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_and similar mallers, Iocated m lama h County, Slale of Oregon (t

THIS. DEED OF TRUST A4S DATED JUNE 1, 1993 among Harold Pickrell Margaret A Prckreli and Howard 3
, Bourquln, NOTAS TENANTS IN. COMMON  BUT WITH FULL: RlGHTS ‘OF  SURVIVORSHIP, whose address is
2277 Mallory Drrve, Klamath Falls, OR 97603 (referred 1o below as "Grantor"); South Valley State Bank, whose '
~ address is.801 Main Street, Klamath Falls, OR 97601 (referred to below ‘sometimes as "Lender” and sometimes
a8 "Beneflcrary"), and ‘William -P.s Brandsness, whose address is: 411'Prne Streel Klamath Falls, OR 97603'
' (referred to below as "Trustee”). "

: CONVEYANCE AND GHANT. ‘For valuable” conslderallon. Granlor conveys 1o Truslee for the beneﬁl of Lender as Beneﬂclary all of Granlor’s

right, titte, and _interest. in and. to"the following ‘described . real property, together with all existing ‘or ‘subsequently erecled or affixed buildings,

P |mprovemenls and fixtures; all easemenls rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities with ditch

“+ or irrigation rights); and all olher rights, royalties; ‘and profits relating to the real property, including without lrmllalron all minerals, oil, gas, geothermal
gr "Real Property )

’ .ot -69," MERRYMAN'S REPLAT OF VACATED PORTION OF OLD ORCHARD MANOR TO THE CITY OF‘

Granlor presenlly asslgns fo Lender (also known as Beneﬁclary in lhls Deed of Trusl) all of Granlors nghl titie, and interest in and to all presenl and
future leases.of the. Properly and .all Rents from the Properly In addrlron, Granlor granls Lender a Uniform Commercial Code secunly rnlerest in the !
. Flenls and the Personal Property defined below. :

DEFlNITIONS he lollowrng words shall have lhe lollowrng meanings whan used in lhrs Deed ol Trusl Terms not otherwise defined in this Deed of
“Trust shall have:the meanings attributed to such terms in lhe Umlorm Commercral Code All relerenoes to dollar amounls shall mean amounts in lawfu! : .
-money of. lhe United Slales of Amenca . -

Beneﬁclery The word "Benefrcraryf' means Soulh Valley Slate‘Bank rls suooessors and assrgns Soulh Valley Slale Bank also rs referred lo as -
“Lender™ in. lhrs Deed of Trust. B : :

Borrower.::The: word "Borrower" means each and every person or enlrly srgnmg lhe Nole, rneludrng wrlhoul lrmrlalron Harold K Prckrell and

Deed' of Trusl. The words "Deed ol Trusl mean ‘this’ Deed ‘of Trust among Granlor, Lender, and Truslee, and mcludes wrlhoul lrmrlalron all
‘asslgnmenl and securlly lnlerest provrsrons relating to lhe Personal Properly and Rents. " ,

,Gmnlor The word "Granlor" means any and all persons and entiies executing this Deed of Trusl rncludrng wrlhoul limitation Harold K Pickrell,

A Plckrell and Howard J Bourquin. “Any Grantor who signs this Deed of Trust. but does not sign the Nole, is signing this Deed of Trust

nly.to grant'and convey that Grantor's |nleresl in the Real Property and to grant a security interest in Grantor’s interest i in lhe Renls and Personal
Properly (] Lender and is not personally lrable under the Note exoepl as olhenmse provrded by contract or law.

'Guaranlor. The word "Guarantor*’ means end mcludes wrlhoul r mrlalron, any and all guaranlors. surelres, and aocommodalron parlres in
connecllon wrlh lhe lndebledness

lmprovemenla “The ward "Improvemenls means and includes wrlhoul lrrnrlalron all exrsllng and future rmprovemenls, ﬁxlures, buldrngs.
tru ures. moblla homes alflxed on lhe Real Properly. lacllllles. addrlrons and other construction on the Reel Property. :

) ’ eans all prlnclpal and lnleresl payable under the Nole and any amounts expended or advanced by
Lenider lo discharge obligations of Grantor or expenses incurred by Truslee or Lender lo enlorce oblrgelrons of Grantor under this Deed of Trust, -
:logether ‘'wilh'interest on such amounts as provided in this Deed of Trust. . : :

Lender. The word "Lender" means Soulh Valley State Bank, its successors and assrgns :
Nole.”: The word "Note" means the Note daled June 1, 1993, in the prlnCIpal amount of $52 000.00 from Borrower lo Lender,

<. logether. with all renewals, extensions, modifications, reﬁnancmgs, and substitutions for the Note.” The maturity date of the Note is June 1, 1998
he rate of interest on the Note is subject to indexing, adruslmenl renewal or renegolralron

iPereon&l Progerty.” The words “Personal Property” mean all equrpmenl fiures, and other arlicles of personal property now or hereafter owned
‘by Grantor, and now or hereafler attached or affixed to the'Real Property; togather with all accessions, parts, and additions to, all replacements of,
‘and all subslrlulrons for, eny ol such properly, and logelher with all proceeds (rncludrng wrlhoul Irmnlalron all insurance proceeds and relunds of




promissory noles; credit agreements, ioan o
agreements and documents, whelher now of .

profits, and other benefits derived from the

" The word "Trustes” means William P. Brandsness and any substitute or successor irustees -

‘OF 'TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND ' “SECURITY INTEREST IN THE RENTS ARD PERSONAL
PROPERTY, IS ‘GIVEN TO SECURE ' (1) PAYMENT OF THE INDEBTEDNESS AND -(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR_ UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST.- THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ~* = """ "7 " R R el AR e ; RN A . . s

TOR'S REPHESENTATIONS AND WARRANTIES. ‘Grantor warranls that: *(a) this Deed of Trust is executed at Borrower's request and notat - e
the request 'of Lender;" (b) Granlor has the full power and right fo enter into this Deed of Trust and o hypothecate the Property; (c) Grantor has. -

eslablished. adequate means of eblaining from Borrower on a continuing basis information about Borrower’s financial condition; and ' (d) Lender has
made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower). < - : S :

'GRANTOR’S WAIVERS.: Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or-any other law which
-~may.prevent:Lender. from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled 1o a claim for
gsﬁg!qu)'..‘ge;fp(gigr )a_!ier:’lb.ende‘_@ .commencemant or completion of any foreclosure action, either judicially or by exercise of a power of sale. -

PAYMENT AND. FORMANCE. 'Except as otherwise provided in this Deed of Trust, Borrower shail pay to Lender all indebledness secured by \hE S

Deed of Trust as it becomes dus; and Borrower and Grantor. shall stricily perform all their, respective obligations under the Note, this Deed of Trust, and
the Relaled Documenls. " oo oo s :
. POSSESSION AND MAINTENANCE OF . THE PROPERTY.: Grantor-and ngfower agree that Granlor’s possession and use of the Property shall be
govemeqby‘lhefollowingprovisions::.‘, AL S e i bl o T R AL T Rt L e R )

.+ Pogsession and Use.:: Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Propesty, (b) use, -

. operate or manage the Property, and. (c) collect any Renis from the Properly. The following provisions relate to the use of the Property or to other

% imitations ‘on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION -

OF APPLICABLE LAND USE LAWS AND REGULATIONS. : BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE ‘TO THE PROPERTY- 'SHOULD ‘CHECK WITH! THE ‘APPROPRIATE ' CITY: OR .COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES,": T A F Ll ST T T e TR I ] i

' Duty to Malntain. Grantor shall maintain the Property in tenanlable condition and promptly perform all repairs, replacements, and maintenance
Tnecessarytopresqwaitsvalue; N ol nn Fon e U T i e R :

T IR .

_Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "hreatened release,” as used in this .
. . Deed of Trust, shall have.ths same meanings as set forth in the Comprehensive, Environmental Response, Compensation, and Liability Act of
72 .1980, as amended, 42 U.S.C. Section 9601, el seg. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et'seq., the Resource Conservation and Recovery Act, 49 U.S.C.
;.. Seclion 6901, et seq., or_ other applicable state. or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"% "hazardous waste" and "hazardous substance” shall also include, without fimitation, petroleum and petroleum by-products or any fraction therect
“: and asbestos. -Grantor represents and. warrants to Lender that:* (a) During the period of Grantor's ownership of the Property, there has been no
i+ use, ganeralion, manufacture, storage, treatment, disposal, release or threalened release of any hazardous waste or subslance by any person on,
... -under, or about the Property; . (b) Grantor has no knowledge of, or reason lo believe that there has been, except as previously disclosed to and
-+ acknowledged by Lender in writing, (i) any use, generation, manufaclture, storage, treatment, disposal, release, or ihreatened release of any
“+:*hazardous waste or substance by any prior ownars or occupants of the Property or (i) any actual or threatened liligation or claims of any kind by
.. /.any person relating to such matters; and, (c) Except as previously disclosed to and acknowledged by Lender in wriling, (i) neither Grantor nor any
"'tenant, contractor, agent or other authorized. user. of the Property shall use; generate, manufacture, store, treat, dispose of, or release any:
.. hazardous waste or subsiance on, under, or about the Propery and () any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances; including without iimitation those laws, regulations, and ordinances described above.
- Grantor authorizes Lender. and its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to
determine compliance. of the Property with this section’of the Deed of Trust. " Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall .not be construed to create any responsibility. or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. . Grantor
hereby ;(a) relsases and waives any future claims against Lander for indemaity or contribution in the event Grantor becomes liable for cleanup of
other costs under any such laws, and' (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, -
=17 penalties, and expenses which Lender. may directly or indirectly sustain or suffer resulting trom a breach of this section of the Deed of Trustor as a
consaquence of any use, generalion, manufacture, storage, disposal, releass or threatened release occurring prior to Grantor's ownership or
" interest in the Property, whether or not the same was or should have been known to Grantor.. The provisions of this section of the Deed of Trust, " -
*_including the obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this Deed .

"qf" Trust and shafl not be affected by Lender’s acquisition of any interest in the Property, whether by forec!o;g;e or otherwise.

.- Hulgsanca, ' Waste. . Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any siripping of or waste on or fo the - k
Property, or.any portion, of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to ram’ove.‘any,!imber, min;erals (including oil and gas), soil, gravel or rock products without the prior written consanl of Lender. : Fi

" Removal of lmprovemehts. Grantor shall not demolish'or remove any Improvements from the Real Propeﬂy without the prior written consent of - .

Lender.. As a condition to the removal of any Improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
* such improvements with Improvements of at least equal value. . = 7m0 e T ; i

Lender's Right to Enter. Lender and its agents.and repreSentaﬁSres may érﬁérlupori lﬁq Real Property at all reasonable times to attend 1o -
Lender’s interesls ins| operty for purposes of Granlo!’s compliance with the terms and conditions of this Daed of Trust."

Comglience tal Requirements.  Grantor shall p(dfnplly comply with ‘all laws, ordinances, and regulations, now or hefea.ﬂer
- oltecty of all governmental authorities applicable to the use ‘or. occupancy.of the Properly. . Grantor may confest in good faith any such laf
. ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender




e wiiting prior. to doing S0 and o long as; in Lender's scla opinion, Lender's interesls, in the Property are not jeopardized. ; Lendes may r'eqixir‘e»\

Grantor to post adequal i bond, reas fisfactory to Lender, to protect Lender’s interest,

Duty to Protect. :Grantor agrees neither.to abandan nor leave Unattended the Property. . Grantor shall do all other acts, in addic.on 1o those acts
sq( f_odh gbove in this,secliqn;' which from the characler and use of the Propedy‘are,reasonably necessary to protect and preserve the Property. ..

. DUE ON SALE 'CONSENT BY LENDER: " Lander may, at its ‘option; declafe immadiately du’and payable all sums secured by this Deed of Trust -~

upon the sale or transfer, without the Lender’s prior.writien consent, of all or any part of the Rea! Property, or any interest in the Real Properly. A "sale

or transfer”:means:the conveyance of Real.Property.or any right, title. or interest therein: whether legal or equilable; whether voluntary or involuntary;

: whether by outright sale, deed, instaliment sale contract, tand contract, contract for deed, leasehold interest with a term greater than three (3) years,
..+ lease~option contract, or by sale, assignment; or transfer. of any beneficial interast in or to any land trust holding title to the Real Property, or by any " *
other melhod of conveyance of Real Property interest. " If any Grantor is a corporation or parinership, transfer also includes any change in ownership of -

- more than twenty-five percent (25%) of the' voling ‘stock “or partnership interests, as the case may be, of Grantor.” However, this option shall not be
exercised by Lender [f stich exercise s prohibited by federal law or by Oregen law. = = = SR S S S 4
TAXES AND LIENS. :The following provisions relating 1o the taxes and liens on the Property are a part of this Deed of Trust. . e
.. Payment. Grantor shall pay when due (and in all events prior to delinquency) all iaxes; special taxes, assessmenls; charges (including water and -

-sewer), fines and impositions levied against or on account of the Properly, and shall pay when due all claims for work done on or for services - -
rendered or. material furnished to the Property.” Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trusl, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.”: -
Right To Contest. Grantor may withhold payment of any tax, assessment, or.claim in connection with a good faith dispute over the obligation to :
Pay; so long as Lender’s interest in the Properly is not jeopardized.: If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days ‘afler the lien arises ‘or, if a fien is filed, within fifteen (15) days after Granlor has notice of the filing, secure the discharge of the lien, or i’
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender in an amount sufficient
to discharge the lien plus any.costs and attorneys’.fees or.other charges that could accrue as a result of a foreclosure or sale under .the lien. In
any contes!; Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
nams Lender as an additional obligee under any surety bond furnished in the contest proceedings. s R R
.:Evidence of Payment. Grantor:shall:upon:demand furnish to Lender. satisfactory evidenca of payment of the taxes or assessments and shall
autharize the appropriate governmantal. official to .deliver to Lender at any. time a written statement of the laxes and assessments against the
Notice of Constructicn. Grantor shall notify Lender at least fiftean (15) days before any work is commenced, any services are furnistiad, or any
materials are supplied to the Properly, if any mechanic’s lien, materialmen’s fien, or other lien could be asserted on account of the work, services, |
or.materials and the cost.exceeds $1,000.00. - Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
- that Grantor can and, will pay the cost of such impravements. " =% s & e B T e T R T ) o T
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust. - L ;
Waintenance of Insurance.” Granlor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on an
actual cash value basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient 1o avoid application of -
. any coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such other insurance, including but no! imited to
hazard, liability, business interruption, and boiler insurance, as Lender: may. reasonably require. : Policies shall be written in torm, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. - Grantor, upon
request of, Lender, will deliver to Lender trom:time 1o time the policies or certificates of insurance in form safistaclory fo Lender, including -
_-slipulations that coverages will not be cancelled or diminished without at least ten (10), days’ prior written notice to Lender.. Should the Real
Property at any time becoms located in an’area designated by the Diractor of the Fedaral Emergency. Management Agency as a special fiood
hazard area, Grantor agress to obtain and maintain Federal Flood Insurance to the extent such insurance is required and is or becomes available,
for the term of the loan and for the full unpaid principal batance of the loan, or the maximum limit of coverage that is available, whichever is less.
Application ‘of Proceeds. Grantor shall prompily ‘nolify Lender of any‘loss or damage to the Property if the estimated cost of repair or
roplacement exceeds $500.00. :Lender. may make proof of foss,if Grantor fails to"do’ so within fifteen (15) days of the casualty. . Whether or not
Lender's securily is. impaired, Lender may, at its election, receive and ‘relain the proceeds and apply the proceeds to the reduction of the
Indebtedness, paymant of any lien ‘affecting the Property, or the restoration’and repair of the Property. If Lender elects to apply the proceeds to
estoration and repair, Grantor.shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.  Lender shall, -
imupon satisfactory proof of such expenditure, pay or reimburse_Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor
<. Is not in default under this Deed of Trust. : Any. proceeds which.have not been disbursed within 180 days after their receipt and which Lender has
not committed to the repair or restoration of the Property shall be used,first to' pay any amount owing to Lender under this Deed of Trust, then to

- pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. . If Lender holds any proceeds after
paymant in full of the Indebledness, such proceeds shall be paid fo Grantor as Grantor’s interests may appear. .~ TR L
- Unexplr surance at Sale. Any unexpired insurance shall inure to the benefil of, and pass 1o, the purchaser of the Property covered by this
- Deed of Trust at any lrustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance.  Upon request of Lender, however not more than once a' year, Grantor shall furnish lo Lender a report on each

oxisting policy of Insurance showing:: (a) the name of the insurer; (b) the risks insured; - () the amount of the policy; . (d) the property insured, the
.then current replacemant value of such property, and the' manner of determining that value; and _ (e) the expiration date of the policy. . Grantor

shall, upon request of Lender, have an independent appralser satisfaclory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. - If Grantor falls to comply, with any provision of this Deed of Trust, or it any action or proceeding is commenced that

would ‘materially affect Lender’s interests in"the Property, Lender on Grantor's behalf may, but shall not be required to, lake any action that Lender

- deems'appropriate.- Any amount that Lender expends in so doing will bear intsrest at the rate charged under the Note from the date incurred or paid.

by Lender to the dats of repayment by Grantor.=All such expenses; at Lender’s option, will:(a) be payable on demand, (b) be added to the balance of

the ‘Note ‘and' be apportioned among and be: payable* with ‘any. instaliment: payments to.become dua during either (i) the term of any applicable

insurance poficy or-(ii) the remaining tarm of the” Nots; or (c) be treated as a balioon payment which will be due and payable at the Note’s maturity. -~

This Deed of Trust also will secure payment of these amounls.The rights provided for in this paragraph shall be In addition to any other rights or any

remedies to which Lender may be entitled on account of the defaull. - Any such action by Lender shall not be construed as curing the default so as to
bar Lender edy that it otherwise would h: : LA e S e e g i

WARRANTY; DEFENSE CF TITLE. The follo Vi he Property are a part of this Deed of Trust. " - L

L : f ‘ - B Y 3 - 5 - i . B

Title. . Grantor warrants that: (a) Grantor holds good and marketabls title .of.record to the Property in fee simple, free and clear of all liens and

encumbrances other than those set forth in the Real Property’description or in any lille Insurance policy, litle repord, or.final tle opinion issued in

favor of, and accepled by, Lender in connection with this Deed of Trust, and - (b) Grantor has the full right, power, and authority to execute and




exception inithe paragraph above; Grantor warants and will forever. defend the txtte to the Property agairst the Ty

lawful’ etelms of ali pérsons.:’In the event any-action or proceeding is commenced that questions Grantor’s title or the interest of Trustee or Lender S

Under thts Deed of Trust; Grantor shell defend the ectwn at'Grantor’s expense:* Grantor may be the nominal party in such proceedmg. but Lender

Applleetlon el Net Proceeds tt elt or ny part ot the Property Is condemned by emlnent domatn proceedrngs or by any prooeedmg or purchase
‘in tisu of condemnation, Lender may at its-election require that all or any portion of the net proceeds of the award be applied to the indebladness
-of the repair or restoration of the Property. .The net proceeds of the award shall mean the award aﬂer peyment of ell reasonable costs expenses,

IMPOSITION OF fAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The tollowmg provtsrons relatmg to govemmenta! laxes.
-and charges are a part of this Desd of Trus!

Current Taxes, Feés and Charges. Upon request by Lender. Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender. to perfect and continue Lender’s lien on the Real Property. . Grantor shall reimburse Lender for all -
taxes, as descnbed below, together with all expenses incurred in recording, perfecting or. contmurng thls Deed of Trust, mcludung wrthout hmrtatron

all taxes, fees, documentary stamps, and other charges for recording or registering this Deed ‘of Trust. :

Taxes The followmg shall constrtut_e taxes to whlch thrs sectlon apphee (a) a specrﬁc tex upon thns type of Deed of Trust or upon all or any part

nis on the indebtedness secured by this typ ef Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the -
of the Note; and (d) a speclﬁc tax on elt or any portlon ofthe |ndebtedness or on payments of pnncrpal and interest made by Borrower.- -

8ubeequent Taxes. If eny tex to which this sechon applies is enacted subsequent 1o the date cf this Deed of Trust, this event shall have t‘re same

. effact as an Evant of Datault (as defined below), and.Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor elther - (a) pays the tax befors. it becomes delinquent; or.: (b) contests the tax as provided above in the Taxes and Liens
section and deposrts with Lender cash or a sufficient corparete surety bond or other. secunty satisfactory to Lender. . p

SECURITY AGREEME’IT FINANCING STATEMENT 5. The tollowing 'ovisl ‘relettng to this Deed ‘of Trust as a secunty egreement are a part of

thts Deed of Trust.

Security Agreement Thls mstrument shali constitute a secunty egreement to the extent any of the’ Property constitutes fixtures or other personal
property and Lender shall have all of the rights ofa ‘secured party under the Umfonn Commercial Code as amended from time to time. . -

Securlty lnterest Upon request by Lender. Grantor shall execute financing statements and take whalever other action i requested by Lenderto -

perfect and continue Lender’s security interest in the Rents and Personal Properly. " In addition to recording this Deed of Trust in the real property
‘records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. . Grantor shall reimburse Lender for all expensss incurred in perfecting or continuing this security interest.: Upon -

default,” Grantorshall: assemble the. Parsonal:Property. In.a: manner and at a place reesonably convement to. Grantor and Lender and make it

availablse to Lender wrthin three (3) days atter receipt of wntten .demand from Lende

: ng eddresses of Grentor (debtor) end Lender (secured: party), from whrch |ntormetron concernmg the secunty interest ’
granted by this Deed of Trust mey be obtamed (each as required by the Umform Commerclal Code) are as stated on the first page of ths Deed of

-“deads of trus, secunty ‘deads, securtty eg eements ‘financing statements, contlnuetlon staternents, instruments of further assurance, certrﬁcates. .
“and ‘other documents as may, in the sola opinion of Lender,'be necessary or desirable’in’ “order to ‘effectuate, complele, perfect, continue, or
praserve.(a) the obligations: of Grantor and Borrower under.the Nole, this Deed.of-Trust; and the Related Documents, and . (b)-the liens and
security Interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Lender

ol  th

Attomey-ln-Fact it Grentor talls to do any- ot the thlngs reterred toin the preceding paragraph Lender ‘may do o for and in the name ol

‘Grantor and at Grantor's expense. :For such purpasss, Grantor.hereby.lrrevocably appoints Lender as Granlor’s ettomey—tn—tecl for the purpose

‘of making, executing, delivering, : ﬁling. recording, and. doingall: other-things: as may be necessary. or desuable in Lenders sole oprmon, toi
ccomplish the matters referred to in the precedmg paragrap

FULL'PERFORMANCE: ' if Borrower pays all the Indebledness when due, and otherwise performs all the’ oblrgehons imposed upon Grantor under this . -
Deed of Trust, Lender shafl execute and deliver.to Trustes a request for full reconveyenoe and shall execute and deliver to Grantor suitabie slalements -
of termination.of any financing statement on-file evidencing Lender’s security interest in the Renis and the Personal Property Any reconveyenoe foo
required by law shall be paid by Grantor, if permitted by applicable law. :

‘DEFALR Eech of the tollowmg t the optron ot Lender. shalt conslitute an event of deteutt ("E ent of Defaull™) under this Deed of Trusl
Default on Indebtedness. Failure of Borrower to make any peyment when dus on the lndebtedness*f

‘Defoult'on Other Peyments Failure of Grantor withln the time required by thls Deed of Trust to meke any payment for taxes or tnsurence or any
;other payment necessary to prevent filing of or to eftect dlsch of any lien,

Comptlance Detault. Fellure to comply th eny other term obligation, covenant or condrtron contarned in thxs Deed of Trust; the Note orin eny s




~Loan No 301768

“+. T of the Related Documents.’ If such a failure is curable and if Grantor or Borrower has not been given ‘a notice of a breach of the same provision of
“.“'this Deed of Trust within the preceding tweive (12) months; it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, -
after Lender sends wrilten notice demanding cure of such failure:" (a) cures the faiture within fifteen (15) days; or (b) if the cure requires more than - -
flean (15) days; immediately initiates’ staps sufficient to_cure tha. failure ‘and thereafter continues and completes all reasonable and necessary. ..’
“¥sleps sufficient 1o produce’'compliance as soon as reasonably practical. FhLa B e S BRI L e 2 P i
.. Bresches. "Any warranty, Tepresentation. "statemant made or furnished 1o Lender by or on behalf of Grantor. or Borrower under this Deed of
st, the Note or the Related Documents Is; or al the time made of furnished was, faise in any material respect. - S n e

tnsolvency. ‘The insolvency of Grantor. or Barrower, appoiniment of a recelver for any part of Grantor or Borrower's property, any assignment for. -
the benefit of creditors, the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor or Borrower, or the
dissolution or:tarmination of Grantor or Borrower’s existence as a going business (it Grantor, or Borrower is a business). Except lo the extent
prohibited by federal law or Oregon law, the death of Grantor or Borrower (if Grantor or Bormower is an’individual) also shall constitute an Event of .
De ‘up‘deqthi,spe,edsgmuyst. g T LT e RN : - . o ) "
- Foreclosure, Forfelture, etc. Commencement of foreclosure or forfsiture proceedings, whether by judicial proceading, seli-help, repossession or

any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subseclion shall not apply

" in'the event of a good faith dispute by Grantor as to the validily of reasonableness of the claim which is the basis of the foreclosure or forefeiture
: proceeding, provided that Grantor gives Lender written notice of such claim and.furnishes reserves or a surety bond for the claim safisfactory to :
Lender: """ ; IR S B g, e s R TR (AT T T R e . . i s

Breach of Other Agreement. Any breach by Grantor or Borrower under the’ légms‘of‘iahy‘blhef agresment between Grantor or Bomawer and -

Lender that is not remedied within any grace period provided therein, including without fimitation any agreement concerning any indebledness or
other obligation of Grantor or Borower to Lender, whether existing now o later. R e
Events Affecling Guarantor. Any of the precading evenls occurs with ‘tespect to any Guarantor of any of the Indebtedness or such Guarantor. - -
dies ‘or becomes incompetent. Lender, at ifs option, may, but shall not be required to, permit the Guarantor’s eslate to assume unconditionally the

~ obfigations arising under the guaranty in a manner satisfactory to Lender; and, In doing so, cure the Event of Default. :

on the occurrence ofdny Evbe‘ntfof Default and at anj time thereatter, Trustee or Lender, al its option, may -
- exercise any one or mor,e‘,qf‘(})e‘f‘ql_lgwi‘ng rights and remedies, in addition to any other rights or remedies provided by faw: :

' Accelerate Indebledness. ‘Lender. shall have the right at its option to declare the entire Indebtedness immedialely due and payable, inélud_ing
any prepayment penalty which Borrower would be required to pay. . T : . - o

Rt R SR B O L N SARTS SESANEL AV AR S S [ e A T o B B s

““ Foreclosure. : With respect to all or any part of the Real Property; the Trustee shall have the right to foreclose by notice and sale, and Lender shall "
-have the right to foreciose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. . If this Deed

of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment. which will provide that if the foreciosure sale proceeds are

14 insufficient to salisfy the judgment, execution may issus for the amount of the unpaid batance of the judgment. - T T

all the rights and remedies of & seé_ red party under

UCE Remedies. With respect o all or any part of ihe Personal Property, Lender.shall ha

. lhefl_]nifoym(}ommercial,Code., LT ST
‘Cotlect Rents, Lender shall have the right, without nofica to Grantor or Borrower, .
Rents, -including amounts past due and unpaid,:and apply: the net proceeds; over and-above Lender's cosls, against the Indebledness.: In-" =

1o take possession of and manage the Property and collect the -
" furtherance of this right, Lender may require any tenant or other user of the Prope

! ) tena roperty to make payments of rent or use fees directly to Lender. If
“the Rents are collected by Lender, then Grantor, imevocably designates Lender as’Grantor's aflorney-in—fact to endorse instruments received in
.=-* payment thereot in the name of Grantor.and to negotiate the same and collect the proceeds. Payments by tenants or other users o Lender in
‘- responsa to Lender's demand shall salisty the obligations for which the payments are made, ‘whether. or. not any proper grounds for the demand

.. existed. . Lender may exercise its rights under this subparagraph either in person, by agent; or through a receiver. R 2 S

*““ Appolnt Recelver. Lender shall have the right fo'have a receiver appolnted 1o take possession of alt or any part of the Property, with the power to
" protect and preserve the Property, to operale the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
¥ oroceeds, over and above the cost ‘of the recelvership, against the Indebtedness.’ ‘The receiver may serve without bond if permitied by law.

*." Lender's right to the appointment of a receiver shall exist whether or. not the apparent value of the Property exceeds the Indebledness by a

" substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.’ - < : : . .

Tenancy at Sutferance.  If Grantor. remains in’ possession of the Property after the Property is sold as provided above or Lender otherwise
" becomes entitied to possession of the Property upon default of (Grantor, Grantor shall became a tenant at sufferance of Lender or the purchaser of
. the Property and shall, at Lender’s oplion, eithe (a) pay a reasonable rental for. the use of the Property, or - (b) vacate the Property immediately -

upon the demand of Lender. . R TR o

: Q‘the{ﬁemé‘dle‘g.u Trustee or L@n&er ‘sha,ll’hgvewan)":ql‘he” gﬁlfgf fie_rril_edyk provided in this Deed of Tru§t or the Nblé or by laW. ’
Notice of Sale. : Lander shall give Grantor reasonable notice of the time and place of ahy public sale of the Personal Property or of the time after -
which'any private sale.or other intendad disposition of the Personal Property is 1o be made. - Reasonable notice shall mean notica given at least
ten (10) days before the lime of the sale or disposition. . Any sale of Personal Property may. be made in conjunction with any sale of the Real

Sale of the Property.. To the ‘extent permitled by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property

_marshalled. In exercising iis rights and remedies, the Trustes or Lender shall be frea to sell all or any part of the Property together or separately, in .

= - one sale or by separate sales,  Lender shall be éntilled to bid at any public sale on all of any portion of the Property. RIS
Welver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitule a walver of or prejudice -

.. \he pary’s rights otherwisa to demand srict compliance with that provision or.any other provision. Election by Lender to pursue any remedy -

" “provided in this Deed of Trust, the Nole, in' any Related Document, o ‘provided by law shall not exclude pursuit of any other remedy, and an -

alaction to make expenditures or to take aclion o ‘perform an obigation of Grantor or Borrower under this Deed of Trust afer failure of Grantor or_

Borrower to perform shall not affect Lender’s right to declara a defaull and to exercise any of its remedies. - : o

Altorneys’ Fees; Expenses. " If Lender institutes‘any suit or action to ehforce any of the terms of this Deed of Trust, Lender shall be entitled to
- racover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and on any appeal. Whether or not any court action is invoived,
all reasonable; expenses incurred by Lender which in-Lender’s.opinion_are necessary at.any time for the protection of its interest or the

enforcement ‘of its rights shall become a part of the Indebtedness’ payable on demand and shall bear interest at the Note rate from the date of

- expenditure until repaid.  Expenses covered by this paragreph Include; without limitation,: however subject to any limits under-applicabls law,
Lender's attorneys' fees whether or nol there is a lawsuit, including attorneys’ fees for. bankruptcy proceedings (including efforts to modify or

vacate any aulomalic stay or injunction), appeals and any anticipaled post-judgment collection services, the cost of searching records, oblaining




ll‘rte reports (@ ncludrng foreclosurereporls) epo appraisal fees, title insurance,’ andﬁtees for the Trustee. to the extent permrtted by':

appllcable law., Grantor elso wil pay. any court costs, in addrtlon toall other sun

POWERS AND OHJGATlONS OF TRUSTEE The tollowmg pl :vlslons relatlng to the powers a d obllgatlons ot Truslee ere part of thls Deed of Trust

Powers of Trustee. In addition to ai powers of Trustes anslng as & matter of taw, Trustee shall have the power to take the followmg actrons wrth
respect to the Properly upon the written request. of Lender and Grantor:: (a) join in preparing and filing a map or plat of the Real Praperty,
: lncluding the dedication of streels or ‘other rights to the public;  (b) join in granlmg any easement or creating any restriction on the Real Propertr
and (c) ‘orn ln any subordmatlon or, other agreement attectmg thrs Deed of Trust or the mterest ot Lender under this Deed ot Trust :

Obllgatlons to Notlfy Trustee shall not be abiigated to notity any other party ota pendmg sale under any other trust deed or Iren or of any achon -

or proceedrng in which Grantor, Lender, or Trustee shallbe a party, unless the action o proceedrng is brought by Truslee

 ‘Trustee." Trustee shall mest all’ qualrﬁcatlons requrred for Trustee under applrcable law In addition to the rights and remedies set forth above, :
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by nolice and sale, and Lender shali have the nght to =

,toreclose by judrcrel foreclosure, in either case ln accordanoe with and to the tull extenl provrded by applicable law. »

Successor Truslee Lender, at Lender’s option, may from time to trme eppomt a.successor Trustee to any Trustee appointed hereunder byan :

instrumant executed and acknowledged by Lander and recorded in the office of the recorder ot Klamath County, Oregon. The instrument shall
.contain, in addition o all other malters required by state law, the names of the original Lender, Truslee; and Grantor, the book and page where
-: this Deed of Trustis recorded and the name and address’ of tha successor, trustee, and the instrument shall be executed and acknowledged by
Lender or its successors in interest. - The successor trustee, without’ conveyance of the Property, shall succeed to all the fitle, power, and duties

conferred upon the Trustea in this Deed of Trust and by apphcable law Thls procedure tor subshtutlon of trustee shall govern to the exclusron of

ell other provlslons for substitution. -

NOTICES TO GRANTOR AND OTHER PARTIES ny notica under thls Deed of Trust shall be in wnllng and shall be effective, when actually delrvered
. or, if mailed, shall be deemed effective when deposited in the United States mail first class; registered mail, poslage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust. *Any parly may change its address for notices under this Deed of Trust by giving formal written notice
to the other parties, specifying that the purpose of the notice is to change the parly’s address. - All copies of notices of foreclosure from the holder of
any lian which . has priority over this Deed of Trust shall be sent.to.Lender’s address, as shown near the begmmng of thrs Deed of Trust. For nohce
purposas, Grantor agrees to keep Lender and Trustee informed at all imes of Grantor s current address. . :

MISCELI.ANEOUS PROVISIONS The followmg mlscellaneous provrsrons are a part ol thls Deed ot Trusl

Amendments. Thrs Deed of Trust together with any Related Documents, constltutes the entire underslandrng and agreement or the partres as o
the matters set forth in this Deed of Trust.” No alteration of or amendment to this Deed of Trust shall be effective unless given in wntmg and srgned
‘by the parly or pertres sought to be charged or bound by the. alteratron or amendment.

Annual Reports. If the Property is used for purposes cther than Granlor's resrdence, Grantor shall furnish to Lender, upon request, a oerlrﬁed‘

. statement of net operahng income received from the Property during Grantor’s previous fiscal year in such form and delail as Lender shall require.
sh.rece ts from the Properly le&s al h endrtures made in connectron wrth the operatron ol the

This Deed of Trust has been delivered to Lender and occepted by Lender in the State of Oreoon Thls Deed ot Trust

:'shall be gove Y ed» by and construed ln accordence wlth the laws ot the State ot Oregon.

) CSptlon Heedlnge. Ceptron headlngs rn thrs Deed ot Trust are. tor convenience purposes only and are not to be used to rnterpret or define the
: provrsrons of this Deed ol Tmst L

Merger. There ‘shall be no merger ot the interest cr eslate created by thns Deed ol Trust wrth any other mterest or eslale in the Property at any
fime | held by or fdr the beneﬁt of Lender in any capaolty, wrthout the wntten consent of Lender.

! Multlple Partles. All obhgahons of Grantor and Borrower under this Deed of Trust shall be joint and several, and all relerences to Borrower shall
mean each and every Borrower, and all references to Grantor shall’ mean each and every Grantor Thrs means that each of the persons srgmng
below is responslble tor all oblrgatlons rn thrs Deed of Trust ;

'Severablllty. lt a court of competent junsdrctlon finds any provrsron ot this Deed of Trust to be rnvalrd or unentorceable as fo any person or -

- circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannol be
" so modified, it shall be stricken end all other provrslons of thrs Deed of Trust in all other respecls shall remain valid and enforceable.

-.Successors and Assigns. . Subject to the llml!atlons stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
- binding upon and inure to the benefit of the parties; their successors and assigns.: If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's sticcessors with reference to this Deed of Trust and the lndebtedness by
' way of torbearance or extenslon wrthout releaslng Granlor from the obhgatnons of thrs Deed ot Trusl or liability under the lndebtedness pas s

,Tlme Is ot the Essence. Tme is of the essence in the pertormance of this Deed of Trusl

‘Walvers. snd Consents. _Lender:shall not be deemed lo have waived: any rights under lhls Deed of Trust (or under tha Related Documenls)
- unlgss such waiver is in writing and signed by Lender. No delay or omission on tha part of Lender in exercising any right shall operate as a waiver
.of such right or any other. right. -A waiver.by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict: compliance wilh that provision or.any other provision.::No, prior. waiver by Lender, nor any course of dealing
betwssn Lender and Grantor or Borrower, shall constilute a waiver of any of Lender's rights or any of Grantor or. Borrower’s obligations as to any

futdre 't lransactlons Whenever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender in any | rnstance shall
' V

here sich consent Is requlred ;
snder that ihis Deed of Trust is a commercial deed of trust and that Grentor will not change




_ INDIVIDUAL ACKNOWLEDGMENT
OREGON- CR T T e

OFFICIAL §
A MARLENE Y. ADDINGTON

" cowrvor. Klamath oy "t &) noTary eusLiC- OREGON

T O e - e NI : Cewmniien oo COMMISSION NO. 022238 X

- On this day before me, the undersigned Notary Public, personally appeared Harold K Pickrell, Marga B Hora :

> known to be the individuals described in and who executed the Deed of Trust, and acknowledged that
-::voluntary act and desd, for@heusesandputposes‘lher‘ein mentioned.: oo T R R

- By )aﬂo,u.ag-j C,Z g ot '—J»V‘Resimknvg'at“l(lamath' Falls. OR

Nolery#iblicIn and for the State ot~ Ordpon —— My commission expires March 22,1997

~ REQUEST FOR FULL RECONVEYANCE
g (!'q be" used only when obligatiqns have been paid in fq!l) :
G : "'.Trl-!slee BRI R

payment to you of any Sums owing to you under the terms of this Deed of Trust or pursuant to
. ~any applicable statute, to cance! the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
. without warmanty, to the parties designated by the ferms of this Deed of Trust, the estate now held by you under this Deed of Trust. . Please mail the
- - reconveyance and Related Documents fo: .~ e e T . LT SRS

LyAs’EBVPR‘O,VReg.FEJ.»S;Pzt.&‘T.M.O".,Vef.xa.‘ls(c)1993CFI‘BmkersSeNiceGrqt;p,lnc. A!l-righl§r:aserved.r(Oﬁv-ma FQ.leElQ(RELF..LNleovL) ) o

| STATE OF OREGON, County of Klamatm)ss, Al
. On June 2, ‘1>993,fpér‘s’bna11y“,,ppeare’drMargar'e’t? A, _'Pickrell as“at’to'rn"ey; ,

. in fact for ‘Howard 'J.: Bourquin,' and acknowledged foregoing instrument as
,V»rherevqlt.intary_ act aad deed and that of said principal. Tt

Q.
: N o,_l_'AA KRRy
- heotary. Public for Orego ST .
o . 10h Fwni . e 1 OTARY PUBLIC - OREGON
 Commission Expires: 3% P COMMISSION NO. 025298
SRR N Sl MAR

~Before me:

the — 8th
_A M., and duly recorded. in Vol.
" “on'Page 213148 :
Evelyn Biehn " . County Clerk
‘B Va VAP km;;:'t?,ﬂ al&te




