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THIS MORTGAGE IS DATED JUNE 9, 1993 between Donald R Butts and Eleanor F Butts,/ husband & wife,
whoge address ‘is 100 Mt. View Bivd, Kiamath Falls, OR " '97601 (referred to below as “Grantor”); and First

‘Interstate :Bank of Oregon, N.A., whose eddress Is 601 Main. St., PO BOX 608, KLAMATH FALLS, OR 97601‘
(referred to below as "Lender”).

. GRANT OF MORTGAGE. For valuable conslderaﬂen, Grantar mortgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsaquently erected or affixed burldmgs, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all

- other rights, royalties, and profits relating to the real property, including without limitation all mmerals. oil gas, geothermal and similar matters, located

In Klamath County, State of Oregon (the "Real Property”): /0'70DD more particularly described on
" Eldorado Helghts, Block 15, Lot 8 & Por 9 R172841 R3800’05300 000 ' attached exhibit "A"

‘The Real Property or its address is commonly known as 100 Mt. Vlew Blvd Klamath Falls, OR 97601. The Real

Property tax identification number is R172841 R-3809-020DD-05300-000.

Grantor presently assigns to Lender all of Grantor's right, titte, and interest in and to all leases of the Property and all Rents from the Propeny
addmon. Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Propeny and Rents.

" DEFINITIONS. The following words shall have the Iollowrng meanings when used in this Mortgage Terms not otherwrse defined in this Mortgage shall
hava the meanings atiributed to such terms in the Oregon Uniform Commercial Code.

. Grantor. The word "Grantor” means Donald R Butts and Eleanor F Butts. The Grantor is the mortgagor under this Mortgage .

o “Guarantor.’ The word "Guarantor” means and mcludes wrthout Ilmrtatren each and aII of the guarantors, sureties, and accommodation pamrzs in .
connection with the Indebtedness.

Indebtedness. The word "lndebtedness” meéans all pnncrpal and mterest payable under. the Note and any amounts expended or advanced by "
Lender to discharge obligations of Grantor or expenses incurred by Lender to entoroe obhgahons of Grantor under this Mongage. together with
-, interest on such amounts as provided in thrs Mortgage.

Note. : The word "Note” means the promissory note or. credit agreement dated June 9, 1993, In the: orlglnal princlpal amount of
:$56,064.28 from Grantor to Lender, together with all renewals of, extensions ‘of, modifications of,” refinancings. of, consolidations of, and -

" substitutions for the promissory note or agreement. The matumy date of this Mongage is June 5, 2008. The rate of interest on the Note is sublect
%o indexing, adjustment, renewal, or renegotlauon

Personal Property The words "Personal Properv' mean all equrpment. ﬁxtures and other articles of persornial property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with ali accessions, parts, and additions to, all replacements of,

"and all substitutions for, any of such property; and together with all proceeds (i ncludmg wnhout limitation ali insurance proeeeds and refunds of.-
.-~ premiums) from any sale or other disposition of the Property.”

. Property. The word "Property” means collectively the Real Propeny and the Personal Property .
Real Property The words "Real Property” mean the property, Interests and rights. descnbed above in the "Grant ot Mortgage saction.

Rents. . The word "Rents” means ‘all present and tuture rents, revonues. Ineome. lssues. royames. proﬁts and other benefi ts derived from the
© - - Property. : .

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF. RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PHOPERTY 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND : (2) PERFORMANCE OF ALL OBIJGATIONS OF GRANTOR UNDER THIS
- "MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAVMENT AND PERFORMANCE. Except as otherwise provided in thts Mortgage, Grantor shall pay to Lender all amounts secured by this Mongage
as they become dus, and shall stﬁctly perform all of Grantor's ongations under this Morigage. . :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor ] possession and use oI the Propeny shall be govomod by lhe
tollowing provlslons T

Posseaslon and Use. Unnl in detault Grantor may remaln in possessron and oontrol of and operate and manage the Real Property and collect
~-the Rents. .- THIS: INSTRUMENT WILL' NOT- ALLOW. USE ‘OF .THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

. TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED '
- USES.

Duty to Ma!ntaln Grantor shall maintain the Property in tenantab!e condmon and promptly pertonn all repalrs replacements and mamtenanoe
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"Nulsanoe, Waste." Grantor shall not cause. oonduct or permt ) nisance nor oomnit, permt, or suﬂer any stnppmg of or waste on or to the
' Property or any portion of the Property. - Specifically without hmitahon. Grantor will not remove, or grant to any other party the nght to remove, any
timber, minerals (including oil and gas), soil, gravel or rock produote without the prior written consent of Lender.

* DUE ON SALE < CONSENT BY LENDER. Lender may, at its opﬁon, declare immediately due and payabie all sums secured by this Mortgage upon the
sale or-transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. * A “sale or
. transfer” means the conveyance of real property or any right, tite or interest therein; whether legal or equitable; whether voluntary. or invaluntary;
whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
- lease-option contract, or by sale, assignment, or transfer of any baneficial interest in or to any land trust holding title.to the Real Property, or by any
other method of conveyance of real property Interest.” If any Grantor Is a corporation or partnership, transfer also Includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership Interests, es the cage may be of Grantor.  However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law. : i

TAXES AND LIENS The followmg provisions relaung to the taxes and liens on the Property area part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer servica charges levied against or on account of the Property, and shall pay when due ali claims for work done on or. for services
rendered or material furnished to the Property. - Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the tien of taxes and assessments not due, and except as otherwise provided in the following paragraph

-~ PROPERTY DAMAGE INSURANCE. ,The tollowing provlsions relaling to insurlng the Property are a part of this Mortgage.

Malntenance of Insurance. 'Grantor shall procure and maintain policies of ﬁre insurance with standard extended ooverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Properly in an amount sufficient to avoid apphcabon of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. - Policies shall ba written by such insurance companies and in such
form ‘as may. be reasonably acceptable to Lender. ~Grantor. shall deliver to Lender certificates of coverage from each insurer containing a
stipufation that coverage will not be cancelied or diminished without a minimum of ten (10) days’ prior wntten notice to Lender.

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or damage to the Property.’ ‘Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty.. Whether or not Lender’s security is impalired, Lender may, at its election, apply the prooeeds
to the reduction of the Indebtedness, payment of any lien aﬁectlng the Property, or the restoration and reparr of the Property. -

EXPENDITURES BY LENDER. If Grantor fails to compty with any provision of this Mortgage, orif any action or proceading is commenced that would
materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender desms
appropriate. - Any amount that Lender expends in so doing will bear interest at the rate.charged under the Note from the date incumed or paid by
.- Lender to the date of repayment by Grantor. All such expenses, at Lender's option; will (a) be payable on demand, (b) be added to the balance of the
.Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable insurance
policy or: (ii) the remaining term of the Note, or - (c) be treated as a balloon payment which will be due and payable at the Note's maturity.” This
Mortgage also will secure payment of these amounts.. The rights provided for in this paragraph shall be in addition to any other rights or any remedies .
to which Lender may be entitied on account of the default, Any such’ acnon by Lsnder sha!l not be construed as cunng the default so as to bar Lender
from any remedy that it otherwise would have had. - A .

i WARRANTY DEFENSE OF TITLE. The following provisions relating to ownershlp of the Property are a part of thls Mortgage

Title. Grantor warrant.s that: (a) Grantor holds good and marketable title of record to.the Property in fee simple, free and clear of all fiens and

. encumbrances other than those set forth in the Real Property description or.in any fitie insurance policy, tite report, or final title opinion issued in

- -favor of, and accepted by, Lender in oonnect:on wrth this Mortgage. and (b) Grantor has the tull nght power, and authority to execute and deliver
this Mortgage to Lender. - -

Defense of Title. Subject to the exoeptron in the paragraph above, Grantor warrants and will torever defend the ht‘re to the Property agamst the
~* lawful claims of all persons.

DEFAULT. Each of the followmg, at the opt:on of Lender, shall oonstrtute an event of detault ("Event of Detault") under this Mortgage
Default on Indebtedness.  Failure of Grantor to make any payment when due on the Indebtedness

3 COmleance Default. Failure of Grantor to comply with any other term, obhgation. covenent or oondrtlon contelned in thig | Mortgage, the Note, O,

in any other agreement betwesn Grantor and Lender

Insolvency. Tha Insolvency of Grantor, appolntment ofa recelver tor any part of Grantors property. any asslgnment lor the benef it of creditors,

the .commencement of any proceeding under any-bankruptcy or insolvency:laws: by or: against. Grantor, or the dissolution or termination of -

- Grantor's existence as a going business (if Grantor Is a business). Except to the extent prohibited by tederal law or Oregon law, the death of
;. Grantor (rt Grantor is an Individual) also shall constitute an Event of Detault under this Mortgage

Events Affecting Guarantor. Any of the precedmg events oecurs with respect o any Guarantor of any et the Indebtedness or such Guarantor
dies or becomes incompatent, ; ; :

'lnaecurtty Lender in good tnlth deoms Itsell |nsocuro T T L ,; -

RlGHTS AND REMEDIES 'ON DEFAULT. Upon the occurrence ot any Event ot Default and at any time thoreator, Londer, at Its opnon. may exorclse
: any one or more of the following rights and remedies, in addltlon 1o any other rights or remedk:s provided by law: < -

i Accelerate indebtedness. " Lender. shall have the right atits option without notice to Grantor 1o declare the entire Indebtedness rmmedlately due
. and payable, including any prepayment penalty which Grantor would be required to pay."

“UCC Remedies.  With respect to all or any part of the Personal Property Lender shall have all the rlghts and remedies ot a secured party under
' the Oregon Uniform Commercial Code. .

: kJudlclal Foreclosure.’ Lender may obteln a ]udrcual decree toreclosung Grantor’s mterest in all or any part ot the Property

. Nonludlelal Sale. If permitted by applrcable Iaw. Lender may fereclose Grantor’s mterest in all orin any part of the Personal Property or the Real
: Property by non]udrc!al sale. .

: 'Doflclency Judgment. If permitted by appllcable Iaw. Lender may obtaln a ]udgment tor any, deﬁciency remalmng in the |ndebtedneec due to
- Lender after application of alt amounts recaived from the exercise of the rights provlded in this section.’ ‘

. Other Remedles. Lender shall have all othor ﬂghts and remodies provlded ln this Mongage or the Note or avallable at Iaw orin equrty
. Attomeye‘ Feos; Expeneee. In the event of toreclosuro of this Mortgege. Lender shall | be entitled to recover.from Grantor Lender's attorneys Iees -
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=" Walver of Homestead Exemption. -Grantor hereby releases and walves all ﬂghts and benaﬁm of the homestead exempnon Iaws ot the Stale of
: -/ Oregon as to alt lndebtedness seoured by this Mongage = :

e EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
- TERMS. -~ .

; @4//% g‘ww M;;W

ald R Butts © - S ; Lo eanorFBlms .
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On this day before me, the undersigned Notary Pubhc, personally appea:ed Donald R Buﬂs and Eleanor F Butts. mejm&%m ts'i‘bé the |ndividuals

described in and who executed the Mongage and acknowledged that they sngnedt Mongage as their tree and wolu a.'y act and deéd ,{or the uses ..

- and purposes therein mentioned. .. :
- leen under my hand and ofﬂclal seal thls S R day of

.B'yG - 7 SR : Resldlnga %/1

B 4 <
; T Notary Public In and for the State M o My oommlsslon explres / / -

e LASEH PHO (tm)Var 3 1Da(c) 1993 CF1 Bankers Sarvica G?ﬁp. Inc. Al nghtsusorvad

"EXHIBIT A"
DESCRIPTION OF PROPERTY
The North 25 feet of Lot 9 and all of Lot: 8 Block ‘15, ELDORADO HEIGHTS, :

in the:City of: Klamath Falls, accordlng to the official piat thereof on
file in the office of the County Clerk of Klamath County, Oregon. o

STATE OF OREGON COUNTY OF KLAMATH

‘Flled for record at request of e Klamgth Countv Title €O i the, 10th - day
“of . _9_3__ at _-10:17  oclock -_-_A M., and duly recorded in Vol. __M93 "
C onPage . 13473 - v
Vi ly ‘Biehn .~ County Clerk 3
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