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‘THIS DEED OF TRUST ("Security Instrument’) is made on' 1
CCASLAN

FEDERA SAVINGS BANK

* which is organized and existi 18 United:States: G . aﬂdWhOSe St

5is.1225° CRATER LAKE AVENUE s . ;
“’MEDFORD, OR 97504 - it . "Lender") Borrower owes Lender theprmcrpal sum of

- THIRTY FIVE THOUSAND THREE HUNDRE AND 00/100 :

, Douarsarss%-"ssaoooo).
.+ - This debt is evrdenced by Borrower s note datcd the same date as this Security Instrument ("Note?), which provides for monthly
s ,payments with the full ‘debt, if not paidearlier due ‘and payable on- July “01st, 2023~ .. This Secumy

- Instrument secures 0 Lender' (a) the repayment‘ of the debt ev1deneed by the Note with interest; and all renewals, extensions and - - & .
- medifications ‘of the Note (b) the payment of all'other sums, with interest, advanced under paragraph 7 10 protect the security of = *. =
3 _thrs Secunty Instrument, and (c) the performance of: Borrower s cov

enants and agreements under this Security Instrumentand the - "
» vocably grants d Trustee ,in trust, wnh power ‘of sale the following descnbed_, .
: : : County, Oregon

S [Streer, Gy,
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, conveyed and has the right to grant and-
the Prope . the S une C ( cs of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any. encumbrances of record. - '

: THIS SECURITY INSTRUMENT .combines uniform covenants for national u; ‘and non-uniform covenants with limited
. variations by jurisdiction to constitute a uniform security instrument covering real property. " ° o IR A

'UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ™. - R R R
. 1.Payment of Principal and Interest; Prepayment and Late Charges. . Borrower _ shall -promptly -pay when duc the:
_-principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges duc under the Note. o

2. Funds for Taxes and Insurance. . Subject to applicable law or to a written ‘waiver by Lender, Borrower shall: pay. to

i Lender on the day monthly payments are due under. the Note, until the Note ;isp'aid,»in‘ full, a suyr'r,l'(“Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security. Instrument as a lien on the Property; (b).yearly leasehold payments
. or ground rents on the Praperty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if

. any; (¢) yearly mortgage insurance premiums, if any; and () any ‘sums payable by Borrower (o Lender, in accordance with the

- provisions of paragraph 8,.in licu of the payment of mortgage: insurance premiurms. These items are called "Escrow Items.”

" Lender may, at any time, collect and hold Funds in an amount not to exceed the maximuimn amount 2 lender for a federally related

' ‘mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as ... e ,;

amended from time to time, 12 U.S.C. Section 2601 et seq.-("RESPA"), unless ariother law that applics to the Funds scis a lesser. . -
“.*amount. If so, Lender may, at any-time, collect and hold Funds in an amount not to; exceed the lesser amount. Lender may :
"~ estimate thé amount of Funds duc on the basis of current data and reasonable estimates of expenditures of futurc Escrow Items or
. otherwise in accordance with-applicable law. - g R R » v R
.~ The Funds shall be held in an institution whose deposits arc insured by a federal agency, instrumeniality, or entity (including
Lender, if Lender is such an institution) or in any'Federal Home Loan Bank. Lender shall apply: the Funds to pay the Escrow
Ttems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such a charge.
However, Lender may require Borrower to pay a one-time charge for an ‘independent real estate tax reporting_ service used by.
* Lender in connection with this loan, unless applicable law. provides otherwise.Unless an agrecment is made ot applicable:law -
requires interest to be paid, Lender shall not be required to pay Borrower any inicrest or camnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
ving credits and debits to the Funds and the purpose for which cach debit o the Funds was

* annual accounting of the Funds, showing cr ] _
“made. The Funds'are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lendef exceed the amounts permitied to be held by. appli -able law, Lender shall account 10 Borfoi;vqr, for

the excess Funds in accordarice with the tequirements of applicable law. If the amount of the Funds held by Lender at any time is
~ not sufficient to pay the Escrow Items when due; Lender may so notify Borfower in writing, and, in such case Borrower shall pay..

to Lender the amount necessary to make up. the deficiency. Borrower shall make up the deficiency in no more than twelve
" monthly payments, at Lender’s sole discretion. i SR : . IR R s
. Upon payment in full of all sums securcd by, this Security Instrument, Lender: shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior. o the acquisition or sale of the -
- Property, shall apply any Funds held by Lender at the time of acquisitio “or sale as a credit against the sums secured by this.
" Security Instrumient. . i SRR T A e L L oo
“. '3, Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under paragraphs
~1-and 2 shall be applied: first, to anyprepayment charges due under the Note; second, to amounts payablc under paragraph 2;
" third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. ;07 i ‘ '

77 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and’ impositions attributable to the Property
. “which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these-
 obligations in thc manner provided in paragraph 2, or if not paid in that manner, Borrowcr shall pay. them on time directly 10 the
. person owed payment: Borrower shall promptly fumnish to Lender all notices of “amounts to be paid under this paragraph. If -
" Borrower makes thesc payments directly, Borrower shall promptly furnish to Lcndcnireqcipﬁs’ evidencing the payments. E :
- " Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
“ writing to the payment of the obligation sccured by the licn in a manner acceptable to Lender; (b) contests in good faith the licn

- by, or- defends, againstenforcement -of the licn ‘in, legal proccedings which in:the Lender’s opinion operatc to prevent the

rccfxig:nl_ of :the ficn; or (c) secures from the holder of the licn an agreement satisfactory 1o Lender subordinating the lien to
this Security Instrument. If Lender deicrmines that any part of the: Property.is subject to:a licn which may attain priority over this .

" Security Instrument; Lender may- give Borrower a noticc identifying th TOW all satisfy the licn or take onc or more.

of the actions set forth above within 10 days of the giving of notice
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. be unreasonably withheld." If - Borrower. Is: 1o maintain_coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. ; R
- -~ All insurance policies and renewals shall be acceptable to'Lender- and shall include a standard mortgage clause. Lender shall *
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid .
- premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender -
may make proof of loss if not made promptly by Borrower. R PRI e
- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the:
- Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or
- repair is not economically feasible or Lender’s security: would be lessened; the insurance proceeds shall be applicd to the sums
secured . by this: Security “Instrument, -whether or not then due, with any excess paid- to :Borrower. If Borrower abandons the
.- Property, or does not answer within 30 days a notice from Lendér thai the insurance ‘carrier has offered to seitle a claim, then’
.. Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums secured. " *
by this Security Instrument, whether or not then die. The 30-day period will begin when the notice is given. ST ST
" ‘Unless Lender and Borrower otherwise agree in writing, any application of procéeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph -
21 .the Property is acquired by Lender, Borrower’s right 10 ‘any: insurance policies ‘and proceeds resulling from damage to the
‘Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
~prior to the acquisition. e T T e e : B
.77 6. Occupancy, Preservation, Maintenance and Protecfion of the Property; . Borrower's. Loan Application; Leaseholds.
Borrower shall occupy, cstablish, and us¢ the Property as Borrower's principal residence within sixty days after the exccution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
. date-of ‘occupancy, unless Lender otherwisc: agrees in-writing, which consent shall not be unreasonably withheld,. or. unless' -

extenuating circumstances exist which are befyondeorr,owcr’srcohlrol., BoﬁoWerTShall not destroy, damage or impair the Property,: .,

allow: the ‘Property to detcriorate, “or commit wastc on the Property. }Boi'rOWcr}bshall be in default if any forfeiture action or’
- proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or

‘othenvise’matérially‘impaipme lien‘cr_eated'by this Security Insn'umenl'orLendcr’s security. interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in: "
«Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of

the lien created by this Security Instrument or Lender’s security intercst. Borrower shiall also be in default if Borrower, during the

loan application process; gave materially false or inaccuirate information or statements 1o Lender (or failed to provide Lender with - :

- any: material information) ifi. connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower

shall comply with all the provisions of the lease. If Borrower acquires fee title to.the Property, the leaschold and the fec title shall -

not merge unless Lender agrees to the merger in writing. = - e R R By

, 7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform  the ‘covenants and agreements contained in

- - this Securily Instrument, or. there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a -

. proceeding'in bankruptcy, probate; for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay -
for whatever :is fiecessary 10 protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include -

- paying ‘any sums secured by a lien which has priarily over this Sccurity Instrument,” appearing in court, paying reasonable
- attorneys’ -fees and er_xmx‘ing on the Property to make repairs- Although Lender may - take action under this paragraph 7, Lender
‘does not have to do so* R e L T : R RN S
“Any amounts disbursed by Lender under this paragraph 7 shall become add onal debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to- other terms of payment, these amounts shall bear interest from the date of
disbursement at the Notc ratc and shall be payable; with interest; upon notice from Lender to Borrower requesting payment.
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
- Instrument, Borrower shall :pay  the'. premiuims required to- maintain the morigage insurance in effect. If, for any rcason; the
‘mortgage insurance coverage required by Lender lapscs or ceascs 1o be in effect, Borrower shall pay the premiums required to” -
obtain coverage substantially cquivalent 10’ the mortgage insurance previously in effect; at a cost substantially cquivalent to the."
~ cost'to Borrower ‘of the mortgage- insurance previously ineffect, from an alternate mortgage insurer approved by Lender; If
. substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal‘to
ne-twelfth ¢ ‘yearly mortgage'i nce premium being | Yy Borrow n the insurance coverage lapsed or ceased to
loss reserve. in_lieu of mortgage insurance: Loss rescrve
a e SR g




. until the requrrement for mongage
insurance ends'i in accordance wuh any written agreement between Borrower and Len phcable law. .7+ i
) lnspectmn. " Lender or its agem may: make reasonable entries upon and. inspections. of the Propeny Lender shall gwe :

: Bom)wer notice at the time of or prior to an inspection specifying rwsonable cause for the inspection. ;

10. Condemnation. . The proceeds of any award or claim for damages, direct or consequential, in connecuon wxl.h any :

e condemnauon or other takmg of any: pan of the Propcny, or for. conveyance in heu of condemnauon are hereby assrgned and - .

.. shall be paid to Lender.- o
In the event of a total la.kmg of thc Propeny, lhc proceeds shall be app ed to the sums secured by 1hls Secunly Instrumcm,'

- whether or not then due; with any excess paid to Borrower. In the event of a parual taking of the Propcrty in which the fair market | V

# value of the Property immediately before the taking is equal 10 or greater; than the amount of the sums secured by this Sccurity. :
- Insrument immediately before the taking, unless Borrower and  Lender otherwise agree in “writing, the sums secured by this.
* Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of -
. the sums secured immediately before: the taking, -divided: by. (b) the fair market value. of the Property immediately before the

- taking. Any balance shall be paid to Borrower. Inthe event ofa partial laklng of the Property.in which.the fair market value of the

‘Property immediately - before the lakmg is: less than: the-amount . of . the ‘sums 'secured immediately’ before the taking, unless’ - o

Borrower and Lender otherwise agree in writing.or unless apphcablc law. othe ise provrdes the proceeds shall be apphcd to the -
. sums secured by this Security Instrument whether or not the sums are then due.

. If the Property . is abandoned by.Borrower, or: :if; after notice by Lender. to Borrower thal the condemnor offcrs to make an:
award or scttle a claim for-damages;, Borrowcr fails lO rcspond to Lender. within 30 days after the date the noucc is given, Lender
is authorized to collect and apply the procccds at its option, cuhcr to rcslorauon or rcpalr of lhc Propcrly or lo the sums sccured:
by this Security Instrument; whether or.not then due.: . O e

~Unless Lender and Borrower otherwise agree in writing, any apphcauon of procwds 10 pnncrpal shall not extcnd or postponcr

" the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments, - " :
.11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the. time for. payment or modlﬁcauon
of amortization of the sums secured by this Security. Instrument gramcd by Lendcr 10 any successor in interest of Borrower shall

fnot operatc 10, relcasc the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to -

_-commence proceedmgs against any. successor in interest or refuse to exiend time for payment or otherwise modify amomzauon of

" the sums _secured by this Security Instrument by reason of any demand made by the original Borrower or Bormrower’s successors

in.interest. Any forbearance by. Lender in exerc:smg any nghl or remedy shall not be a waiver “of or preclude l.he exercrse of any,‘ :
nght or remedy. ’ : .
/12, Successors and Assigus Bound' Jomt and Several Lrablhty, Co-sngners The covenams and agreemems of this
. Security Instrument shall bind and benefit. the successors and assigns of Lender and Borrower, subject. to. the provisions of i
" paragraph .17.- Borrower’s  covenants ‘and agreemcms shall be joint and'several.-Any-Borrower who co-signs this Secumy,~ :
Instrument but does not execute the Note: (a) is co-signing this’ Security: Instrument only to_morigage, grant and convey that -
Borrower’s interest in the Property under the terms of this Security Insirument;: (b) is'not pcrsonally obligated to pay the sums;
" secured by this Sccumy Instrument; and (c) agrees that Lender and any other: Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrumenl or the Norc without that Borrower’s consent.
13. Loan Charges.:: If the loan  sccurcd by thi§ Security Instrument is subjecl 10 a law which scts. maximum loan charges;

and that law is finally interpreted so that the interest or. other loan charges collected orto.be collected in connection with the loan ¢
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the! amount necessary to reduce the charge to the =

permitted limit; and (b) any sums already collected from Borrower which exceeded penmued limits will be refunded to Borrower
Lender may - choose to make this refund by reducing the  principal owed under the Note, or. by making a direct ‘payment 10 ..

Borrower. If a rcfund reduces pnnclpal the reducuon wrll be u'eated as arual ayment wnhoul any prepayment charge e

under the Note. :

14. Notum Any notice to Borrower provrded for in lhrs Secumy Instrumem shall be grven by dehvcrmg itor by marhng i

by first class mail unless applicable: law requires use of another method. The notice shall be directed 1o the Property Address or
*~'any other address Borrower designates by notice to Lender. Any noncc to Lender shall be given by first class mail to Lender’s :

‘address slaled herein or any other address’ Lcndcr des:gnatcs by, notice to. Borrowcr “Any. notice provided for i in thls Secumy_ -

i flnslrumcm shall be decmcd to havc been ‘given 10 Borrowcr or Lender whcn given as p'ovrdcd in this paragraph.

“govemed.: by- federal law and - the law of the

! Junsdlcuon in. whlch the Propcny ls Iocatcd' : ntthat any. pro r eclausc\ this Sccumy Instrument or. the Note
- conflicts with apphcablc law, such conﬂlcl shall 15’
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- Secrity Instrument-

y part of the Property or any interest in it is
Borrower is not;a natural person) without
in: full of all sums secured by this Securi|

t. However,  federal law as of the datc of this

. If Lender exercises this option, Lender shall give Borrower notice of accelcration: The notice shall provide a period of not less -

- than 30 days from the date the notice is delivered or mailed within: which Borrower must pay all sums sccured by this Sccurity
Instrument, If Borrower fails to pay. these

- S riod, Lender may invoke any remedies permitied

by this Security Instrument without furth
- 18. Borrower’s Right to Reinstate.:

enforcement of this”Security Instrument discontinued at any 'time prior to the earlier of: (a) S days (or such other period as

applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this Security

* Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all
;- sums which then would be due under.this Security Instrument and the Note as'if, no acccleration had occurred; (b) curcs any

default of any other covenants or agreements; (c) pays all expenscs incurred in enforcing this Sccurity Instrument, including, but
not limited to, rcasonable attorneys® fecs; and (d) takes such action as Lender may rcasonably require 1o assurc that the licn of this
“Security Instrument,: Lender’s ‘rights” in ‘the Property and  Borrower’s  obligation ‘to pay. the: sums sccurcd by this Sccurity
Instrument “shall continuc unchanged.: Upon reinstatcment by Borrower,: this Sccurity ‘Instrument “and the obligations: secured

L hereby shall remain fully effective as if no acceleration had occurred. However, this right 1o rciqslaic shall not apply in the casc of .

--acceleration under paragraph 17. : 3

" 719, Sale of Note; Change of Loan Sér;'icer.i d ;"I‘l'ie';Ndie or a partial intérest inthe Note (together with this Security

Instrument) may be ‘sold:one or miore times without prior notice to Borrower. A sale may resuit in a change in the entity (known

as'the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be onc or iR

more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

- given written notice of the change in accordance with paragraph ‘14 above and applicable law. The notice will state the name and
~ address. of the new Loan Servicer and-the address to which payments should-be made.-The notice will also contain any other
information required by applicable law.’ ROt WS N Y . o B Lo
- .20, Hazardous Substances. Borrower ‘shall not causc, or permit the presence, use, disposal, storage, or release of any

. Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property

that is'in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the o

‘Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses
* ‘and to maintenance of the Property.. . R O : - :

Borrower shall :promptly give‘Le,ndei- wﬁttei! noﬁcé'of anyk invesﬁgaﬁo/n,'rc:léim, k‘devmand,'lawsuit or other action by any

. ‘governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law

of which Borrower has actual knowledge. If Borrower Icarns, or is notificd by any governmental or regulatory authorily, that any

removal or other remediation 'of any Hazardous:Substance affecting the Pfqpcny is necessary, Borrowcr shall promptly take all

necessary remedial actions in accordance with Environmental Law. - - - T : v
~As’used in this. paragraph 20,-"Hazardous. Substances”. are those substances defined as toxic or hazardous substances by
Environmental -Law ‘and the following substances: ‘gasoline;: kerosene, other: flammable or . toxic  petroleum products, toxic
. pesticides and herbicides, volatile solvenis, materials containing ‘asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means fedéral laws and laws of. the jurisdiction where the Property is located that relate
to health, safety or environmenial protection., .= . T 2 ik g :

" NON-UNIFORM COVENANT. S Borrower and Lcndér fiifiher covenant and agree as follows:

:21. Acceleration; Remedies. Lender shall give nofice to Borrower prior. to acceleration following Borrower’s breach of 8
any -covenant - or agreement in this Security Insirument (but net prior to acceleration under paragraph’17 unless

applicable faw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)

a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) -

that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured

by this Security Instrument and sale of the Property. The notice"shall further inform Borrower of the right to reinstate

after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of **5:

Borrower to acceleration and sale. If the default is not cured on or.before the date specified in the notice, Lender, at its

option, may require immediate payment in full of all sums secured by this Security Instrument without further demand

and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect

~ attorneys’ fees and costs of title evidence,

" all expenses incurred in pursuing the reme@ies provided in this ‘ h‘21,“ includi!ig; but not limited to, reasonable -

- If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
- of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded

‘each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner . e

. .prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time required by

applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the - e

time and place and under the terms designated i

1 ' : : T Form3oss.orep.
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‘one or_ more parcels and in any order Trustee-~




[Check apphcable box(es)] o ",
- [X] Adjustable Rate Rider | , m. 4 Faxmly Rider -
- ‘[ ] Graduated Payment Rider - - ) weekly Payment Rider -~
= Balloon Rider - St R Rate Improvement ider. ' Second Home Rxder Ry
S L el R Other(s) [speclfy] . =

(Scal)

' -Borrower

_(Seal)

-BQI‘I’OWCI’) ‘, o x

.. -Borrower:’

: iSTATE OF OREGON, . KLAMATH
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‘ THIS ADJUSTABLE RATE RIDER ns"made this 08t: . day of dune

l_, 19 93 *" ‘and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secunty o :

7 Deed . (the "Security. Instrument") . ‘of ‘the- same date gwen by the undersrgned (the "Borrower") to secure Borrower’s
Adjustable Rate Note (the "Note") o :

CKSON COUNTY 'FEDERAL ‘BANK. 'FS A e o (lhe"'Lender") of the
L samedate covenng theproperty descnbed in the Sec 'ty Instrum ; o

4917 DARNIN PLACE' = ’i, KLAMATH FALLS OR 97603:

. [Propeny Address] L

' _VTHE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
-... ' RATE ~AND THE MONTHLY. - PAYMENT. 'THE ‘NOTE -LIMITS THE ‘AMOUNT. THE
. BORROWER'S "INTEREST RATE CAN: CHANGE: AT ANY ONE -TIME AND.  THE
C MAXlMUM RATE THE BORROWER MUST PAY e

ADDITIONAL COVENANTS In addruon to the covenants and agreements made m the Secunty lnstrument, )
- Borrower and Lender further covenant and ‘agree as follows U .

AL ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES e r
The Note ‘provides for an initial mterest rate of 5 500 S %, The Note provides for changes inrhe -

S mterest rate and the monthly payments as follows

A ;Date "

. 4 ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

- (A) Change Dates : : PR, : :
©7% The interest rate 1 will pay may change on the first day of August 1st ' 19 94 v
“~and .on'that day. every 12th month thereafter Each date on whrch my mterest rate could change is called a "Changej

(B) The Index g A

Begmnmg with the first Change Date my mterest rate wrll be based on an ‘Index. The "Index" is the weekly average.
: yreld on United States Treasury securities “adjusted to a constant matunty of 1 year, as made available by the Federal Reserve
- Board.; The most: recent Index ﬁgure avarlable as of the’ date 45 days before each Change: Date is called the "Current

i Index

CoIE the Index is no longer avarlable, the Note Holder wrll choose a new mdex whrch is- based upon eomparable :
mfonnatJon The Note Holder will grve me notice of this choice. . Qe ~
“(C) Calculation of Changes - - ' ‘
; Before each Change Dale, the Note Holder wrll calculate my new mterest rate by adding THREE ~ :
- AND '250/1000. = - g percemagepomts( '3.250 : %)totheCurrentlndex

.. “The Note Holder will then round the resuit of this' addition to the’nearest one-cighth.of one percentage point (0. 125%).
o Subject to the limits statcd m Secuon 4(D) bclow, lhlS rounded amount wtll be my new interest rate unul the next Change -

~Dates

S The Note Holder wrll then detenmne the amount of the monthly pﬁyment that ‘would be sufficicnt 10 repay the unpaid..
~principal that T am expected 1o owe at the Change Date in full on the Maturity Datc at my new interest rate in substanually :
" equal payments. The result of this calculatron will be the new amount of my monlhly paymcnt .

(D) Limits on Interest Rate Changes % R o
. 'The interest rate I am required to pay at the ﬁrst Change Date wrll not be greater than 7 500 .%.
or less than 3.500 .. " "%, Thereafter, my interest rate. will never be increased or decreased on any
single Change Date by more than two percemage pomts (2.0%) ! from the rate of interest I have been payrng for the preccdmg :
'12 months. My interest rate will never be greater than - 11 500 : ;%. . :
®) Effective Date of Changos LR : - g - 3
Cooh My new interest rate’ will become cffective on each Change Date I will pay ‘the amount of my new momhly payment .
} begmmng on the first monthly payment date after the Change Date untrl the amount of my monthly paymcnt changes again.
(F) Notice of Changes " s
: The Note Holder will deliver or marl to me a notice of any changes in’ my mterest rate and the amount of my monthly:,
S payment before the cffective date of any change. The notice, will include mformauon requtred by law.to be gtvcn me and also =
- the title and telephone number of aperson who will answer any qucsuon I may have regarding the notice. :
"’ B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWFR
Uniform Covenant 17.of the Secunty Instrument is amended to read as follows:
" "Transfer of the Pi'operty or a Beneficial Interest in Borrower. If all or any part of the Property or any mterest in rt is
sold or transferred (orifa beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender may, at is. option, requirc immediate paymcml in full of all sums sccured by this -
 Lender if exercise is prohrbrtcd by federal law asof the
tron if: (a) Borrower causes (0 be submitted 10 Lender
- information’ requrred by Lender to evaluate the intended transferee as if a new loan were being made o the wransferec; and (b) :
Lender reasonably. determines that Lender's sccurity will not be impaired by the loan assumption and that the nsk ofa brcaeh
of any covenant or agrcement in this Securrty lnstrument is acceptable to Lender. :
~“To the extent permitted by apphcable law, Lender may. charge a reasonable fec as a condition to Lender’s consent 10 the
~loan assumpuon Lender may also require the transferee to sign an assumpuon agreement that is acceptable to Lender and
" that obligates -the transferce .10 keep all ‘the’ promlses :and agreements. made in the Notc and in this Sccurity Instrument. =
s Borrower wrll eonunue to be obligated “under the No and this! Secunty strument unless Lender relcases Borrower in
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Borrowcr must pay all sums sccurcd by this

ot P! An give Bo:mwer nonce of accelexauon
tice shall. provxde a pcnod of not les a‘n, 30 days fmm the! dalc the notice is dchvcrcd or mailed within whxch

f Bo, wer fails 1o pay these sums prior to the expiration - :
ies penmned by:this Secunty In tmmem wuhout funhcr noucc or demand on. '

5 BELOW, Bormower accepts and agrees to the terms and covenanis contained in this Adjustable Rate !

ONALD R. CCASLAND

)Zc, Caa»&’vu.Q

PHY&LISJ M¢CASLAND :

‘ _(sw)' f{

* " Borrower

L (Sea)’

' Borrower .~

 Seal)

@D 8228 (8302)

. Borrower

(Sea)

: Bon’owér



- mcorporaled into and shall be. deemed to amend and supplement the Mortgage, Deed of Tmst or Security Deed (the -
“i*Security Instrument”) of the same daie given by, lhe undersxgned (the Borrower") 0 secure Borrower sNoteto =
JACKSON COUNTY FEDERAL BANK FSB : :

(the “Lender")

of rhe same date and eovermg lhe Property described in the Security lnslmmem and locaxed at.
: 4917 DARWI N PLACE KLAMATH FALLS OR 97603 :

(Properly Addren

L7 -4 FAMILY COVENANTS In addluon 10, lhc covcnams and agreemems made m the Secumy lnstrumcm,'

: Borrower and Lender further covenam and agree as follows: o
A ADDITIONAL PROPERTY SUBJECT. TO THE SECURITY lNSTRUMENT In addition to the
s Properly described in the Sccurity: Instrument; the following ilems arc added 10 the Property description, ‘and shall -
“. % -also constitute the Property covered by the Secumy Instrument: bmldmg malcrials, appliances and goods of every
“'nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
vmcludmg, but not limited to, those for the purposes of- supplying or distributing heanng, cooling; electricity, gas, .

water, air.and light, fire prevennon and extinguishing apparaius, security and access control apparatus, plumbing,
_bath tubs, water heaters, water closets; smks ranges, Sloves,: refngerators. dishwashers, disposals, washers, dryers, .
- awnings, storm windows, storm doors, screcns, blinds, shadcs, curtains and curtain rods, altached mirrors, cabinets,
- ‘panelling- and - astached " floor coverings: now. Or. hereafter anached to: the Propeﬂy, all of which, including '
i replacemems and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
7 Instrument. All of the foregoing: together with the Property described in'the Security Instrument (or the leasehold

' estate if . the Security Instrument 1s on a leasehold) are referred to m‘ this 1-4 Famﬂy erer and the Secumy
< Instrument as the "Property.” -

: - B.USE OF PROPERTY, COMPLIANC WITH LAW.{ Borrower shall not’ seek agree 0 or make a
" _change in the use of the Property or its zoning ( classrﬁcauon ‘unless Lender has agreed in writing to the change.
. ‘Borrower shall: comply with all laws, ordmances, regulauon “and requxremems of any govcmmemal body-

apphcable to the Property. - : e o :
o SUBORDINATE LIENS. Except as permmed by federal law, Borrower ‘shall not allow any hen mfenor '
3 lo the Security Instrument to be perfected against the Property-without Lender s prior written permission.
2 D: RENT-LOSS INSURANCE.: ' Borrower shall malmam msurance agamst rent loss in addmon 10 the other °

- hazards for which insurance is required by Uniform Covenant 5. =

i E, "BORROWER’S RIGHT.TO REINSTATE" DELETED. Umform Covenam 18 is deleted . ,
F. BORROWER’S OCCUPANCY.: Unless' Lender _and’ Borrower olherwrse agrec. in wriling, the' ﬁrsl
' semence in’ Uniform Covenant 6 conceming Borrower’s ‘occupancy. of the Property is deleted. All remammg .

o ~covcnams and agreements st forth in Uniform Covenant 6 shall remain in effecl.

G, ASSIGNMENT OF LEASES. Upon Lender S request,. Borrower shall assngn 10 Lmdcr all leases of xhg ]
Propcrly ‘and-all secunly dcposus made’in connecuon with: lcascs ‘of the Properly Upon the assignment, Lender
shall: have the nght 1o modlfy, extend or terminate the exnsung leases and to execute new leases, in Lender’s sole -

case” shall mean “sublease” lf the Secumy lnstrumem isona
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|led fo record ‘at request of e : ASDen T:l.tle co S the . -9th =
f :

A erer

: 4PPOINTMENT OF RECEIVE LENDER IN POSSESSION.
‘ T der all the rents and revenues (“Rents“) of the .
. Property, regardless of to ‘whom the Rents of the Property. are payable. Borrower ‘authorizes Lender or Lender's’

agents:to collect the' Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s

‘agenis. However, Borrower shall receive the Rents until () Lender has given Borrower notice of default pursuantto. -
~-paragraph 21 of the Security lnstrument and (i) Lender has given notice to- the tenant(s) that the Rents are o be
““'paid -to_Lender ‘or Lender’s agent. - This assngnment of Rents consmutes an absolute assrgnment and not an

: r»asmgnment for additional security.only.”:: *: o

“If Lender gives notice of breach to liorrower (1) all Rents reeerved by Borrower shall be held by Borrower as

. trustee for the benefit of Lender only, to be applred to the sums secured by the Security Instrument; (ii) Lender shall
e entitled to. collect and receive all: of the Rents of the Property; (iii) -Borrower agrees that cach tenant of the
"Property shall pay . all Rents due’ and’ ‘unpaid to Lender or Lender’s agents upon Lender’s written demand to the
‘tenant; (iv) unless applicable law provrdes otherwise, all Rents collected by Lender or Lender’s agents shall be
-~ applied first 10 ‘the costs of taking controt of and managing the Property and collecting the Rents, including, butnot
.~ limited to, altorney’s fees, recciver’s fees, premiums on recciver’s bonds, repair and mainicnance €osts, insurance
* . ‘premiums, taxes, assessments and other: charges on the Property, ‘and then to the sums secured by the Security
i Instrument; (v) Lender, Lender’s agents or any Judrcrally appointed réceiver shall be liable to account for only those
“Rents actually teceived; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and
‘manage: the Property and collect the Rents and profits denved from the Propeny without any showrng as to the
. 1nadequacy of the Property as security.. i e
“If the Rents. of - the -Property - arc not sufﬁcrcnt lo cover thc costs of takrng comrol of and managing the
"Propcrty and of collecting the Rents any funds cxpcnded by Lender for such purposes shall become mdcblcdncss of
- Borrower to Lender secured by the Sccurity Insirument pursuant to Uniform Covenant 7.
Borrowcr represents: and warrants. that: Borrower has not cxecuted any prior assignment ol' the chts and has
L ,not and will not perform any act that would prevent Liender from exercising its rights under this paragmph
~Lender, or Lender’s agents or a Judrcrally appomted recciver, shall not be required 1o enter upon, take control -
of or maintain- the Property before or after giving notice of default to Borrower However, Lender, or Lender’s -

agents or-a ]udrcrally appomted receiver, may do so at any time. when a default occurs. Any application of Rents’
shall not cure or waive any default or.invalidate any other right or remedy ofiLender. This assignment of Rents of

the Property shall terminate when all the sums secured by: the Security Instrament are paid in full.

| & CROSS-DEFAULT PROVISION - Borrower s default: or breach under: any note or agrecment in

" which Lender has an interest: ‘shall be'a: breach under {the Secunty lnsuument and Lender may invoke any of the
s ’remedres permitted by the Security Instrument:: ¢

:: BY SIGNING BELOW Borrower aceepts and agrees to the terms and provxstons contamed in thrs 14 Famrly

(Seal) :
v nomu.on MCCASLAND S ... -Borrower

"'\)DAWQ e Coasbomd. ey

PHYLLISJ.MCCASLAND .~~~ . -Borrower

--Borrower

(Scal): S5

o

i June _“'AD, l9 93 at 710328 - oclock A M., and duly recorded rn Vol. __IQ_E}___

—;0f7'~ , —MOrtaes S *onPage_L?l____—
g e ‘ : Evelyn Biehn ' Count Clerk

FEE g $55-°0_fﬂ‘ e vr g ' By Qnu:’! aeC s deanolAls




