HIS DEEDOFTRUST(“Secunt lnstrument ") is madeon .
3 The grantorls Charles:C. Ehlers and Maurene Ehlers, Husband and Wlfe

(“Borrower ’) The truslee 157000

L ¢ Truslee ) The beneficiary is .

: LOAN ASSOC| T|ON . whichiis orgi mrnd and existing
- under the laws of . (AW G and whose address is e . L
540 'Main.Street, “Klamath Falls 5 S 6 ‘Lender”):

- Borrower owes Lender the prmcnpal sum of ;Lhousand oy Handred aid no/100==—--—

00 ). This debt is ev idenced by Borm\\er snote

: dated the same date as this Security Instrument (* ‘Note D, whxch provxdes for momhly pay ments, with the full debt; if not
paid earlier, due and payable on ... ninodune t10,7 2023 This Security Instrument .
‘-~ secures to Lender: (a) the repayment of -the debt evidenced by the: Nole with interest, and all renewals, exicnsions and

. modifications; (b) the payment of all other_sums; -with interést. advanced under pdmgraph 710 protect the security of this
o ‘Security: Instrument; (c) the’ pertormance of Borrower’s covenants and ag,rccmems under’ this Security Instrument and the
““Note; and (d) the repayment of any future advances, with interest thercon:: made. to Borrower by Lender pursuant to the . :
paragraph below (“Future Advances™). FUTURE ADVANCES: Upon request 1o Borrower, Lender, at Lender's option prior ~.~
‘to full reconveyance of the property by Trustee 10 Borrower, may make Future Advanccs to Borro“er Such Future Advances;: ="
:with-interest thereon, shall be secured by this Deed of:Trust when evidenced by promlssory notes $tating that said notes are '

i/ secured hereby. For this purpose, Borrower irrevocably’ grants and conveﬁ to Trustee, in trust. with power Of sale. the: 7

~lollow|ng described prop}.ﬂy located in County. Oregon:

#3809 ZSBB—3000

UNDER :OREGON LAW,  MOST- AGREEMENTS,- PROMISES™ AND COMMITMENTS MADE BY. US AFTER

THE EFFECTIVE DATE OF THLS ACT CONCERNING:LOANS-AND OTHER CREDIT EXTENSIONS WHICH. -
ARE NOT FOR. PERSONAL FAMILY-OR HOUSEHOLD ‘' PURPOSES: OR SECURED SOLELY BY -THE - BORROWER'S
RESIDENCE MUST . BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE
ENFORCEABLE.": : -

1401 Pacific Terrace ; A i_(lamach Falls
; [S(reel] L [:c.ty];i

(ZID Code]

B TOGETHER WITH aII lhe 1mproxemems now or hereafrer ¢ "property, and all easements. rights, © =
E appurtenances, rents, royalnes, mmeral “oil and" gas rights and proﬁ s; water: rights and stock’ and all fixtures now or ..
hereafter a part of the property. ‘All replacements and additions sha o be covered b\ lhlS Security Instrumem AH ofthe:" =
foregomg is referred to in this Secumy Instrument as the* Proper '

BORROWER COVE\:ANTS that Borro“er is: lawfull) selsed of the estate hereb\ convey ed and has the nght to grant"

and convey the Property and that the Property is. unencumbered except: for encumbrances of record. Borrower warrants .

nd demands, subject to any encumbrances of record.

e and non-uniform covenams mth"»
greal propcrly : e

ORM #220 489




rrower shall promptly pay.when d
ment and late charges due under the Note. -
et BT ‘waiver by Lender, Borrower shall pay_
o Lender on the day monthly payments are due under ntil’t ote is paid in full, @ sum (*Funds”) equal to "
< “one-twelfth of:"(a) yearly taxes and asses ments which® may -attainpriori “over  this Security Instrument; (b)-yearly "
~“leasehold ‘payments or ground rents:on_the-Property,-if any;: (c) yearly ‘hazard .insurance premiums;-and (d) yearly . '

‘mortgage insurance premiums, if any. These items are called *'escrow items.! Lender may estimate the Funds due on the: o ’

basis of current data and reasonable estimates of future escrow.items.” - -

- " The Funds shall be held in an instituti n the deposits or accounts ofWhich éklryé‘inéurcd or guarameed by a federal or::
" state agency (including Lender if Lender is such an institution).” Lender shall apply the Funds to pay the cscrow:items.
. :Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless:

“Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a'charge. Borrower and " * B

:* Lender may agree in writing that interest shall be paid on.the Funds. Unless an agreement is made or applicable law .
. “‘requires interest to be paid,:Lender shall not be required to pay Borrower any:interest or earnings on the Funds: Lender.

* “shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Fundsand the " -
purpose for which each debit to the Funds was made. The Funds are pledged as additional sccurity for the sums secured by
this Security Instrument. <. <% T T T T s L e .

~ If the amount of the Funds held by Lender, together with the future monthly payrients of Funds payable priorto”

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, =-*

" at. Borrower's:option, either promptly repaid to Borrower or credited.to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any. .
" amount necessary to make up the deficiency in one or more payments as Tequired by Lender. -~~~ 7 =
" Upon payment in full of all sums sécured by this Security Instrument, Lender shall promptly refund to Borrower
~any Funds held by Lender. If under paragraph-19 the Property is sold or acquired by Lender, Lender shall apply, no later -
. than immediately -prior to the sale of the Property. or its acquisition by Lender, any Funds held by Lender at the time of
 application as a credit against the sums secured by this Security Instrument. . _ n ‘ ' N

3. Application of Payments. = Unless applicable law provides ,othel\'\\;ise,' all p‘aymems received by Lender under
- paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; sécond, to prepayment charges duge under the
" Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. R

-4, - Charges; Liens. -~ Borrower shall pay all tv:ixes.'assessmehts, charges, fines and impositions at,tribmablc, io the

e ,.Prbperty which .may attain priority -over this Security Instrument,-and- leasehold payments or: ground rents, if-any.

. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall -
*- pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
‘ to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
7 receipts evidencing the payments. : Sl e U K P o R SO
: Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender: (b) contests in'good -

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to 7 < ¢

" ‘prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
‘agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of /
the Property is‘subject to a- lien ‘which ‘may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall safisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. TN e Tk O S : = S
-+ 7.5, Hazard Insurance. - Borrower shall keep the improvements now existing or hereafter erected on the Property
‘insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
* ‘requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld: i i o P SN
- All insurance policies and renewals shall be acceptable to' Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals, If Lender ré‘quiresi Borrower shall prompily give to Lender.
 all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance=:
carrier and Lender. Lender may make proof of lossif not made promptly by Borrower.... "« -0 )

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
“of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
* restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be - -
"applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If"

Borrower abandons the Property, or does not answer within 30 d:iys'afnotiCe from Lender, that the insurance carrier has

offered to settle a claim, then Lender may collect the insurance praceeds. Lender may use the proceeds 1o repair or restore’ 5

. the Property or to pay sums secured by this Security. Instrunient,: whether or not then due. The 30-day period will begin
. when the notice is given. . sl R [ T : L -

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds ta principal shall ot extend or
- " postpone the due date of the monthly payments referred to.in paragraphs 1'and 2 or change the amount of the payments. Ir
" ‘under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property, prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
- Instrument immediately prior to the acquisition. R EER L E e L ’ :
: “6." Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially:
--change the Property, allow the Property to deteriorate or commit waste. If this Security-Instrument is on a leasehold,
‘Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leasehold and
. fee title shall not merge unless Lender agrees to the merger in writing... - 1 ST , o E
. /7. Protection of Lender’s Rights in"the Property; Mortgage Insurance. - If Borrower fails to perform the
. _covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in"the Property (such as'a proceeding in bankruptcy, probate, for condemnation or.to enforce laws or
regulations); then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
_.in the Property: Lender's actions ‘may include paying any sums secured by a lien which has priority over this Security
-Instrument, appearing in court, paying reasonable attorneys" fees and entering on the Property to make repairs. Although'
ender may take action under this paragraph 7, Lender does not havetodoso.- o ] E b
Any amounts disbursed by Lender under this paragraph 7 shall beconie additional debt of Borrower secured by this

curity Instrument. Unless Borrower and Lender agree to other terms of payment; these amounts shall bear interest from
he 'date of disbursement at the Note rate and shall be payable, with int pon notice from Lender to Borrower
“requesting payment. - S : T o A




