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LlNE OF CREOlT INSTRUMENT. (a) Thrs Deed of Trusl is'a LINE OF CREDlT INSTRUMENT (b) The maximum pnncrpal amount to be advanced .

pursuanl to lhe Credrl Agreement is $35 000 .00.(c) The term of lhe credrt agreement commences on the date of this Deed of Tmsl and ends on May
23, 2018 t i -

THIS DEED OF TRUST IS DATED JUNE 3 1993 among Wayne A. Connors and Pamela J Connors, as tenanls
by the’ entrrety, whose address is 2400 Hawkms, Klamath Falls, OR 197601 (referred to below as "Grantor");
JACKSON COUNTY FEDERAL- BANK FS. B.,-whose address is 1225 .Crater Lake Avenue, Medford, OR-: 97504
(referred to below somelimes as "Lender” ‘and sometimes as "Beneficiary”); and Aspen Trtle & Escrow, whose
address is 525 Mam Street Klamath”F' Ils, OR 97601 (referred to below as "Trustee")

CONVEYANCE AND GRANT For valuable conslderatlon Grantor conveys to Truslee lor the benem of Lender as Beneﬂclary all of Granlor‘s
right, - title, and . interest. in ‘and . to, the . following . descnbed real property, together with all exisling. or subsequenlly erected or affixed buildings,
improvements and fixtures; all easemenls rights of way, and appudenances. all water, water rights and ditch rights (including stock in utilities with ditch
-or irrigation rights); and all olher rights, royalties, and_profits relating to the real roperty. rncludrng without limitation all minerals, oll, gas, geothermal
and srmrlar mahers, Iocated |n Iama h County, State of Oregon (the "Real roperty ") S .

Ly SEE EXHlBlT "A" ATTACHED HERETO AND MADE PART HEREOF : :
' The Real Property or its address is- commonly known as ] Hawkms, Klamath Falls, OR 97601.. The Real Properry

R taxrdenlrﬁcalron ‘number is Code1 Map 3809~ 0BB, VaxLol 1000 key N' 3

.- Grantor presently assigns to Lender (also known as Beneﬁcrary in this Deed of Trust) all of Grantors nght lrlle. and rnteresl in and to all present and -

future leases of the Property and all Rents from the Properly. In addition; Grantor grants Lender a Unrlorm Commercral Code secunty mleresl m lhe
"Rents’ and lhe Personal Properly deﬁned below .

. TDEFINITION The followmg words shall have the following meanings when used in this Dee of Trust Terms not olhewvrse deﬁned in this Deed of

Trust.shall.nave the meanings attributed to such terms in lhe_Umform Commercial Cod All references to dollar amounts shall mean amounts in lawful '
money. of the Unrled States of Amenca - :

Beneficlary. “The word "Benef iciary” means JACKSON COUNTY FEDERAL: BANK,"F.S.B rts successors and assrgns JACKSON COUNTY
FEDERAL BANK;, F.S. B alsois referred lo as "Lender" ln this Deed of Trusl :

‘Credlt Agre menl The words "Credlt Agreemen mea the revolvlng cred greement daled June 3 1993 wllh a credit llmlt in the

-~ amount .of $35,000.00, ‘between Grantor and Lender; together with all renewals, extensions, modifications, refinancings, and substitutions
:~: for-the:Credit Agreement.: . The malurity date of lhe Nole |s May 23 2 18 The rale of |nlerest on lhe Credrt Agreement is subjecl to rndexrng,
ad]uslment renewal © enegohahon s :

Deed. of Trus . The words "Deed o Trusl ‘mean Deed. o mong Granlor Lender and Truslee, and rncludes wrlhout Irmrlalron all ‘
: assrgnment and secunly mlerest provrsrons relalrng lo lhe Personal Property and Renls

-~ Existing lndebtedness The words "Exrshng Indebledness mean the rndebtedness descnbed below in the Exrstrng lndebtedness seclron ot thrs :
Dead of Trust :

A Grantor The word "Granlor" means any and all persons and enh fies, executing this DeedAol Trusl |ncludrng wrlhoul lrmrlahon Wayne A. Connors b5
rand PamelaJ Connors T

'Guaranlor. The word "Guaranlor" means: and rncludes wrlhout lrmrlation, ‘any, and all gueranlors. surehes, and accommodahon parbes in
: connechon wrlh the, Indebtedness Ly x

: Improvemenls The ‘word "Improvemenls" means and includes wrlhout lrmrtalrr'n all: exrslrng and . future rmprovements ﬁxlures, burldmgs - ’
{ vslruclures. moblle homes affixed on the Real Properly, facilities, additions and other construction on the Real Property. W

‘Indebtedness. The word "Indebledness” means all pnncrpal and interest payable under the Credit Agreement and any amounts expended or
;- advanced by Lender to dischargs obligations’ of Grantor or expenses incurred by Trustes or Lender to enforce obligations of Grantor under this

" Deed of Trust, together with interest on such amounts as provided in_this Deed: of-Trust.: Specifically, without limitation, this Deed of Trust

secures a revolving line of credit, which obligates Lender to make advances to Grantor so long as Grantor complies with all the terms of
the -Credit ‘Agreement. - Such_advances may:be made, repaid,’and:remade from time to time, subject to the limitation that the total -
--outstanding balance owing at any one time, not including finance charges on such balance at a fixed or variable rate or sum as provided
<in'the Credit Agreement, any temporary overages, other charges, and any amounts expended or advanced as provided in this paragraph,
“shall not exceed the Credit Limit as provided in the Credit Agreement.” it Is the intention of Grantor and Lender that this Deed of Trust
secures the balance outslandlng der lhe Cre t Agreement from llme o llme m 2ero up to the»Credlt Limit as provided above and °
ny lnlermedlale balance : i : e e B

X lts successors ‘and assigns.

';P_ersonal Properly The words "Personal Property" me equrpment. ﬁxtures, and other artrcles of personal property now or hereaﬂer owned
y Granlcr, and now or, hereafler altached or affixed to. the_ReaI Property; together with all accessions, parts, and additions to, all replacements of,
nd all substitutions for, any of suchg rope, ,and togelhe with all roceeds (ncludlng wrlhoul lrmrlauon all insurance proceeds and refunds of

C | the Personal Properly '
Real Properly The words "Real Property" mean lhe properly. rnleresls and nghls descnbed above in the "Conveyance and Granl" seclron

klraled Documents The words "Relaled Documenls mean and lnclude wrlhoul lrmllallon “all promissory notes; credrl agreements loan
greemenls, ‘guaranties, securily agreements, mortgages, deeds of trus!,'and all olher inslrumenls agreemenls and documents, whelher now or
hereafter exrshng. execuled in connection with the lndebtedness 3

: Renls The word "Renls" means all present and future rents, revenues, mcome. |ssues. royaltres proﬁts and olher beneﬁls denved from the




UST, - IN{ 5 E F..RENTS ;AND. THE : SECURITY -INTEREST. IN - THE RENTS 'AND  PERSONAL
PROPERTY,: IS .GIVEN.TO :SECURE ... (1) . PAYMENT /OF . THE . INDEBTEDNESS 'AND . (2) . PERFORMANCE OF . EACH AGREEMENT  AND
OBLIGATION OF .GRANTOR UNDER.THE CREDIT.AGREEMENT, .THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THiS DEED OF - ©
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: "7 = = "o e e U g

~ PAYMENT AND PERFORMANCE. Excepl as otherwise provided in this Deed of Trust, Grantor shall pay o Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Credit Agreement, this Deed of Trust,
and‘lheB_elgted_lv)pcuiments._»fw L JETi Rt Sy i e

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees ihal Grantor's possession and use of the Property shall bs governed by the -

following provisions:.. ... oip W s, s SA e B e e N DR IRROTE [T
Possesslon and Use. :Until the occurrence of an-Event of Default, Grantor may - (a) remain in possession and contral of the Property, (b) use,:
operate or manage the Property, and -(c) collect any Rents from the Property.The following provisions relate to the use of the Property or o other: . "

limitations on the Property.: THIS INSTRUMENT. WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION -

'OF ‘APPLICABLE LAND USE LAWS AND REGULATIONS. - BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE:TITLE: TO THE PROPERTY:SHOULD ' CHECK :WITH “THE: APPROPRIATE - CITY. OR - COUNTY: PLANNING: DEPARTMENT TO VERIFY::

APPROVED USES. - . 7 o oot e et i bl o ‘

D,uty'to-Malntain.' < Grantor shall maintain the Property in tenantable condition and prqmplly perform all repairs, replacements, and maintenance

necessary to preserve its value. .. - L T ' ' S e ' W‘

PR

Hazardous Substances. The terms "hazardous waste,™"hazardous substance,”"disposal,”."release,” and “threatened release,” as used in this ' -
Deed of Trust, shali.have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of -
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 99-499
-("SARA"), the Hazardotis Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 u.s.cC.’
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. - The terms
" vhazarddus waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. . Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, slorage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,. .
under, or about the Property; '(b) Granior has no knowledge of, ‘or reason 1o believe that there has been, except as previously disclosed to and
acknowledged by Lender:in writing, (i) any. use, generation, manufacture, storage, tréatment, . disposal, release, or. threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or: (i) any actual or threatened litigation or claims of any kind by
any person relating to such matlers; and: (c) Except as previously. disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or-other authorized. user, of the Property shall ‘use, generale, manufacture, store, treat, dispose of, or release any

hazardous waste or.substance on, under, or about the Property and . (i) any such activity shall be_conducted in compliance with all applicable
federal, state;' and local laws, regulations and ordinances, including: without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents 1o enter.upon the Property to make such inspections and lests as Lender may deem appropriata to
-+ determine ‘compliance of the Property with this section of the Deed of Trust." Any inspections or lests made by Lender shall be for Lender’s .
.- purposes ‘only dnd shali not be construed to creale any responsibility or liability on the part of Lender lo Grantor or to any other person.” The
*-'representations and waranties conlained herein are based.on Grantor's due diligence in investigating the Property for hazardous waste. Grantor :
" hereby -(a) releases and waives any future claims against Lender for., indemnity_or contribution in the event Grantor becomes liable for-cleanup or.
~ 1 other costs under any such laws, and : (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, ..’
“4 penalties, and expenses which Lender may directly or indirectlly sustain or suffer resulting from a breach of this section of the Deed of Trustoras a
;- “consequence of any use, generation, manufacture, storage, disposal, release’ or threatened. release occurring prior-to Grantor’s. ownership or
+- »interest in the Property, whether ornot the same was or should have been known to Grantor. - The provisions of this section of the Deed of Trust,
- “including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed
3% of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise. =

‘Nuisance; Waste. :Granlor shall not cause, conduct or, permit any nuisance.nor, commit, permit, or suffer any stripping of or waste on or to the .-
Property or any portion of the Property.- Without limiting the generality of the foregoing, Grantor will not remove, or.grant to any other parly the |
- * right ta remave, any limber, minerals (including oil and gas), sol, gravel or rock products without the prior writlen consent ot Lender. :

. Removal of Improvements. ‘Grantor shall not demolish or remove ‘any Improvements from the Real Property without the prior written consent of |
¢, ‘Lender.  As a condilion to the removal of any improvements, Lender may require Grantor.to make arrangements satisfactory to Lender Yo replace
such improvements with Improvements of at feast equal value. ..., [ SR . Con R

‘Lender’s Right to Enter. - Lender and'ils agents‘and representalives may enter: upon the Real Property at all reasonable times to attend to°
ender's interests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust. )
“*Compliance with Governmental Requirements. Grantor shall promptly comply with all taws, ordinances, and regulations, now: or hereafter in
" effect,’ of-all- governmental authorities' applicable to the’ use' o’ occupancy-of the’ Property. - Grantor may contest in’ good faith any such law,"
rdinance, or regulation and withhold compliance during any proceeding; including appropriate appeals, so long as Grantor has nofified Lender in
wriling prior.to doing so and so long as, in Lender'’s sole, opinion, Lender’s interests in the Property are not jeopardized. Lender may. require
Grantor 1o post adequate security or a surety bond, reasonably satisfaclory to Lender, to protect Lender’s interest. : b .

Duty to' Protect. Grantor agrees neither to abandon nor leave unattended the Property. .Grantor shall do all other acts, in addition to those acts
- set forth above in this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property.

DUE ON SALE = CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any. right, tile or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land contract-contract for dead, lsasehold interest with a term greater than three (3) years,
lease-option conlract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding litle to the Real Property, or. by any
other method of conveyance of Real Property interest.” If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than.twenly—five percent (25%) of the voting stock or partnership interests as the case may be, of Grantor.: However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon faw. " - - .- - . : L
. TAXES AND LIENS. The following provisions relating to the laxés and liens on lhg‘ Pr@perty are a part of this Deed of Trust. ; .
) Payment.. Grantor shall pay when due {and in all events prior. to.delinguency) all taxes, special taxes, ‘assessments, charges (including water and - .
sewer), fines and impositions levied against or on account of the Property, and shalt pay when due all claims for work done on or for services
rendered or material furnished to the Property. - Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
- Lender under this Deed of Trust, except for the lien of faxes and assessments not due, except for the existing indebtedness referred to below, and
" except as otherwise provided in this Deed of Trust. ™ "7 T T L e e BRI T
_Right To Contest. . Grantor may withhold payment of any tax, assessment, or claim In conneclion with a good faith dispute over the abligation to
" pay, so long as Lender’s interest in the Property is not jeopardized.  If a lien arises or is filed as a result of nonpayment, Grantor shall within fifleen:
“(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or i
requesled by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient.
" to discharge the lien plus any costs and altorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
.any contest, Grantor shall defend ilself and Lender and shall salisty any advarse judgment before enforcement against the Property.: Grantor shall
,'ijam‘e‘l.’e’nder as aradditional obliges under any surety bond furnished in the contest proceedings.’ L .

I?;\gl nce.of Payment rantor _‘Shall upon yde'mand furnish to Lender satisfactory evidance ot payment of the taxes or assessments and éhall
“authorize the appropriate governmental official to deliver to Lender:at any time a' wiilten statement of the laxes and assessments against the’
ropeity..! : : e I e L : i
" “Notice of Construction.  Grantor shall notify Lender at teast fifteen (15) days before any work is commenced, any services are furnished, orany -
. malerials are supplied to the Praperty, if any mechanic’s lien, materialmen’s lign; or other lien could be esserted on account of the work, services,
" or'materials.’* Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the
.. -costof such improvements. - i TR : : i '
* PROPERTY DAMAGE |

‘Malntenance of ‘Insurance. Granlor shall procure and maintain_ policies of fire insurance with stardard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
.. colnsurancgiclause, and with a standard morigagee clause In favor of Lender, logether with such other; hazard and fiabliity insurance as Lender,

; may'ﬁ’r'eas aljly require. : Policies shall be written in form, amounls, coverages and basis reasonably acceptable to Lender and Issued by a- o

UR/ NCE , Thé',lq“'owmb provisions relating to insuring the Property are a bad of this Deed of Trust. - .




‘ upon request of Lender, will detiver to Lender from time fo time the poiuesor .
nder, including stipulations that coverages will not be cancelied or diminished without al least len .
W 4

Id the Real Property at'any ime become located In an area designaled by the Direclor of the .- .

Federal " ergency, anagement Agency as g special flood hazard area, Grantor agrees 1o’ oblain and maintain Federal Flood Insurance fo the
__extént such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal balance of the loan, or the
" ‘maximum limit of coverage that is avallable, whichever is less. : = L SIS E AT . :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or.damage lo the Property. Lender may make proof of loss if Grantor.
fails to do so within fifteen (15) days of the casualty. :2Whether:or not Lender’s secunily is impaired, Lender may, at its election, receive and retain
. the proceads :and apply the proceeds:to the reduction of the Indebtedness, payment of any.fien affecting the Property, or the restoration and
“repair: of the Property. If Lender elects to apply.the proceads to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender.  Lender shall; upon satisfactory proof of such expenditure, pay or reimburse Grantor from the -
.. proceeds for the reasonable cost of repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds which have not been
" disbursed within 180 days after their receipt ‘and which Lender has not committed to the repair or restoration of the Property shall be used first to
pay any amount awing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal -
balance of the Indebtedness. 1f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as

Grantor's inferests may appear. . Tt T i Dt S el 5 : S
‘Unexpired insurance at Sale.. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
- Deed of Trust at any trustee’s sale or other sale held under the provisions of lhls Deed of Trust, or atany foreclosure sale of such Property.

> ny Existing Indebledness described below is in effect, compliance with the

insurance provisions conlained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions

under this Deed of Trusl, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If

“any proceeds from the insurance become payable on loss, the provisions in’ this Deed of Trust for division of proceeds shall apply only fo that
portion of the proceeds not payable to the halder.of the Exisling Indebledness, T T L e : R TR

. EXPENDITURES. BY LENDER. If Grantor fails to  comply with any provision®of this Deed of Trust, including any obligation.to. maintain Existing

Indebtedness in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the

Property, Lender on Grantor's behalf may,. but shall not be_ required to, take ‘any action that Lender deems appropriate. - Any amount that Lender

‘expends in. so_doing, will bear interes! al the rate charged ‘under. the Credit’Agresment_from the date incurred or paid by Lender to the date of

repayment by Grantar. “All such expenses, at Lender’s opfion, will ' (a) be payable’on demand, (b) be added to the balance of the credit line and be

- apportioned among and be payable with any installment payments to become due during either.. (i) the term of any applicable insurance policy or- (i)

" the remaining term of the Cradit Agreement, or (c) be treated as a balloon payment which will be due and payable at the Credit Agreement's maturity.

' This Deed-of Trust also will secure payment of these amounts. ; The rights provided for in this paragraph shall be in addition to any other rights or any

**:remedies to which Lender may be entitled on account of the default. - Any such action by Lender shall not be construed as curing the default so as to

_bar Lender from any remedy that it otherwise would have had. ; e : :

Compliance with Existing Indebledness.: During the period in which any

* WARRANTY; DEFENSE OF TITLE. The following provisions relating o ownership of the Property are a part of this Deed of Trust. i
““ " Title.” Granlor warranis that: ~(a) Grantor hoids good and markatable tilie of record to the Property in fes simple, free and clear of all liens and
encumbrances other’than those set forih in-the Real. Property description or in' the. Existing Indebtedness section below or in any tille insurance

policy, tille report, or final litle opinion issued in favor of, and accepled by, Lender in connection with this Deed of Trust, and () Grantor has the-
 fullight, power, and authorily to execute and deliver this Deed of Trust to Lender. .- P R S

. Defense of T itle. Subiecl to the exceplion in the paragraph above, Grantor warrants and will forever defend the title to the Property agéiﬁst lhé .
lawful-claims ‘of all persons.: In the event any action or:proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
. 'under this Deed of Trust, Grantor shail defend the action at Grantor’s expense.  Grantor. may be the nominal party in such proceeding, but Lender
" shall'be enfitied to parlicipate in the proceeding and to be represented in. the proceeding by counsel of Lender’s own choice, and Grantor. will
deliver, or cause to be delivered, to Lender stch instruments as Lender may feques! from lime to time to permit such participation., g
Compliance With Laws. ' Grantor warrants that the Property and Grantor's ‘use. of the: Properly complies with' all existing applicable laws,
ordinances, ‘and regulations of governmental authorities. =it S8 st e L T i s o el T e : ot
s _EXIST|NG INDEBTEDNESS. The following provisions concerning existing indebledness (the *Existing Indebtedness”) are a part of this Deed of Trust. :
 Existing Lien. The lien of this Deed_of Triist s curing the Indebledneisé"rnéipeisécéﬁﬂér{va’nd inferior to an existing fien. - Grantor exprassly
. ’covenants and.agrees lo pay, or see o the payment of, the, Existing Indebledness and to prevent any default on such indebtedness, any default
.. under the instruments evidencing such indebledness, or any defauit under any security documents for such indebledness. .- . . = ..
;No Modification.’ Grantor shall not enter. into ‘any agreament with the holder of any mdﬁgage, deed of trust; or. other security agreemént which
- “has"priority- over this:Deed of Trust:by which'that agreement is. modified, amended, extended, or renewed without the prior. written consent of
. Lender, - Grantor, shall neither. request nor accept any fulure advances under-any such security agreement without the prior written consent of
Lender.” .. . - E e ! G R L B

CONDEAM\NFA'T[ON.; ,_'lfhgk fallowing provisions relaling to .é‘o‘nd"é'mn/ation‘prpéelé_qingsrqré‘a péri of this Deed of Trust.

Application of Net Proceeds. f all o any part of the Property is condemnad by eminent domain proceedings or by any proceading or purchase ‘

in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied o the indebtedness
or the repair or restoration of the Property.::The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
-and attorneys” fees incurred by Trustee or Lender, in.connection with the condemnation. s R el

k Proceedings. If any proceeding in condemnation is ﬁléd. Grantor.shall promptly hbﬁfy Lender in writing, and Grantor shall promptly take such

steps as may be necessary to defend the action and obtain the award. Granlor may be the nominal parly in such proceeding, but Lender shall be

nlitled to participate in the proceeding and lo be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to

5 ve'@!elivere’d to Lender such instruments as may be rqquesled by itrfrom time to time to permit such participation. . L EEE ;
IMPOSITION QF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. . The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: ... . . s T o : S

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take

whatever other action is requested by Lender 1o perfect and continue Lender's fien on the Real Property. - Grantor shall reimburse Lender for all

taxes, as described below, together with all expenses’incurred in recording, perfecting or continuing this Deed of Trust, including without limitation -
i+ alf taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust. .+ ™ e

i+ Taxes.” The following shall constitute taxes to which this section applies: : (a) a specific tax upon this type of Deed of Trust or upon all or any part
= ‘of the Indebledness secured by this Deed of Trust;' (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments

on the Indebledness secured by this type of Deed of Trust; “(c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of

‘the.Credit Agreement; and (d) a specific tax on‘all or any portion of the Indebledness or on payments of principal and interest made by Grantor.
: kSubseduenl Taxes." If any tax to which’ this section ‘applies is enacted subsequénl to the date of this Deed of Trust. this event shall have the same

effect as an Event of Default (as defined below); and Lender may exercise any or all of its available remedies for an Event ot Default as provided :

" below ‘unless Grantor either : (a) pays the lax before It becomes delinquent, or - (D) conlests the tax as provided above in.the Taxes and Liens
seclion and deposils with Lender cash or a stfficlant corporate surety bond or other security satisfactory to Lender. : e

SECURITY AGREEMENT; FINANCING EMENTS.  The following provisions relating o this Deed of Trust as a security agreement are a part of

this Deed of Trust. » "% ; : L .
" Security Agreement. This instrumant shall consiitule a security agreement o the exient any of the Property constitutes fixtures or other personal -
properly, and Lender shall have all_of the rights of a secured party under the Uniform Commercial Code as amended from time to time. . .-

Security Interest.” Upon request by Lender, Grantor shall ‘execule financing stalements and take whatever other action is requested by Lender to
parfect and continue Lender’s security Interast in the Renls and Personal Property. 1n addition to recording this Deed ot Trust in the Teal properly
" records; Lender may, at any time and without further ‘authorization from Granlor, fila execuled counterparts, copies or reproductions of this Deed

of Trust a5 a financing statement.” Granlor shall reimburse Lender for all expenses incurred in perfecting or conlinuing this security interest. Upon

.. 'default, Grantor shall assemble the Personal Property in.a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender.within three (3) days after receipt of writlen demand,from,Lender. NS S, ; R

-.Addresses. The mailing addresses of Granlor. (deblor) and Lender: (secured party), from which information concerming the security inlerest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on }he first page of this Deed ot




-DEED.OF TRUST

: the case ‘may b at'such trmes and in"such'offices and places as Lender may deem appropnate, any and all such mortgages.‘
“sécurity deeds;” secunty agreements financing statements, continuation statements; instruments of further assurance; certificates, .-
“-and jother,documents as may,.in_the sole’ “opinion of Lender, be necessary-or. deslrable in_order lo effectuate, complete, perfect; continue, or
. pressrve (a) the obligations of Grantor under the Credit Agreement this Deed of Trust, and the Related Documents, and. (b) the liens and security.
. interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor.” Unless prohibited by law or agreed-

“to'the contrary by Lender in wntlng. Grantor st‘all rermburse Lender tor aII costs and expenses incurred i in connectlon with the matters referred o
~in this paragraph. g i :

'Attomey-tn-Fact.- If: Grantor fails to do any-of the things referred toin the precedmg paragraph Lender may. do so tor and in the name of !
.Grantor and at Grantor’s expense. -For:stich purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—m—fact for the purpose
of making, executing, ‘delivering, filing, recording,” and doing: aII other thlngs as may be necessary or desrrable, in Lender‘s sole oplmon, to
accomplish the matters referred to in the precedmg paragraph

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credlt line account end otherwise performs afl lhe obtrgations
imposed ‘upon'Grantor under:this Deed of Trus!, Lander shall execute and deliver lo Trustee a request for full reconveyance and shall execute and =~
deliver to Grantor suitable statemenls of termination’of any financing statement on file evideacing Lender's security interest in. the Rents and the
Personal Properly.’ Any reconveyance fee required by law shall be paid by Grantor. if permttled by applicable law. :

DEFAULT Each of the following, at the option of Lender; shall constitute an event of default ('Event of Default™) under this Deed of Trust: (a) Grantor

commits fraud or-makes ‘a material misrepresentation at any time in’ connection with the credit line account. This can include, for example, a false
sfatement about Grantor's income, assets, liabilities, or any other:aspects of Grantor's financial condition. - (b) Grantor does not meet the repayment
terms of the. credit-line account.”:(c)-Grantor's_action or inaction ‘adversely affects the collateral for the credit line account or Lender’s rights in the .-
collateral.” This can include, for example, failure to maintain required insurance, waste or destructive use of the dwellrng. failure to pay laxes, death of all
persons liable on the account, transfer of tille or.sale of the dwelling, creation ot e en on the dwellrng without our permission, foreclosure by the hoider -
of another llen, or the use of funds ¢ or the dweIIrng for prohlblted purposes :

. RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any trme thereafter, Trustee or Lender, at its optron, may i
texercrse any one, or more of the toltowmg nghts and remed|es, |n addrllon to any other, nghts or remedres provrded by law:_

Accelerate Indebtedness Lender:shall have the right at rts ophon to declare the entrre Indebtedness lmmedrately due and payab'e. rncludlng
“any. prepayment penalty Wwhich Grantor would be requrred to pay.

Foreclosure.”With respect toall or any part of the Real Property, the Trustee shall have the right to foreclose by notrce and sale, and Lender shall

- have the right fo foreclose by judicial foreclosure, in elther case in accordance with and to the full extent provided by applicable law." If this Deed

of Trust is foreclosed by judicial foreclosure, Lender: will.be entitled-to a judgment which will provide that if the foreclosure sale proceeds are
‘- insufficient to salisfy the judgment, executron may issue for the amount of the unpaid balance of the judgment.

UCC Remedles ‘With respecl to all or any part ot the Personal Proparty. Lender shaII have alt the nghts and remedies of a secured party under . :
the Unlform Commercial Code. .- '

Coltect Rents +Lender shall have the nght wthouI noIIce to Grentor, lo take possesston of and manage Ihe Property and collect the Rents B
including ‘amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. ' In furtherance of
-~ this right, Lender: may require any tenant or.other user.of the Property to make payments of rent or use fees directly to Lender. - If the Rents are
collected by Lender, then Grantor lrrevocably destgnates Lender as Grantor’s attorney—m-tact to endorse instruments received in payment thereof
in the name of’ Grantor and to negoliate the same and collect the proceeds Payments by tenanis or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made; whether or not any’ proper grounds for the demand existed. Lender may.
“exercise its rights under Ih|s subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. -Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, wrth the power to
protect and preserve the Property, to operate the Property preceding foreclosure or-sale; and to collect the Rents from the Property and apply the
“proceeds, over.and above the cost of the recelvershlp, against the Indebledness. - The receiver may serve without bond if permitied by law.
Lender’s right 1o ‘the appoiniment of a receiver.shall exist: whelher or not.the apparent value of the Property exceeds the Indebledness by a
subslantlal amount .Employment by Lender shall not dtsqualrfy a person from serving as a receiver.

Tenancy at Sutterance ~If-Grantor remains in possession of the Property after the Property is sold as provrded above or Lender otherwrse
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lendsr or the purchaser of

the Property and shall, at Lender’s optlon, erther (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property rmmedlalely
upon the demand of Lender. e : .

Other Remedles. Trustee or Lender shall have any olher nght or remedy provrded in thrs Deed of Tmst or the Credrt Agreement or by law.

Notfce ‘of Sale Lender shall give Grantor reasonable notrce of the time and place of any publrc sale of the Personal Property or of the time after

<t which any-private sale or other intendad disposition of the Personal Property is to be made.  Reasonable notice shall mean notice given at lgast
ten (10) days before the tlme ot the sale or dvsposrtron Any sale of Personal Property may be made in conjunclron with any sale of the Real
Property ;

-~ Sale of the Property.- To the extent permltted by applrcable law. Grantor hereby waives any and all nghts o have. the Property marshalled In :
- exercising its righls and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entifled to bid at any publrc sale on all of any portlon of the Property..

Waiver Election of Remedies. A waiver by any party ofa breach ofa provrsron of this Deed of Trust shall not conslitute a waiver of or prejua’lce
sthe party’s rights otherwise lo_demand strict compliance with' that provision or_any other provision.: Eleclion by Lender to pursue any remedy
... provided in this Deed of Trust, the Credit Agreement, in'any Related Document, or provided by law shall not exclude pursuit of any other remedy,
- and an election to make expenditures or, to take action to perform an’obligation of Grantor under this Deed of Trust affer failure of Grantor to
pertorm shalt not attect Lender’s nght to declare a detault and to exercise any of its remedies.

Attorneys’ Fees, Expenses I Lénder mstrtutes any swt or actlon 1o enforce any of the terms of this Deed of Trust, Lender shall be entrlled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal Whether or not any court action is involved,
all reasonable expenses-incurred by_Lender which in Lender's opinion’ are’necessary at any fime for the protection of its interest or the
enforcement of its rights 'shall become a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate from the
dale of expendlture until repaid. Expenses covered by.this ‘paragraph include, without limitation, however subject to any limits under applicable
‘law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys® fees for bankruptcy proceedings (including efforls to modify or
vacale any automatic stay or injunclion), appeals and any anlicipaled post-judgment collection services, the coct of searching records, obtaining
litle reports (including foreclosure reporls), surveyors’ reports, appraisal fees, lille insurance, and fees for the Trustee, to Ihe extent permrtted by
apphcable law Grantor also wnII pay.any court cosls. in addtllon to all olher sums prowded by law. .

Rtghts ot Trustee Trustee shall have elt ot the rights and dutles of Lender as set torth in this section. . : .
POWERS AND OBLIGATIONS OF TRUSTEE The foltowmg provrsrons nelatmg to the powers end oblvgatrons of Trustee are part of thrs Deed of Trust.

" Powers ot Trustee. In addition to alt powers of Trustee artstng as a matter.of taw, Trustee shall have the power io iake the totlowmg actions with
- respect to the Property: upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property;
+ including the dedication’ of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Propertw
and (c)join in any subordination or other agreement attectmg this Deed of Trust or the interest of Lender under this Deed of Trusl.

- Obltgatlons to Notffy Trustee shall not be obllgated to notlfy any other’ parly of a pending sale ‘under any. other trust deed or lien, or of any actlon
ar proceedlng in which Grantor, Lender, or Trustee shall be a party. unless the action or proceedmg is brought by Trustee.

. Trustee Trustee shall meef all quallt cattons requxred tor TrusIee under apphcable law. . In addition to the rights and remedies sel forth above.‘
“ wilh respect 1o all or ‘any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the nght to
torectose by ludrcral toreclosure. in elther case ln accordance wrth end to the tull extent pro\nded by apphcable Iaw

Successor Trustee.: Lender. at Lenders optton, may trom trme to time appomt a successor Trustes 1o any Trustee appomled hereunder by an
instrument executed and acknowledged by Lander and recorded in the office of the recorder-of Kiamath County, Oregon. The instrument shall
~contain, in addition 1o all other matters required by stale law, the names of tha original Lender, Trustee, and Granlor, the book and page where -
is Deed ‘of Trust is‘recorded, and the name and address of the successor ‘trustee, and the instrument shall be executed and acknowledged by~
Lendsr or;its successors in interest.. The successor trustes, without conveyance of the Property, shall succeed to all the title, power, and dulies
~:- conferred upon the Trustee in this Deed of Trust and by epptrcable law. Thls procedure tor substltutron of trustee shall govern to the exclusron of
- all other provisions | tor substitution. .- - ; .




- NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust
or, if mailed, shall be desmed effective when deposi i i
' shown near the beginning of this Deed of Trust,An
to the other parties, specifying that the purpose of t X
any lien which has priority over this Deed of Trus! shall ba sent o Lender’s address, as shown near.
- purposes, Granlor agrees fo keep Lender and Trustee informed at all fimes of Grantor’s curent address, - -

- MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

. Amendments. This Deed of Trusl, together with any Rélaled Documents; constitutes the entire underslanding and agreement of the parties as to -
“the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unlass given in writing and signed
by lhe’ party or par@ies‘sought to be charged or bound by the alteration or amendment, o : ’ ‘ :

Applicable Law. ' This Deed of Trust has been delivered to Lender and accepted by Lender In the State of Oregon. - This Deed of Trust’
shali be governed by and construed in accordance with the laws of the State of Oregon. - - S . - : T
Caption Headings.  Caption headings in this Deed of Trust are for convenience plrposes only and are not 1o be used fo intarpret or define the
provisions,pflhisDeedotTrust.f S o R B e S o L : e

> Merger. There shall be no merger. of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.: - . ; o ‘

Multiple Parties. All'obligalions of Grantor under this Deed of Trust shall be joint and sevefal', and all references 1o Grantor shall mean each and’
‘every Grantar. - This means that each of the persons signing below is responsible for all obligatjons in this Deed of Trust.’ i e

- Severability. It a court of competent jurisdiction finds ény provision of this Dead of TfusHo be invalid or unenforceable as to any person or -
= circumstance, such finding shall not render. that provision invalid or unenforceable as to any other persons or circumstances. if feasible, any such_
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be -
:s0 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable. . i
Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Gi
indi inure to the b i ip.
than Grantor, Lender, without noti A i i hi ust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of T_rusl or liability under the Indebledness. .
Time Is of the Essence. Time s of the essence in the performance of this Deed of Trust, e e o

*.Waivers and Consents.. Lender. shall not be deemed to have‘w‘aive_ad any rights under this Dégd of Trvu.st: (or un'aer the Related Documents) ~. :

..+ confinuing consent to subsequent ins;ances where such consent is required. SR T R I LT SRR SR
"EACH GRANTORVACKNOWLEDGES HAVI}{G,READ ALL IHE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

Lo Tooen o Pamefad. Conhors”
- INDIVIDUAL ACKNOWLEDGMEH e ion
« R S et OFFICE SEAL
ey PR GENINE JOHNGON
Ase T e L " o.ox.agaxgm‘

- sTaTEOF Oﬁau;rm Ly

CouNTY OF A Janv il Cet S o
'On this day before ‘me, the undersigned Notary thlic, personally apbeéred Wayne A. Connors and Pamela J. Connors, to me known to ba the

- individuals described in and who executed the Deed of Trusl, and acknowledged that they. signed the Deed of Trust as their free and voluntary act and .
deed, for the uses and purposes therein mentioned. e B T NS e : : o :

- . Given tinder my hand and officlal seal this Sseh S dav of . QZUL@ L I .19&73 L
Y O AL (‘;ﬂ’).f\s.{W\" R _ nestdlﬁgai”_'%,&fm?ﬂfﬁt(\ .
: 'Notafy Public in and for the State of m\ 5 My coh;ﬁisé{on expires j c3/ Z?)/ 9 gﬁ

REQUEST FOR FULL RECONVEYANCE -
] e ‘(To be used only when obligations have been paid in full)
Toi R s =, Trustee f"k'r FRaoa s : - e T
The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. . All sums secured by this Deed of Trust have been -

fully paid and saisfied.” You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to "

any applicable statute, to cancel the Credit Agreement secured by this Deed of Trust (which Is delivered to you together with this Deed of Trust), and to . .

reconvey, without warranty, to the parties designated by the teims of this Deed of Trust, the eslate now_ held by you under this Deed. of Trust. Please "
- mail the reconveyance and Related Documents to: . R LI e e e T O R -

ns

- LASERPRO, Reg. U.S.Pal.'% T.M.Oft., Vor. 3.16(c) 1893 CF| Bankers Service G Inc.: Al(rlghlsrgse_n_l ) 98010270.LN L3.ov)::




A portion of Lots 19, 20 -and 21, Block 9, BUENA VISTA ADDITION
20 THE CITY OF KLAMATH FALLS, in the County of Klamath, State of

“»Oregon,tmqre»partiéularly'deScribed as follows:
~'Beginning at a 1/2 inch iron pin marking the most Northerly ,
-.corner of Lot 21, said'Blockf9{‘thehce,South‘74idegreesv22' oo"
‘ ' a2 '1/2 inch iron pi i -thence South 32 degrees
o ] .61 fe to'a’  inch-iron: pin on the Southerly =
srline of Lot 19;-thénce[South;59;degreésf05f~10”.East along. said
- Southerly line 53.0 feet; thence Northeasterly to the point of
beginning}j@ith;beariﬁgsﬁbv rvey. 4476, as filed :in .
‘the Klamath: County Enginee : T ST

 STATE OF OREGON: COUNTY

e L T e g the . 8th — day- -

~“Filed for record at "reque‘s tof ¥ e and duly recorded in Vol-‘,—‘LPB——_" )
cof -~ " Jume. AD., 13137 i
. o tommms _mme AT

By D Az _}/VL( 4’“&\




