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rustee”). The beneficiary is
which is organized and existing

: Borrower owes Lender lhe prmcnpal sum of .3

Dollars (U 3 53 000 00, ). Thxs debt is evidenced by Borro“ er's nore

strument (*Note™), whrch provrdes for monthlv pay) ments, with the full debt; ifnot *
..June :20,..2023........ This Securm Instrument ,

',,Note, and (d) the repaymem of any future advances. ‘with interest thercon made o Borrowcr by Lender pursuant 1o lhc'_,, :
,paragraph below (:Future Advances™). FUTURE ADVANCES.. “Upon rcquest to Borrower. Lender. at Lender’s option prior
0 full reconvey;mce of the property by Trustce o Borro“cr ‘may -make Future Admnces o Borro“cr Such Fururc Adnnces s

in trust \uth po“er of sale lhe e
' Counly Oregon

ce: of the County Clerk
rtheasterly S feet i

"'UNDER OREGON LAW, MOST. AGREEMENTS, PROMISES AND CO)MITMENTS MADE BY ‘us :
AFTER THE- EFFECTIVE DATE OF: THIS:ACT- CONCERNING :LOANS AND " OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR. PERSONAL; _rFAMILY OR HOUSEHOLD PURPOSES: OR 'SECURED SOLELY:" .

BY:THE.BORROWER'S : RESIDENCE :MUST: BE:IN WRITING, EXPRESS CONSIDERATION AND .
BE SIGNED BY: US‘TO :BE . ENFORCEABL i e e

Klamath Falls
: [Cny]

p
appurtcnames, n.ms, royahlcs, mmcral ‘0il and gas ngh(s and profits, water: nghls .md smd\ and .xll ﬁuurcs now’ or‘,
hereafter apart of the property All rcplaccments and addmons shall also be o red by lhls Suum) lnslrumcm All of the

1 lawfully scmed of the cstale hercb\ convey od And has the'right 10 grant - =
‘ uncncumbcred exccpt for. cm.umbrancu of ruord Borro“ er warrants

i FORM #220 489 1. 7




1. Payment of Princip; | and Interest; Prepayment and Late Charges. " ,‘Borro'\’véi' shall promptly pay when due
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

UNIFORM COVENANTS. :Borrower and Lender covenant and agree as follows:

:Funds for Taxes and Ins’tiiranc Subject to applicable law or to a written waiver by Lender, Borrower shall pay -
to Lender on the day monthly payments are due under the Note; until the Note is paid in full, a sum (“Funds™) equal to -3
ne-twelfth of: (a) yearly:taxes and assessments  which may attain priority aver.this Sccurity ‘Instrument; (b) yearly. .

leasehold "payments_or ground ‘rents’.on’ the Property, if- any; (c) yearly hazard insurance premiums; and (d) yearly -
mortgage insurance premiums, if any. These items are called “escro s.” Lender may estimate the Funds due on the
_basis of current data and reasonable estimates of future escrow items. - SR S T o
‘27 4= - The Funds shall be held in'an institution the deposits or accounts of which are insured or guaranteed by a federal or -
 state agency. (including Lender if: Lender-is such an institution): Lender shall apply the Funds to pay the escrow items.
. Lender may not charge for:holding and applying the Funds, analyzing the account or verifying the escrow items. unless -
- -Lender pays Borrower interest on the Funds-and applicable law permits Lender to make such a charge. Borrower and
. Lender may agree in writing that interest shall be paid on the Funds.' Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or.earnings on the Funds. Lender
. shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the - .
% purpose for which each debit to the Funds was made; The Funds are pledged as additional securityfor the sums secured by
- «this Security Instrument. -7 5 e T e T e S S e
%, If the amount of the Funds held by.Lender, together with the future monthly payments of Funds payable priorto” 7
the due dates of the escrow items, shall exceed the amount required to pay the escrow itenis when due, the excess shall be,
at Borrower’s ‘option, either.promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the -~
- “amount of the Funds held by Lender is not sufficient 1o pay the escrow items when duc, Borrower shall pay to Lender any

‘amount necessary.to make up the deficiency in one or more payments as reqiired by Lender. .- B
: Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

L any.Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

application as a credit against the sums secured by this Security Instrument : il
S 3.. Application of Payments. . Unless applicable law provides otherwise, all payments reé:ivgd by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

- than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of

K Notc; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. : Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the - <

*“Property which’ may  attain priority over this Security. Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, orif not paid in that manner, Borrower shall -

pay-them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
* to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
.- receipts evidencing the payments. - SR RRURISCE N N e - D :

- =" Borrower shall promptly discharge an

y lien Wh‘ich;ha,s pi'idrity ov,ef'fhis Seéuri;y Instrument unless Borrower: (a)z =

. agrees in writing to the payment of the obligation secured by the lien in a' manner acceptable to Lender; (b) contests in good
- faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
- prevent the enforcement of the lien or forfeiture of any part of the Property;or (c) secures from the holder of the Tien an

. agreement satisfactory to Lender subordinating the lien to this Security. Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument,. Lender may give Borrower a -
‘notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days 7

of the giving of notice.. - S L e : : DR L
.5, Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter erected on the Property
- insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and:for-the periods that Lender. requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not be

: '~ unreasonably withheld." .

.. All insurance policies and renewals shall be accéptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender

-.all receipts of paid premiums and rencwal notices: In the event of loss; Borrower shall give prompt notice to the insurance

. carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. o 5 Lol
.- "Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration-or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair. is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If -
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier. has
offered to settle a claim, then Lender may collect the insurance proceeds: Lender may use the proceeds to-repair or restore

~.the Property or to pay sums secured by this Security Instrument, whether or not ther due. The 30-day period will begin

~- - 'when the notice is given. " &/

_:7, Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
. postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
.- under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
©.- from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security -
Instrument immediately prior to the acquisition. .~ = T BRI : :
+ 7.7 6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially .-
* -change the ‘Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on ‘a leasehold,
=z Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and.

fee title shall not merge unless Lender agrees to the merger in writing.- . - .: , g S
i .+ 7. Protection of Lender's Rights in the Property; Mortgage Insurance. . If Borrower. fails to perform- the
.-covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
' Lender's rights in the Property (such as a“proceeding in bankruptey, probate, for condemnation or to ‘enforce laws or

~_regulations), then Lender may do';ym_q‘pay for whateyer is nece;sar) to protect the value of the Property and Lender's nghts -~
- in the Property. Lender's actions may include paying any sums secured:by a lien which has priority-over this Security

‘Instrument; appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although :
Lender may take action under this paragraph 7, Lender does not have to do'so. B ‘

Any amounts disbursed by Lender under this paragraph 7 »sha,llﬁbvcfcomefa'dditional debt of Borrower secured by this .

Security InstrumentUnless Borrower and Lender agree to other terms of payment; these amounts shall bear interest from’ -
‘the-date’ of 'disbursement at:the Note rate'and shall be payable, with erest, upon notice from Lender to Borrower




If 'ender required mortgage insurance as a condmon of making th loan ‘secured by. thts Secunt\ Instrument
shall.pay the | premtu to maintain the i msurance in effect “until such time as the requtrement for the
insrance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. o
e 8l Inspectlon. -Lender.or its agent may make reasonable entries upon and inspections of the Propert) Lender o
b shall gtve Borrower notice at the time of or prior to an inspection specxfymg reasonable cause for the i mspectlon o
: *9.” Condemnation. . The proceeds of any award or claim for damages, direct or consequential, in connection mth
e any condemnation or other taking of any part of. the Property; or for conveyance in lieu of condemnatton. are hereby
:_assigned and shall be paid to Lender. :

In the event of a total taking of the Property, the proceeds shall be applted to the sums secured by thts Security
Instrument, whether or not then due; with any excess paid to Borrower.-In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

*the amount of the proceeds multiplied by the following fraction: (2) the total amount of the sums secured immediately
before the taking, divided by b), the falr market value of the Property 1mmedtately before the taking. Any balance shall be
patd to Borrower. .- P :

- If the Property is abandoned by Borrower, or if, after nottce by Lender to Borrower that the condemnor offers to

: make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the natice is
- given, Lender is authorized to collect and apply the proceeds, at its optton, etther to restoration or repatr of the Property or:

=~ to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrttmg, any appltcatlon of proceeds to pnnctpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

-10. -Borrower Not Released; Forbearance By Lender:Not a Waiver. - “Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

. interest of Borrower shall not operate to. release the liability of the ortgmal Borrower or Borrower's successors in interest.

‘Lender shall not be required to commence proceedings against any successor.in interest or refuse to extend time for
payment or. otherwise modify amorttzauon of the sums secured by this Security Instrument by reason of any demand made

.. by the original Borrower or Borrower’s ‘siccessors in interest. Any forbearance by Lender i m exercrsmg any nght or remedy

s shall not be a waiver of or preclude the exercise of any right or remedy.” ~

e b X Successors and Assigns Bound; Joint and Several Liabi lty, Co-srgners. The covenants and agreements of

this Securtty Instrumhent shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions .

- of paragraph 17. Borrower’s covenants and agreements shall be joint and several.- Any Borrower who co-signs this Security

Instrument but does not execute the Note: (a) is co-signing this: Secunty Instrument only to mortgage, grant and convey -
that Borrower’s interest in'the Property under.the terms of this Security Instrument; (b).is not personaily obligated to pay

_the sums secured by this Securtty Instrument; and (c) agrees that Lender and any other Borrower may agree to -extend, -

“‘modify, forbcar.or make any accommodattons wrth regard to the terms ol' this Secunty lnstrument or the Note vuthout
'that Borrower's consent. :

12; ‘Loan Charges. L the loan secured by this Secunty lnstrument is subject 1o a law whtch sets maximum loan’,

] charges, and that:law is finally mterpreted so that the interest or other loan charges’ collected or to be collected in:

*.connection with the loan exceed the itted limits, then: (a) any such loan charge shall be reduced by the amount
: necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded -

~permitted limits will be refunded to Borrower. Lender may choose to ‘make this refund by reducing the principal bwed
under the Note or by makmg adirect payment to Borrower. If a refund reduces’ prmcrpal the reduction will be treated as a
partlal prepayment without any prepayment charge under the Note: - .

o 13, Legislation Affecting Lender’s Rights. . If enactment orf. exptratron of applicable faws has the effect: of

. ,rendenng any provision of the Note or'this Security Instrument unenforceable according to its terms, Lender, at its option,

* ay require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
“permitted by paragraph 19 If Lender exercises this optton Lender shall take the steps spectﬁed in the second paragraph of
‘paragraph 17. = -

14, Nottces. Any notlce to Borrower provrded for in thls Securtty Instrument shall be glven by deltvenng it or b\ .
mailing it by first class mail unless’ appltcable law_requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to ‘Lender. Any notice to Lender shall be given by

- first class mail to Lender's address stated “herein or any other address Lender designates by notice to Borrower Any notice

'provrded forin this Securtty Instrumen all be deemed to have been gtven to Borrower or Lendcr when given as provtded -
in this paragraph.” "~ :

8 15. Govermng Law; Severabthty. ThlS Secunty Instrument shall be governed by federal law and the law of the :
£ Jurtsdtctton in which the Property is located. In the event that any provrston or clause of this Securtty Instrument or the
Note conflicts wrth ‘applicable law;: such conﬂlct shall not affect other provrstons ‘of this Security Instrument or the Note

which can be given effect without the conﬁtetmg provrsron To this end the provrstons of this Secunty lnstrument and the
Note are declared to be severable Cer

of the Note and of thts Secunt) Instrument
If all of any part.of .the Property or any
old or transferred and Borrawer is not a natural
‘require immediate payment in full of all sums®-
e; 1sed by Lender if exercise is prohlbtted by
federal law as'of the date of this Secunty Instrument D
If Lender exercises this option, Lender shall give Borrower not of acceleratlon The notice shall provide a penod :
of not less than 30 days fromi the date the notice is delivered or malled wi ich Barrower. must pay all sums secured by~
this Security Instrument, If Borrower fails to pay these sums prior to the cexpiration of this period, L uukr may invoke any-
remedtes permnted by this Securtty Instrument without further notice or demand on Borrower.
S L 18, Borrower’s Right to Rcmstate f'Borrower mccts certain condttmns Borrower shall have the right 10 h.m.
“enforcement of this Sccurity Instrument tinued at any time prtor 1o the carlier of; (a) § days (or such other mnod as
applicable’ law may speul‘y for remstatemc.nt) before sale of the l’roperty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this' Securlty Instrument. Those conditions are that Borrower:
2 (a) pays'] “Lender all sums which then would be due’ under this Security Instrument and:the Note had no acceleration
occurred; (b) cures any defaultof any other covenants or: agreements (c) pays : all expenses: incurred in enforcing this
‘Security Instrument mcludmg, but not: limited to;’ reasonable attorneys” fees; and (d) takes such action-as Lender may_
reasonably requtre to'assure: that tthe’lten of this Security lnstrument, Lender’s rights in the Property and Borrower’s
obllgatton to”pay - the sums secu y - this Sccunty Instrument shall contmue unchanged:.Upon reinstatement by

“Borrower, this Sccurtty Instrunient’and the obhgattons sccured hereby shall remain fully effective as if no accclerahon had SR

: oc.curred Howcver, hts rtght to reinstate shall not apply in thc case of acceleratton under paragraphs 13or l7




‘NoN. UN‘r;o'RM QQWEﬁANr B

p
‘ !han 30days from lhed.m: the notice i givento
 or before the date specrﬁed in the noticé may result’'in acceleration of the sums sccured by rhrs Secumy Instrument and sale- -
-of ‘the Properly “The notice shall further mform Borrower of the right to relnslat' fter acceleration and the right to bring a court
“action to assert the non-existence of a default or any other defense of Borrower to acceleranon and sale: If the default is not cured
““on or before the date specified in 'the notice;Lender atits opllon may require immediate’ payment in’full of all sums secured by
£ this Sécurity Instrument without further dcmand and may invoke the power of sale and any other remedies permitted by applicable -
* law. Lender shall be entitled to collect all expenscs incurred in pursuing the rcmcdres provrded in thrs paragraph l9 including,
but not limited ta, reasonable altorneys’ fees and costs of title evidence. .
- If Lender invokes the power of sale; Il execute or c.mse Trustee 10 execule a'written notice of the occurrence
of an event of default and of Lender's eléction to cause the Property. o be sold and shall cause such notice 10 be recorded in cach
“county in which any part of the Property is located Lender or Trustec shall * give notice of sale in the manner prescribed by
- ‘iapphcable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee,
- without demand on Borrower, shall sell the Propen pubhc auction to the highest bidder at the time and place, and under the -
. terms desrgnated in the notice of sale in one or more parcels and in any 4 order Trustee determines. Trustee may postpone sale of
.._all or any.parcel of the property by pubhc announcemem at the nme and p\ace of| any prevrously scheduled sale Lender or 1ts
: desrgnec may purchdsc the Property-at any sale
Trustee shall deliverto'the purchaser Trustee's dc.cd convcymb lhc Propcny wnhoul any covcnant or w.xrr.ml) c\presscd
ed. The recrmls in the Trustee's deed shall be prima facie evrdcncc of the truth of the statements made therein. Trustee shall =
] 'apply the procecds of the salein the fo]lowmg o er (a) to allexpenses ofthe sale, includin g, butnot limited to; reasonable Trustee's
) ; and (¢) any euess lo the person or persons Tegally enmlcd

e 20 Lender in Possesslon Upon .lccelerauon under p.xmoraph 19ora andonmem ot the Properly Lcndcr (in person by
" agent orby judicially appointed receiver) shall beentitled to enter upon, take possession of and manage the Property and to collect -
the rents of the Property including those past due: Any rents collected by Lender or the receiver shall be app]red first to paymem
oof the costs of management of the Property and collection of rents; including, but not limited to; receiver's fees. prennums on
“receiver's bonds and reasor:able attorneys! fees and then to the sums secured by this Secunty Instrument.. -
s § 21 Reconveyance. Upon paymem of all_ sums secured by this’ Secumy Instrument; Lender shall requesl Trustee to -
N “the ‘Property and ‘shall' surrender this’ Security Instrument’ and all notes evidencing: debt secured by this Secumy T
o ‘Instru ent to Trustee. Trustee shall reconvey ‘the Property without warranty to the person or persons levally enm]ed to it for a-
fee of not less than $5 00. Such person or persons shail pay any recordanon costs i F
: 22, Substltute Trustee. Lender may from’ tlme to time remove ‘Tustee and appoint a successor trusree to any Trustee - e
1 e‘e shall succeed to alI the title, power zmd duues .

(Seal)
: - Borrower

"(Seal)r‘
: -Bor'rower_ e

|
- JUDITH L. CALDWEI.I.
NOTARY PUBLIC - OREGO
COMMISSION NO. 007238 :
MY COMMISSION EXPIRES AUG 31,1958




.~ STATE OF OREG(

rd at request of - untain - feon s U he ‘8th " day.
June " - _-A.D., 19 at-10:41 " oclock “-A""* M., and duly recorded in Vol:'_ “M93 & ‘i i
“+~County Clerk’

" Filed for ke‘clo




