ that Lender- requrres) provrded :by ‘an insurer. approved by Lender agam becomes available and is obtamed .

Borrower shall - pay the : premiums- requlred to. maintain mortgage insurance in effect or to provrde a loss reserve, until the =

. requrrement for mortgage msurance ends in accordance wrth any: written agreement between Borrower and Lender or

9. Inspectron. Lender or its, agent may make 1
Borrower notice at the tlme of or prior to an mspectl n speclfymg reasonable cause for the mspectlon

: ‘:Instrument whether or ‘not then due, “with any: ‘excess paid % Bormwer In the event ofa partral takrng of the Property in
which the. fair: market value of the Property lmmedlately before the taking is  equal ¢ to or greater than the amount of.the sums
" -secured by this: Secunty Instrument rmmedrately before the taklng, unless Borrower and Lender. otherwise agree in writing, L
“the sums- secured by this- Secunty Instrument shall be reduced by the amount of the proceeds multlplled by t the following
: fractlon (@) the total amount ‘of the sums secured 1mmedrately before the takmg, dwrded by (b) the fair market value of the
- Property- rmmedlately before the taking. Any balance  shall be psidto- Borrower In ‘the event of a pamal taking of the ~
~..Property in which the fair market’ value of the Property 1mmed|ately before the talong is less than the amount of the sums

secured ‘immediately - before the taklng, unless Borrower and - Lender otherwise agree in writing or unless applicable law
; otherwrse provrdes, the proceeds shall be apphed to the sums secured by this Security] lnstmment whether or not the sums are

nder to Borrower that the condemnor offers to make an«
£ der wrthm 30 days aﬂer the date the notrce is given,

torat n or reparr of the Property or to the .
ms secured by this Secunty Instrument whether or not then due: )

‘ “Unless Lender and Borrower ‘otherwise. agree 'in wntlng, any. apphcatton of procwds to pnnc:pal shall not extend or

- postpone the due date of the monthly payments. referred to'in paragraphs 1 and 2 or change the amount of such payments. - =
T | R Borrower Not Released Forbenrance By Lender Not a Waiver. Extension of the time for payment or modification

of amortization ‘of - the “sums “secured by this Security lnstrument granted by Lender to any suecessor in interest of Borrower.:

.57 shall-not operate to release the lrabrlrty of the ongmal Borrower or Borrower s successors in interest. Lender shall notbe i
e required ‘to commence proceedmgs against any successor in interest or refuse to’ extend tlme for payment or otherwise modify. e
‘ amortization of the - sums secured by this Secunty Instrument by reason of any demand made by the ongmal Borroweror .- -

- Borrower's -successors_in interest.: Any. forbearance by Lender i
reclude the exercise of any nght or remedy -
".712. " Successors and Assrgns Bound;: Jomt and Sev L ablhty,

nable entries upon an mspectrons of the Property Lender shall grve >

gnera 'l'he covenants and agreements of thls' ol

',Secunty Instrument shall" bind and benefit - the successors and assigns of Lender and Borrower, subject to the provisions of / g

paragraph 17.. Borrower’ s covenants and agreements shall be_joint and several Any Borrower who co-srgns this Security -

Instrument but does not execute the Note (a)is co-s1gn1ng thrs curity Instrument only to mortgage, grant and convey that -~
Borrower s interest in the Property under the terms of this Secunty lnstrument (b) is not personally obligated to pay the sums "

~secured by this Secunty Instrument and (c) agrees that Lender and any. other Borrower may agree to extend, modify, forbear -

Sher make any accommodatrons w1th regard to the terms of tln : Sec rity Instrument or the Note wrthout that Borrower 5. P

13, Loan Charges. fthe loan secured by‘ is Secunty lnstrumen subj

oa law whlch sets maxlmum loan charges,

" “and “that law - is finally interpreted so that the interest or other loan charges collected ortobe collected in connection withthe c
" loan exceed the permrtted limits, then: (a) any such loan charge shall be reduced by the amouat necessary 1o mduce thc charge - -
-7+ to :the permitted limit; and (b) any sums already collecied from B \ver whlch exceeded penmtted limits will be refunded to <

&8 Borrower - Lender’ may choose to make ‘this’ refund by reducing the pnncrpal ‘owed under the Noté or by makrng a‘direct - -

- payment to ‘Borrower.If a refund reduces’ pn 1, the  reduction’
) ‘prepaymeat charge under the Note :
-77"14." Notices. Any notice to Borrower prowded for in this Secunty Inst ment shall be gwen by dehvenng itor by ma|lmg .
it by first: class’ mall unless applrcable law requrres use. ‘of another. method The notlce shall be directed to the Property -

il ’be treated as a partral prepayment wnthout any ; :
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shall not affect other provisions un
i o this end the provisions of this Sec ty Instrument and the Note "

6. Borrower s Copy. Borrower shall be given one i
17 Transfer ‘of the Property ora Benel'iclal Interest in Borrower. If all. or part of the Property or any, mterest in rt
sold or transferred (or if a beneﬁcn ‘ Borrower is sold or transferred and Borrower is not a natural person)

§ wrthout Lender §- prior. written consent, Lender may, atits optton, requlre rmmedlate payment in full of all sums secured by A

 this’ Secunty Instrument. However, this ptlon shall not be exercised by Lender is prohrbrted by federal law as of

~ . the date of this Secunty Instrument.:

) If Lender exercises this optron, Lender. shall glve Borrower not:ce of acceleration. i
& less than 30 days’ from' the  date the notrce is delivered or n'uuled within which Borrower must pay all sums secured by. this

o »Secunty Instrument If Borrower farls to. pay- these ‘sums pnor “to’ the explratron of this penod Lender may mvoke any R -

remedies permrtted by this Secunty Instrument without further notlce or demand on Borrow
-:18." Borrower's nght to Remstate. If - Borrower - meets certam condrtrons.
. enforcement of thrs Security ‘Instrument drscontmued at any time pnor to the earlier of: (8) 5 days (or such other period as
applicable : law ma, specrfy for remstatement) before” sale ‘of ‘the Property pursuant to any power of sale contained in this® .
Secunty Instrument; : or. (b)’ entry ‘of a Judgment enforcmg this Secunty Instrument Those condrtlons are that Borrower: (a) i
. pays Lender all sums which then would be due. under this Seeunty Instrument and the Note as if no acceleration had occurred;”
"'(b) cures any default of ‘any- other covenants o . agreements (c) pays “all. expenses incurred in enforcing this Security
s Instrument mcludmg, but not llmlted to,. reasonable’ ‘attorneys'- fees; and (d) takes such action as Lender may reasonably
o requ‘re to assure that the lien of this Secunty Instrument Lender's nghts in  the Property and Borrower's obligation to pay the -
“sun ‘:secured -by this Security Instrument - shall contmue unchanged Upon reinstatement by Borrower, - this Secunty i
" Instrument ‘and the oblrgatlons secured hereby shall remain fully effective as if no acceleratlon had occurred HoweVer, thrs
nght to reinstate shall not apply in the case of acceleration under paragraph 170000 :
19, Sale of Note; Change of Loan Servrcer The Note ora parttalmterest in the Note (together wrth thls Secunty i
r Instrumen "’may be sold one or: ‘more - times - wrthout pnor notice to Borrower. A sale may result in a change in the entity -
(known as the’ "Loan Servrcer") ‘that collects monthly payments due under the Note and this Secunty Instrument: There also -

L may be one .or more changes of the Loan Servrcer unrelated to a ‘sale of the Note. If | there is a change of the boan Servrcer, L

orrower ‘will: be grven written - notice of the change in accordance with paragraph 14 ‘above and applicable law The notice S
will state the name and address of the new Loan Servicer and the address to whrch payments should be. made The nottce wrll e
“also contam any, other rnformatlon requtred by applrcable law o
20, Hazardous' Substances ‘Borrower  shall ' not . cause or permit the presence, use, drsposal storage, or release of any
: Hazardous Substances on or inthe Property Borrower shall not: do; or allow anyone else to do, anything affecting the
i Property that is in violation of any Envrronmental Law ‘The precedtng two sentences shall not apply to the presence, use; or i
-1 storage’on “the Property ‘of small quantttres of Hazardo S Substances re generally recogmzed to be appropnate to normal S

o jresrdentral uses and to maintenance of the Property.

" Borrower shall ‘promptly give Lender written notlce of any mves gation,

Bonower shall: have the nght to have B ‘

demand lawsuit or other action by anyr e

' governmental or. regulatory “agency - or pnvate party involving the_ roperty and any Hazardous Substance or Environmental ,7

‘Law of which Borrower has actual knowledge If Borrower learns, tified by any govemmental or regulatory authority, - ‘

oLl that ‘any  removal or  other “remediation  of . any: :Hazardous' Substan affectmg the Property is necessary, Borrower shallt

* promptly take all necessary remedlal actions in accordance wrth Envir

> As used ‘in this’ paragraph 20, "Hazardous Substa " are those bstances deﬁnedastoxrc or hazardous substances hy_
—Envrronmental Law -and. the -following " substances asoline; ‘kerosen other ﬂammable or toxic petroleum ‘products; toxic

e pestrctdes and herbicides, volatile solvents matenals contammg  asbestos or formaldehyde, and radioactive materials, Asused -

in_this paragraph 20, "Envrronmental Law" mean federal laws and AWS of e jurisdi on where the Property is located that :
e »‘relate to health, safety or. environmental protectic

 NON-UNIFORM COVENANTS. - Borrower and Lender dsgreas follows: -~ L
21. Acceleratmn- Remedres. Lender shall gwe ‘notice to Borrower prror to aeceleratron following Borrower s breach of .

any ‘covenant or agreement in this Security Instrument (but not prior to acceleration under “paragraph 17 unless apphcahle :

“law provrdes otherwise). The notlce shali speclf ,(a) the default; (h) the action required to cure the default; (c) a date, not
lass ‘than 30 days from the. date the notnce is given to Borrower, by.wl ich the default must be cured; and (d) that failure to’

- cure “the  default on or before the date specrt' ied in the notice may result in aeceleratron of the sums secured by this Security .
" Instrument and sale of the Property. e notice shall further mt'onn Borrower of the right to reinstate after acceleration’ g

‘and the right to brmg a court action to’ assert the non-exvstence of a. detault ‘or any other defense of Borrower to
; acceleratron ‘and “sale.. If ‘the: default is mot cured on or before t.he date specut' ied in the notice, Lender at its option may -

i 'requlre nnmedrate payment in full of all sums secured by this Secunty Instrument without further demand and may mvoke' et

v . the  power. of sale and any other - remedree permrtted by apphcable law. Lender shnllbeentrtledtocollect all expenses :
- “mcurred in’ pursuing - ‘the remedl i

""" and costs of title evidence.

but not lrmrted to, reasonable attorneys t‘ees :

“If . Lender iinvokes the power of le, Lende hall execute or cause Trustee to execute a wntten notice of the occurrence e

“of an event of. del'ault and of Lender's electlon to cause the Property to be sold and shall cause such notlce to be recorded m:
" ench county_in whrch uny purt of :the Property is  located. ‘Lender or: 'l‘rustee shnll give notice of saie in the mannerf

'prescnbed by. apphcahle law to Borrower and to other persomi rescribed by npphcahle law. After the time required byr.

apphcable Taw, Trustee, without demand Borrower. shall sell the Property at puhhc auction to the highest bidder at the

oo time ‘and 'place and - under the tel ; designated . in’, the notice’ of sale in one or more purcels and in any.order Trustee - -

'determrnes 'l‘rustee may postponek sale of all or any parcel of the Property by public announcement at the trme nnd place
of any prevrously scheduled sale. ‘Lender or its desrgnee may purchase the Property at any sale.

# 'lhrstee shall dehver to the purchase 'l\'ustee deed cony operty wrthout'any covenant or warranty,'




_yreeordatron” Lt
mo Trustee d appoint suceessor trustee to any, Trustee,
hall succeed to all the title; power and

_ one or more riders are executed by Borrower and recorded together wrth thrs =
trument the covenants -and’ agreements of:. each such “shall be mcorpomted into and-shall amend and -
the covenants and agreements of this Security Instrument as if the nder(s) were a part of thls Secunty Instmment

D 1-4 Famrly Rider'
CBiweekly Payment Rider.
[OSecond Home Rider
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