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- DEED OF TRUST  LoanNoriozeo

o

THIS DEEDOFTRUST(“Secumy Instrumem“)lsmadcon May o 27t'h'.u 1993 e .'I'heéramor is
NILLIAM ‘R.-WOHRMAN, -+ and JANICE C NOHRMAN ERE el S : e o

_ ("Bon'owcr") Thetmstccns MOUNTAIN TITLE COMPANY OF KLAMATH COUNTY
222 SOUTH 6TH STREET KLAMATH FALLS OR 97601 :

(“Trustce“) Thebeneﬁclaryls JACKSON COUNTY FEDERAL BANK A FEDERAL SAVINGS BANK

 which lsorgamzedandcxxsungundcnhelawsof the Umted States RIS N .andwhosc;
“addressis 1225 CRATER LAKE AVENUE oo 0 77 . g S
MEDFORD, ‘OR: 97504 e I

: ("Lender“) Borrowcr owes Lcndcr the pnncnpal sum of
SIXTY THOUSAND AND 00/100

L B i Dollars “(U.S. § 60, OOO 00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly

payments, with the full debt, if not paid earlier, due and payable on June 01st, 2008 . This. Security. -
Instrument securés 1o Lender: (a) the repayment of the debt. evidenced by the Note, with interest, and all renewals, cxtensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of

this Security Instrument; and (c) the performarice of Borrower’s covenants and agrecments under this Security Instrument and the

Note. For this purpose, ‘Borrower m'cvocably grants and conveys toTruchc m trust, with powcr of sale, the following described
“property located in = KLAMATH County, Orcgon:
THE NORTH: 51 FEET OF : LOT 16 AND: THE NORTH 51 FEET OF LOT 15A IN :

BLOCK 68 OF BUENA VISTA“ADDITION TO"THE ' CITY OF KLAMATH® FALLS,

ACCORDING TO THE OFFICIAL PLAT ‘“THEREQF ON. FILE IN: THE OFFICE OF -

THE-COUNTY ‘CLERK 'OF KLAMATH .COUNTY: OREGON EXCEPTING .
. THEREFROM ‘THE WESTERLY 10 FEET'QF -LOT: :15A7

ACCOUNT NO 3809 OZQBD 16700 KEY NO 212326 CODE NO 001

* which has the address of 17248 1726 LAKEVIEW STREET KLAMATH FALLS . :
Oregon 97601 R L ("Property Address )

“ :  [Zip Codel : R : " Form 3038 9/90
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.- TOGETHER WITH all the improvement ted on the property, and all casemnts, appurtenances, and
“-fixtures now or hereafter a part of the property. cemer ‘additions shall also be covered by this Security Instrument.
- All of the foregoing is referred 10 in this Security Instrument as the "Property.” =" ’ ‘ : R S

. BORROWER COVENANT S that Borrower is lawfully seised of the estate hétcﬁy.convcydd and has the rigilf 10 grant and
convey the Property and ‘that the Property -is uncncumbered, except for encursbrances of record. Borrower. warrants and will

defend generally the title to the Property against all claims and demands, subject to any encumbrances of record. ) .
- THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with limited.

- yariations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenarit and agree as follows: o ‘ N
“». 1. Payment of Principal and Interest; Prepayment and Late Charges. . . Borrower shall promptly pay when due the
" principal of and intcrest on the debt cvidenced by the Nolc and any prepayment and latc charges duc under the Note. ,
. 2. Funds for Taxes and Insurance. ' Subject o applicable law or.1o-a written waiver. by, Lender, Borrower shall pay 1o -
Lender on the day monthly paymcnts arc duc under the Note, until the Note is paid in full; a sum ("Funds").for: (2) yearly taxes
and assessments which may attain’ priority over-this: Security Instrument as a licn on the Property; (b) ycarly Jcaschold payments
or ground reats on the Property, if any; (c) yearly hazard or property insurance premiums; {d).ycarly flood insurance premiums, if
any;-(e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower (0 Lender, in accordance with the
provisions of paragraph 8, .in lieu of the payment of mortgage insurance premiums. These items ar¢ called "Escrow Iiems.”

Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s €scrow account under the federal Real Estate Settlement Procedures ‘Act of 1974 as
amended from time to time, 12 U.S.C: Scction 2601 et seq. ("RESPA"), unless another law that applics to the Funds scts a lesser
amount. If so, Lender may, at any time, collect and hold Funds, in ‘an amount not o excecd the lesser amount., Lender may
- estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditurcs of future Escrow licms or
otherwise in accordance with applicable law. DR e e o

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including -
Lender, if Lender is such an institution) or. in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Iiems. Lender may not charge,Borrowei' for holding and applying the Funds, annually analyzing the escrow account, or verifying
- the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a chargce.
However, Lender may require Borrower.to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, ‘unless applicable law provides othcrwisc; Unless an’ agrecment is made or applicable law
requires- interest t0°be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was

made. The Funds are pledged as additional security for all sums sccured by this Security. Instrument.

: If the Funds held by Lender exceed the amounts permitted 10 be held by applicable law, Lender shall account to Borrower for-
the excess Funds-in accordance with the requircments of applicable law. If the amount of the Funds hcld by Lender at any ume is
not sufficient to pay the Escrow Items when due, Lender may $0 notify Borrower in writing, and, in such casc Borrower shall pay
1 Lender the amount necessary lo_make up the: deficiency. Borrower shall make up the deficicncy in no morc than twelve
monthly payments, al Lender’s sole discretion.: ' e o : - :

Upon paymient in full of all sums sccurcd by this Sccurily,lnsuumcni, Lender shatl promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lendcr, prior to the acquisition or salc of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. R U : : - e : :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs

1 and 2 shall be applied: first, 10°any prcpayment charges duc under the Note; sccond, 10 amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges duc under the Note. . : RIS )
4, Charges; Liens.  Borrowcr shall pay all taxcs, assessments, charges, fincs and impositions auributable 10 the Property
“which may attain priority over this Sccurity Instrument, and tcaschold payments or- ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or'if not paid in that manner, Borrower shall pay them on time dircctly to the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If

Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

" - ‘Borrower shall promptly discharge any. lien which has priority over. this Secusity Instrument unlcss Borrower: (a) agrees in

writing to the payment of the obligation sccurcd by the licn in a manner acceptable 10 Lender; (b) contests in good faith th¢ lien
by, or defends against cnforcement of the licn in, legal procecdings which in-the Lender's opinion operate to prevent the
““cnforcement of the lien; or (c) securcs from the holder of the licn: an agrecment satisfactory to Lender subordinating the licn 1o

" this Security Instrument. If Lender determines that any part of the Property.is subject 10 a licn which may auain priority over this

Sccurity ‘Instrument, Lender may give Borrower-a notice identifying the lien. Borrower shall satisfy the licn or 1ake one or more
= of the actions sct forth above within 10 days of the giving of notice. =5 : i .
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" flooding, for which Lender requires ins

against loss by firc, hazards included

 requires. The insurance carrier providing the insuran by Borrower subject to Lender’s approval which shall not'
. be unreasonably- withheld. If Borrower fails to ‘maintain coverage described above, Lender may, at Lender’s option,- obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.7 .- S :
Al insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage cladse. Lender shall
' ) ' ires, Borrower: shall promptly give to Lender all receipts of paid
may make proof of loss if not made promptly by Borrower. . S P T
~Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or. repair of the
‘Property damaged, if the restoration Or repair is economically feasible and Lender’s security is not lessencd. If the restoration or
repair is not-economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
_.secured -by this Security Instrument, whether: or not then due, with any excess paid io Borrower. If Borrower abandons ‘the
- Property, or does not answer ‘within 30 days a notice from Lender that the insurance carricr has offered to scule a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to Tcpair or restore'the Property or to pay sums sccur

by this Sccurity Instrument, whether or not then duc. The 30-day period will begin when the notice is given. - . o
Unless Lender and Borrower otherwise agree in’ writing, any application of proceeds to principal shall not extend or postpone

" 6. Occupancy, Preservation, Maintenance and Protection of the Property; - Borrower’s. Loan Application; Leaseholds. '
Borrower shall occupy, establish, and use the Property -as Borrower’s principal residence within sixty days after the exccution of
this Security Instrument and shall contine to occupy the Property as Borrower’s principal residence for at Icast one year after the
~_date of occupancy, unless Lender otherwise agrees in- writing, which conscnt shall not be unrcasonably withheld, or unless

extenuating circumstances exist which arc beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow -the Property to deteriorate, or commit wasic on*the Property. Borrower shall ‘be in default if any- forfeiture “action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
i ; ’ strument or Lender’s sccurity interest. Borrower may curc such a

Interest. Borrower shall also be in default if Borrower, during the
loan application process, gave malcrially falsc or inaccurate information or statements 1o Lender (or failed 1o provide Lender with
any material information) ‘in conncction ‘with the loan evidenced by the Note, including, but not limited to,. representations

- concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower-
‘shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall -
not merge unless Lender agrees to the merger in writing. - o L B :

7. Protection of Lender’s Rights in the Property.  If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or thére is a legal ‘proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay-
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may include

-'paying. any" sums secured by-a licn ‘which has priority - over - this Sccurity - Instrument, appearing in court, paying rcasonablc
allorneys’ fecs and entering on the Property to make repairs. Although Lender may take action under. this paragraph 7, Lender -
does not have to do so.. B - Sl B L : .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Security

trument. Unless Borrower and Lender agree to other terms of paymient, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mongage insurance: in effect. I, for any reason, the
mortgage insurance coverage required by Lender lapses or ccases to be 'in cffect, Borrower shall pay the premiums required to -
obtain coverage substantially cquivalent to the mortgage insurance previously ‘in cffect; at a cost substantially cquivalent to the
cost 1o Borrower of the morgage insurance’ previously in effect, from an altemate mortgage insurcr approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to

_one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o

- be in"effect. Lender ‘will accept, use and retain these payments as‘a loss resefvc*(in' lieu of mortgage. insurance. Loss reserve’
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- paymems may no longer be requrred at'the option of Lender, 1f mortgag surance coverage (in the amoum and for the penod !
: that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the = -
- premiums requrred to_maintain ‘mortgage insurance . in_effect, or to provrdc a loss rcscrve, until the requirement for mongage
-insurance ends in accordance with any written agreement between Borrower and Lender or apphcablc law.
.79, Inspection. -Lender or its agent may makc rcasonablc entrics uponand inspections of the Propcny Lender shall give
Borrower notice at the time of or prior to an inspection specrfymg reasonablc cause for the inspection.

10. Condemnation. The proceeds of any: award or claim: for damages, direct .or consequential, in connccuon with any
condemnation or other. taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby. assigned and.
shall be paid to Lender.

In the cvent of a total taking of the Propcrly, the procccds shall be apphcd 10 the sums sccured by this Sccurity Inslrumcm

.-whether or not then due, with any-excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is cqual 1o or greater than the amount of the sums sccured by. this Sccurity
Instrument immediatcly before the taking, unless Borrower and Lender otherwise agree in: writing, the sums secured by this - '
Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market valuc of the Property immediately. before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market valuc of the
Property immediately - before the taking-is less than the amount of the sums secured “immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law ‘otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then duc.

“If the Property is abandoned by: Borrowcr or if, after notice by Lender to Borrower that the condcmnor offers 1o make an
award or settle a claim for damages, Borrower fails m respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds at its option, cither 1o restoration or rcparr of the Property or to the sums sccured -

~ by this Security Instrument, whether or not then due. :

Unless Lender and Borrower otherwise agree in writing, any apphcauon of procccds to pnncrpal shail not extend or postponc

7 the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender . Not a Waiver. -Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower, shall
not operate to release the liability of the original Borrower or Borrowcr's successors in interest.. Lender shall not be required to
* commence proceedings against any successor in interest or refusc to extend time for payment or otherwise modify amortization of

the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remcdy shall not bc a waiver of or prcclude the exercisc of any
right or remedy. .

-12. Successors and Assigns Bound Jomt and Several Llablllty, Co-srgners The covenams and agrcemems of .this

‘ Sccumy Instrurent shall bind .and benefit the successors and - assigns ‘of Lender. and Borrower, subject to the provrsrons of
paragraph 17. Borrower’s covenants and agreements shall be joint' and several. Any Botrower who_co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) is not personally. obligated to pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's conscnt.

- 13. Loan Charges. - If the loan sccured by this Sccurity Instrument is subject to a law which scts maximum loan charges,
and that law is finally interpreied so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reducc the charge to the

~ permitted fimit; and (b) any sums alrcady collected from Borrower which cxccedcd permitted limits will be refunded to Borrower.

Lender may: choose to make. this. refund by reducing the principal owed under the Note or by making a direct payment to

Borrowcr If .a refund reduces principal, the reduction will be- treated as a parual prepayment without any prepayment charge

under the Notc. ‘

14. Notices. Any notice to Borrower provxdcd for in this Sccumy Instrumcnl shall be given by dclivering it or by mailing it
by first class mail unless applicable law réquires use of another mcthod. The notice shall be dirccted to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lcndcr shall be given by first class mail to Lender’s
address stated hercin or any other addrcss Lender. desxgnalcs by notice to Borrower Any niotice provided for in this Sccurity
Instrument shall be decmed to have been grvcn 1o Borrower or Lender when given as provided in this paragraph.

“i5. Governing Law; Severabllny -This Sccunly Insuumcm shall be governcd by  federal ‘law and the. law of the
Junsdlcuon in ‘which the Property-is:located. In the event that any provision or clause of this Security Instrument or the Note
‘conﬂlcls with applicable law, such. conflict shall not affect other provisions of ‘this' Sccurity Instrument or the Note which can be

’grvcn cffect without the conﬂrcung provrsron To l.hlS cnd the provrsrons of this Sccumy Instrument and the Note arc dcclarcd 10
bcscverablc : : ; : : e

i
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6. Borrower s Copy.: Borrower shall given one. confonned copy of the Note and of llus Secunty Instrument.” = *
=7+ 17, Transfer.of the Property or a Beneficial Interest in Borrower.-: If all or any-part of the Property or any interest in it is -
sold or transferred (or if a beneficial :interest in Borrower. is sold or transferred and Borrower is not a natural person) without

- Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Sccurity -
Instrument.:-However, thS option shall not bc cxcrcnscd by Lender if cxcrcxsc is prohlbuod by fcdcral law as of the datc of this
Sccunly Instrument. -

~1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall prov:dc a period of not less .
than 30 days from the date the notice is delivered or 'mailed within which Borrower must pay. all sums sccurcd by this Security
Instrument. If Borrower fails to pay thesc sums prior-to the expiration of this period, Lender may invoke any remedics permitted
by this Security Instrument without further notice or demand on Borrower.

“18. Borrower’s Right to Reinstate, If Borrower meels certain condmons, Borrower: shall_have the nght to_ have
enforcement of this Security Instrument discontinued at any time. prior to:the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security

“Instrument; or (b) eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security: Instrument and the Note ‘as if no acceleration had occurred;. (b) cures any

" default of any other covenants or agrecments; (c) pays all expenscs incurred in enforcing this Security Instrument, including, but
not limited 1o, reasonable attorneys® fecs; and (d) takes such action as Lender may reasonably requirc 1o assurc that the lien of this
Security Instrument, Lender’s rights in the Property and' Borrower’s” obligation to pay: the sums sccurcd by this - Security
Instrument ' shall continue unchanged. Upon reinstatement by :Borrower, this Security - Instrument and the obligations: secured
hereby shall remain fully cffective as if no accelcrauon had occun'cd However, l.hxs right to reinstate shall not apply in the casc of
acceleration under paragraph 17. : :

-19. Sale of Note; Change of Loan Serv:cer., The Nolc or-a parual interest in - the Nolc (together with - this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments.due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note.'If -there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Scrvicer and the address o which paymcnls should be made. The noucc will a]so contain’ any other
information required by applicable law.

: 20. Hazardous Substances. “Borrower shall not causc ‘or permit l.hc presence, usc, dlsposal sloragc or rclease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that arc generally rccogmzcd to be appropriate to normal rcsndcnual uses
and 1o maintenance of the Property. :

* Borrower shall promptly give Lender written ‘notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory. agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or is notified by any_ governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
nccessary remedial actions in accordance with Environmental Law.

- -As used in this paragraph 20, "Hazardous Substanccs” are thosc substances defined as toxic or hamldous substances by
Environmental Law and ‘the following substances: - gasoline, ‘ kerosene, other. flammable or toxic petroleum: products, - toxic
pesticides and herbicides, -volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in

this paragraph 20, "Environmental Law" means federal laws and laws of Lhe _]l.ll’lSdlCl.lOﬂ where the Property is located that relate
to health, safety or cnvxronmcnlal protection, T

NON-UNIFORM COVENANT S. Borrower and Lender funhcr covenant and agree as follows: -

-21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or:agreement in this Security Instrument (but not prior to acceleration under: paragraph 17 unless
appllcable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; ©
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or befcre the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
“after acceleration and the right to bring a: court action to assert the non-existence of a default or any other defense of .
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other. rcmedles permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provnded in this paragraph 21, mcludm;.. but not limited to. reasonablc'
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exccule or cause Trustce to exccute a written notice of the occurrence

_ of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded-

“in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to other persons prescrlbed by applicable law. After the time required by
applicable law, Trustee, without demand on Borrowcr, shall sell the Propcrt) at public auction to the highest bidder at the
‘tnme and place and under the terms designated in lhc notlce of sale m one or more parcels and in any order Trustce
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12897
 determines. Trustee may postpone sale of all or any.parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. T e
- Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. = Pt S :
) 22. Reconveyance.. Upon payment of all sums secured by this Sccurity. Instrument; Lender shall request Trustee to reconvey
- -the Property and shall surrender this Security Instrument and’ all notes evidencing debt secured by this Sccurity Instrument to
Trustee. Trustee shall rcconvey the Property without warranty and: without charge to the person or persons legally entitled to it
Such person or persons shall pay any recordation costs, - L E ; P
23. Substitute Trustee. Lender may- from time to time remove Trustee and appoint a successor. trustee 1o any Trustec
appointed hercunder:° Without conveyance, of the Property, the:successor trustee shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law. e SR e ) ' =
_ 24, Attorneys’ Fees. - As used in this Security Instrument and in the Notc,_"allomcys' fecs” shall include any attorneys’ fees
awarded by an appellatc court. T T e SR TR S ‘ e
. 25. Riders to this Security Instrument. . I onc or more riders are exccuted by Borrower and recorded together with this
Security Instrument, the covenants and agreemenits of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument.
[Check applicable box(es)] . : T “ .
- *[X] Adjustable Rate Rider -+ [L] Condominium Rider L 1-4 Family Rider
- [_] Graduated Payment Rider - =[] Planned Unit Development Rider [ ] Biweekly Payment Rider
"] Balloon Rider - = o w [T Rate Improvement Rider. " .= [2] Second Home Rider
CIvARider - - L] other(s) [specify] O ' '

~“BY SIGNING BELOW, Borrowcr accepts and agrees 1o the terms and covenants contained in this Sccurity Instrument and in

any rider(s) exccuted by Borrower and recorded with i . :
Witnesses: -~ » T R B 9.
R e IK/L— 2975 (s

~WILLIAM R WOHRMAN

-Borrower

93 (Séal) :

-~Borrower

(Seal) -

Y ‘-B;obn'orwcr Ve e T S - - ~Borrower

* STATE OF OREGON, KLAMATH . ... - - o County ss: - , _
.On'this :27th " dayof May, o e CUeirin.1993 07 personally appeared the above named -

WILLIAM R. WOHRMAN, , and JANICE C. WOHRMAN, =~ - .. . S -

O R P T R “and - acknowledged

the foregoing instrument 10 be e BN voluniary act and 'd‘ccdr.“» S -

: : S B - "Before me; -

My Commission Expircs: ‘ N

(Official Scal)

>

R. D. SMITH z
- _.Comm. #984625 0~
NOTARY PUBLIC . CALIFORNIA
LOS ANGELES counTy
m, Expires Mar. 10,1997 =

v@f@@'-GR(OR)v (9;0‘5)‘ Form 3038 9/90 .




Loan No: 10260

ADJUS:TABLE RATE RIDER

~(1 Year Treasury Index——Rale Caps)

- THIS ADJUSTABLE RATE RIDER is mado this 27th = day of May
1993 . and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccunly ,

-~ Deed (the "Securily Instrument”) of the. same dalc gwen by the underslgncd (the "Borrower") o secure Borrowcrs,
“ Adjustable Rate Note (the "Note") to~ * - '
~_JACKSON COUNTY.'FEDERAL. BANK, FSB .. .7 - : “ (the Lcndcr") of the

-same datc and covenng the property dcscnbcd in the Sccumy lnstrumcnt and located at:

1724 % 1726 LAKEVIEW STREET SR KLAMATH FALLS OR 97601
: : : ‘ [Propcny Addrcss]

'THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY: PAYMENT. THE NOTE LIMITS THE. AMOUNT THE
BORROWER’S: .INTEREST RATE- CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY, .

. ADDITIONAL COVENANTS. In addition o “the covcnanls and agrcemcms madc in -the Sccumy Insl.rumcm
E Borrower and Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES . : - o :
: The Note .provides for an mmal interest rate of 5 ,500, ':' e %. The Notc. provides for changes in the
interest rate and the monthly paymems as follows i R :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES i

(A) Change Dates : : S R N i : : )

The interest rate T will pay may changc on the first’ day of - July - 1st : ,1994
and on that day every -12th 'month thereafter. Each date on. whlch my mterest rate could changc is called ;2 "Change

- Date.” : . .

(B) The Index - : Sl :

Beginning with the first Change Date, my interest rate wrll be bascd on an Index. The "Indcx"” is the weckly average
yield on United States Treasury securities adjusted 10 a constant maturity of 1 year, as made available by the Federal Reserve -
Board. - The most recent Index ﬁgure avaxlable as of the date: 45 days before cach Change Date is called the " Cun'cnt
Index.”

If the Index is no longer avaxlable the Nolc Holder will choosc a new mdcx which is bascd u')on comparablc
information. The Note Holder will give me notice of this choice. :

(C) Calculation of Changes -

Before each Change Date, the Note Holder will calculate my niew interest rate by addmg THREE

AND 250/1000 : : percentage points ( 3.250 " %) to the Current Index... -

The Note ‘Holder will then round the result of this addition to the ncarest one-cighth of onc percentage point- (0. 125%)

. 'Subject to the limits stated in Secuon 4(D) below, this rounded amount will be my new-interest rate until:the next Change
Date.

The Notc Holder will then determine the amount of the monthly aymenl that would be sufficient to repay the un axd‘
- principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest ralc in substantiaily
-equal payments. The result of this calculation will be the new amount of my monthly payment. )

(D) Limits on Interest Rate Changes

The interest rate I am required to pay-at the first Change Date will not be greater than - 7.500 %
or less than - +3.500 S %. Thereafter, my-interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of i interest I have been paymg for lhc preceding
12 months. My interest rate will never be greaterthan -~ ©11.500 - T %,

(E) Effective Date of Changes o ‘ :

My new interest rate. will become effecuve on each Change Date I will pay the amount of my.new monthly payment
beginning on the first monthly payment date after lhe Change Date unul !he amount of my monthly’ paymenl changes again.

(F) Notice of Changes ’ :

- The Note Holder will deliver or mail to me a notice of any changes in my interest ratc and the amount of my monthly
payment before the effective date of any change. The notice will include information required by-law to be given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice.

-“B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
‘Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.: If all or any part of the Property or any interest in.it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's ‘prior written consent, Lender may, at its option, require immediate paymemt in full of all sums sccured by this
Sccurity Instrument. However, this option shall not be axercised by Lender if exervise is prohibited by federal law as of the
date of this Sccurity Instrument. Lender also shall not exercise this opuon ift (a) Borrower causes 10 be submitied to Lender’
information required by Lendcr 1o evaluate the intended transferec as if a new loan were being made to the transteree; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumpuon and that the risk of a breach
of any.covenant or agrcement in this Security Instrument is acceptable to Lender.:

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to the ©

~loan assumption. Lender may also require the transferee o sign an assumpuon agreement that i 1s aceeptable to Lender and

that obligates the transferee 1o keep all the promises and agreements made in the Note and in this Sccurity Instrument. .
- Borrower “will contmuc lo be obhgalcd undcr the Nolc and this Sccurxly lmu'umcm unless Londer relcases Borrm\cr in
s wnung S .

MULTISTATE ADJUSTABLE RATE RIDER- ARM 5- 2 Slngle Family -:' Fannle Mae/Freddie Mac Unllorm Inurumcnl 3 . Form 3111 3/85
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: f Lender exemses lhlS opnon 10 req [ medlale payment mfull Lender shall give Borrcwcr nouec of accelerauon. ‘
‘The noucc shall provxde a period: of not less than 30 days from the date the notice is dehvcrcd or. mailed within whxchr
“Botrower must pay all sums secured by 3 Secunly Instrument. If Borrower fails to pay these sums prior to the expiration

of this penod Lender may mvoke any rem es  perm tted by ﬂus Secunty Instrumem wuhoul funher notice or dcmand on
’Borrower : :

&

BY SIGNING BELOW Borrowcr acccpls and agrees to the terms and. covenants contained in this Adjustable Raic :

‘ YAy

: WILLIAM R. WOHRMAN

(Seal)

Borrower

(Scal)

Borrower

 (Seal)

Borrower

-~ (Scal)

Borrower

@ soaneon S agerenan




S f4 FAMILY RIDER

Assrgnment of Rents

- THIS 1-4 FAMILY RIDER is made thrs 27th o day of May —— ;1993 ) and is
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trusl or Sccurity Deed (the

"Security Instrument") of the same date given by the undersrgned (the "Borrower") to secure Borrower’s Note to
JACKSON COUNTY FEDERAL BANK FSB S . : ; R

: : (the "Lender"),
of the’ ‘same e date and covenng the Property descnbed in the Secumy Ins(mmem and located at: :
1724 & 1726 LAKEVIEN STREET, KLAMATH FALLS OR 97601 :

[Propcny Address]

1-4 FAMILY COVENANTS In addruon to lhe covcnants and agrecmcms made in the Sccurity lnstrumcm o
Borrower and Lender further covenant and agree as follows:. . i
: A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In'addition to - the
- Property described:in the Security Inslrument, the following items are added to the Property description, and shall
also constitute the Property covered by the: Security Instrument: building matenals appliances and goods of cvery
nature whatsoever now or hereafter located in, on, or uscd, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or drsmbuung heating, cooling, clectricity, gas,
water, air and light, fire prevention and exnngurshmg apparatus, securily. and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attachcd mirrors, cabinets,
. panelling - and attached . floor: coverings now or hercafter attached to the Propcrry, all- of which,’ including
_-replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
" Instrument. ‘All of the foregoing together with the Property described in the Security Instrument (or the leaschold
“estate 'if the Security Instrument is on a leasehold) are referred to in' this: 1-4 Family Rider and the Security
Instrument as the "Property.” "7
- B.USE OF PROPER'I‘Y' COMPLIANCE WITH LAW. Borrowcr shall not ‘scck, agree to or make a
change-in the use of the Property or its zoning classification; unless Lender has agreed.in writing to the change.
Borrower - shall .comply with -all: laws, ordmanccs rcgulauons and requircments of - any. governmental body
applicable to the Property.
' C.SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any licn mfcnor
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. - Borrower shall maintain msurance agamst rcnl loss in"addition to the other

hazards for which insurance is required by Uniform Covenant 5. .
E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenam 18 is deleted..

F. BORROWER’S OCCUPANCY.' Unless Lender: and Borrowcr otherwise agree: in- writing, the first
sentence”in - Uniform Covenant 6 :concerning: Borrower’s “occupancy. of the Property ‘is dclclcd All rcmammg
covcnams and agreements set forth in Uniform Covenant 6 shall remain in cffect. :

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign 1o Lender all leases of the

. Property. and ‘all sccurity- deposits made’ in” connection with leascs-of the Property. Upon _the assignment, Lender
-shall have the right 1o modify, extend or terminate the cxisting: leases and to execute new leascs, in Lender’s sole

+ . discretion.-As used in thrs paragraph G Lhe word "lcase" shall mean sublease" if the Security lnstrumcnt is on a
lcaschold e S P N :

’MULTISTATE 14 FAMILV mosn -Fannla MaalFroddlu Mac Unllorm Innrumenl BERT Form 3170 9:‘97
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" H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Bonowcr absolutely and upcqndiﬁonauy, assigns and‘msfcrs to Lender all the rents and revenues ("Rents™) of the
Property, regardiess of ‘1o whom 'the Rents of the Property. are payable. Borrower authorizes Lender or Lender’s e

‘the Rents to Lender or Lender’

If Lender gives notice of breach to Borrower: (i) all Rents reccived by Borrower shall be held by Borrower as
trustee for the benefit of Lender only,'to be applied to the sums secured by the Security Instrument: (i1) Lender sha
be entitled (o colleet andreceive all of the Rents of the Property; (jii) Borrower agrees that cach tenant of the
Property shali pay.all Rents due and unpaid to Lender or Lender’s agents upon Lcnder’s Wriucn‘ demand to the

- tenant; (iv) unless applicable law provides otherwise, all' Rents collected by Lender or Lender’s agents shaj) be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but noy

- limited to, altorney’s fees, receiver’s fees, premiums on receiver’s. bonds, repair and maintenance costs, insurance

‘ £ ;and other charges on the Property, cn to-the sums sccured by the §
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable 1o account for only those .
Rents actually received; and (vi):Lender shall- be entitled to’ have a receiver appointed. 1o take possession of and
manage the Property and collect. the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security, © SR R S : :

< WILLIAM R. WOHRMAN - ; : ’ ' --Borrower
(Scal)
-Borrower

(Scal) -
-Borrower
(Sea)

" -Borrower

 STATE OF OREGON: COUNTY OF KLAMATH: 5

"Filed for record at: request of - Mountain Title ¢ - : the \éﬂ]\s ~ day - -
of Lt Jupe AD;19°293 5 — 9345 oclock ——A_M.. and duly recorded in Vol. .M93 - -~ :
T T of - ' ———__on Page __12842 . , e
R B e e T Evelyn.Biehn - County Clerk ‘
. -FEE - . $55.00 PR Sl R By J 0o




