CHILOQUIN, OR :97624 . ot v
: ‘ PACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

THIS DEED OF TRUST IS DATED MAY 26,';,19‘93,:am¢ng‘iLONNlE:SANBORN aka LONNIE WILLIAM SANBORN, An -
- estate In fee simple, whose address 0 BOX 470, CHILOQUIN, OR. 97624 (referred to below as. "Grantor”
WESTERN BANK, whose address ’ 'P.0. Box 569, Kiamath Falls, OR' ' 97601-03

(referred ‘to 'below _sometimes as ' , » neficiary”); and KLAMATH: COUNTY TITLE
COMPANY, whose address Is 422 MAIN STREET, KLAMATH FALLS, OR 97601 (refer ‘as "Trustee”).

'CONVEYANCE AND GRANT. : For valuable conslderation, Grantor.conveys to Trustee for.the benefit of Lender as Beneficlary all ;
right; ‘title, and "interest in .and to .thefollowing - described real. propety,: together: with_all, existing or subsequently erected’ or. affixed buildings, :
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (inciuding stock in utilities with ditch -
or imigation rights); and all other nﬁhls, loxanies. and profits relating to the real propenx' including without fimitation all minerals, ofl, gas, geothermal
LAMATH County, State of Oregon (the "Real Property”): f ,

‘and similar matters, located In

: SEE ATTACHED EXH S

e 'Real P prtyor !ts,aq&ressils commonly known as 39500 HIG HWAY R :

* Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Tru )-all of Grantor's right, title, and Interest in and to all present and

+future leases of the Froperty and all Rents from the Property. :in ti r grants_Lender a Uniform Commercial Code security interest in the
' Rents and the Personal Property defined below. e ;

EFINITIONS. ‘The following words shall have the ollowing meanings when used in this Deed of Trust ems ot otherwise defined in this Doed of
rust shall have the maanings attributed to('such rms in the Unﬁi m Commercial Code,’: All réferences to dollar amounts shall mean unts in fawful

DeedolTrust. "Tha words "Dead of Trust": méan this Deed of Trust among. Grantor,
assig men;tand security inxqres} provisio Property ,N_ld,F_‘ nts 3 H s ;
Grantor. The word "Grantor” means any and all persons an  this Deed of Trust, including without limitation LONNIE SANBORN
MELITA'S MOTEL AND RESTAURANT, ‘ s g - e e ;

Guarantor.” The word "Guaranto meansandmcludaswnh it fimitation, any:and all guarantors, surel ‘and accommodation parties |

connection with the Indebtednass — S
improvements. - The ‘word "Improvements” means ‘and includ h _ xisting: and’ future. improvements, fidures, buldings,
structures, mabite homes affixed e Real Property, facilities, additions and other construction on the Real Property. - - L ; L
indebtedness. - The word "indeb ness” means all principal. and Interest p yable under the Note and any amounts expended of advanced by’
‘Lender to discharge obligations ot Grantor or expenses incurred by Trustee or Lender.to enforce obligations of Grantor under this Deed of Trust,"
ogether with interest on such amounts as, provided in this Deed of Trust.. In addition to the Note, the word "Indebledness” includes ali obligations, .
ebts and liabilities, plus interest thereon, of Grantor to.Lender, or any one or more of thern, as well as all claims by Lender against Grantor, or an
ne or more of them; whether now existing or: hereafier arising, whether:related or_unrelated to_the purposa of the Note, whether voluntary or
therwise, whether due or not dus, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with .
others, whether obligated as guarantor.or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
- any statute of limitations, and whether such Indebtedness may be o herealter may become otherwise unenforceable. i S
der. The word "Lender” maans WESTERN BANK, fs successors and assigns, ek ,
‘Note. ' The word "Note” means the Note dated May 26, 1983, in the principal amount of $250,000.00 trom Grantor o Lender,
ogether with all renewals, extensions, modifications, afinancings; and substitutions for the Note. The maturity date of the Note is Augu 26,1993,
The rate of interest on the Note is subj indexing, adjustment, renewal, or renegotial 2 S e s :

Personal Property. The words "Pérsonal Property” mean all equipment, fixtur , of personal property niow or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

and all substitutions for, any.of such property; and together with all roceeds (including without limitation all insurance proceeds and refunds of :
premiums) from any ale or other d:i_sporgiﬁop‘qf Property. § ST ’

ilectively th Real Pfopeny and the Personal Prbpgnyf'

rustee, T rd "Trustee" means KLAMATH COUNTY TITLE COMPANY and any substitute 3S50T L
\S DEED OF . TRUST, INCLUDING THE: ASSIGNMENT OF RENTS: AN E SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS.GIVEN TO SECURE *:(1) PAYMENT OF 2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
ACCEPTED

. ¢
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, Al El TRUST.  THIS DEED OF TRUST IS GIVEN AND
ON THE FOLLOWING TERMS Sl e
' PAYMENT AND PERFORMANCE. Except as otherwise pr  this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed
Trust as they become due,:and shall strictly. and in a ti “all of Grantor's obligaions under the Note, this Deed of Trust, and the '
Related Documens. T e e
POSSESSION AND MAINTENANCE OF THE PROF RTY. . Gra rees that Grantor's possession and usa of the Property shall be governed by the
_Tollowing provisions: - e T i : 0 ¥ e o
Possesslon and Use.  Until the occurrence of an Event of Defautt, Grantor may - (a) remain in possession and control of the Property, - (b) use,
operate or manage the Property, and - (c) coliect any Rents from the Propesty.: The following provisions refate to the use of the Property or to other
imitations on the Property, - THIS INSTRUMENT WILL NOT, ALLOW USE OF THE PROPERTY: DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS.® BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING:
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE: APPROPRIATE CiTY: OR .COUN PLANNING DEPARTMENT . TO VERIFY




- under, or about the Property; ' (b) Grantor has no knowladge of, or reason to_believe that there has been,

Duity to Maintalr ;
necessary to preserve its value.

Hazardous Substances. “hazerd hazardous su M

Deed of Trust, shall have the same" meanings_as set-forth in the ‘Comprehensive Environmental Response, Compe .
980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No. 93-498
("SARA", the Hazardous Materials Transportation Act, 49.U.S.C. Section 1801; et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901," et saq., or-other applicable state or Federal laws, rules,” or_regulations adopted pursuant.to any of tha foregoing. > The terms
"hazardous waste” and "hazardous ‘'substance” shall also include, without fimitation, petroleum and petroleum by-products or any fraction thereot
nd asbestos.” Grantor represents and warrants fo Lender. that: (a) During the period of Grantor’s ownership of the Propexty, there has been no '

se, generation; manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,.
except as previously disclosed to and

“acknowledged by Lender. in writing, " (i) any-use, generation, manufacture,’ storage, treatment,’ disposal, release, or thraatened release of anyf :

- hazardous waste or substance by any prior owners or occupal

1 5 i ner nts of the Property or: (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and * (c) Except as praviously disclosed to and acknowledged by Lender in writing, - (1) neither. Grantor nor any
tenant,  contractor, agent or other authorized user.of . the - Property shall:use,” generate, manufacture, store, treal, disposs. of, or release any
hazardous waste or substance an, under, or about the Property and - (if) any such activity shall be conducted in compliance with all applicable
ederal, state, and local laws, regulations’and ardinances, including without limitation those laws, regulations, and ordinances described above.

: Gramdgau_thorizqs Lender. and i’tsﬂagems" 1o’ enter-upon the Property 10 ‘make such inspections and tests as Lender may deem appropriate to' :

-~ hereby : (a) releases and waives any future claims against Lender for.in

"’ interest in the Property, whether of not the same was or should have been known to Grantor.. The pro

 of ith, th “of the Deed of Trust. * Any. inspections or tests made by Lender shall be lor Lender's:
purposes only and shall not be construed to creaie any responsibility or. liability.on the part of Lender to Grantor or to any other person.  The
representations and warranties contained herein are based on Grantors due diligence in investigating the Property for hazardous waste.” Grantor -

- S ar t ) demnity or contribution in the event Grantor becomes liable for cleanup of-",
other costs under any such laws, and - (b) agrees 10 indemnify and hold harmiess

penalties, and expenses which Lender may directly or indirectly sustain or suffer resuling from a breach of this section af the Deed of Trustor as a

consequence of any“usé, generation, manq(acmre;,stofa'ge,‘- disposal, rel Cor ! occurting- prior. to Granlors ownership or

visions of this section of the Deed of Trust,

./ including the obligation 1o indemnify, shall survive the payment of the indebtedness and the salistaction and reconveyancs of the fien of this Deed

-:Compllance with Governmental Requirements. ; Grantor shall promptly, comply. with all laws,
effect, of :all governmental -authorities ‘applicable .10 the use ‘or occupancy. of the’ Prop

< ordinance, or regulation and withhoid compiiance during any proceeding; including appropri :

‘writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property.are not jeopardize
-Grantor to post adequate security or a surety bond; reasonably satisfactory to Lender, to protect Lender’s interest. /-

of Trust and shall not ba alfected by L
ulsance, Waste. ' Grantor shall no

der's acquisition of any Interest in'the Property, whether by foreclosure or otherwise, . . - 15 -
| - conduct or permit any nuisance nor commit, permit, or suffer any stipping of or waste on or to the
Property.or any portion of the Property. Without limiting the generality of the foregoing, Grantor.will not remove, or grant to any other party the .
right to remove, any ti , min - (inch il and gas), soil, gravel or roc! products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or femove any Improvements from the Real Property without the prior written consent of
Lender.’/As a condition to_the removal of any Improvements, Lender may raquire Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal valu L T by STy : - :

ender's Right to Enter. Lender and Its’ agents ‘and representatives may .enter upon the Real Property. at all reasonable’ times to aftend 1o
Lender's interests and to inspect the Property for purposes of Grantor's compli ith ‘and conditions of this Deed of Trust.
| rdinances, and regulations, now. or hereafter
erty. - Grantor may . contest in good faith any such |
ate appeals, so long as Grantor has notified Lender in
d. : Lender n;nay require -

Duty to Protect. Grantor agrees neither to-abandon nor leave unattended the Properly.; Grantor shall do all other acts, in addition 10 those acts

‘.set forth abo this section, which from the character and use of the Properly are rg;spnaply necessary to protect and preserve the Property.

DUEONSALE - CONSENT BY LENDER; " Lender may, at fts option, declare immediately due and payable ail sums secured by this

upon the sale or transfer, without the Lender's prior written consent; of all o any part of the Real Property, or any interest in the Real Property. A "sale’

or transfer”. means the convkeyance_oivRéalA Property or_any right, title or Interest therein; whether legal or equi
whather by outright sale, deed, installment sale contract, land contract, contract for deed, leasel
fease-option contract, or by sale, assignment, or transter ot ‘any beneficial interest in or to any lan 0
’ other method of conveyance of Real Property interest.: If any Grantor Is a corporatiéh o partnership, transfer also inclu r
“ “more than twenty-five percent (25%) of the voting stock.or partnership. interests, as the case_may. be, of Grantor.” However, this option shall not be
" oxercisad by Lender if such exercisa is prohibited by federal law or by Oregon law. : A : e

TAXES 'ANDk_Ll‘E’NS.‘ The ktdildwi‘r'gg pr yisiqrjs rvelalﬁrhgtov the taxes and liens on lhé Property are a pant of

itable; whether voluntary or involuntary;
hold interest with a term greater.than three (3) years,:
d trust holding titie to the Real Property, or by any

des any change in ownership of

 this Deed of Trust, -

Payment. Grantor shall pay when due (and in all events prior to delingitency) ali taxes; special taxes, asses

nents, charges (including water and

. sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services .

 rendered or material furnished to.the Property. : Grantor, shall maintain the Prop!
.Lender under this Deed of Trust, except for the lien of 1axes and assessments not due an

" Right To Contest. Grantor may withhold payment of any tax, assessment, or clalm in connection
-’ pay, so long as Lender’s interes 2 :
(16) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor h

erty free of all liens having priority over or equal 1o tha interest of
d except as otherwise provided in this Deed of Tru

th a'good faith dispute over the obligation to "

t in the Property is not jecpardized.- If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen.

‘ as notice of the filing, secure the discharge of the lien, or if ...
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attomeys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien.- In
“any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment belore enforcement against the

ame Lender as an additional obligee under any surety bond furnished in the contest proceedings. i

Evidonce of Payment.” Grantor shall upon demand furnish 1o/ Lender satisfactory evidence of payment of the taxes of assessments and ‘shal

“authorize the appropriate govarnmental officia) 10" defiver. 10 Lender:at any fime a written stetement of the taxes and assessments. against |

"Notice of Construction.  Grantor shall notify Lender at least fiftee

“or materials. ' Grantor will upon request of Le furm Lender advance assurances sal
*.cost of such improvements.: 2 : et :

PRO

ot (15) days before any work is oommenced, any services are furnished, or any,
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, senvices, -
tisfactory to Lender that Grantor can and will pay the

PERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property o apartof this Deed of Trust.

. Malntenance of Insurance. Grantor shall procure an

replacement basis for the full insurable value_covering all Improvements on the
~coinsurance clause, and with a standard mortgagee clause in favor. of Lender,
“ hazard,’ liability,” business interruption, .and boiler. insurance, as Lender. may.re
: coverages and basis reasonably acceptable to Lender and issued by a company or
. request of- Lender, will deli

- hazard area, Grantor agrees 10 obtain and maintain Federal Flood Insurance to the exten

- fails to do so within fifteen (15) days of the casualty. ' Whether or not Lender’s security Is impaired, Lender may,
“the proceeds and apply the: proceeds to the reduction.of the Indebte

1mMproy | 1l
- proceads Tor the reasonable cost of repair.of restoration

‘ d maintain policies of fira insurance with standard extended coverage endorsements on a
Real Property in an amount sufficient to avoid application of any

asonably require.” Policies shall be .written in form, amounts,
and | companies reasonably acceptable to Lender. ' Grantor, upo
var 1o Lender.rom time 1o -tima ' the’ policies or: certificates of insuranca in’ form satisfactory. to. Lendet, including
stipulations that Coverages Will not be cancelied or_diminished without at least ten (10) days. prior wiitten notice to. Lender. < Should the Real
Property al any time become located in an area designated by the Director of the Federal Emergency Managemant Agency as a ‘special flood
] t such insurance is tequired and s or becomes avalilable,
he maximum limit of coverage that is avallable, whichever is less.. " .
Application of Pr ds. Grantor shall promptly notity Lender of any loss or damage to the Property.. Lender may make proof of loss if Grantor
al its election, receive and retain

dness, payment of any lien affecting the Property, or.the restoration and
vepair of the Property.- [t Lender elects to apply the proceeds to restoration and repair, Grantor s
1 in‘a Y

for th term of the loan and for the full unpaid principal balance of the loan, or 1

satistactory to Lender. - Lender shall, upon satisfactory proof of such expenditure, pay or teimburse Grantor from the
it Grantor is not in default under this Deed of Trust.. Any proceeds which have not been

"disbursed within 180 days after thelr recelpt and which Lender has not committad to the repalr or restoration of the Property shall be used first 1o

- -Unexplred Insurance at Sale.” Any,\ surance shall inure to the benefit o

pay any amount owing 1o Lender under this Deed of Trust, then to_pay accrued interest, and the remainder, f any. shall be applied 1o the principal

balance of the Indebtedness. " If Lender holds any proceeds after payment in full of the indebtedness; such proceeds shall be paid to Grantor
Grantor's interests may appear, i : R B

r C ! and pass 10, the purchaser of the Propeny covered by this -
Deed of Trust at any trustee's sale or other sale held nd the provisions of this Deed of Trust, or at any foreclosure sala of such Propexty.

Lender: against any and all claims, losses, liabilities, damages, - e

‘together with such other insurance, including but not fimited to -

hall repair or replace the damaged or destroyed -



payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment
 estimated by Lender to be sufficient to produca, at least fifteen (15) days before due, amounts at least equal to the taxes,

Grantor's Report on Insurance. Upon req est of Lender, however not more than once a year, tor shall umish 10 Lender a report on each
existing policy. of insurance showing: : (a) the name ot the insurer;: (b) the risks insured  (c) the amount of the poticy;” (d) the property insured, the
then current replacement value of such property,’ and the manner of determining th value; and’ (6) the expiration date of the policy.: Grantol .
shall, upon request of Lender, have an inde satisfactory to Lender determine the cash value replacement cost of the Property. :
TAX AND INSURANCE RESERVES. ~Subject y cabla law, Lender may require Grantor to maintain with Lender reserves for.
or monthly payments of a sum
assessments, and insurance

* premiums to be pald. I fiteen (15) days before payment is due the reserve funds are ‘insufficient, Grantor shall upon demand pay “any deficiency to

- and insurance premiums required to. be paid by.Grantor as they become due.” Lender shall have the right to draw upon the
* ftems, ‘and Lender shall not be required to determine the validity or accuracy .of any item before paying it Nothing in.the D
“construed as requiring Lander to advance other monies for such purposes, and Lender shall not incur. any liability for anything it
- “with respect to the reserve account. All amounts in the reserve account are’ hereby pledged to further secure the |

. EXPENDITURES BY LENDER." If. Grantor falls to camply with any p vision of this Deed of Trust,’

+ would materially affect Lander's interests in the Property, Lender kon‘Granto:j‘s/beh,aﬂ may;_but shall_not be requir
“deems appropriate. Any amount that Lender expends in so doing will bear imerest at the rate charged under the N

“ithe Note ‘and be apportioned among and be ‘payable with any installment payments 10 become ‘due’during either

" This Dead of Trust also will secure payment of these amounts,”-The rights provided for in this paragraph shall be in addition to any ot
: all n

 |MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES

*./this Deed of Trust.

Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance.an

“of termination of any financing statement on file evidencing Lender's security Interest in the Rents and the Personal Property. Any reconV
‘required by law shall be paid by Grantor, if permitted by applicable la et ;

" Lander. - The reserve funds shall be held by Lender as:a ‘general deposit from Grantor, which Lender may satisfy by 0

payment of the taxes, Aassassments,
reserve funds to pay such

eed of: Trust shall be:
may do or omit to do
€ | ndebtedness, and Lender is hereby:
authorized to withdraw and apply such amounts on the Indebtedness upon the occurrenca of an Event of Default.. Lender shall not be required to pay

any interest or earnings on the reserve funds unless required by law or. agreed to by Lender in writing.? Lender does not hold the reserve funds in tiust
for Grantor; and Lender is not Grantor’s agentk_tokr payment of the taxes and Wgﬁs uired to be paid by Grantor. .’ ;- ;i T BRI

any action or proceeding is commenced, that
ad to, take any action that Lender:
t 0 | st at I ote from the date incusred or paid .
by Lender to the date of repayment by Grantor. All such expenses; at Lender's option, will(a) be payable on demand,’ (b) be added to the balance ot

) any i X due’ duri he () the term of any applicable
insurance policy or : (i) the remaining term of the Note, or :(c) be treated as & balloon payment - which will be due and payable at the Note's matur

) her rights or any
remedies to which Lender may.be entitled on, account of the default.: Any such action by, Lender. ot be construed as curing the default so as to -

ar Lender from any remedy that it otherwise wi uld have had i e i e :

v JF TITLE: The falowing provisons tis Deedot Trist. -

Title.  Grantor warrants that: . (a) Grantor. holds good and market record to the Property in simple, free and Clear of alf liens and’
encumbrances other than those set forth in the Real Property description or in any title insurance policy, title report, or final title opinion issued in:
favor of-and accepted by, Lender in connection with this Deed of Trust, and (b Grantor has the full right, power, and authority to execute and.
daliver this Deed ust | der. o o i : e

Defense of Title. Su ject to the exception in the paragraph above, Grantor warrants and will forever | ef the title to the Property against the::

“1awful claims of all persons. | in the event any action or proceading Is commenced that questions Grantor’s title or the Interest of Trustes or Lender

-under this Deed of Trust, Grantor. shall defend the action at Grantor’s expensae.: Grantor may be the nominal party in such proceeding, but Lender.
shall be entitled to_ participate in.the proceeding and.to be represented in the roceeding by, counsel ‘of Lender’s own choi d Grantor will
deliver, or cause 10 be delivered, to Lender s truments as Lender may request from time icipe o

Compilance With:Laws rantor warnants - “the rty ‘and’ Grantor's use’ of the’Prop
-ordinances, and regulation

g p[ovisi erl‘azﬁu ’g'lo ;}dhdeiﬁnaﬁon prcceqqings are ap ; thi

~Application of Net Proceeds. -1 all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase .
in fieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net praceeds of the award shall mean the award after payment of ali reasonable costs, expenses,

" and attorneys' fees incurred by Trustee or Lender in connection with the condemnation. /. = RGO o L BT :

Proceedings. - if any proceeding in condemn tion is filed, Grantor shall promptly notify Lender in writing, and Grantor. shali promptly take such
be necessary to defend the action and obtain the. award. : Grantor, may.be the nominal party in such proceeding, ‘but Lender shall be .
titl icipe o praceeding and 1o be represenied in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o .
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation. .. - " :
isions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: : i Vel L :
“" “Current Taxes, Fees and Charges. :Upon request by Lender, Grantor. shall exacute such, | dition to_this Deed of Trust and take
hatever other. action is requested by;Lender to perfect and continue Lender’s lien ‘on the Real Property.” Grantor shall ‘reimburse Lender for all
taxes, as described below, together with all expenses Incumred in r,eqbrdlng,jpeﬁecﬁng,dr continuing this Deed of Trust; including without limitatio
| taxes, tees, documentary stamps, and other charges for recording or reglstering this Deed of Trus At oo :

‘Taxes. The following shall constitute taxes to which this section applies: .(a) a gpecific tax upon this type of Deed of Trust or.upon all or any pan
of the Indebtedness secured by this Deed of Trust;' (b) & specific tax on Grantor which Grantor is authorized or required to deduct from payments
“ on the Indebtadness secured by this type of Deed of Trust, (c) a tax on this typs.of Deed of Trust chargeable against the Lender or the holder of
he Note; and (d) a specific tax on all or any portion of the indebtedness or.on payments of principal and interest made by Grantor. :
Subsequent Taxes. i any tax to which this section applies is enacted subsequent t he date of this Deed of Trust, this vent shall have the same
offect as an Event of Default (as defined below), and Lender may exercisa any of aif of its available remadies for an Event of Default as provided
below uniess Grantor. either (a) pays the tax before. it becomes delinquent, or’: {b) conlests the tax ‘as provided above in the Taxes and Liens
saction and deposits with Lender cash or.a sufficient corporate surety bond o other security satisfactory to Lender. g :

o following provisions relating to this Deed éf Tquf asa sécuﬁty'ggréemht are a part of .-

Security Agreement. - Thi trument shiall constitute a security agreement to the extent qny,orf:the Propeny cbnéﬁtuies ﬁkiures' or other perscnal
property, and Lender shall have all of thgrigkmsroj a ;eourgd party under.the anom Cominercial Coda as amended from time to time

Security Interest. -Upon request by Lender, Grantor shall execute financing statements ‘and take whatever other action is requested by Lender to

: perfect and continue Lender's security interest in the Rents and Personal Property. {In addition to recording this Deed of Trust in the real property -

ecords, Lender may, at any time and without further authorization from Granlor, file executed counterparts, copies or reproductions of this Deed:

of Trust as.a financing statement. - Grantor shall reimbursa Lender. for;all expenses incurred in pertecting or continuing this security interest.. Upon

" default, Grantor: shall assemble the Personal -Property in:a manner ‘and ‘at a place reasonably, convenient to Grantor and Lender make it:
vailable to Lender within threa (3) days receipt of : R s
ddr

“Address The ‘mailing address
- granted by th

om . which information concerning the security nterest
al Code), are as stated on the first page of this Deed ot

Further. Assurances. At any time nd from i pon request’ \der, Grantor will make,  execute “and deliver, or will cause to be
1de, executed or dellvered, to. Lender:or: to; Lenders: designee, and ‘when requested by. Lender, ‘cause 1o’ be fled, recorded, refiled, o
ecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds ot trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance, certificales,
" and other:documents as may, in.the sole opinion of-Lender,. be necessary or desirable in order to’ effectuate, complete, perfect, continue, of
preserve -(a) the obligations of Grantor under the Note, this Deed ot Trust, and the Related Documents, .and ° (b) the liens and security interests
his Deed of Trust as first and prior.liens on the Property, whather now owned or hereafter. acquired by Grantor. Unless prohibited by -
aw or agreed to the contrary by Le in wii rantor shall reimburse Lender for.all ] enses incurred in connection with the
matters referred to in this paragr o it :

Attorney-In-Fact.” If Grantor falls to do_any of the things relerred to In the praceding paragraph; Lender. may do o for and in the name

‘Grantor.and at Grantor's 'expense. :: For-such purposes, Grantor, hereby irevacably appoints Lender as Grantor's attorney-in-1act for the purpose_

f making, executing, ‘delivering,’ ﬁling.Areco(ding."qndkdolng‘a!l,other‘thlng as'may be necessary: ordesirabl ‘In’ Lender’s sole opinion;: to.
accomplish the malte ferred to In he preceding paragr h. : : v

FULL PERFORMANCE.  f Grantor pays all the Indebtednass when due, and otherwisa performs

all the obligations imposed upon Grantor under this

d shall execute and deliver to Grantor suitable statements

veyance fee.




| Fajlure of Grantor within the time required by this Dee ol T
yment necessary to prevent fiing of or to affect discharge of any lien. = =
: Failure to_comply with any other term, X
h a failura is curable and if Grantor has not been r
it may be curad (and no Event of Default will X
( : 5 a) cures the fallure within fifteen: (15)- days; (b) i the’ cure requires more than fiteen (15) d

immediately initiates steps sufficient to’cure the failure_and thereafter continues_and completes all reasonable and ecessary steps sufficie
praduce compliance as soon & reasonably practical e ; T
Breaches. 'Any warranty, representation ¢ ‘statement made or furnished to Lender by.or on bel
or the Related Documents is, or at the y made or furnished was, false In any material respect : T

Insolvency. ' The insolvency of Grantor, appointment of a receiver for any part of Grantor’ perty, any assignment for the benefit of creditol

the commencement of any proceeding under. any. bankruptcy or:insolvency  laws by or:against Grantor, or the dissolution or- termination

Grantor's existence as a going business (it Grantor is a business). - Except o the extent prohibited by federal law or Oregon law, the death of
L is an individual) also shall constitute an Event of Default under this Deed of Trust. "~ = LR e

fortelture proceedings, whether by judiclel proceeding, seff-help, repossession or
ntal agency against any of the Property.. However, this subsection shall not apply: -

ess of the claim which is the basis of the foreclosure or forefeiture
fu or a surety: bond for the claim satisfactor

the tarms of any other_ agreement between Grantor and Lender that is not remedied
) concerning any indebtedness or other obligation of Grantor
Lender, whether existing now or later. : S L SR
vents Affecting Guarantor. - Any of the prec ing events occurs with respect to any Guaranior of any of the Inds 555 or such Gu
- dies or becomes incompetent. Lender, at its option, may, but shall not be raquired to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory fo Lender, and, in doing so, cure the Eventof Default. . [T T
Insecurity. ; secl

: RIGHTSAND <6 of any Event of Default and at any time the‘ryeéner,:'rms'teé or Lenge?, a
any one or more of the following rights and remedies, in addition to any oth rights or remedies provided by law: . - S

Accelerate In ‘Lander shall have the right at its option without notice to ‘ are the entire Indebtedness immediately due

andupayabyle including any prepayment penaity which Grantor would be req pay. 2 AR B Tl
Foreclosure. ‘With respect to all or any part of the Real Property, the shall have the right to foreciose by notice and sale, and Lender sh
have the right o foreclose by judicial foreclosure, in either case in accordance ‘with ‘and to the full extent provided by applicable law.  1f this Deed
of Trust is foreclosed by judicial foreclosure, Lender ‘will be entitied to_a judgment which will provide that if the foraciosure sale proceeds are
“insufficient to satisfy the judgment, ti y ls 3 amount of | npaid balance of the judgment. © R
UCC Remedies. - With respect 10 all or any part of { nal Property : ve ghts
the Uniform G mmerclal.Cod:

1ahtad

€ 3h { jon of and manage the Property and collect the Rents,
ncluding amounts past due and unpaid, and apply the net proceeds, over and above der's cosls, against the Indebtedness. _ In turtherance of
this right, Lender may require any tenant or other.user_of the Property to ‘make payments of rent or use fees directly to Lender.’ It the Rents are:
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof -
n the name of Grantor and to negotiate the same and collect the proceeds.’ Payments by tenants or. other users 1o Lender in response to Lender's .
‘demand shall satisty the obligations for which the payments are made; whether or not any proper grounds for the demand, existed:. Le
- exercise its rights under this subparagraph either in person, by agent, r through a receiver. - * co ‘
Appolnt Recelver. Lender shall have the right to have a recel pointed 10 take possession of

ender shall have the right, without notice lo'_Grdntor,ild'kt

o Appe : ) S all or any part of the Property, with the power 10
- protect and preserve the Property, to operata the Property preceding foreclosure or sale, and to collect the Rents from the Property and.apply the
proceeds, over and above the.cost of the receivership,” against the' Indebtedness. - The receiver may sefve without bond if permitted by. law.
Lender's right to the appointment of-a recelver. shall. exist whether:or: not the apparent valua of the Property exceeds the Indebtedness by a
substantial amount. ‘Employment by Lender hall not disqualify aperspﬂAtqurserving as’a receiv R : S
Tenancy at Sufferance.: |f Grantor remains in possession of the Praperty-after. the: Property is sold ‘as_provided above or Lender otherwise
becomes entitied to possession of the Property upon defautt of Grantor; Grantor shall become a tenantat sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, elther: (a) pay a reaso able rental for the use of the Property, or . (b) vicate the Property immediately -
n the demand of Lender. . .- . : 5 L G g

Trustee ar Lender shall,have any.other right or fe vis Dead of Trust or the Note or by law. ’

Notice of Sale. Lender shall give Grantor reasonable notice of the time'and place of any public sale of the Personal Property.or of the time after-

hich any private sale or other intended disposition of the Personal Property is to_be mad Reasonable notice shall mean notice given at least

ten (10) days before the time of the'sale or:disposition. Any sale of Personal Property “made in conjunction with any sale of the Real
voperty. i e ' SR

ale of the Property. To the extent permitted by applicable law, Grantor. hereby es any all rights to have the Property marshalled. in
exercising its rights and remedies,:the Trustes or Lender shali be free 1o sell all or any part of the Property together or separately, in one sale or by
eparate sales.” Lender shall be entitied to bid at any public sale'on all or orti he Propenty. =0T e S k
Walver; Electlon of Remedles, A waiver by any party ot a breach of ision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or-any other provision. -’ Election by.Lender to pursue any remedy. .
provided in this Deed of Trust;:the Note, in any Related Document, or provided by law shall not'exclude pursuit of-any other remedy, and an
election to make expenditures or to take action to’ perform an obligation of Grantor under this Deed of Trust after failure of Grantor 1o perform shall
not affect Lender's right to declare a default and to exercise any of its remedies. : : L

Attorneys’ Fees; Expenses. : it Lender Institutes any suit or action to e orce any,of the terms of this Deed of Trust, Lender shall be entited 1o
"“recover such sum as the court may adjudge reasonable as attorneys' fess at tial and on any appeal; Whether.or not any court action is involved,
“all’reasonable.expenses incurred by : Lender which .in Lender's opinion arenecessary. at-any. time" for_ the’ protection . of its’ interest, or the
anforcement of its rights shall ‘become a part of the Indebtadness payable on demand and shall bear interest at the Note rate from the date of
‘expenditure until repaid.” Expenses covered by this paragraph include, without limitation,- however subject to any limits under. applicable law,
~Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys'; fees for-bankruptcy proceedings (including efforts to modity. ol
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reponts (including foreclosure reports), surveyors'. reports, appraisal fees; title insurance, and fees for. the Truslee, o the extent itted by

applicable law, ; Grantor also will pay.any court costs, in addition to ali other sums provided by law.
Rights of Trustee. ‘Trustea shall have all of the rights and dutios of Lender as set forth in this section
ERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the p

tldn_ of ‘.l'rvustqék are part of this Deed of Trus

Powers of Trustee.. In addition to all powers of Trustee arising as a matter of T shall have the power to take the following actions with

respect 1o the Propery ‘upon the :written request of Lender and Grantor: - (a) join in preparing and filing a map or plat of the Real Property,

‘Including the dedication of streets o other rights to_the public; ; (b) join in granting any easemant or creating any restriction oh the Real Property,

and_ (c) join in any subordinatien or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.: ©

Obligations to Notify.: Trustee shall not ba obligated to notify any other party of a panding sale under any other trust deed or lien, or of any action
r proceeding in which Grantor, Lender, or Truste ) r lass the action or proceeding is brought Ly Trustee :

,s'h'ail' meet.all qualifications required for. Trustee under. applicable law.” In addition to the rights and remedies | t forth abovi

, et:all g , able | g ; ] B
éwith respect 1o ali or any part of the Property, the Trustes, shall have the right 1o Toréclosa by, notice and sale, and Lender shall have the right to

oreclose by judicial foreclosure, In either case in accordance with and to.the full extent provided yv'appk’licqble law.

Lender, at Lendar's ‘option, may.from time fo time appoint a successor Truslea to any Trustee appointed hereunder by an
and recorded In the office of the recorder of KLAMA nty, O The instrument shall




ally
r, if mailed, shall be deemed effective when deposited in the United States mall ﬂrst class; registered mall, postage prepaid directed to the addresses
‘shown near the beginning of this Deed of Trust.“Any party may change its address for. notices under this Deed of Trust by giving formal written notice -
o the other parties, specifying that the purpose of the notice is to change the party’s address.. All copies of notices of foreclosure from the holder of
ny lisn whlch has priofity over this Deed.of Trust shall be 'sent to Lender’s address, as shown near tha beginning this. Deed of Tru: _For notice

if e'court of. competent ]unsdiction ﬁnds any rovnslo' of this. Deed of; Trust to be invalid ot une'ﬂoroeable as to any person or.
circumstance, ‘such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. - If feasible, any such:

‘offendmg provlslon shall be deemed to be modified to be within the limits of enforceability or validity; howaver, if the offending provision cannot )

so modnr ed xt shall be stncken and all other prowsions ot thls Deed of Trust in all other respects shell remaln vahd and entorceeble

:bindlng upon and inure to the benefit of the parties, their successors and asslgns B wnership of the Propeny becomes vested in a person other‘

' th_an Grantor, Lender, without noﬁce to Grantor, may deal with Grantor‘s syccessors with referenca to th|s Deed of Trust and the Indebtedness by

"between Lender: and Grantor, shall constitute’a waiver of any.of Lender's rights or.

ny der this Deed of Trust (or under the Related Doouments)‘

nless such waiver is in wmmg and s:gned by Lender. ‘No.delay or omission on the part of Lender in exercising any right shall operate as a waiver’

of such right or any other right. ' A waiver by any party of a provision ‘of this Deed of Trust shall not constitute a waiver of or prejudice the party's:
right otherwise to demand strict compliance’ with that provision.or.any other provision. ;. No prior waiver by. Lender, nor any course of dealing
-of Grantor's obligations as to. any future transactions.

henever consent by Lender.is requlred in"this'Deed of :Trust, the: granting of such; cor by Lender any instance shall not constitute:

ntmuing consent to subsequent instances where such consent is required

ho:

Py

INDIVIDUAL ACKNOWLEDGMENT -

he-undersigned. Notary. P rsonally appeared LONNIE SANBORN, to me known to be

egftev e | Ueed )t Trust, and acknowledged thet heor she signed the Deed of Trust r he free and voluntary act and deed for the uses
ses thy ntione




‘less West from- the
«Township ‘and Ranbe;

escr: A ; :he Hesterly right of wny
“the- relocated The.Da les California Highway -said poin being 50 feet
distant ‘and. Westerly dm‘( : : :




