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DEED OF TRUST

: THIS DEED OFTRUST("Secunty Instrument")ls made on . e MAV 20TH :
1993 Fhegrantor IS~ CHARLES P. GALLAGHER AND ANNA M GALLAGHER HUSBAND AND WIFE

e AR ("Borrower") The trustee:s
= MOUNTAIN llTLE COMPANV OF KLAMATH COUNTV L FERS S C ( Trustee"). Thebeneflcxary 1S
. NORTH AMERICAN MORTGAGE COMPANVG] - . B BRREE = :

i . . : Ve RSO R ,-Which ' is organized
and existing under the laws of " DELAWARE : : L ,‘an’d-whose‘ address is ) PR AR
3883 AIRWAY DRIVE, SANTA ROSA, CA - 95403 . oo ("Lender”). Borrower. -
owes Lender theprmcxpal sumof FIFTY EIGHT THOUSAND. NINE HUNDRED AND 00/100 B '

“Dollars (US.§" 58.900.00 - ). This debt is evidenced by Borro“ers note
~ dated the same date as this Securxt y Instrument ("\’ote ), which provxdes for monthly payments, With the full debt, if not paid -
earlier, due and payableon .77 . JUNE 01 2008 ¢ .+ T This Security Instrument- secures to Lender:
“(a) the repayment of the debt evidenced by the Note with interest, and all renewals extensions and modifications of the Note;

(b). the payment of all other'sums, with interest; advanced. under: paragraph 7 to protect the security. of this Security "

Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For.
-this purpose, Borrower irrevocably grants and. come)s to Trustee, in trust, with power of sale, the following described
'property located in CKLAMATH: (ACREAGE) County; Oregon o )

LOT 46 OF :GRACE- PARK "ACCORDING TO ‘THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTV CLERK OF-: KLAMATH COUNTV OREGON

-which has the address of 3701 MAD ] son STREET s v "KLAMATH [FALLS
T e Ty e L o7 {Street) ; R s CACHY).
: -Oregon . . 97503 R ("Propert) ~\ddres\ ) TR . :
) : ~ (Zip Code) ; B T :
TOGETHER WITH all the i xmpruwments now.or h:.reufter t,ru.tc.d on the propert) und all easements, appurtenances,

"and fiXtures now. or-hereafter a part'of the’ propert} All replm.emems and additions shall ulxo be cmered by ‘this \eumt)
Instrument All of the foregomg is referred to in'this Securxt) Instrument as the "Propert)

BORRO\VER COV ENANTS that Borrower is Ia\\ fully selsed of the estate hereb) con\e) ed and has the nght to grant

“ and convey the Property. and that the Propert yis nnencumhered except for encumbrances of record. Borrower w arrants and
will defend generally the txtle to the Property against all claims and demands subject toany encnmbrances of record. :
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- THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited -
variations by jurisdiction toconstitute a uniform security instrument covering real property. (AR TR e

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. < 1. Payment of Principal and Interest: Prepayment and Late Charges. " Borrowsr shall prompily pay’ when due ..
the principal of and interest on the debt evidenced b ¥ the Noteand any prepayment and late charges due under the Note* - .
Tl 2. Funds for Taxes and Insurance. Subject toapplicable law or toawritten waiver by Lender, Borrower shall pay to
‘Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may ‘attain priority over this Security. Instrument as a lien on the Property; (b) ‘yearl y: leasehold
. payments or ground rents on the Property, if any; (c) ‘yearly- hazard or property - insurance premiums; (d) yearly flood
.. insurance premiums, if any:(e) yearly mortgage insurance premiums; if any;and (f) any sums payable by Borrower to Lender;
- in accordance with the provisions of paragraph 8, in lieu of the paymént of mortgage insurance premiums. These items are called
"Escrow Items.” Lender ma y.atany time, collect and hold Funds in an amount not to exceed the maximum amount a lender fora
federally related mortgage loan'may require for Borrower’s escrow account u’nder, the federal Real Estate Settlement Procedures

time, 12U.S.C. § 2601 et seq. ("RESPA" ), unless another law that applies to the Funds sets

otherwise in accordance with applicable law. N T ; 7
: The Funds shall be held in an institution .whose deposits are’insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay: the
" Escrow Items. Lender may not charge Borrower for holding and appl ying the Funds, annuall y anal yzing the escrow account, or
verifying the Escrow Items, Uinless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
-acharge. However, Lender ma y require Borrower to pay aone-time charge for an independent real estate tay reporting service
. -used by -Lender in connection with'this loan, unless applicablekla\\‘"provideks otherwise. Unless an agreement is made or applicable
lawrequires interest to be paid; Lender shall not be required to pay Borrower an y interest or earnings on the Funds. Borrower
and Lender -may agree in writing, however, that.interest shall be paid on the Funds." Lender shal] give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
~-Punds was made. The Funds are pledged as additional security for all the sums secured b ¥y this Security Instrument. =~ :

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiréments of applicable law. If the amount of the Finds held b ¥ Lender at any
time is not sufficient to pay.the Escrow- Items when due, Lender ma y-so notify Borrower in writing, and, in such case Borrower

"'shall pay to Lender the amount necessary’ to make up the deficiency. Bofrqwer shall make up the deficiency in no more than:
- :twelve monthly payments, at Lender’s sole discretion. Sl D ST : o :
: Upon payment in full of all sums secured by this Security. Instrument, Lender shall promptly refund to Borrower an ¥
. Funds held by Lender. If, inder paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of -
-the Property, shail apply any funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. .~ - ¢ S RUEL IR SR N i ‘ ,
: 3. Application of Payments. Unless applicable law. provides otherwise. all payments. received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, toprincipal due; and last, to any late charges due under the Note. :
4. Charges; Liens. ‘Borrower shall pay all taxes, éssessmgnts,,charges.‘ fines and impositions- attributable to’ the
" Property”which may attain priority. over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
--.shall pay these obligations in the manner provided in paragraph 2; of if not paid in that manner, Borrower shall pay them on time
“-directly .to the person owed payment. Borrower shall-promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payrqents‘directl);,’Borrox\-'ervshall promptly. furnish to Lender receipts evidencing the
payments. v AR R L A B : S
.. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower- (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith
the lien by or Jefends against ehforccmpn( of the lien in, legal prhceedings which in'the Lender's opinion operate to prevent the
‘enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory W Lender subordinating the lien to
this Security Instrument. If Lender determines thut any. part of the Property is subject to 4 lien which may gttain priority over
“this Security‘Ins’lrumen‘t; Lender may: give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or |
more of the actions set forth above within 10 daysof the giving of notice.- S ’ : L
© 5. Hazard or Property Insurance. Borrower-shall Keep the improvements now existing or hercafter erected on the
“Property instired against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
“floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be'chosen by Borrawer subject to Lender’s approval
which shall not be unreasonably ‘withheld: If Borrower fails to maintain coverage described above, Lender may ., at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. R

All insurance policies and renewals shal} be acceptable to Lender and shall include a standard mortgage clause. Lender

shall have the right to hold the policies and renewals: If Lender requires, Borrower shall promptly give to Lender all receipts of
- paid premiums and renewal hotices; Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

" REA 3038 BEPRCE T D L S C (T . FORM 3038 9/90
- VERSION 4.0 (03/26/31) IR LI T Page 9 of . 3 Wul i A : LSI100RB”




‘ Lyenderfmhy make proof of loss if not made promptly by Bor

""" Unless Lender and Borrower otherwise agree in writing, insurance pfoceéds :shéll be applied tb restoration or répair of the .

Property damaged, if the restoration or repair is econo icall y feasible and Lénder’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
“secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 daysa notice from‘Lender that the insurance carrier has offered to settle a claim, then ~
Lender may- collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property.or to pay sums
secured by this Security Instrument, whether:or not then due. The 30-day period will begin when the notice is given.
i Unless Lender and:Borrower otherwise agree in writing, any application of proceeds. to principal shall not extend or
. postponé the due date of the monthly payments referred toin paragraphs'l'and 2 or change the amount of the pay ments. I under
. paragraph 21 the Property isacquired by Lender, Borrower’s right toany insurance policies and proceeds resulting from damage _
to'the Property prior to the acquisition shail pass to. Lender to the extent of the sums secured by this Security Instrument ™
immediatel y prior to theacquisition. < T SRR A s . : w
: 6. Occupancy, Preservation, Maintenance and Protection of ihe Property: Borrower's Loan Application;
- Leaseholds. Borrower shall occupy, establish; and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy; unless Lender otherwise agrees in “writing,- which: consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are be yond Borrower’s control. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower. shall be in default if any
forfeiture ‘actionor proceeding, whether civil or cfi@ninal. is begun that in' Lender’s good faith judgement could result in
forfeiture of the Property or otherwise materiall y impair the lien created by this Security Instrument or Lender's security -
interest. Borrower may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding to be
~ dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property.
" or.other material impairment of the lien'created by this Security Instrument or Lender’s security interest. Borrower shall also
be in default if Borrower, during the loan application: process, gave materially false or inaccurate information or statements to
Lender (or failed to provide Lender withany material information) in connection with the loan evidenced by the Note, including,
- but not limited to, representations concerning Borrower’s occupancy of the Property.as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply: with all the provisions.of the lease. If Borrower acquires fee title to the
Property, the leasehold and fee title shall not merge unless Lender agrees to the merger in writing. : : :
.~ 77.7. Protection of Lender’s Rights in the Property: If-Borrower fails to.perform: the covenants and agreements .
contained in this Security:Instrument; or there is a legal ‘proceeding that may: significantly affect Lender’s rights in’ the
~Property (such as a proceeding in bankruptcy, probate, for condeqinatioh or forfeiture or toenforce laws or regulations); then
Lender. may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying ,ariy sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property.to make repairs: Although Lender.may take action under
this paragraph 7, Lender does not have todoso. . B R e : Cel L
: ~Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower.secured by this -
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, ‘upon notice from Lender to Borrower requesting
i 8. 'Mortgage Insurance. If Lender required mortgage insurance as a conditionof making the loan secured by this
- Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason,
~the mortgage insurance coverage required by Lender lapses or ceases to be in effect; Borrower shall pay the premiums required
to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at-a cost substantially equivalent to
the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantiall y equivalent mortgage insura‘nce coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twélfth of the yearl y‘mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments:as a loss reserve in lieu of mortgage insurance. Loss reserve
" payments may no'longer be required, at the option of Lender. if mortgage insurance coverage (in the amount and for the period
- that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or.to provide a loss reserve; until the requirement for mortgage

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.
a3 9. Inspection. Lender orits agent may. make reasonahle entries upon and inspections of the Property” Lender shall give
Borrower notice at the time of or prior to an inspection specif ying reasonable cause for the inspection. = ' :

. 10..Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any.
condemnation or other taking of any: part of the Property, or for conveyance in lieu of condemnation. are hereby assigned and.
" “shall be paid to Lender.’ : R R o e . ;

In the event of a total taking of the Property, the ‘proceeds shall be applied to the sums secured by this Security
Instrument; whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which.:
the fair market value of the Property immediatel y.before the taking is equal to or greater than the amount of the sums secured by
this Security Instrument immediatel y: before the taking; unless Borrower and Lender otherwise agree in writing, the sums
secired by, this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the

REA 3038 ' FORM. 3038 9/90

“VERSION 4.0-103126/91) s Li'ago:snm?z ﬁ//in R ' S 2T Ls10oRe




: ktdt‘a'lra' ount - of the sums secured 1mme_évd1at‘el'y: l‘)‘eforé,the't‘ king,: divided by_v(b) ‘the fair‘mai’két value ‘ofj‘the Proprer(y
“immediately before the takinig. Any balance shall be paid to Borrow: Intheeventof a partial taking of the Property:in which:
the Fair market value of the Property immediatel y before the taking is {ess than the amount of the sums secured immediately.. -

before the taking, unless Borrower and Lender: otherwise agree in writing or unless applicable law otherwise provides, the
- “proceeds shall be applied to the sums secured by this Security Instrument whether or not the'sums are thendue. .« 570 e
“.If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to makean
award or settle aclaim for damages, Borrower fails to respond to Lender within 30 days after the date the fotice is given; Lender
is authorized to collect and apply the proceeds, atits option, either to restoration or repair of the Propert y or to the sums secured
" by thisSecurity Instrument, whether or not then due., B RO -‘ s R
T Unléss Lender and Borrower. otherwise agree in writing. any application of proceeds; to' principal shall not extend of
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of such payments.
5.7 11, Borrower Not Released: Forbearance By Lender Not-a Waiver. Extension of the time for payment or .
modifivcatioh of amortization of the sums secured by this Securit y Instrument granted by Lenider to any sUccessor in interest of
) Borrower shall not operate to release the liability of the original Borrower or Borrower's SUccessors in intérest. Lender shall not
- be required to commence proceedings against any successor in interest or refuse 1o exﬁend.time for payment or otherwise modify
“amortization of the sums secured by this Security’ Instrument by reason of any. demand made by the original Borrower or
- Borrower's successors in interest. Any forbearance by Lender-in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any rightor remedy. cl SEE T S R :

: 12. Successors and Assigns Bound; Joint and Several L‘iabiliiy: Co-signers: The covenants and ngrc:‘:menis of this..o -
Security Instrument shall bind and benefit'the successors and‘assigns of Lender. and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants  and: agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing ;his"Segurit')' Instrument only to mortgage, grant and convey. that

,,}"_Borrow‘er"s interest in the Property under the terms of this Security Instrument: (b) is not personally obli gated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree o extend, modif y, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’sconsent.
: -:13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other. loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower:. If a refund reduces principal, the reduction will be treated as a partial prepay ment without any prepay ment charge -
under the Note. ' S e R I R & S bt '
- “. 14, Notices. Any notice to Borrower provided for in this Security: Instrument shall be given by delivering it or. by
" mailing it by first class mail unless applicable law requires use of another method: The notice shall be directed to the Property
Addressor any othef address Borrower designates by notice to Lender. Any aotice to Lender shall be given by first class mail to”
Lender’s address stated herein or any other address Lender desigha(es by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
Con 15. Governing Law: Severability. This Security Instrument shall be governed by federal law and_the law of the
.. jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor the Note which can be
" given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noteare declared to
“beseverable. | .t ! TR ST . SR U
--16. Borrower's Copy . Borrower shall be given one conformed copy of the Note and of this Security Instrument.
AT Transfer of the Property or a Beneficial Interest in Borrower. If all or any partof the Property or any interest
if'it is sold or transferred (or'if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural person)
“without Lender's prior written consent, Lender may, at its option, require immediate pay ment in full of all sums secured by this
Security Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal law as of the date.
- of this Security Instrument.. £ e B I U : oy
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
. Security Instrument. 1 Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
.- permitted by this Security Instrument without further notice or demand on Borrower. = - :
. 18. Borrower’s Right 10 Reinstate. If Borrower meets Certain. conditions, Borrower shall have the right to have
_enforcement of this Security Instrument discontinued at any time prior. to.the earlier of: (a) 5 days (or such other period as
~applicable law may specify for reinstatement) before sale of the Property pursuant to any. power of sale contained in this
‘Security Instrument: or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)

o pays Lender all sums which then would be due under this Security, Instrament and the Note as if no acceleration had occurred; (b)

_cures any default of any other coyénums or:ngreements; (c) puy._jfull expenses incurred in enforeing this Security Instrument.
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require o assure
"-that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation ta'pay the sums secured by

- this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
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dbligatx NS s cured hereby shall remain fully ctive as'if no acceleration had occurred: However, this right to reinstate shall -
not apply in the case of acceleration under paragraph 17.7 2 e s A

""" "19.°Sale of Note: Change of Loan Servicer. The Note or a partia nterest in the Note (together with this Security
Instrument) may be sold one or more times Without prior notice to Borrower. A sale may result in a change in the entit y (known
.as the " Loan Servicer") that collects monthl y payments due under the Note and this Securit y-Instrument. There also may be one
~or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

given written notice of the change in accordance with paragraph 14 above snd applicable law. The notice will state the name and
- address of the new Loan Servicer and the address to which payments should be made: The notice will also contain any other
information required by applicable law. - - e B e Sl S E .
~20. Hazardous Substances. Borrower shall fiot cause or. permit the presence, use; disposal, storage; or release of any
“:Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
;- Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
and to maintenance of the Property: ) LT e 8 ’ '

" .Borrower shall promptly give Lender written notice of-any investigation claim, demand, lawsuit or other action by any
- governmeéntal or regulatory agency or private party invblving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority; that
any removal or other remediation of any Hazardous Substance affecting the Property ‘is necessary, Borrower. shall promptly- -
‘take all necessar y remedial actions in accordance with Environmental Law. : : TR !
As used in this paragraph 20, "Hazardous Substances" are those substanes defined as toxic or hazardous substances by
" Environmental ‘Law and ‘the following substances: gasoline, kérosene,' other flammable or toxic. petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehy de, and radioactive materials. As used in
.. this paragraph 20, " Environmental Law"” means federal laws and laws of the jurisdiction where the Property is located that relate
" to health, safety or environmental protection. RS TR TR e : :
’ -NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: : 4
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
.- breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
" unless applicable law provides otherwise). The notice shall'specify: (a) the default; (b) the action required 1o cure
{the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
".-acceleration of the sumshsecured,‘by this Security Instrument ‘and sale of the Property. The notice shall further
~inform Borrower of the right-to reinstate after acceleration-and the right to bring a court action to assert the .
“. non-existence of a default or any other defense of Borrower toacceleration and sale. If the default is not cured onor
“before the date specified in the notice, Lender at its option may require immediate payment. in full of all sums
secured by this Security Instrument without furtheér demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the.

remedies provided in this paragraph 21, including, but'not limited to, reasonable atforneys’ fees and costs of title
‘“evidence, : o L : e ) : S . - . : e
- If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property tobe sold and shall cause this notice
- to be recorded in each county in:which'any part of the Property is located. Lender or Trustee shall give notice of
“sale in the manner prescribed by applicable law.to the Borrower and to other persons prescribed by applicable law.
vAfter the time required by applicable law’ Trustee, without demand on Borrower, shall sell the Property at public
.--auction to the highest bidder at the time and place and under the terms designated in the notice of sale iri one or
- -more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property
by public announcement at the time and place of any previously.scheduled sale- Lender or its designee may
- ‘purchase the Property at anysale.- @ R S L R R ,
" Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or -
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of
“the sale, including. but not limited to, reasonable Trustee's and attorneys’ fees: (b) to all sums secured by this
~Security Instrument; and (¢) any excess to the person or persons legally entitled toit, - S i
.22 Reconveyance. Upon payment of all sums secured by this Seeurity Instrument, Lender shall request Trustee to
_‘reconvey the Property and shall surrender this Security Instrument and all notes evidencing Jebt secured by this Security

. Instrument to Trustee. Trustee shail recohvey.phe Property without Warranty and.without charge 1o the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs. . ER S BT : ‘

“170 723/ Substitute Trustee. Lender may from time to time remove Trustee and appoint & successor trustee to an y Trusteé:

appointed hereunder: Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties

- conferred tpon trustee herein and by applicable law. i o7 Sl T S TR

o 24. Attorneys’ Fees. As used in: this Security Instrument:and in the  Note, : "attorneys" fees” shall include any -

“attorneys’ feesawarded by anappellatecourt. 0 ST ST ‘ ' T
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together wrth w

Y.
thrs Secunt y Instrument the‘covenants and agreements ‘of each such ider shall be incorporated into and shall amend and
: supplement the covenants and agreements of thrs Securxty Instrument asif. the rrder(s) were a part of this Security Instrument
: [Checkapphcablebox(es)] L : o .
[]:-Adjustable Rate ‘Rider " * 08 Condommmm Rider™ ioif -i [:] 1-4 Famil)’ Rider
] . Graduated Payment Rlder 2o o[ Planned “Unit Development Rlder [[1 - Biweekly Payment Rider
Balloon Rider ™ .+ =~ - S D Rate Improvement erer =~ 7 [ Second Home Rider -
Other(s) [’specrfy]_. ) : R . : LET . :

. BY SIGNING BELO\V Borrower acceptq and agreee to the terms and coxenants contamed in this ﬁeumt ¥y Imtrument
and in any rider(s) e\ecuted by Borrower and recorded w 1th it. e

*’ '%%/ﬂ% e

. CHARLES: P. (GAL GHERO v —Borro“er'

g«/«/%ﬁ /z&'é@é\/ (Seal)

5 ANNA M GALLAGHER -Borrower

: ‘Wrtnesses.

'(kSealk)k t;i?‘v B

-Borrower

k(Sreal) .
—-Borroy\'er :

y T - 'T?L'Space:Beiow This LlneFor éei:how;ledgment]: d
- STATE oFoREGoN,I o :',_E:KLAMATH L
‘ On'this . /26th"' » day of ‘Ma Y ; e o 19 93 . personally appeared‘. the
‘ above named. : A : » -
 CHARLES P. GALLAGHER AND ANNA M. GALLAGHER

and acknowledged the foregomg mstrument to: be : THEIR 4 i e : y'olhntary' act and deed.

(OfflClal Seal) R : ,:' e Before me:

51’,‘.‘ .
My Commission expires: I T e JE / o >77 M
. QFFICIAL SEAL "1 S Rt > :

e blic: OREGON V ‘ SRR “Not Public for O n
NOYARY PUBLIC - OREGON 5 ST e otary Public for Orego
\ﬂ / COMMISSION NO. 014766 -~ B %

MYGOMMlSSlONEXPIRES APR.20,1086 -

© REQUEST FOR RECONVEY ANCE

STATE OF OREGON COUNTY OF KLAMATH

e Flled for record at request of Heniiee Mount:a:m T;Ltle Company the. . 4thTo
crof L 'hmp “ i , 1993 Cavil:b4 oclock P M., and duly recorded in"Vol, -M93
T T e L 'of " ~ Mortgages = e ~~on Page -12936
ERN v e ©. Evelyn Biehn' I County Clerk: : ‘
By N it td 2rmn YV Bl A




