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- DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 28, 1993 among- CHARLES w BIAGGI and PEGGY J BIAGGI as tenants
by the entirety as to an undivided 57.1428% interest, and MATTHEW C BIAGGI AND KIMBERLY A BIAGGI, as
tenants by the enllrety as 1o an undivided 28.5715% interest, and ERIC B NEWELL, as to an undivided 14.2857%
interest, ALL AS TENANTS IN.COMMON, whose address is 17000 West Langell Valley Road, Bonanza, OR
97623 (referred o below as "Grantor"); South: Valley State Bank, whose address is 5215 South: Sixth Street, ‘
Klamath Falls, OR 97603 (referred ‘to below sometimes as "Lender and somelimes as "Beneficiary™); and”
William P. Brandsness, whose address ls 411 Pine Street, Klamath Falls, OR 97603 (referred to below as
"Trustee").

COMVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Truslee for the benefit of Lender as Beneficiary al of Grantor’s
right, title, ‘and interest in and to the following described real properly, together with all existing or subsequently erecled or affixed buildings,
improvements and fixtures; all sasements, rights of way, and appurtenances; all waler, watsr rights and ditch rights (including stock in utiiities with ditch
or irrigation rights); and all other rights, ro ities, and profits relating to the real operly including without llmxtaluon all mmerals oil, gas, wolhermal
and similar matlers, located ln lamam County, Stete of Oregon (t?'le Real Property "): o

See Attached Exhlbrt c

Granlor presenlly assigns.to Lender. (also known as Beneficiary inthis Deed ol Trust) all ol Grantor’s right, titte, and interest in and to all present and
future leases of the Property and all Rents from the Property in addmon Grantor granls Lender a Uniform Commercnal Code secunly interest in the
Rents and the Parsonal Property defined below. o

DEFINITIONS: The lollowlng words shafl have the following meanmgs when used in this Deed ol Trust. Terms not olherwse deﬁned in this Deed of
Trust shall have the meanings attributed to such lerms in the Uniform Commercml Code All references lo dollar amounts shall mean amounls in lawtul
maoney. of the United Slales of America.

= ’Beneﬂclary The word 'BeneﬁclarY‘ means Soulh Valley Slale Bank its suceessors and assugns South Valley State Bank also is relen'sd to as
.."Lender” in this Deed of Trust.

;Bonower. The word "Borrower" means each and every person or enmy sxgmng lhe Nole, mcludmg w:lhoul timitation Charles W Biaggi, Peggy J
B;aggl Matthew C Blaggi Kimberly A Biaggi and Eric B Newell. ™. °

' Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among ‘Grantor, Lender and Trustee, and includes without limitation al
assignment and secunly interest provnsmns relating to the Personal Property and Rents.

ol Grantor. The word "Granlor" msans any and all persors and: entities. execuhng this Deed of Trust, including without fimitaion CHARLES W

" "BIAGGI. - Any Grantor who signs this Deed. of Trust, but does not sign the Nole, is signing this Deed of Trust only to grant and convey that

Grantor's interest in the Real Property and to grant a security Interest in Grantor's Inleresl in lhe Rents and Personal Property to Lender and is not
personelly fiable under the Note except as otherwise provided by contract or law. S

rGuerantor The word "Guarantor” means and mcludes wulhoul llmnlallon any and all guarantors, sureties. and eccommodahon parties in
connaction with the Indebledness. "~ g

Improvements. - The word: "lmprovemenls rneens and includes without limitation ali existing and future |mprovemenls ﬁxlures, bmldmgs
slrucluras, moblle homes affixed on the Raal Property, lacchlles. additions and other.construction on the Real Property.

Indebtedness. The word "indebtednéss” means all prlnclpel and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expensas Incurred by Trustee or Lendar to entorce obligations ot Grantor under this Deed of Trust,
together with Interest on such amounls as provided in this Deed of Trust. - in addition to the Note, the word "Indebtedness” includes all obligations,
debts and liabilitiss, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or
any one or more of tham, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whethar voluntary or
otherwise, whether due or not due, absolute or.contingent, liquidated or unliquidated and whether Borrower may be liable individually or jointly
with othars, whether obligated as guarantor or otherwise, and whether recovery upon such indebtedness may be or hereafter rnay become barred
by any slatute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender The word "Lender" means South Valley State Bank ils successors and assigns.

“Note.” The word "Note™ means the Note dated May 28, 1993, in the principal amount of $230,000.00 from Borrower to Lender,
.~ together with all renewals, extensions, modifications, reﬁnancmgs and substitutions for the Note.. The malunly date of the Note is Apnl % 1998
The rate of interest on lhe Nole is subject to lndexmg. adjuslmenl renewal or renegollallon




-Personal Property.- ‘The words "Personal Propeny‘ mean all equipment, fixtures, and other articles of personal property now or hereatler owned
by Grantor, and now or hersafter attached oraffixed to the Real Property; together with all accessions, parls, and additions to, alf replacements of,
and all 'substitutions for,’any of such’property; and together with'all proceeds: (including without timitation all insurance proceeds and refunds of

. premiqnjs)f;qmany;glqo;otherdisposiﬁpnpﬂhgPropedy.f SRR st ’ : ) : L
Property. The word "Property” means collsctively tha Real Property and the Personal Property. . | , ;
Regi'Prop.e(ty. The words "Real Prppafty" mean the praperty, interests and rights described aboves In the "Conveyance and Grant" section,

Related Documents. The words "Related Documents” mesan and include withoit limitation all promissory notes, cradif agreements, loan
agreaments, guaranties; security agresmaents, mertgages, deeds:of trust, and all other instruments, agresments and documents, whether now or
hereafter exisfing, executed in connaction with the Indebledness. . - oo e o e

Rents. “The word "Rents” means all present and future rents, revenues, income, issués, royallies, profits, and other benefits derived tfrom the
Properly. il o . T SRR A L ey s .
Tmstéq. The word "Trustee” means William P. Brandsness and any substitute or successor trustees. ) m % '

THIS DEED -OF TRUST, INCLUDING THE.ASSH T—OF ND- PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ' (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

ON THE FOLLOWING TERMS:
GRANTOR™

orrower on a confinuing basis information about Borrower’s financial condition; and . (d) Lender has
made no representaﬁonv to Grantor about Borrower (including without limitation the creditworthiness of Borrower). . ’

GRANTOR'S WAlVERS. : Gréntor waives all rights or defenses arising by reason of any "one action™ or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, includin. i ! i i
deficiency, before or afler Lender’s commencement or completion [ or ‘@ action, either POV

PAYMENT:AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this
Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust, and
the Related Documents.,.. Ce T e BT P . : :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Bormrower agrea that Grantor’s possession and use of the Property shali be
governed by the vfollowjng‘prpvisiqns,; ‘ : R R

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, - (b) use,
_Operate or manage the Praperty, and ‘(c) collect any Rents from the Properly. ‘The following provisions relate to the use of the Property or to ather
~ limitations on the Property. ' THIS INSTRUMENT: WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
. OF APPLICABLE LAND USE LAWS AND REGULATIONS.  BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
- FEE T1TLE TO‘THE PROPERTY SHOULD CHECK:WITH THE APPROPRIATE CITY- OR COUNTY PLANNING DEPARTMENT TO VERIFY
© APPROVED USES, ' Rl I
Duty to Maintain. Grantor shall maintain the Properly in tenantabie condition and promptly perform all repairs, replacements, and maintenance
: necessary {o preserve its value. :
Hazardous Substances. The terms "hazardous wasle,” "hazardous subslance,” "disposal,” “release,” and "threatened release,” as used in this
Deed of Trust, shali have. the same meanings as set forth in the Comprehensivg Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9501 » et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499
("SARA"), the Hazardous Maerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
- :Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopled: pursuant to any of the foregoing. The terms
'.'hazardousiwasle'f and "hazardous substance” shall also include, without limitation, pelroleum and petroleum by-products or any fraclion thereof
-and asbestos. Grantor represents and warmrants to Lender that: (a) During the period of Grantor's ownership of the Property, there.has been no
- use, generation, manufaclure, storage, treatment, disposal; release or threatened release of any hazardous waste or subslance by any person on,
under, or about the Property; : (b) Grantor has no knowledge of, or reason to belisve that there has been, except as previously disclosed to and
acknowledged by Lender in writing, ~ (i) any use, generation, manufacture, slorage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
“tenant, ‘contractor, agent. or other .aut generale, manufacture, store, treal, dispose’ of, or release any
hazardous waste or substance on, f i uch aclivily shall be conducted i
federal, stale, and iocal laws, regul
Grantor authorizes Lender and its

other costs under any such laws, and (

penallies, and expenses which Lender may directly or indirectly sustain or suffer r

consequence of any use, generation, manufaclure, slorage, disposal, release or threalened release occurri

interest in the Property, whether or not the same was or should have been known to Grantor. The provisions

including tha obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed
of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any 'stripping of or wasle on or to the
Properly or any portion of the Property. “Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
righ} to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior wrilten consent of Lender.  : :

Rgmdv'al(bl Improvéménls. Grantor shall not demolish or remove any improvemenls from the Real Property without the prior written consant of

Lender. As a'condition to the removal of any Improvements, Lander may require Grantor to make amangements satisfactory to Lender to replace
i+ such Improvements with Improvements of at least equal valus. R ) ; B -

.Lender's Right to Enter. Lender and Ils agenis and representatives. may enter upon the Real Property at all reasonable times toiﬂend to
f; " Lep&e}%afnlerasts and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.:" = *o~+% .
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TAXES AND LIENS. The
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’ ‘ 'arrants that (a) Grantor holds' good and marketab tntte ot record to the Properly |n fee srmple. free and clear of all kens and
C encumbranoes other than those set forth in the Real Property description or in any title insurance policy, titie report, or final title opinion issued in
. favor'of,’ and accepled by, Lender in connectfon with this Deed ot Trust and (b) Grantor has the full nght power, and authority to execute and

dettver thls Deed ot Trust to Lender.”

E Defenu of Tltle Sub]ect to the exceptton in the paragraph above, Grantor warrants and will torever detend the title to the Property against the
Jlawful claims of all persons. - In the event any action or proceeding is commenced that questtons Grantor's title or the interest of Trustee or Lender
‘under this Deed of Trust, Grantor shall defend the action at Grantor’s, expense. Grantor may be the nominal party in such proceeding, but Lender
‘shall be’ entltled to. pertlclpate in the proceeding and. to be represented in the proceeding by counsel of Lender's own choice, and Grantor wm
dehver, or cause to be, dehvered to Lender such mstruments as Lender. may request from time to trme to permit such participation.

Compllance Wlth Laws. Grantor warrants that the Property and Grantor’s ‘use ot the Property comphes with. atl existing apphcable laws,
,ordmances, and regulattons of governmental authontles :

CONDEMNATION The lollowrng provisions relatmg to condemnatron proceedmgs are a part of thls Deed of Trust

Appllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domarn proceedmgs or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness -
or the repair or restoration of the Property. The net preceeds of the award shall mean the award atter payment of all reasonable costs, expenses,
and attornays’ tees incurred by Trustee or Lender in cannection with the condemnatian,

Proceedings.’ If any proceeding in condemnation is filed, ‘Grantor shall promptly notify Lender in writing, and Grantor shall promptty take such:
‘'staps as may be necessary to defend the action and obtfain the award. .Grantor may be the nominal party in such proceeding, but Lender shall be
‘entitled to participate In the proceedingand to be represented in the proceeding by counsel of its own choice, and Granlor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time fo permit such parhcrpatron

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followrng provisions relating to governmental taxes, fees
and charges are 8 part of this Deed of Trust:

Current Taxes, Fees snd Charges Upon request by Lender. Grantor shall execute such documents in addrtron to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as describad below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust. '

Taxes. Tha following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; “(b) a specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; . (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any lax to which this section applies is enacted subsequent fo the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either - (a) pays the fax before it becomes delinquent, or - {b) conlests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other secunty salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The tollowing provisions relating to this Deed ot Trust as a security agreement are a part of
thls Deed of Trust.

Securlty Agreement. This tnstrument shall constitute a’ secunty agreement to the extent any ot the Property constitutes fixtures or other personal
properly, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to :
perfect and continue Lender’s security interest in the Rents and Personal Property.: In addition to recording this Deed of Trust in the real property

records, Lender may, at any time and without further authorization from Grantor, file execuled counterparts, copies or reproductions of this Deed

of Trust as a financing statement. Granlor shall reimburse Lender for all expenses incuired in perfecting or continuing this security interest. Upon

default, Grantor shall assemble the Personal Property in‘'a’ manner and at a place reasonabty converuent to Grantor and Lender and make it

'avartable to Lender wrthrn three 3) days after recerpt of wntten demand from Lender.

Addresses The mallmg addresses of Grantor (debtor) and Lender (secured party),: from whrch mformatlon concerning the securily interest

granted by this Deed of Trust may be obtamed (each as requrred by the Umform Commerctai Code). are as stated on the first page of this Deed of
Trust v

FURTHER ASSURANCES- ATI'ORNEY—IN-FACT. The followmg provrsrons relatlng to turther assurances and attorney—m—tacl are a part of this Deed
of Trust

Further Assurances At any tlme, and from time to tlme upon request of Lender, Grantor will make, execute and dehver. or_will cause to be
-made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may bs, at such times and in stich offices and places as Lender may deem apprapriate, any and all such morigages,
deeds of trust, security deads, security' agreements, financing statements, continuation statements, instruments of turther assurance, certificates,
and other ‘documents as may, In the sole oplinlon of Lender, be necessary or desirable in order to effectuate. complete, perfect, conlinue. or

“preserve - (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security Interests created by this Deed of Trust as first ‘and prior liens on the Property, whether now owned or hareatler acquired by Grantor,
Unless prohibited by law or agreed to the contrary by Lender in wntlng. Grantor shatl retmburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph. " *-

Attorney-in-Fact.’ If Granior fails to do any of the things referred 1o in the precedrng paragraph, Lender may do so for and in the name of
‘Grantor and at Grantor's expense. - For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in—fact for the purpose
of .making, executing, delivering, filing, recording, and doing all other. thlngs as may be _necessary of desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.- .

FULL PERFORMANCE. ‘If Borrower pays all the Indebtedness when due, and otherwise performs all the obhgahons |mposed upon Grantor under this

Deed of Trust, Lender shall exacute and deliver to Trustée a request for full reconveyance and shall execute and deliver to Grantor suilable statements

of termination of any financing statemant on file evidencing Lender's secunty interest in the Rents and the Personal Property. Any reconveyance fee
- required by law shall be paid by Grantar, if permitted by applicable law.:-

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event ot Detaull") ungder this Deed ot Trust
L2 Defaultion Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness. ; .
. Detaull on Other Payments. . Failure of Grantor within the trme required by this Deed of Trust to make any payment for taxes or msurance or any
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Compliance Default. Failure to comply with any of , obligatio nant or condition contained in this Deed of Trust, the Note or in any '
" of the Related Documaents. " If such a failure is curable and if Grantor of Borrowsr has not been given a natice of a breach of the same provision of

this Deed ‘of Trust within ihe precading twelve. (12) months, it may be cured (and no Event of Detautt will have occurred) if Grantor of Borrower,
after Lender sands writien notice demanding cure of such failure: ‘(a) cures the failure within fifteen (15) days; or (b} if the cure requires more than
fifteen (15) days, immediately Initiates steps ‘sufficient.to cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficisnt to produce compliance as soon as reasonably practical.’ o R T B TR e S . ’

.- Any warranty, representation or statement made or furnished to Lender.by or.on behalf of Grantor or Borrower under this Deed of

Trust, the Note or the Related Documents is, of al the ime made or furnished was, false in any malterial respect. : .
Insolvency. The insoivency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Bormower's property, any assignment for
the benefit of creditors, the commencement of any proceeding under any bankruptcy of insolvency laws by or against Grantor or Borrower, or the
dissolution or termination of Grantor or Borower’s existence as a going business (if Grantor or Borrower is a business).  Except to the extent
prohibited by federal law of Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) also shalt constitute an Event of
Default under this Deed of Trust. * : o ’ ; ’ R e

Foreclosure, Forfeiture, etc. Commencement of foreclpsure or forfeiture proceedings, whether by judicial proceeding, selt-help, repossession or
any other method, by any creditor of Grantor or by any governmentat agency against any of the Property. Howaever, this subsection shall not apply
in tha event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceading, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. o ) - Lo . A

Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.. - - B : :

Events Affeciing Guarantor. Any of the preceding events Gocurs with respect fo any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompatent. -Lender, atils option, may, but shall not be required to, permit the Guarantor's estate {o assume unconditionally the
obligations arising under the guaranty in'a manner satisfactory to Lender, and, in doing so, cure the Event of Default. . .
Insecurity.: Lender in good faith desms Iself insecure. . . e e S - - : o
RIGHTS AND REMEDIES ON DEFAULT. Upon e Goslirrence of any Event of Default and at any time thereafter, Trustee or Lender, al its option, may
exarcise any one or more of the following rights and remedies, in addition 1o any other rights or remedies provided by law: )
Accelerate Indebtedness. “Lender shall have the right at its option to declare the entire Indebledness immadiately due and payable, including
any prgpaymgn} penalty which Borrower would be required to pay. : R ’ .
Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall

have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable taw. it this Deed
of Trust is foreclosed by judicial foreclosure, Lender will_be entitled to a judgment which will provide that if the foreclosure sale proceeds are

Breach of Other Agreement.’ Any breach by Gfahtor or Borrower under the terms of any other agreement between Grantor or Borrower and

insutficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

‘ UCC Remedies.  With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
.- the Uniform Commercial Code. .- . GovE Jol o -

"Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the

Rents,” including amounts past due and_unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In

furtherance of this right, Lender may require any tenant or other user of the Prope fees directly to Lender. It
the Rents are collected by Lender, then Grantor ts riceived in
‘payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. ' Payments by tenants or other users to Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver. : :

Appaint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale; and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness.” The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a recelver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.’’ )

Tenancy at Sufferance. - If Grantor remains in possession of the Properly after the Property is sold as:provided above.or Lender otherwise
becames enlilled to possession of the Properly upon default of Grantor, Grantor shall become a tanant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or- (b) vacate the Property immediately
upon the demand of Lender.: - TRV LTS T AP ST R [RTRAS TRV el : -

OtherkRvekmedles. Trustes or Lender shall have any other right or rémedy pbr'ovi,ded'i,n this Déed, of Trust or the Note or by law.

Noflce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the tima afier
which any privale sale or other intended disposition of the Personal Property is to be made. | Reasonable notice shall mean notice given at least
ten (10) days before the tima of the sale_or disposition.” Any sale of Persona! Property may be made in conjunction wilh any sale of the Real
Propery. ‘ R ) S :

Sale of the Property. To the extent permitied by applicable faw, Grantor and Borrower hereby waive any and all rights to have the Property
marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to seli all or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be‘enli(led o bid at any public sale on all or any portion of the Propeny.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice

the party’s rights otherwise to demand strict compliance with'that provision or any- other provision. - Election by Lendar to pursue any remedy
provided in this Deed of Trust, the Nota, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
alaction to make expendilures or to take action to perform an obligation of Grantor or Borrower under this Deed of Trust ater tallure of Grantor of ...
Borrowsr to perform shall not affect Lender’s right to declare a default and to exercise any of its remedies. g

< Attorneys’ Fees; Expenses. \f Lender institutes any suit or action o enforce any of the terms of this Dead of Trust, Lender shall be entitled to
- recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any. appeal. Whether or not any court action Is involved,
all‘reasonable expenses incurred by Lender which:in Lender's opinion are Fiecessary at any time for the protecfion of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest a! the Note rate from the date of




expendimre »'uniil"repald. “Expenses 'con~ by this paragraph include;:without limilation, however subject to any fimits under applicable law,
Londer's ‘attorneys' foes whether or not there Is ‘a lawsult, including attorneys feas for bankruplcy- proceedings (including efforts fo modify or
-vacate‘any automatic stay or injunction), appeals and any anticlpated post-judgment collection services, the cost of searching records, oblaining
‘itle reports (including foreclosure reports), surveyors' reports; appraisal fees, title insurance, and fees for the Trusles, to the extent parmitied by - -
8pplicable law. Grantor also will pay any court costs, in addition.to all other sums provided by law.. . - . | -
Rights of Trustee. Trustee shal} have all of the righ nd duties of Lender as set forth in this section. - B R . s

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust. -
'P,o'vilérs of Trustee. In addition to all powers of Trusles arising as a matter of law, Trustee shall have the power to take the following actions with -
-Tespect to.the Property upon the writlen request ‘of Lender and Grantor: (a)-join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the'public;* (b) join in granting any easement or creating any restriction on the Real Property;
‘and (c) join in anyisubordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. B

. Obligations to Notity. Trustee shall not be obligated o olify any other party of a pending sale under any other trust deed or lien, or of any aclion
or proceeding in which Gran!or. Lender, or Trustee shall be a party, unless the action or proceeding is brought by Truslee.

Trusféé. Trustes shall mest all qualiﬁcaliohé l;equiéed for Teustee under appﬁcablé faw. In addition to the rights' and remedies set forth above,
" with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notlice and sale, and Lender shall have the right to
foreciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. ‘

Successor Trustee.  Lender, at Lender’s option, may from time to time appoint a successor Trustee fo any Truslee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon.” The instrument shall
conlain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee; and the instrument shall be executed and acknowledged by
Lender or ils successars in interest. The successor frustee, without conveyance of the Property, shall succeed to all the title, power, anid duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. v ; e aR¥ i : ' :

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actually delivered
or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust,” Any parly may change its address for notices under this Deed of Trust by giving formal written notice
to the other parties, specifying that the purpose of the notice is to change the parly’s address. Al copies of notices of foreclosure from the holder of -
any lien 'which has priority over'this Deed of Trust shall be sent to'Lender’s address, as shown near the beginning of this Deed of Trust. For notice
purposes, Grantor agrees to keep Lender anq_Truslee informed at all times of Grantor’s cumrent address. -

MISCELLANEOUS PROVISIONS. The following ‘miscallaneotis provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents; constliltes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust.. No alteration of or amendment fo this Deed of Trust shall be effective unless given in writing and signed
_ by the party or parﬂes sougm to be chargeq or bound by }lhve‘alleralion or amendment. " - :

" Annual Reports. If the Property is used for purposes other lhah Grantor's residence; Grantor shall furnish to Lender, upon request, a certified
statement of net operaling income received from the Property during Granlor's previous fiscal year in such form and detail as Lender shall require.
"Net operaling income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Applicable Law.’ This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. - This Deed of Trust
shall be governed by and construed in accordance with the laws of the State of Oregon. E

Caption Headings. : Caption headings in this Deed of: Trust are for convenien(':e‘p‘urposes,only and are not to be used to interpret or define the
provisions of this Desd of Trust. <« < i oo b - e R T . S

Merger. ‘There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or estate in the Property atany "
time held by or for the benefit of Lender in any capacjty, without the written consent of Lender. . :

‘Multiple Parlies. All obligations of Grantor arid Borrower under this Deed of Trust shall be joint and several, and all references to Bormower shall
mean each and every Bommower, and all references to Grantor shall mean each and every Grantor. This means that each of the persons signing
:below is responsible for all obligations in this Deed of Trust. ' g

Severabliity. If a court of competent jurisdiction finds any provision of this Deed of Triist to be invalid or unenforceable as to any person o
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances.  If feasible, any such
offending provision shall be deemed to be modified to ba within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and ‘Assigns. . Subject to the limitations stated in this Deed of Trust on transfor of Grantor's Interes!, this Deed of Trust shall be
binding upon and Inure to the benefit of the parlles, their successors and assigns. it ownership of the Property becomes vested in a’'person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
‘way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time s of the essance in the parformance of this Deed of TruSI,

Walvers and Congenis. Lender shali not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
_ unless such waiver is in writing and signed by Lender.- No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to'demand strict compliance with_that provision or any olher provision. *No.prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrower, shall ‘constitute a waiver of any of Lender’s rights or any of Grantor or Borrower’s obligations as 1o any
{uture transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall

not cohstitite conlinuing'consant to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of rust and that Grantor will not change
the use of the Property without Lender’s prior written consent. -~~~ 72 -7 L Sl :
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF 'musr AND EACH GRANTOR AGREES TO ITS
. TERMS. - ,

GRANTOB

Matthew C Blaggl
B1agg1 his attorney in fact

Eric B Newell

INDIVlDUAL ACKNOWLEDGMENT

STATE OF ﬂrzzpa«-

, DAVID A. HUCKIN
: ) NOTARY PUBLIG - OREGON
county of_ K/amath , ) ¥ ﬁommss;on NOWO%I&

On this day before me, the undersigned Notary Public, personally appeared Charles

Blagg! and Eric B Newell, to me known {o be the individuals described in and who executed Ihe Deed of Trust and acknowledged thal they signed
the Deed of Trust as their free and voluntary act and deed, for the uses and purposes therein mentioned.

" Given um!e/:my hand a;d;?clul seal this 312 2r - day of Mddd{, : : 19 ?_3 = : -
By /L/ -, — : : Residing st _ 4306 Barry, Klamath Fadls. OR

Notary Public In and for the State of _ {Jreqou : My commlsslen expires S M-27-9¢
‘7 : 1

REQUEST FOR VFULL RECONVEYANCE

* (To be used only when obligations have been paid in full)
VTo: - . Trustee .

The undetsugned is the legal owner and holder of all Indebledness secured by this Deed ol Trust All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing o you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties des:gnated by the {erms of this Deed of Trust, the eslale now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents fo:

Date: - k - : e ' . Beneficany: _
: : B By:
R is:

* LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.16(c) 1993 CFl Bankers Service Group, Inc. Altrights reserve d.[OR-G01 £3.16b CBIAGGLLN C2.0VL}

. FORM No. 159—ACKNOWLEDGMENT 8Y ATTORNEY-IN-FACT.

STATE OF OREGON, -

County of ‘Klamath .-

On this the

Kimberly A, Biaggi.
who, bemg duly sworn (or affirmed), did say that .
Matthew C.. Biaggi X i
that S.he executed the foregoing instrument by authority of and in 1 behalf of saxd prmcxpal and s he acImowI—
edged said instrument to be the act and deed of said principal. -

Before me:

S ature)

e

(Title of Officer)




EXHIBITC o

: ,THE FOLLOWING DESCRIBED REAL PROPERTY SITUATE IN KLAMATH COUNTY OREGON

A TRACT OF LAND SITUATED IN THE N1/2 NW1/4 OF SECTION 25, TOWNSHIP 39 SOUTH,
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH, STATE
OF OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS

BEGINNING AT A POINT ON THE NORTH LINE OF HENLEY ROAD, ‘SAID POINT BEING
NORTH 00 DEGREES 11° 20" EAST 30 00 FEET AND SOUTH 89 DEGREES 33’ 00" WEST 707.00

FEET FROM THE SOUTHEAST CORNER OF THE NE1/4 NW1/4 OF SAID SECTION 25; THENCE
.SOUTH 89 DEGREES 33’ 00" WEST, ALONG THE NORTH LINE OF HENLEY ROAD; A

DISTANCE OF 1465.54 FEET TO A 1/2 INCH IRON ROD; THENCE NORTH 00 DEGREES 39’ 00"
EAST A DISTANCE OF 563.83 FEET TO A 1/2 INCH IRON ROD ON THE NORTHWESTERLY
LINE OF THE A-4-B LATERAL; THENCE NORTH 51 DEGREES 28’ 00" EAST ON SAID
NORTHWESTERLY LINE A DISTANCE OF 739.12 FEET; THENCE SOUTH 89 DEGREES 58’ 00"
WEST A DISTANCE OF 1062.98 FEET TO THE WEST LINE OF SECTION 25; THENCE NORTH
00 DEGREES 14’ 07" EAST ALONG SAID WEST LINE A DISTANCE OF 269.82 FEET TO THE
NORTHWEST CORNER OF SECTION 25; THENCE SOUTH 89 DEGREES 44’ 2" EAST ALONG

 THE NORTH LINE OF SECTION 25 A DISTANCE OF 1582.80 FEET TO THE SOUTHWESTERLY

RIGHT OF WAY LINE OF THE BURLINGTON NORTHERN RAILROAD; THENCE SOUTH 47
DEGREES 56’ 22" EAST, ALONG SAID RIGHT OF WAY LINE, A DISTANCE OF 526.45 FEET;

THENCE SOUTH 01 DEGREES 55° 00" WEST A DISTANCE OF 922.42 FEET TO THE POINT OF

BEGINNING.

EXCEPTING THEREFORM THAT PORTION CONVEYED TO THE . UNITED STATES OF

‘AMERICA BE DEED DATED APRIL 26, 1933, RECORDED JUNE 7, 1933, IN-VOLUME 101 AT

PAGE 138 DEED RECORDS OF KLAMATH COUNTY OREGON

e STATE OF OREGON COUNTY OF KLAMATH L ss,

| ‘ o 3rd
" Filed for record at: request of ___ : Klamath Countv Title co

< of

day

June AD,1993 _at 2:14  oclock B M, and duly recorded invol..__M93 - -,

of - Mortgages _  onPage__ 12764
g RO i .Evelyn Biehn : -~ County Clerk

FEE ‘ $45_00 : o : ’f:'gfi_ By\C)a“L WA 4N E

AR APPSR S MRS PR e




