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DEED OF TRUST :

: THIS DEED OF TRUST ("Secunty Instrument") is made onJUNEl 1993 SO
The grantor” is. STEVEN - F. MICHAELS and IRENE A. MICHAELS ("Borrower") The trustee is US BANK “OF

- 'WASHINGTON, NA'l'IONAL ASSOCIATION ("Trustee”). The beneficiary is U.S. BANCORP MORTGAGE COMPANY, which =

is' organized and existing under ‘the laws of THE STATE OF OREGON,: ‘and- whose address is 501 SE HAWTHORNE
" BOULEVARD, PORTLAND, OREGON 97214 ("Lender"). ‘Borrower owes Lender the ‘principal - sum of TWENTY-FIVE
~THOUSAND AND 00/100ths Dollars (U.s. $25,000.00). This debt is evidenced by Borrower's note dated the same date as this
‘Security: Instrument '("Note™), which : provides for monthly payments, with the full debt, if not paid earlier, due and payable
‘on JULY 1, 2008. This Security Instrument secures to- Lender: (a) the repayment of the debt evidenced by the Note, with -
interest, - and all renewals, - extensions ‘and modlﬁcatlons of. the Note, (b) - the payment of - all other sums, with interest,
advanced ‘under paragraph 7. to -protect the security. of t.lus Security : Instrument and (c) the performance of Borrower's
covenants_and agreements under this Secunty Instrument and the Note.For this purpose, Borrower irrevocably grants and
S conveys to Tmstee in trust, wnth power of sale, the followmg descnbed property located in KLAMATH County, Oregon :

LOTS 9, 10,11 AND 12 BLOCK 16, SECOND ADDITION TO KLAMATH FALLs,?" o

“ACCORDING TO THE OFFICIAL PLAT 'I'HEREOF ON FILE lN 'I'HE FFICE O t THE COUNTY
CLERK OF KLAMATH vCOU‘ITY OREGON : : :

- TAX ACCOUNT NO.: 3809-029AB-01900

: »wlnch has the address of 2002 2004 2010 AND 2012 SARGENT STREET, KLAMATH FALLS
Oregon S 97601 ('Property Address"), i
SR : [TrpCodc] ,'

: TOGETHER WITH all the xmprovements now or hereaﬂer erected on the property, and all easements, appurtenances; and
-fixtures. now or hereafter.a’ part of -the property All replacements and additions shall also be covered by this Secunty,,v
Instrument. All of the foregoing is referred to in this Security Instrument as the- "Property
BORROWER .COVENANTS that Borrower ‘is lawfully seised of the estate hereby conveyed and has the right to grant and
~convey ‘the ‘Property. and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
"defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for. national use and non—umform covenants ‘with lmuted ;

variations by jurisdiction to constitute a uniform security instrument covering real property ‘
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: : :

1. Payment of Principal and - Interest; ‘Prepayment- and Late Charges. Bormwer shall promptly pay when due the - -

_ principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note: :

"~ 2/ Funds for Taxes and Insurance. ‘Subject to applicable law or to a written waiver by Lender, Borrower shall pay to * -

Lender on the day monthly. payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly .

taxes ‘and ‘assessments which ‘may attain priority over this Security Instrument as a lien on the Property, (b) yearly leasehold

o payments or ‘ground rents on :the Property, -if any, () yearly hazard -or property insurance premiums; (d) yearly flood -

insurance premiums, “if any; (e) yearly mortgage insurance premiums,- if ‘any; and (f) any sums payable by Borrower to
Lender, in accordance with the  provisions_.of. paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items .are called: "Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
~-amount a lender. for a federally - related mortgage loan ‘ may. require for Borrower" sescrow account under the federal Real -

- -Estate ‘Settlement * Procedures Act of 1974 as amended from . time : to time, 12 U.S.C.’ § 2601 er seq. ("RESPA™), unless .

~another. law. that applies  tothe Funds sets’'a lesser. amount. If so, Lender may, at any time, collect and hold Funds in an
’amount not - to -exceed the lesser amount ‘Lender ‘may. estlmate the amount of Funds due on the basis of current data and B
' Xpen S 3 S ordance with applrcable law."’ i
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The Funds shall ‘be held in an institution whose
- -(including Lender, if Lender is such an institutior k. Lende: the Fu )
_ the Escrow Items. ‘Lender may: not charge: Borro e Funds, annually analyzing the €sCrow

“account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender >

to make such a. chaige. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax S

 reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement.
is ‘made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings
on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
““to. Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for’
- which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security .

* Instrument.

If the Funds held by Lender exceed the Aamouhtsi permitted to be ileld by“é‘ppliycable, law;,‘ Leﬁderﬁhall hécoimt to Borrowér ;

" for ‘the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is mot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case
‘Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no
“tmore than twelve monthly payments, at Lender's sole discretion. B O A L T S RS K
Upon - payment in: full  of -all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any . . :
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
“‘sale -of the Prpperty, shall “apply - any Funds held "by. Lender:at the time of acquisition or sale as a credit against the sums
- secured by this Security Instrument. . - L S A R
3. "Application of Payments. Unless applicable :law . provides  otherwise,” all” payments received by Lender under = °
paragraphs :1 and -2 'shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under. .-
paﬁgmph 2; third, to i‘n(etest'due; fourth, to principal due; and last, to any léte‘cha'rges due under the Note.- ERRN
' 4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the Property
" which may attain priority over this Security Instrument, and leasehold payments or ground rents,if any. Borrower shall pay
" these “obligations 'in the. manner provided in paragraph 2, ‘or if not paid in that manner, Borrower shall pay them on time

“directly to  the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
" paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
‘ payments. S0l ' . SLT L el Tl e T o
: Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
" lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
. "enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority

~over this Security. Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take -

one or more of the actions set forth above within 10 days of the giving of notice. .. L S . :

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured ‘against loss by fire, hazards included within the term "extended coverage”. and any other hazards, including
" floods or flooding, -for which Lender requires insurance.. This insurance shall: be maintained in the amounts and for the
_-periods -that Lender . requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's

approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain Coverage to protect Lender’s rights in the Property: in accordance with paragraph 7.

_ - All insurance policies and renewals shall ‘be acceptable to Lender and shall include a standard mortgage clause. behdef
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts

of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and .,

Lender. Lender may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shﬁll‘be appiied to restoration or repair of the E

Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration
or ‘repair is not: economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the -

- sums secured - by - this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceeds. Lender may.use the proceeds to repair or restore the Property or to pay sums

. secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

: ‘Unless' Lender -and “Borrower - otherwise_agree in writing, any. application of proceeds to principal shall not extend or

postpone ‘the due_date ‘of the ‘monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If

‘under paragraph 21 the Property isacquired by Lender, Borrower's right to any insurance policies and proceeds resulting

. from' damage to the. Property - prior. to the acquisition shall pass to Lender to the extent of the sums secured by this Security
. Instrument immediately prior to the acquisition. I IR T BT
“ .- 6. - Occupancy, Preservation,  Maintenance ~and ‘Protection - of . the -Property;. Borrower's' Loan Application;
" Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution " of this ® Security: Instrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, ‘or unless extenuating circumstances exist which are_be) ond Borrower's control. Borrower shall not destroy, -
damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in
default " if any forfeiture action or proceeding, whether civil or criminal; is begun that in Lender's good faith judgment could
“result “in forfeiture -of the Property. or otherwise ‘materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower . may cure-such a default and reinstate; “as provided in paragraph 18, by causing the action or -
proceeding ‘to be - dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower's -
interest ‘in"the  Property ‘or other. material impairment. of - the licn created by this Security Instrument or Lender’s security
““interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
" information or statements -to Lender (or failed to provide Lender with any material information) in connection with the loan .
" evidenced by’ the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property asa |
' principal residence. If this Sec nstrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If 1.
Borrower acquires fee title to the Property, the leasehol the fee title shall not merge unless Lender agrees (o the merger -
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Protection of Lender's ARvights_ln the Pmperty If Borro , form the covenants and agreements contained in
ty ‘Instrimeat, or there is 2 legal proceeding that may significantly affect Leader's rights in the Broperty (suchasa
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and.

. pay for er is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may ; el
* include paying any sums secured by a lien ‘which has priority: over this Security Instrument; appearing in court, paying” '/

" reasonable attorneys' fees and entering on_the Property to make. repairs.” Although Lender - may take action under this
: Pamgfaph"»Le,ﬁderdoes,nothavetd’dosd( e S e R s e LR L

_- " Any ‘amounts disbursed by. Lender u ,
Security  Instrument. Unless Borrower and Lender agree to other terms of payment, theseamounts shall bear interest from the
- date of ' disbursement at ‘the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting -

nder this paragraph 7- éhall"bec¢mé “additional debt of Borrower secured by this

' 8. Mortgage ’In'surance.' If Lender requlred ﬁloﬁgagé' insurance asa condition of making the yloan{ secured by this Security - il

Instrument, Borrower shall’ pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the'
_ mortgage insurance coverage r quired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

“obtain coverage substantially ‘equivalent ' to' the mortgage insurance previously in effect, at a cost substantially equivalent to .
~ the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender.
If ‘substantially: equivalent’ mortgage. insurance coverage - is not available, Borrower shall pay to Lender each month a sum

“‘equal, to_one-twelfth -of the yearly mortgage insurance premium being paid by BorgoWér when the insurance coverage lapsed i

~or ceased to be'in. effect, Lender will accept, use and retain thése:paymenté as a loss reserve in lieu of mortgage insurance.” o
"Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and

- for .the ‘period “that Lender - requires) provided by an insurer approved by Lender again becomes available and is obtained.

.~ Borrower shall pay the premiums. required to ‘maintain mortgage insurance _in'éfféqt,"otto provide a loss reserve, until the

- requirement - for. mortgage. insurance _ends in accordance with any written agreement -between Borrower. and Lender or
" applicablelaw. S o S i e

~ /9, Inspection. Lender or - its ‘agent may make reasonable entries upon and inspections of the Property. Lender shall give .-
. Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. - S

-.’* 10, -Condemnation.” The proceeds of:any “award “or claim for damages, direct or consequential, in cqnnécﬁon withany

‘condemnation or other taking of any part of the Pfqperly, or for conveyance in lieu of condemnation, are hereby assigned and e

' sliall’be'paid to Lender. -~

" In the event.of a. stal ‘taking of - the P}('Spert»y",/vthie pm;egdé,shall be ai)pliéd' to the sums secured by this Security
Instrument, ‘whether - or_not_then due, with “any excess paid to Borrower. In the event of a partial taking of the Property in

. which  the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums .

“secured.. by this - Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,

- ‘the sums 'secured -by - this ‘Security - Instrument shall ‘be reduced by the amount of the proceeds multiplied by the following
.~ fraction: (a) the total -amount- of the sums secured immediately before the taking, divided by (b) the fair market value of the
" Property immediately. before: the taking. “Any_balance shall be: paid ‘to ‘Borrower. In- the event of a partial taking of the
- Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately’ ‘before “the —taking,{ unless - Borrower and - Lender - otherwise agree in writing or unless applicable law ‘

“otherwise provides, the proceeds shall be applied to the sums secured by this Security, Instrument whether or not the sums are
‘thendue. -4 SEEE BEES RN T R : T LT
"_If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an -
award or seftle’a’ claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to_collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the -
sums secured by this Security Instrument, whether or not then due.” B R R R TR

¢ " "Unless ' Lender “and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

- postpone the due date of the monthly payments referred to in paragraphs 1 and 2 cji change the amount of such payments. ;
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification.
‘of .amortization_of the sums_ secured by this Security Instrument granted by Lender.to any successor in interest of Borrower - .

shall not operate to. release the liability -of the original Borrower or Borrower's Successors in interest. Lender shall not be

required /to commence proceedings ‘against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums ‘secured by this_Security Instrument by reason of any demand made by the original Borrower or
Borrower's_ successors ‘in interest.. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or.
précludethéexerciseqfanyﬁghtorfemedy. T R U e FEE I T
12. Successors and -Assigns ‘Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this - -

* Security Instrument_shall ‘bind and “benefit the successors and assigns of Lender and Borrower, subject to the provisions of

- paragraph 17, Borrower's -covenants and ‘agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument - but - does :not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
* Borrower's interest in the Property. under the terms of this Security Instrument; (b) is not personally obligated to pay the sums

. secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear :
“or make any accommodations with regard to.the terms of this Security. Instrument or the Note without that Borrower's :

.- consent.

13. Loan Chnrgés.‘ If ;vlinevloaﬁ secured be lhisis‘lecdﬁty lhétrurhent is Sut;jéét to.a law which sets maximum loan chargés, S

‘and " that' law is finaily interpreted so that the interest or other loan charges collected or to be collected in connection with the .~

" loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge -

" to_the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
" ~Borrower. Lender may choose to make: this refund by reducing the principal owed under the Note or by making a direct
-~ paymeat to Borrower. If a refund reduces  principal, the reduction will be treated as & partial prepayment without any - -

. prepaymént,chargeundertheNotq.-‘ -5 SR SR PR N D T s L
~ 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail ‘unless “applicable law requires use_of -another method. The notice shall be directed to the Property. -
Address or any other address Borrower designates by notice to Lender. Any o to Lender shall be given by first class mail
to Lender's address stated herein 0 any other address Lender desi ice to Borrower. Any rotice provided for in

od to have been given to Borrower or Lender when given as provided in this paragraph. -
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th appltcable law, such conﬂlct shall ‘not i ‘ Securlty Instrument or the Note which can”

“'pe " given effect without 'the coutltctmg isic “ this ead the provm ns of this Secunty Instrument and the Note are
- declared to be ‘severable. - o

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of tlns Secunty Instrument -

17 Tramfer of the Property or a: Benef'cral Interest in BorroWer If all or any part of the Property or any interest in it
“'ijs -sold or transferred (or if a beneﬁcral mterest in~ Borrower is sold or transferred and Borrower is not a natural person)
" 'without Lender's prior written consent Lender may, at its option, require lmmedlate payment in full of all sums secured by

this Secunty Instrument However, this optron shall not be exerclsed by Lender if exerctse is prohlbtted by federal law as of
‘the date of this Secunty Instrument.”.” -

If Lender exercises this option, Lender shall gtve Borrower nottce of acceleratton The notice shall provrde a penod of not
~Jess than 30 days from - the  date the notice is deltvered or. mailed within ‘which ‘Borrower must pay all sums secured by this *
- Security” Instrument.  If - Borrower - fails to - pay- these sums ‘ prior to the expiration of this period, Lender may mvoke any
: rernedres permttted by this Security Instrument without ‘further notice or demand on Borrower.-

*~.18." Borrower's Right to Reinstate. If ‘Borrower ‘meets - certain conditions, Borrower shall” have the right to have
enforcement of this' Security ‘ Instrument drscontmued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable .law may - specify -for remstatement) before: sale of :the ‘Property pursuant to any power of sale contained in this.
Security Instrument; or (b) entry ofa Judgment enforcmg this Security Instrument. Those conditions are that Borrower (a) -
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default. of -any other covenants ‘or agreements (c) pays all expenses_incurred in enforcing this Security
Instrument,” including, but- not limited . to, reasonable attorneys', fees; and (d) takes such action as Lendeér may reasonably

; reqmre to assure that the lien of thxs Security. Instrument Lender s rights in the Property and Borrower's obligation to pay the
sums.secured by this Security " Instrument shall continue unchanged Upon: reinstatement by Borrower, this Security
Instrument and -the obllgattons secured hereby shall remain fully effective as if no acceleratlon had occurred However, thls .
nght to reinstate shall not apply in the case of acceleration under paragraph 17..

:19. Sale of Note;" Change of Loan ' Servicer. The Note or -a partial mterest in the Note (together with this Secunty . :
Instrument) may be_sold one or “more_ times -without " prior notice to Borrower. A sale may result in a change in the entity

" (known -as the "Loan Servicer”) that cotlects monthly payments due under the Note and this Security Instrument. There also
“~may. be one. or more changes of the Loan Servncer unrelated to a sale of the Note. If thereisa change of the Loan Servicer,
Borrower  will* be given ' ‘written notice of the change in accordance with paragraph 14 above and apphcable law. The notice
will ‘state 'the name and address of the new Loan Servicer and the address to whlch payments should be made The nottoe wrll g

7 also contain any. other information required by apphcahle law.:

*20. Hazardous 'Substances. Borrower - shall“not cause or permlt the presence, use, drsposal storage, or release of any
Hazardous Substanceson -or_ in- the Property. “Borrower_shall .not do, nor allow anyone else to do, anything affectmg the :
Property that ‘is‘in violation of any Environmental Law. The precedtng two sentences shall not apply to the presence, use, or -
‘storage on the Property of small quantmes of I-Iazardous Substances that are generally recogmzed to be appropnate to normal
residential uses and to tmaintenance of the Property. ~
" ..~ Borrower. shall promptly give . _Lender written notice of any mveshgatton, clarm, demand, lawsuit or other action by any
. _governmental ‘or regulatory agency or ;private party. involving the Property and any Hazardous Substance or Environmental
‘Law of which Borrower has actual knowledge “If Borrower leamns, or.is ‘notified by any govemmental or regulatory authority,
‘that any “removal or-other remediation of -any - Hazardous Substance affecting’ the Property is necessary, Borrower shall
'promptly take all necessary remedial actions in accordance with Environmental Law....

‘As used in’ this paragraph 20, "Hazardous Substances are those substances deﬁned as toxtc or hazardous substances by
: Envn'onmental Law and the: followmg substances gasoline, - kerosene, other. flammable or toxic petroleum products, toxic
: pestlcrdes and herbicides, volatile solvents, rnatenals containing asbestos or. - formaldehyde, and radioactive materials. As used”
" 2"in this paragraph 20, "Environmental Law" means federal laws and laws cf the Junsdtctton where the Property is located that
relate to health, safety or, envxronmental protectlo S
F NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows : R
2L Aeceleratton, Remedies. Lender shall give notice to Borrower prlor ‘to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to aceeleratmn under. paragraph 17 unless applicable
“law  provides otherwise). The notice shall specify:’ (a) the default; (b) the action requlred to cure the default; ©a date, not
" less: than 30 days from the date the notice is given to Borrower, by whlch the default must be cured ‘and (d) that failure to-
cure- the default on or hefore the date specll'ied in the notice may result in acceleration of the sums secured by this Security
lnstrument and sale of ‘the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence . of &: default .or any other defense of Borrower to
* acceleration and sale. If the det'ault is not cured: on or be[ore the date speclﬁed in the notice, Lender at its ‘option may

K " require immediate payment in t'ull of all sums secured by this Security Instrument without further demand and may invoke

the ‘power. of sale ‘and any other: remedies pern'utted by: apphcahle law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedues provnded in thns paragraph 21, mcludmg, but not hmtted to, reasonable attorneys t‘ees
and costs of title evidence. :
If Lender - invokes the power. of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
‘of an event of default and of Lender's electlon to cause the Property to be sold and shall cause such notice to be recorded in
" each county in-which any part of the Property is located.’ Lender or. Trustee shall give notice of sale in the manner
“prescribed by apphcable law to Borrower and to other persons prescnbed by applicable law. - After the time required by
‘applicable law, Trustee, without demand on Borrower, “shall sell the Property at public auction to the highest bidder at the
time ‘and place and under_the terms designated . in the notice of sale in one or more parcels and in any order Trustee
. determines. Trustee may postpone sale of all or any parcel of the Property by puhhc announcement at the time and pl.lee
,of any prevmusly scheduled sale. Lender or its des:gnee may purchase the Property at any sale,
. Trustee ~shall deliver to’ the purchaser ’l‘rustee s deed’ ‘conveying ‘the Property  without ‘ any covenant or warranty,
expressed or: implied. ’Ihe recitals : in the 'I‘rustee s deed shall he pru'na facie ewdence of the truth of the statements made
~ . therein,: Trustee shall apply the proeeeds of the sale in the rollowlng order: () to all expenses of the sule, including, but not

g Timited “to, reasonahle ‘,Trustee's and attorneys' t’ees (b) to sums, sec red b thls Secunty lnstrument. and (c) uny excess T

o xtothe person or perso)
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- legally enmled to rt Such person | or persons shall pay any recordahon eos
.23, Substitute Trustee.  Lender may, from time to time, remove Trustee and appornt a successor trustee to any Trustee -
e vappomted hereunder ‘Without - conveyance of the . Property, the successor trustee shall suceeed to all the title, power and
- duties conferred upon Trustee herein and by applicable law. - L
s 24 Auomeys‘ Fees. 'As used in tlns Seeumy [nstrument and in the No tomeys fees shall mclude any attomeys R
Sl fees awarded by an appellate court. ' : L
" 7”25, Riders ‘to " this Security Instrmnent. If one or more nders are executed by Bormwer and recorded together with this
Secunty Instrument, the covenants and’ agreements of each - such - rider - shall  be meorporated into and shall amend and .
" °supplement the covenants and agreernents of thrs Secunty Instmment as 1f the nder(s) were & part of this Secunty Instrument
: [Check apphcable box(es)] S RO :

[]Adjustable Rate Rlder : ,3‘ s EICondomrmum Rlder B fr :‘ o IZ 14 Famlly Rider T
[ Graduated Payment Rlder g [ Planned Unit Development Rider. '; - . [Biweekly Payment Rider
E]lBalloon Rider ... " ORate Improvement Rider- . DSeeond Home erer ;

personally appeared the above namedrkf)
“the foregomg mstrument to .be:

(Ofﬁcral Seal)

“OFFICIAL SEAL
7 HELEN M, FINK
NOTARY PUBLIC - OREGON -
-u/ COMMISSION NO. 014766 -
LMY g MM!SS\ONEXPIRES APR.20, 1996
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l(the *Security Instrument™) of the same
s Note o US. BANCORP MORTGAGE

: 1-4 FAMILY COVENANTS In ad |
5 Borrower and Lender further ' venant and agree

A ADDITIONAL rnornm'v SUBJECT TO THE 'SECURITY. INSTRUMENT. In_addition to the Property .
:descnbed in the Secunty Instrument “the’, followmg items areadded to the Property description, and shall also '
_constltute ‘the Property covered by the Secunty Instrument butldmg matenals, apphances and goods of every
nature whatsoever now or hereafter located in, ‘on, or. used r mtended to be used in connection with the.
. Property, mcludmg, but not llrmted to, .those: for the purposes of supplymg or- dlstrlbutmg heating,: cooling,
electncrty, gas,  water, axr and llght, fire preventron .and’ extmgulshmg apparatus, security and access control
‘ apparatus, plumbmg, bath tubs, water healers, ‘water. closets, sinks, ranges, stoves, refngerators, dishwashers, :
' ~d|sposals, washers, dryers, awmngs, m wmdows, storm doors, screens, bhnds shades, curtains and curtain’_
rods; attached mirrors, ; cabmets panellmg and attached ﬂoor coverings now or hereaﬂer attached to the Property,

: all of which, including replacements and -additions - thereto, shall be deemed to  be and remamapartof the

,Property covered by, the Secunty rument. All of -the foregorng together wrth the Property descnbed in the

: f ‘ Secunty Instrument (or the leasehold estate if the Securr" Instrument. IS on a leasehold) are referred to in thls 1-4

Instrument as the 'Prope

i COMP ANCE WI'I‘H LAW ervshall not seek agree to or make a change in.
‘ " the use of the Property or lts zoning classrﬁcatxon, unl L der has agreed in writing to the change. Borrower
. ?'shall comply wrth alI laws, ordmances, regulatlons and requl men s any govemmental body apphcable to the

LC SUBORI)INATE LIENS Except as pen'm ted by Federal law, Borrower shall not allow any llen mfenor to
the Secunty Instrument to be perfected agamst the Prope ithout Lender's pnor wntten pernussmn

e ' N : RENT LOSS INSURANCE Borrower shall malntaln .insurance agarnst rent loss in addmon to the other :
!hazxrds for which insurance is requlred by Unrform Covenant 5. S L ey

k "BORROWER'S RIGH'I‘ 'I‘O REINS’I’ ATE“ DELETED. Uniform Covenant 18 is deleted

F. BORROWER'S OCCUI’ANCY Unless Lender and Borrow T otherw:se agree in wntmg, the ﬁrst sentence in -

, Umform Covenant 6 concemmg Borrower s occupnncy of the Property is deleted All remamlng covenants and
: agreernents set forth in Umform Covenant 6 shall femain i :

. G ASSIGNMENT OF LEASES Upon Lender s request Borrower shall assrgn to Lende- all leases of the

: ..’Property and all - security. deposrts made in connectron wrth leases of the Property Upon the assignment, Lender /

‘ shall have the right to modify, extend or terminate.the exrstmg leases’ and to execute new leases; in Lender's sole,
Ll dr..cretlon As used in tlus paragmph G the word “lease shall blease lf the Secunty Instrument isona
S leasehold : ’ ) S *
y H ASSIGNMENT OF REN’I‘S APPOINTMENT OF RECEIVER LENDER IN I’OSSESSION Borrower
? vabsolutely and uncondttronally nssxgns and transfers to’ Lend llithe rents: and. revenues ("Rents”) ofthe ™

.- Property, regardless of to whom the Rents of the Property are payable Borrower authorizes Lender or Lender's
g agents to collect ‘the Rents, and agrees thnt each tenant of the Property shali pay the Rents to Lender or Lender's

o agents. However, Borrower shall receive the Rents untll (i) Lender has gwen Borrower notice of default pursuant S
o) paragraph 21 ‘of th Secunt I rument and (u) Lender has gtven notlce o the tenant(s) that the Rents are to he e




unty Instmment (u) Lender :
. 1 agrees that each tenant of the.
2 Property “shall pay all Rents due and unpald to Lender or Lender s agents upon Leader's written demand to the ‘
tenant; [ ()] unless apphcable ‘law provrdes otherwr all Rents collected by Lender or Lender's agents shall be
. applred first to the costs of takrng control of and managing the Property and collectmg the Rents, mcludmg, but -
‘not lmuted to, attomey s fees, recetver ] fees, prermums on: recelver s bonds, repair and maintenance costs,
msurance premlums, taxes,’ assessments ‘and other charges on the Property, then to the sums secured by the .
' Security Instmrnent ) Lender, Lender s agents or any Judlclally appomted recerver shall be fiable to account for.
" only ‘those Rents . actually recerved and (vr)' Lender shall” be entltled to have a recerver appomted to take -
o 'possessron of and “manage the Property and ol the Rents and proﬁts denved from the Property wrthout any :
showmg as to’ the madequacy of the Property. as secunty : :
“"If the Rents of the Property are not sufﬁctent 10 cover the costs of takmg control of and managmg the Property :
o ‘and “of collectrng the’ Rents any - funds expended by Lender for: such - purposes shall become mdebtedness of.
Borrower to Lender secured by the Secunty Instrument pursua.nt to U fform Covenant 7.: -
Borrower represents and warrants that Borrower has not executed y pnor assignment of the Rents and has not
- and will not perform any act that would prevent Lender from cxercrsmg tts nghts under this paragraph. -
Lender, or Lender s agents or a judicially. appomted recerver, shall not ‘e required to enter.upon, take control .
__of or maintain  the' Property before or after grvrng notice of default to Borrower. However, Lender, or Lender's L
. agents or a Judlcmlly appomted recerver, may do so at any time when a default occurs Any apphcatlon of Rents* :
shall not “cure "or waive any default or mvalrdate any other nght or remedy of Lender This assrgnment of Rents
o ‘of the Property shall termmate when all the sums se ured by the Secunty lnstrument are pard in full.

' l CROSS-DEFAULT PROVISION Borrower s default or breach under ‘any note or agreement in whlch Lender :
Lender may mvoke any of the rernedles S

\ : C o daye o
M., andduly recorded- in_ Vol. M3 o
Poge 13290
elyn Biehn't : County. Clerk »
v DAt LM 1!1’L~ alaas
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