" Loan No: 11295

"7 The grantoris - - S

INGS BANK =

, 'hlchlsorgamzedandexlshng under the laws of - : et siiand whoscg :
<. address is~ 1225 CRAT ER LAKE AVENUE’ : g e :

“'MEDFORD, . OR:97504 - T : "Lender") Borrowerowes Lcndcrthepnncrpal sum of L
' EIGHTEEN THOUSAND SEVEN HUNDRED FI ; AND 00/100; '

! - : o 8 aJs $  .18,750.00 '))‘
ThlS debt is evrdenced by Borrowcr S nolc datcd the same dalc as this Secufity. Instrument ("Note"), whlch provides for monthly
payments,’ with the full debt, if not paid earlier, ‘due and payablc on - Jul ~01st, 2023 . This Security

Instrument secures to Lender: (a) the rcpaymem of the debt evrdenced by _the Note, with interest; and. all rcnewals extensions and
L modlﬁcuuons of the Note; (b) the payment ‘of all other sums, with interest, advanced under paragraph 7 to protect the security of ©
this ! Secumy Instrument; and (c) the performance of Borrower’ s covenants and agreemems under this Security Instrument and the =

Note: For this purpose, Borrower irrevocably grams and conveys to Trustec in trust, with power of sale, the following described - -
property located in oo KLAMATH.
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| of the ret nveyed and has the right to grant and,
;- conve , : 1 ‘unencumbered, except for encumbrances of record. Borrower warrants and will: .
~defend generally the title 1o the Property against all claims and demands, ‘subject to any encumbrances of record.
. 'THIS SECURITY: INSTRUMENT combincs Unifo_rm‘cowicnantsvfor;naﬁohalj use and non-uniform covenants with limited .
- variations by jurisdiction 10 constitute a uniform security instrument covering real property. ERE TS
' UNIFORM COVENANTS. Borrower and Lender covenant and agreeasfollows: o : BRI
1, Payment of Principal and Interest; Prepayment and Late Charges. '~ Borrower shall - promptly pay .when' due  the

‘principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. - o
"2, Funds for Taxes and Insurance. - Subjcct to applicable law or to'a written waiver. by Lender, Borrower shall pay 1o
Lender on the day monthly payments ‘are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and véssassmem‘s'which ‘may atiain priority over this Security Instrument as a lien on the Property; (b)_yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard ‘or. property insurance premiums; (d) yearly flood insurance premiums, if -
‘any, (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Bbrrbwer 10 Lender, in accordance with the
- provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These ilems are called "Escrow. Trems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximur amount a lender for a federally related -
mortgage loan may require. for Borrower’s escrow account under the federal Real Estate Seilement Procedures Act of 1974 as .
amended frdm'ﬁme to time, 12 U.S.C. Section 2601 et seq.: ("RESPAY), unless another law that applies to the Funds sets a lesser
-~ amount. If so, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may -
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law. RO E e S R Tt o R R
~ “The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
‘Lender, if Lender -is such an institution) or in any Federal'Home Loan Bank.- Lender shall apply the Funds to pay the Escrow
Ttems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow. Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. .
-However, Lender. may require Borrower to-pay a one-ﬁme charge for an independent real estate tax reporting Service used by

Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
. Lender. may agree in writing, however, that interest ‘shall be paid on the Funds. Lender shall give to Bommower, without charge, an
* annual accounting of the Funds, showing eredits and debits to the Funds and the purpose for Swhich cach debit 10 the Funds was®
“made. The Funds are pledged as additional security for all sums secured by this Security Instrument. T e, L
* " If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for:
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any.time is_
- not sufficient to pay the Escrow Items when duc, Lender may so notify Borroiwer in writing; and, in such case Borrower shall pay
to Lender. the amount necessary to make up. the deficiency. ‘Borrower shall. make up the deficiency. in no, more than twelve
" monihly payments, at Lender’s sole iceration. v e b e G
~:-Upen payment in full of all sums secured by. this. Security Instrument,-Lender shall prompily refund to Borrower any Funds -
‘held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the acquisition of sale of the
" Property, shall apply-any-Funds held by.-Lender. at the time of acquisition or sale as:a credit against the sums sccurcd by this
Sccurity Instrument.” fo R e -

-3, Application of Payments.. Unless aﬁplicablc la\;r proVidés (;il\etﬁisc, all vpé

mcnts received by Lender under paragraphs
“ "I and 2 shall be applicd: first; to any prepayment charges due undet the Note; second, to amounts payabic under paragraph 2;
" third, o interest duc; fourth, to principal due: and last, to any late charges duc under the Note. : R
' 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fincs and impositions atiributable. to the Property &
which may attain priority ov i ! : leasehold payments or ground rénts, if any. Borrower shall pay these =~
obligations in thc manncr provided in pamgraph 2,0 id i ’ r shall pay them on time directly to the
person owed payment. Borrower shall promptly. furnish to Lender. all no ts-to be paid under this paragraph. If =
Borrower makes these payments directly, Borrower shall promply furnish to Lender rcceipts evidencing the payments, e
“Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower:: (a) agrees in -
- writing to the payment of the obligation secured by-the licn in a manner acceptable to Lender; (b) contests in good faith the lien,
- by, or defends against enforcement: of the - lien . in,: lcgalrpxocccdings which-in the Lender’s opinion operate 1o prevent the
"enfqrcemem of the lien; or (c) secures from the holder of the licn an a cnt satisfaciory to Lender subordinating the lien to
‘this Security Instrument. If ‘Lender determines that any part of the Property,is subject lien which may attain priority over this..
ity Instrument, Lender may give Borrower a notice identifying the 1 Borrower shall satisfy the licn or take one or morc
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set forth above within 10 days of the giving of notice.




 insurance ‘shall be maintained s

r insurance shall be chosen by Borrower subject to Lender's approval which shall not
_be unreasonably withheld. If Borrower fails (0. maintain coverage described above, Lender may, at Lender’s option, obtain
. coverage to protect Lender’s rights in the Property in accordance with paragraph 7. T T
--“All insurance policies and renewals shall be’ acceptable to Lender and shall include a standard mortgage clausc. Lender shall .-
have the right to hold the policies and renewals. If Lender requires; Borrower shall promptly give to Lender all receipts of paid-

premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender”
may make proof of loss if not made promptly-by BOITOWer. o SR uee gt :
" ““1 Unless Lender and ‘Borrower otherwise agree in’ writing,’ insurance proceeds shall be-applied to resioration or repair of the

Property damaged, if the restoration or repair is economically. feasible and Lender’s security is not lessencd. If the restoration or -
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied.to the sums
secured by - this Sec;irity Instrument, -whether or not-then’ due,’ with. any excess paid to Borrower.:1f Borrower abandons' the
‘Property, or does not answer within 30'days a notice from Lender that the insurance carrier has offered to settic a claim, then

Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured :
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.”. :

"Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or postpone -
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
“21" the Property is acquired by Lender, Borrower’s right to any. insurance policics and proceeds resulting from damage to the
" Property prior (o the acquisition shall pass to Lender to the ‘extent of: the sums sccured by this Security Instrument immediately
- "prior to the acquisition. . N L waentd e o Sl o AN
- 6. Occupancy, Preservation, Maintenance and Protection of the Property; - Borrower’s Loan Application; Leaseholds.
. Borrower shall occupy, establish, and use the Property s ‘Borrower’s principal residence within sixty days after the execution of .
" this Security Instrument and shall continue to occupy the Property. as Borrower’s principal residence for at least one year after the - .-
date’ of ‘occupancy,’ unless Lender otherwise agrees. in wiiting, which consent shall’ not be unrcasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, -
allow ‘the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or:

- proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or:
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and ‘reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of *-
the lien created by this Security Tnstrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the -

loan application process, gave materially false or inaccurate information or statements 10 Lender (or failed to provide Lender with
“any material -information) in connection with the loan evidenced by the Note, including, but ‘1ot limited 10, representations . - -

" concerning Borrower’s occupancy of the Property as a principal residence. If this Sécurity Instrument is on a leasehold, Borrower -

shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the lcaschold and the fee title shall

not merge unless Lender agrees to the merger in writing. o e A T B

. 7#17. Protection of Lender’s Rights in the Property.- If Borrower fails to.perform the covenanis and agreements contained in-:
this Security Insirument, or there is a'legal proceeding that may' significantly affect Lender’s rights in the Property (such as a
 proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay -

for whatever is necessary (o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include

- paying any sums secured: by a lien which haspriority over this Se‘curity‘lvn"s,ﬁ'umem, appearing in court, paying reasonable .
- attorneys’fees and entering on the Property. to make repairs. Although Lender may take action under this paragraph 7, Lender
. doesmothavetodoso. © S 0 e : ‘ L TR
“Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security - -
Instrument;’ Unless. Borrower and Lender agree to other:terms of payment, these amounts shall bear interest from the date of -
- disburscment at the Note rate and shall be payable, with interest, upon notice from Lender 10'Borrower requesting payment.
< 8. Mortgage Insurance. " If Lender requircd ‘mortgage insurance as a condition of making the Toan sccured by this Security
* Instrument, Borrower shall pay- the premiums’ required ' to: maintain: the mortgage insurance in cffect. If, for any reason, the -
“mortgage insurance coverage.required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in cffect; at a cost substantially cquivalent to the

-~ cost to Borrower of ‘the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If-
* ' substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 10 Lender cach month a sum cqual 1o
" orie-twélfth of the yearly mortgage insurance premiom being paid by Borrower when the insurance coverage lapsed or ccased 1o -

- ffect- Lender will accept, use and retain these payments as'a lo rve in lieu’ of mortgage insurance: Loss reserve
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: 1y nger-be requi Ler mortg; nce coverage (in.the axﬁouht'éhgl_fqr thepenod
* that Lender requires) provided by an insurer. approved by, Lender again becomes av > and is obtained. Borrower shall pay th :
uired to:maintain mortgage :insurance. in:e ;- OF 10 prOV Ioss reserve, until the. requirement for mortgage .~

" insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law. -~ . =0 o
<59, Inspection.”’:Lender-or its agent may.make reasonable entries upon: and. inspections of the Property. Lender shall give.
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. - ST
. 7210, Condemnation. - The proceeds of : any award or; claim_ for damages, direct or. conscquential, in. connection with any - -
“condemnation or other taking of any ipart of the:Property, or for conveyance in licu of condemnation, are hereby assigned and :
-~shallbe_paidl0Lefldel‘.~~ SR E T e T L BT e ‘ RO

" In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security: Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Properly in which the fair market
value of the Property immediately before the taking is equal to or greater than the-amount of the sums secured by this Security .
Instrament ;immediately. before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
" Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured: immediately. before the, taking, divided by (b) the fair market value of the Property immediately before the
taking.-Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
_Property immediately before the taking ‘is: less _than the amount of the sums secured immediately before the wking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the

IS sums secured by this Security Instrument Whethe: or.not the sums are then due. : : :
-If :the ‘Property is abandoned by Borrower, or-if; after notice by Lender.to Borrower that the condemnor offers to make an

award or settle a claim for damages; Borrower. fails 1o respond to Lender within 30 days after the date the notice is given, Lender -
‘i authorized to collect and apply the proceeds, at its option, cither to restoralion or repair of the Property or to the sums securcd
by this Security Instrument, whether ornotthen due. -0 el ‘
: . Unless Lender and Borrower otherwise agree in.writing, any application of proceeds to principal shail not extend or postpone
“ the due date of the monthly payments referred to in paragraphs 1 and 2 or.change the amount of such payments. | AR
‘11. Borrower Not Released; Forbearance By Lender Not a Waiver. ‘Extension of the time for payment or modification .
of amortization of the sums secured by this Security Instument granted by Lender to any successor in interest of Borrower shall
- “not operate to release the liability- of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of -
 the sums secured by this Security Instrument by reason of any demand made by the original Borrower or BOITOWCr’S SUCCESSOrS
- in interest."Any forbearance by Lender in exercising any. right or remedy shall not be a waiver of or preclude the exercise of any:
' right orremedy. Sl SRRk RGOS L TN SR
" 7'.12: Successors and Assigns Bound; Joint and Several Liability; Co-signers. The ‘covenants - and - agreements . of - this;' -
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of.
. paragraph 17. Borrower’s  covenants.and: agrcements_shall :be joint and several, Any Borrower who ' co-signs. this: Security-
" Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
“Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums- -
..+ secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or:.
- make any accommodations with regard to_the terms of this Sccurity Instrument or the Note without that Borrower’s consent. -
~ .~ 13.Loan Charges. - If the loan secured by this Sccurity Instrument is subject 10 a law. which scts maximum loan charges,
" ‘and that law is finally interpreted so that the interest or other loan charges collected or to be collecied in connection with the loan. - -
~.’exceed the permitted limits, then: (a).any such loan charge shall be reduced by, the amount necessary to reduce the charge to the :
 permitted limit; and (B) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. -
- Lender may choose to make this refund:by “reducing the principal owed under the Note or by making a direct payment 10
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any. prepayment charge
- -under.the Note. ;- B T SR N Syl R : 7 .
.~ '14, Notices. . Any.noticc to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it

by first.class mail unless applicable law requires use of another. method. The notice shall be directed to the Property Address or.

.any, other address Borrower designates by noticc to Lender. Any-notice to Lender. shall be given by. first class mail o Lender's
“address stated herein or any other address Lender designates by notice to Borrower. Any notice provided. for in this Security

Instrument shall be decmed to have been given to Borrower, or Lender when given as provided in this paragraph. -

Sccurity  Instrument - shall . be - govemed by .federal law: ‘and- the law: of. the'. R
ausc of this Sccurity Instrument or, the Note:
visions of this Security Instrument or the Note which can be
ions of this Security Instrument and the Notc arc declared 1o
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orrower’s Copy. - Borrower shall be given one conformed copy of.the Note and of this Security Instrument. -
17. Transfer of the Property or.a Beneficial Interest in Borrower. If all 'or any part of the Property or any. interest
--sold or_transferred (or:if a beneficial ‘interest in Borrower; sold. o ferred and Borrower is not a natural: person) . without
§ or. written conscnt, Lender may, i tire i - payment in full of all sams securcd by this Sccurity..
However, this option shal ot be exercised by 1 XCreise | ited by federal law as of the date of this
ment. AT A Bk e R
_“If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of notless: -
than 30 days from the date the notice is delivered or mailed within which Borrower, must pay all sums secured by this Security :
. Instrument. If Borrower fails to pay these sums prior to the expiration of: this period, Lender may invoke any remedics permitted -
by this Security Instrument without further noticc or demand on Borrower. . T ST :
" 18. Borrower’s Right to Reinstate. If *Borrower . meets © certain ~ con ,” Borrower “shall -have the. right 10 _have
enforcement of this Security ‘Instrument discontinued - at any time prior to'the carlier of: (a) 5 days (or such other period as
“applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
. Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
'sums ‘which then would be:due under this Security. Instrument and the Note as'if no acceleration_had .occurred; (b) cures any
default of any other covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attomneys’ fees; and (d) takes such action as Lender may reasonably require (6 assure that the Tien of this -
Security ‘Instrument, Lender’s: rights “in’.the Property. and Borrower’s obligation -to pay the_sumis ‘sccured by this Security
. Instrument - shall ‘continue unchanged. Upon reinstatement by ‘Borrower, this Security- Instrument and the obligations secured =
. hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of -
- acceleration under paragraph 17,50 b e s SR ST T e RN .
19. Sale of Note; Change of Loan Servicer. . The Note. or a. partial interest .in the Note (together- with this Sccurity -
Instrument) may be sold one or more times without prior notice to Borrower. A sale may: result in a change in the cntity (known
" as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note: If there is a change of the Loan Servicer, Borrower will be

given written notice of the change in accordarice with paragraph 14 above and applicable laiw:The notice will state the name and . o

address of the new Loan Servicer and the address to..which payments should be made. The notice will also contain any other ‘
" information required by applicable law." - Sl e ; o - . :
20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal; storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do; nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or Storage on the
Property of small guantitics of Hazardous Substances that are generally recognized tobe appropriate to normal residential uses.
and to maintenance of the Property.: i i i 7o ) i o :
- " -Borrower shall promptly give Lender ‘written. noticc ‘of any investigation, claim, demand, lawsuit or other action by any
‘governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, o is notified by any. governmental or regulatory anthority, that any. .
“temoval or other remediation of any -Hazardous Substance affecting the Property is necessary, Borrower shall promptly. take all
necessary remedial actions in accordance with Environmental Law. .- o0 e " T
. YAs used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
. Environmental Law and the following;substances:fgasolinc,ikcroscnc,'~other flammable or toxic petroleum  products,: toxic
~ pesticides and herbicides, volatile solvents, materials containing asbestos or. formaldchyde, and radioactive materials. As used in
- this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
“10 health, safety or environmental protection. SR = I : . ‘
“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
" any covenant or “agreement ‘in this Security. Instrument  (but not. prior. to_acceleration under paragraph 17 unless
~ applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action reqaired to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on'or before the date specified in the notice may result in acceleration of thef;ams secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the rigﬁt’ o reinstate
after acceleration and the right to bring a court action to assert- the non-existence of a default or any other defense of

Borrower to acceleration and sale. If.the default is not cured on or, before the date specified in the notice, Lender, at its

option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
*and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect”

all ‘expenses incurred in pursuing the remedies provided in-this paragraph 21, including, but not limited to, reasonable .
attorneys’ fees and costs of titte evidence. "~~~ -~ e : ‘ o =

If Lender invokes the power of sale, Lende_r shall exécute or cause Tj-hS;ée to execute a written notice of the occurrence
o of an event of default and of Lender’s election to ‘cause.the Property. to be sold and shall cause such notice to be recorded .

“each county in which any part of the Property. is located. Lender or Trustee shall give notice of sale in the manner "‘

/. prescribed by applicable law, to Borrower and to other ‘persons prescribed by,‘applicable law. After the time required by.
 applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
i d place and under. the terms designated in the notice of sale in me or.more parcels and in any order Trustee
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determmes rustee may postpone al f-al ’ ! el of. the Property by public 2
prevrously ‘scheduled sale. Lender.or.its. ' ch: e Prof at any sal

tee shall deliver to the’ purch any covenant or'wa

sed itals in the 1 he truth of the statements made

‘ther ¥ e proceeds ¢ ale in the followmg ‘orders (a) to all expenses of the sale, including, but not -

. limited, to, reasonable Trustee’s and attorneys' ees; (b) to all sun-s secured b, thrs Securlty lnstrument, and (c) any eXCess -

“to the person or persons legally entitled to it. < < B

©:22. Reconveyance. - Upon payment of all's cured by thi Secumy Instn ment, Lendcr shall requesl Truslce " reconvey

s the‘Property and shall surrender this Security Ins ment and all notes ev1den ing debt secured by this Security Instrument o
Trustee. Tru: tee shall reconvey “the Prope " 7 y and. 7' i | the person or persons legally enmled 0 it

- Such person or persons shall pay any recordati

. ,:23. Substitute Trustee." Lender may- -from " time: to"-time remove Tmstee anl appomt a successor n'ustee to any Trustee

: appomted hereunder Without conveyance of the Property, lhe successor tmstee shall succeed to all thc title, power and duties :

- vconferred upon Trustee erein and by app

As used in this Sec 1 s nt and in th : auomeys fecs" shall mcludc any auomeys foes

25 ’RIders to thls Secumy Instrument.‘ lf one or morc ndcrs arc cxccuwd by. Borrowcr and recordcd Logcthcr wuh this.

", Security lnstrument the covenants and agreements of each such rider shall be mcorporaled into and shall amend and supplemenl :

.:the covenams and agreemems of thl Securit; Instrumenl as if lhc nder(s) were a part of lhrs Socunly Inslrumcnl.

[__] Condommlum Rlder : [ﬂ 14 Famrly Rider
Planned Unit Developmem erer S| Blweekly Paymem Rider
: \:l Second Home erer -

P S
L&

‘BY SlGNlNG BELOW Bo wer accep!s and agr
: s)wex cuted by Borrower andr corded with it.

> -6R(OR) (9105)
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= CiDatel
‘ ‘The Note Holder wrll then determme the amount of the monthly ayment that would be sufficient to repay the unpaid - ~
_ principal that T am expected 1o owe at the Change Date in full on the Maturity Date at my new inierest rate in substanually ,

day of . ‘June

and is mcorporated mto and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secumy

(the "Borrower") 10 secure Borrower s
Adjustable Rate Note (t.he "Note") to :

JACKSON COUNTY - FEDERAL‘BA y ?u o th'lxmdcfﬁ of me ,'1'

. 1913‘LAST STREET ,7" | '7‘3"“vff,fff7v ‘_ KLAMATH FALLS 43 97601

[Propcny Addrcss]

vTHE NOTE CONTAINS PROVISIONS ALLOWING FOR- CHANGES IN THE INTEREST
" "RATE AND THE MONTHLY PAYMENT.  THE NOTE LIMITS THE AMOUNT THE
. BORROWER’S INTEREST . RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.: SRR

- ADDITIONAL COVENANTS In addmon 0 the covenants and agreements made in the Secunty Instrument.

L Borrower and Lender further covenant and agree as follows: : . g :

~ A ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES : o ' . :
1+ “The Note provrdes for an initial interest rate of - 5 500 % The Notc pmvrdcs for changcs in lhe

mterest rate and the monthly payments, as follows AN

o : A & 4 ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)ChangeDates SR : ' P B VR

~The interest rate 1 wrll pay may change on the ﬁrst day of August © 1st’ ' : .19 94
and on that day cvery l2th month thereafter Each date .on: whrch my mterest rate. could change is called a; Change
-Date.” 3 e ¥ i E K

~(B) The Index . . : !
S Begmnmg with the ﬁrst Change Date my mterest ratc wrll be. based on an' Index. Thc "Index" is the wcckly average
g yteld on‘United States Treasury securities adjusied to a constant maturity of 1 year, as made available by the Federal Reserve .

o - ‘Board.: The most recent Index ﬁgure avarlable as of: the date 45 days before each Change Date is called the "Current ,,
* 7 Index." :

If the Indexis o longer avarlable the Note Holder w1ll choose a: new 1ndex whrch rs based upon comparable

R mfonnauon The Note Holdér will give me. not1ce of this chorce

#(C) Calculatron of Changes . " :
- Before each Change Date the Note I-Iolder wrll calculate my new mterest rate by addmg TH REE

' AND 25071000 & - . pcrcentagepomts( +3.250 .. %)totheCurrentlndex

The Note Holder wrll then round lhc result of this addition 1o’ the nearest onc-cighth of one percentage point (0.125%)-".

R
DI

Subject to the hmtts stated in Secuon 4(D) below, this rounded amount will bc my.new mterest ratc until the next Change Py

i equal payments. The result of this calculation wil be the new amount of my momhly payment.
_ (D) Limits on Interest Rate Changes

. .The mterest rate [ am requrred to pay at the ﬁrst Change Date wrll not be greater than " 7 500 RN

or, less than';:° .+ 3,500 T %, Thereafter my interest rate, will never be mcreased or decreased on any

e smgle Change Date by more than two percentage pomts (2 0%) from the rate of interest I have been paymg for the precedmg .

.12 months. My interest rate will neverbegreaterthan B 11 500 o %,
(E) Effective Date of Changos L : S :

My’ new interest rate will become effecuve on each Change Date I wrll pay the amount of my new momhly payment i

beginning on the first monthly payment date after the Change Date untrl the amount of my monthly paymcnt changes agam
(F) Notice of Changes. ~'.. - 2

. The Note Holder will deliver or matl to mea nouce ol‘ any changcs in my mtercst rae and t.he amount of my monthly

i payment before the effective date of any change. The notice will include information required by law 10 bc given me and also
the title and telephone number of a person who will answer any question I may have regarding the notice. -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Secunty lnstrumcnt is amended to read as follows:

' Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Propeny or any interest in itis ..
sold or transferred (or if a beneﬁcral tnterest in Borrower is sold or transl'erred and Borrower is not a natural person) without |

Lender’s  prior. written consent, Lender may, at.its option, require immediate paymemt in full of all sums sccured by this

-+ Security Instrument. However, this option shall not be exercised by Lender. if eéxercise is prohibited by federal law as of the
- -date of this Secunty Instrument. Lender also shall not exercise. this opuon if: (a) Borrower causes to be submitted to Lender -
‘information requircd by Lendcr 10 cvaluate the intcnded uansferce as if a new loan were being made to the transferee; and (b) -
-+ Lender reasonably determines that Lcndcr s secunly will notbe impaired by the loan assumption and that the risk of a brcach i

" “of any covenant or agreement in this Security ] Instrument is acceptable to Lender.” - N
“To the extent permitted by appltcable law, Lender may charge a reasonable fecas a condmon 10 Lender’s consent to the
" loan assumption. Lender may also require. the transferee 0 sign an assumptron agreement that is acceptable to Lender and
Lo that obllgates the transl'eree 1o keep all the promises and agreements’ made 'in the Notc and in this Security Instrument.. "
i : ; ted u der th Note: and thls'Secunty Instmment unless Lender rclcases Borrowcr i

Fomsn\::u. :

@ 822A (8902)




give Borrow
¢ is delivered or mailed within which "
faxls 10 pay-these sums prior 10 the cxpu'auon i
ithout funher notice or dcmand on; '

L (Sea)

SR Bormwerv .

(Sed)

Bormower -

Borrower -/




“"Security Instrument”) of the same date given by the und
JACKSON COUNTY FEDERAL BANK FS

1-4 FAMILY COVENANTS -In addition to_ the covenants and agreemems made in thc Sccunty Insl.rumcm,
) Borrower and Lender further covenant and agree as follows: -
-A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY lNSTRUMENT. In addmon o lhc
Propeny described in the Security, Instrument, the following items are added to the Property description, and shall
- also constitute the Property covered by the Security Instrument: bulldmg materials, appliances ¢ and goods of every
nature whatsoever now or hereafter located in, on, or used; or intended 1o be used in connection with the Property,
~“including, but not ‘limited 1o, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air. and light, fire prevenuon and extinguishing apparams, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
_" awnings, storm windows, storm doors, screens; blinds, shades; curtains and curtain rods, attached mimors, cabinets,
by 'panelhng and “atiached - floor : : coverings : now or - hereafier . anached to': the :Property, . all - of which, including: -
replacements and additions thereto, shall be deemed to be and remain a part ‘of the Property covered by the Security- i
Instrument.’ All of the foregoing together with- the Property described in the Security Instrument (or the leaschold . -
“estate if- the . Security /Instrument is on a leasehold) are: referred to m thls 1-4 Farmly ercr and the Security
lnstrument as the "Property.”. " .o :
: B, USE OF PROPERTY, COMPLIANCE WlTH LAW Borrower shall not seek “agree 10 or makc a-
- —change in the use of the Property or its zoning classrﬁcauon unless Lender has agreed in writing to the change.
“: Borrower - shall comply | wrth all laws. ordmances, regulauons and rcqutrcmcnts of any govcmmcmal bode
“ applicable to the Property. : e
. ..C.SUBORDINATE LlENS Except as permmed by federal law. Borrower shall not allow any llen mfcnor :
to the Secunty Instrument to be perfected against the Property without Lender’s prior written permission.
“D. RENT LOSS INSURANCE. ' Barrower shall maintain msurance agamst rent loss in addition to the other-
hazards for which insurance is required by Uniform Covenant 5. o
L+ E."BORROWER’S RIGHT TO REINSTATE": DELETED. Umform Covcnam 18 is deletcd :
‘F.BORROWER’S OCCUPANCY.":Unless Lender and" Borrower: otherwise: agree in writing,” the - first
~ sentence: in”Uniform Covenant 6 ‘concerning’ Borrowcr s occupancy of the Property is dclcted All rcmammg
: covcnams and agrcements sct forth in Uniform Covenant 6 shall remain in cffect, .
=05 G ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender .ﬂl leases of the
Property and all security deposits made in connccuon with leases of .the Property. Upon the assignment, Lender
*shall have the right to modify,’ extend or terminate the exrstmg leascs and to execute new leases, in Lender’s sole
i ,dlscreuon As uscd in l.hlS paragraph G, the ‘word “leasc" shall-mean "sublease" if the Sccurity Instrument is on a
' ulcaschold - G L :

MULTISTATE 1-4 FAMILY RIDER -Fannie Mac/Freddie Mac Uniform Instrument - . Form 3170 8/90
-',;'@-57 (9103) /) . 203.8100 k pszier T lnmalw i




:agents to collect the Rents, and agrees that’ each tenant of the Property shall pay the Rents to Lender or Lender’s” -
‘agents. ‘However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant to

. -paragraph 21 of the Security Instrument and (i) Lender has grven notice to.the tenant(s) that the Rents are to be

"‘fpard ‘to. Lender orLender’s agent. This’ assrgnment of R" : ututes an absolute assngnment and not.an -

2y assrgnment for additional security only."

If Lender gives notice of breach to Borrower (1) all Rems rece! ved by Borrower shall be held by Borrower as

L trustee for the benefit of Lender only, to be applred to the sums secured by the Secunly Instrument; (i) Lender shall
.be entitled to collcct and receive all‘of the Rents of the. Property; (iii). Borrower agrees that cach (enant of the.

tenant; (iv) ‘unless applicable law provrdcs otherwise, all Rents collected by Lender or. Lender’s agents shall be

i applied first to the costs of taking control of and managmg the Property and collecting the Renis, including, but not

limited to, auomey s fees, receiver’s fees,’ premmms on receiver’s bonds; repair and maintenance costs, insurance

. premiums, taxes, -assessments’ and other charges onthe Property -and-then to the sums secured by, the Security
‘.- Instrument; (v) Lender, Lender’s agents or any judicially appointed recerver shall be liable to account for only those
.'Rents: actually received; and:(vi) Lender shall be entitled to_have a receiver appointed to take possession of and "
~.-:manage the Propcrly and collect the Rcms and proﬁts dcnved from lhc Propcny wnhoul any showmg as o the -

madequacy ‘of the Property as security..
If :the Rents of the Property. are not sufﬁcrem lo cover lhe cosis of takmg control of and managmg the

openy and of collecting the Rents any funds expended by Lender for such purposes shall become mdebledness of

orrower to Lender sccured by the Secumy Instrument pursuant to Uniform Covenant 7:

: , - Borrower rcpresems and warrams that Borrowcr has not executed any prior assrgnmcm of the Rcms and has |
~.amot and will not perform any act that would prevent Lender from excrcising its rights under this paragraph :
«"+. Lender, or Lender’s agents oria Judrcrally appomted receiver, shall not be required 0 enter upon; lake comrol
v of or marntam the Property before or after giving: notice’ of default to Borrower. However, Lender, or Lender’s
© - agents’ or a judicially appointed receiver, may do so at any nme ‘when a defanlt occurs: Any application of Rents

“-shall not cure or waive any-default or mvalrdate any other nght or remedy of Lender. This assignment of Rcms of

e the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

. - Property shall pay all.Rents due and unpaid to Lender or Lender’s agents upon Lender’s wrilten demand to the

+:+ 1, CROSS-DEFAULT PROVISION .. - Borrower’s’ default or_breach under any note or agreemenl in ’

0 : -~ which' Lender has an interest: shall be:a breach under the Security Instrume; and Lender may mvoke any of the
“..- remedies permitted by the Security Instrument:

‘BY SIGNING BELOW Borrower accepts and agrees 10 the terms and pro isions comamed in this 14 Famrly
Rxder il - o : :

-Borrower

(Scal) "

- -Borrower [ i :

- (Seal)

7 ~ County Clerk L

-Borrower

1’: \./w‘u Z l’.ﬂ\nﬂ&.rf P




