"Mortgagor"

- Othello, WA 99324 ~ "Mortgagee"

| AGREEMENTS:
| SECTION 1. CONVEYANCE.

R For :value received by Mortgagor .- from: Mortgagee, Mortgagor hereby

» mortgages; grants, bargains, sells.and conveys:-to-Mortgagee,. his successors -
-and . assigns, the  following-described real property, situated in the County of
Klamath, State of Oregon, “to-wits: W iiu o n T s B .

_---SW4NWk Section8, Township 41 South, Range 12 East of
3 the Willamette Meridian, 'in the County of Klamath,
. 8tate-of .Oregon . nciho T st s 5
-together with the.appurtenances now or hereafter belonging to’the proéerty,
‘and :all ‘the ‘rents,:issues and profits arising or to'arise therefrom. All
.. property. subject: to this Mortgage. is hereinafter referred to as the "Mortgaged
- Premises". Until default,. Mortgagor may remain:in possession: of the Mortgaged
- Premises and:may manage’and: collect all rents and revenues from the Mortgaged
 Premises. - ST e e R R T RS BT TEVEINE : i e

) . SECTION 2. 'PURPOSE -
e TR Thié'cdﬁveyaﬁéefié‘inféhded,éé;a m6f£§age;€o>sécure.bayment'of.a
~ loan‘in-the principal,ampunt'dny;ftyﬂsix:Thousand'sixiﬂundred and: No/100ths
($56,600.00) DOLLARS, . evidenced by the ‘following described Promissory Note of "
“.event’.date from Mortgagor to-Mortgagee:: W NN I
" 'Date of Note - Ambgnt: :i:"ﬁMatﬁrity ba£e»;_',
~June 2, 1993 . - '§56,600 . June 2, 2003.

“together with interest:payable on the unpaid balances thereof at the rate i
specified in the Note. All.covenants. and provisions of this Mortgage shall
-~ bind ‘the successors and’ assiqgns of Mortgagor:and shall inure to:the benefit of -
‘-i-the successors. and assigns of Mortgagee. - - Al ‘ 3 i L

‘. SECTION-3.  WARRANTY OF TITLE = = e
Lo - At the time.of execution and delivery of this Mortgage, Mortgagor
7 is the owner of the Mortgaged:Prémises in fee simple; Mortgagor: has the right
.-.and-authority to mortgage the Mortgaged Premises as_provided in this Mortgage,
“‘and the ‘Mortgaged Premises are free: and clear of liens and encumbrances. :
Mortgagor will defeénd Mortgagee's' right against any liens and encumbrances

',i’Vother»thanvthose.liSted in this Mortgage.. =

SECTION 4. PAYMENT AND PERFORMANCE

LDt S Mortgégor:Will pay,;Qhen'éué;rthefiﬁdebtednegé secured by this"
Mortgage:in-accordance:with the terms-thereof. “Mortgagor will strictly -

- perform all obligationsjbf~this-Mortgage.?fMo;tgagor3will‘promptly comply with

r"allfexi.’sting or'futurewlaws,'orders~and”régulationslofgall state, federal,
.. municipal. and local governments:or any similar bodies affecting the Mortgaged
. Premises or their use. = SRS R SRR AR :
- SECTION 5. CHARGES AGAINST MORTGAGED PREMISES

S 8,1 Taxes énd“ﬁfiiiﬁiés}f‘Méftéééo:,Qilljpayfwhenldue‘ali‘taxes,
‘assessments, water and-other charges for:utility'se;vices;thatimay be levied,
assessed or:charged upon or against the Mortgaged Premises, or any part
“thereof. 'Upon request,:Mortgagor shall deliver to Mortgagee evidence’ of
“payment ‘of thetaxes, assessments . or other charges. . .. ...

ST ..5.2"  Liens and Encumbrances. . Mortgagor will promptly pay and
-satisfy any construction liens or other encumbrances:that might by operation i
-of "law ‘or ‘otherwise become a‘lien‘upon the Mortgaged Premises, whether: or not
superior:to the:lien of thisfMottgage.'}Mortgago:{may;withhold payment of -any

weelaim in connection!with;aigoodffaith“d;spute;over;the*ﬁbligatioh to pay, so

-‘long -as Mortgagee's property interegtsjére<nct‘jeopardized;-_If(a,lien is oo
‘filed:as a result of nonpayment, Mortgag shall, ‘within ten: (10) days after




“knowledge fythe,filingf ect ‘the discharge.of the 'lien, or deposit with'
"Mortgagee cash- or a sufficient. corporate surety bond or:other' security

“satisfactory to Mortgagee “in-an’amount:sufficient to discharge the lien plus-
any costs, attorney: fees and other charges. that couldaccrue ‘as a result of ‘a
foreclosure or sale under.the lien. : e D T S

: ©- 40503 'Insurance_and - Other Charges.’ :Mortgagor will pay.when due

.all premiums ‘upon:insurance policies on the mortgaged property, all licenses
;or fees legally ‘owing by it and all rental or:other charges for the use of any

.-leased . ground or ‘premises- upon which any of the Mortgaged Premises may be
located. . e T e R

SR -5.4 Failure to' Pay. - In case of default in.payment of any
charges Mortgagor 'is- required to pay: pursuant to:this Mortgage, Mortgagee, it
- successors and assigns, may:at its.option pay:-any -insurance premiums, or
‘-reinsure-the Mortgaged Premises and pay all’premium therefor; ‘and pay
-licenses, fees, ‘rentals, charges, taxes and/or ‘assessments due or claimed-to
be:due.under any legislative-power. of authority’or under any .valid contract; -
-and any - amounts so paid by Mortgagee shall become:part  of the principal debt;
and amounts ‘so paid. by’ Mortgagee shall bear ‘interest at the rate.of 8% from :
the date of:payment.- ", .o i R e L : o

. SECTION.6.  CONDITION OF MORTGAGED PREMISES

%o 6.1 - Repairs-and Mainténaﬁce;j—Mogtdagof,Qilljkeep all -
improvements erected on the:Mortgaged'PremisegVinfgood order and repair.

L 6.2 First-Class Condition.’ Mortgagor will maintain the”
Mortgaged. Premises in first-class: condition.: e L 3

IEOS 6.3 Waste. iM§rtgagdf5wilifﬁét’pefﬁit Qaste of the Mortgaged:
Premises or do .or suffer ‘anything to be:done. to dépreciate or impair the value

of - the Mortgaged Premises. during the life of this Mortgage... =

SN ‘6.4 Changes énd”Altérations.g_Moitéégbf will not ‘make any . N
changes-in or ‘alterations to the’ improvemeénts: on the Mortgaged Premises which
will materially decrease the value of the same.  Before making:any changes in

- -or alterations to the improvements, Mortgagor shall give notice to Mortgagee
" of ‘the nature and extent of the changes or -alterations and:shall provide

.evidence of,Mo;tgagorfsjability,to:finance the changes or alterations.

LT 7 6.5 . Removal of Improvements Prohibited..” Mortgagor will not .:
‘remove .or permit to be’removed any improvements;from'phe Mortgaged Premises,

without the‘priog‘written'copsent of’ Mortgagee. .:: "

L f'6}6'; Riqht of ihséectién;V3Mdrtgégééiéhailghave the right to
“-entex upon:.the Mortgaged Premises at all .reasonable times to determine
--Mortgagor's compliance with'this Mortgage. ;i =i o = : R

| SECTION 7. INSURANCE

R 7.1 Insurance Required. Moftgagor“ﬁiliuﬁéep the building : :
“'improvements now erected,. or which may hereafter be erected, on the Mortgaged

Premises 'insured againstloss;or damage by fire with extended coverage =
“ endorsement; written by‘a.responsible insurance company or ‘insurance companies
gatisfactory to Mortgagee in an amount satisfactory: to Mortgagee, naming; :

Mortgagor- and Mortgagee insured parties as their interests may appear, and
‘will cause 'to be executed and attached: to .all policies of insurance issued
:thereon a clause in form satisfactory to Mortgagee; ‘making loss payable to
--Mortgagee as its interest may appear. ‘The policy or policies. of insurance
shall be delivered:to Mortgagee and shall contain a provision requiring at
least ten. (10) days' notice to Mortgagee before cancellation. Mortgagor .
agrees-to. notify Mortgagee of any casualty:affecting the Mortgaged Premises.

: G 7.2 Disposiﬁibn‘df»Inéuréﬁce“Proceeds.-_Ahy insurance funds paid
-.to Mortgagee 'as a result.of damage or:loss to the Mortgaged Premises:covered
-may, at the option of:Mortgagee,- be released.to Mortgagor to.be .expended in -

- :.the repair, ‘restoration or replacement of the Mortgaged Premises so”damaged- or

lost; ‘or be retained by Mortgagee and be applied toward the payment of all or.

" such-of ‘the :items indebtedness secured:as Mortgagee may elect.  Mortgagor
.hereby ' appoints Mortgagee agent:to collect.all amounts payable under: the

S policies to Mortgagor, ‘and amounts retainedvby-Mortgagee,:after the. cost of
.collection, shall'be. applied to.payment of the principal sum and interest

- thereon, ‘and other sums . secured: by this Mortgage. L : Vel

SECTION 8. ' ASSIGNMENT OF ISSUES AND PROFITS

i . Mortgagor.-hereby assigns and transfers to:Mortgagee the issues and
profits, together with full power and authority,togdemandﬁ sue for and collect
the same in the name:of ‘Mortgagor, or-in its own name, ‘and to take possession
©of and manage' the Mortgagecd: Premisesior to cause a receiver to be appointed

‘for such purpose . and.apply the income:therefrom,; after:the costs of collection
“and management, to:the:re ion:of the indebtedness ecured-hereby. - However,

MORTGAGE




 DEFAULT ‘
R 0.1 ~Events of default ' Iﬁé,océdrrence,pflaﬁy;one or more

7 following event shall‘¢on§titute'a default hereunder’ (a pefault)::

: ;-3, s 'Vnﬁ(a) 7 Mor£gégor's,deféultrin}thé:ti@élYfpaYmentvdf—any
~“indebtedness to Mortgageeiwhen gue:’~ R T e e T .

o L ) *‘Mortgagor's failure to pérféim or observe all the
provisions of this Mortgage;... . TR B A G

R ey Mortgagot's~ihsolvency;orVinabilityrto pay its debts
as they mature or‘Mortgagor's<assignmentvfor the benefit of - creditors:or P
~ ‘filing.of -a voluntary petition in bankruptcy, or a voluntary petition seeking
- reorganization, or effecting a plan or other’arrangement;with creditors, or
“f£iling an:answer consenting to or taking .any qther‘action'indicating :
acquiescence- in any involuntary petition pursuant:.to, .or purporting to be
pursuant to, any bankruptcy., reorganization.or insolvency laws of any. R
jurisdiction, or adjudication:of Mortgagor. as pbankrupt or -insolvent by a court
of competentrjurisdiction_o;'appointment-of a . receiver for-any substantial
portion of Mortgagor's'property.~, : R T ’ =

. 79.2 Remedies on Default. - If any default occurs, Mortgagee may, -
.at its~option,,declare,the‘entire unpaid balanceLof;principal‘and'accrued
interest secured: is > | i e and,paYablé, together with
any.prepayment penalties impose rity agreement °
petween Mortgagor and Mortgagee}'and foreclosure p:oéeedings may be-
.immediately commenced. 'All rights and :émediesiof‘Mortgageefshall«bé'
cumulative and nonexclusive and in addition to any other right'oriremedy

contained in this Mortgage;or.ptherwise available under ‘applicable law.’ The

failure of:Mortgagee tOvexercise\any_option given hereunder  shall not be taken

"~ or-deemed a-waiver of "its right to exercise its option-as to any. past or’ ;
subsequent,viplation of ‘any covenan;s,orvstipulatiohs; : i

~ SECTION 10.  ATTORNEY FEES AND OTHER COSTS

g “ In the -event suit: or action is begun to foreclose this Mortgage,

‘Mortgagor. will pay. in addition to the costs and‘disbursementsﬁallowed by .law,

such-sum as‘the Cou;t,may;adjudge}reasonable’attorney fees' in ‘such suit or
action or -upon any ‘appeal or petition for. review. ' Mortgagor will also pay
such sum. as the court may adjudge‘reasonable for the necessary examination:and
gearch of the public records respecting the title to:the mortgaged premises.7Ax
The .Plaintiff in such suit oraction may take judgment therein for such sums.
Mortgagor will pay to Mortgagee all: sums, including costs, expenses and
reasonable agent and attorney fees, which Mortgagee may expend or. become

" obligated for in any,proceedings,[legal»or”otherwise,.involving“the'title'to

‘zthe/Mortgaged Premises; or to.estab1ish, protect’or sustain the lien of this

:Mortgage, Or its prioritys or;in‘defending‘against liens, claims, rights, |

'estates, easements orrrestrictions; or: for evidences. of title to the Mortgaged
.Premises;“‘Interestvshallrbeupaid‘to'Mortgagee,on‘allasuch,sums,at the rate"

»i then- payable on the~indebtedheSs«secured-hereby.j‘ThiS‘Moxtgage shall:stand as

- security for;payment[of~these‘sums and interest in-like manner and effect as
' for payment of thevindebtednessfSecufed.' . S
1$ECTION‘11.‘—CONDEMNATION. Dl L

. G +If the Mortgaged-?remises,:or any,part,théreof; are’ condemned

under any power of eminent domain.or acquired:-for publiciuse, the damages,
‘proceeds,‘anduthe consideration~for guch acquisitidn,lto the extent. of the

full amount: of the indebtedness'secured by this Mortgage, including any:
‘expenses ‘and attorney fees i ] yrtgagee: account ofsuch S

" condemnation, are hereby assigned b r-to a nd shall be paid
‘forthwith to Mortgagee<t0‘pe,applied;by it'tO‘the~payment'ofisuch expenses and
attorney fees and any.balance on account of .the-last maturing -portion of the:
indebtedness secured hereby-: 2 e S '

GECTION 12. MISCELLANEOUS

A 12.1 ‘Terminology.: = The wbrdr"Mortgagorﬁ and. the language of this:
instrument shall, where-there is more:-than one” Mortgagor, be construed as

. plural-and be binding jointly-and severally upon allﬁuortgagors,and the word
"Mortgagee" shall,apply to-any holder of. this Mortgage. :

: 22,2 Nohwaiver;f.Norconditidn,bf1this,ﬁortgagekshall be deemed

.yaived unlesse expresslyiwaived‘in writing by;Mpt;gagee; - o i i :
S 12.3 " Notices. . - 'wWhenever any notice, demand or reguest is
required by the terme‘offthis,Mortgage or by any, law'now in existence or

.+ hereafter enacted, the notice, demandfor~‘équest*shall‘be gufficient if

'enclosedxin:a*postpaid‘enVeLope"addreased to Mortgagor at: the last address

 ortaace




“in’any ‘post office stat

actually furnished to M rtgage

12.4  1T£énsfer.,

Mortgaged Premises atany-time

13205

qrtgégedrPremises,;aqd deposited = Lo

Mdftgééo:‘shal ave.the right to’ transfer the .
. w‘ithr'or!withog’t ORI

Hortgagee's‘consent.’

12.5 “Timéfov Eésenée.v;Time isfofftheVéésence 6f~this Hortgége.

71206 . “Applicable Law. Thié‘udftéaée shall be governed‘by the'law

‘of ‘the State of Oregon,  and any’ questi

or . determined according to.such law.:

S ;oo 12.7. 0 Disclaimer. - T
..~ Brandnsess of Brandsness' & Brand
- Mortgageeis advised to seek his
‘Mortgagee hereby‘acknowledges tha

1egal_,o: financialradvicg.ﬁ:; ;
... . The parties"
- first written above. -

. STATE OF OREGON )
,,iCéﬁnty;of‘Klamath,fﬁ

ledged the foregoi

‘Before me: :

BARBARA L. MASTERS !
NOTARY PUBLIC - OREGON
- COMMISSION 6O, 021893 -
HY COMMIBZION EXMRS3 FEa,

| STATE OF OREGON: COUNTY OF KLAM TH:

"f“Pérsbhallyjapbéapedfthe‘ébéveén;ﬁéd DEBRA 1,

.CR}  and
ntary 7nd

" Filed for record at request of

Crof ST - June ‘ADE

Vo'n‘aris‘_ingr,'hereunder shall be construed

hi's ‘Mortgage hés"been prepared by William P.
sness,  P.C.' on 'behalf of the Mortgagor.  The
own legal:and. fi‘nanmciyal‘ advice and the

e\

- _ Mortgagor -

&

Notary- Public for Oregon -

My ‘Commiséion‘;expires: S -F 7

the _ 8th - Cday o
inVol. g3

~County Clerk e
%J L b ol AA e




