DATE June 10 x993 i

: ,PARTlES: o :Matlhew R. Berco and Marcxa F Bcrcot
S ".229 Prescott Street . . e L
i ,Klamath Falls, Oregon 97601 PR *; ‘ = MORTGAGOR

Shasla Cascadc Factor, lnc

an Oregon corporauon QL
"'409 Pinc Street < S o L DR
_Klamath Falls Orcgon 97601 s % [ - MORTGAGEE

: SECTlONl CONVEYANCEE 5

.~ For. valuc received Mortﬂagor fmm Mongagw. Monnaoor hcrcby mongagcs. grants, bargains, sells and conveysto
Mongagec, its successors and ass:gns the followmg-descnbud rcal pmpcny. situated in the County of Klamath, State of Orcgon
“ to-wit: :
i . Lot 8, Black 23, NORTH KLAMATH FALLS OREGON i
logelhcr with the appurtenances now or hereafter bclongmz, to the pmpcrty, and all the rcnts issucs and profits ansmg orto
‘arise therefrom.  All propcrly SUbJCCl to this- Mortgage is hercinafier rcfcrrcd 10.as thc mortgaged premises. - Until default,

- Mortgagor may remain in posscssxon of thc mongaged premxscs and may manage and collcct all rents and revenues from the
mortgaged premlses : i

: SECTlON” PURPOSE

8 - This convcyancc is intendcd as a_mortgage lo sccure pcrformancc of the covcnanls and agrecments herein conlamcdv
and to secure payment of a'loan in “the principal amount of Twenty-Eight Thousand and No/100ths ($28,000.00) DOLLARS,.
(or so much thercof as may have been disbursed) evidenced by a promissory note from Mortgagor lo Mortgagee dated June 10, 0.

1993 with a maturity datc of J unc 10, 2003 together with interest payable on the unpaid balance thercof at the rate specified in

..the Note.. All'covenants and provxsmns of this Mortgage shall bind the successors and assigns of Mongagor and shall inure to

lhc bcncﬁt of lhe successors and assngns of Mortga«cc

SECTION 3. WARRANTY OF TlTLE

At thc time of cxccuuon ‘and duhvv.ry of lh|s Monba;,c, Mongagor is thv.. owner of the mongngcd pn,mxscs in fee” -
sxmple Mor‘gagor has’ the- right and authority to’ mortgage: the mongagud premises as provided in this Mortgage, and the
mortgaged premises arc free and clear of liens and cncumbranccs of any nature whatsocver. Mongagur will defend Mortgagee’s
: nght agamst any llcns and cncumbranccs -

SECTION 4. PAYMENT AND PER#ORMA’NCE

Mongagor wnll pay, Awhcn duc. the. mdcbtcdncss sccurcd by lhlS Mon"a"c in accordancc with the terms thereof.
Mortbagor will strictly purform all obllbauons of this Mortgage. - Mortgagor will pmmptly comply with all existing or future -

‘laws, orders and regulations of all state, fcdural mumc:p'll and local govcmmunls or :my ﬂmllar bodies affccting the mortgaged
prcmlscs or their use. . :

SECTlON 5 CHARGES AGAINST MORTGAGED PREMISES

. 5. 1 _Taxes and Utilitics. Moﬂgagor wxll pay when duc all taxes, asscqsmcnlﬁ water and other chargcs for uuhly
" services that may be levied, asscssed or'charged upon or agamﬁt the mortgaged premiscs, or any part thereof.: Upon rcqucst
Mortgagor shall deliver to Mongagcc cvxdcncc of payment of lhc taxes, asscssm«.nm or other chargcs

5.2 ‘Liens_and . Encumbranccs. Morlnagor W|ll promptly pay and sausfy any constructmn llcns or other
" encumbrances that might by operation of law or otherwise become a lien upon the mortgaged pn.mm.s whether or not superior

to the lien of this Mortgage. - If a licn is filed s a result of nonpayment, Mortgagor shall, within ten (10) days after knowledge .

of the filing, .sccure the discharge of the lien, or deposit with Mortgagee cash or a sufficient corporate surcty bond or other
security satisfactory t to Mortgagee in an amount sufficicnt to discharge the lxcn plus any costs, altorncy fces and other chargcs
\hat could accruc as a n.sull ofa foruclosurc or ﬁalo undur lhc lu.n W
P

53 lnsurancc nnd Olhcr Ch'lrg» Mongagor wxll pay whcn duc all prcmlums upon insurance policics on the
: mortgaged pmperly. all licenses or fees'legally owing by it and all rcn(al or other chargcs for the usc of any Icased gmund or
: premises upon which any ‘of the mongagcd prcm:scs may be locatcd

545 Fallun, to Pax ln case of duf:u.ll in paymcnt of any chargus Mongagor is required to pay pursuant to this
:Mortgage, Mongagcc., it successors and. assigns, may at its option pay-any insurance premiums, or rcinsure the mortgaged
- premises and pay all prcmmms lhcrcfor, and pay licenscs, fecs, rentals, charges, taxes and/or asscssments duc or claimed to. .
be due under any legislative power of authority or, under any valid contract; and any amounts so paid by Mortgagee shall become B
pnn. ol‘ the pnnclpal dubl. and unmum\ S0 p ud hy Mortgagee shall lsunr intcrest at the mte of 11% fmm the date of payment.

s, 5 Rcccrw. fnr Insurance and Tnxcc Mongag,or a;,ru.s to pay Monwaéu. with :md in addition to lhc monlhly :
paymcnls of prmclpal and intcrest on any mdcblcdncss. one- lwglﬂh (l/l"lh) of the annual taxes and insurancce prcmlums as.
" reasonably cstimated by Mongngcc
“.The reserve payments shall be nppllcd by Moﬁga;__w agamst lhc pnncxpal due under lhu anc to reducc the interest
chnrgcq duc thercunder and to be available to pay the taxes and insurance premiums when they become duc and payable. 1f at -
2 any uru., Monbal,cc dch.muncx lhnl |ht, funde in the reserve account will not be s\llT ugnt to pay taxes or m\umncc pn.mlums
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e, Morfgagok agrees to pay Mortgagee, on dcmn_nd. an‘additional otilhlfpajmcnlfcqua] to a'pror rata portion of the -

. deficiency correspondingto the number of months from the date of Mortgagee’s determination of the deficiency to the date upon
“Which the charges becorac duc and payable: Mortgagor hercby authorizes Morgagee to pay the taxes and insurance premiums

“in_the ‘amount shown by the 'sta thereof: furnished by ‘the collector: of - the ! taxes or insurance: carricrs or their -
representatives. N : : R S EE ST FRARIRE ’

 SECTION 6. CONDITION OF MORTGAGED PREMISES ~

61 Repairs and Main\cnancc.: Mortgagor will keep all improvements erccted on the ﬁloxfgagcd premises in good
order and repair. o B LI b R T : - :

6.2 - . First-Class Condition. Mortgagor Will:méinmin the mortgaged premiscs in’r‘f»'xrrst/-qlass ‘condition. -

6.3 . ¢ Waste. Mortgagor will not pcnnil»»\'/aslc of the r_n(iﬂgégcd prcmi:scs or do or suffer anything to be donc to
depreciate or impair the valuc of the mortgaged premiscs during the life of this Mortgage. i : :

’ = [6.4° Changes and Alterations; Mbrlgégor will not make any 'qhangcs in or alterations to the impmvemcnts on '
- the mortgaged premises which will materially decrease the value of the same. ~Before making any changes in or alterations to -
_the improvements, Monggor shall give notice’to Mortgagee of the naturé and extent of the changes or alterations and shall

~ ... provide cvidence of Mortgagor’s ability to finance the changes or alterations.

6.5 7 Remoaval of lmgr'o'\"cmcnls Prohibited. Mdnghﬁor.:Will\ﬁol remove or permit to be removed ‘an'y i
" improvements from the mortgaged premises, without the prior written, consent of Mortgagce. . :
6.6 Right of Inspection. - Mortgagec shall have the right o enter upon the. mortgaged premises at all reasonable.
times to determine Mortgagor's compliance with this Mortgage. © .:* AR S S ’ e

SECTION 7.INSURANCE . ¢

7.1 Insurance Required. Mongagor will keep the building improvements now erected; or which may hereafier

- be erected, on the mortgaged premises insured against loss or damage by, fire with extcnded coverage endorsement, written by

* a:responsible insurance company or insurance companics satisfactory to Mortgagee in an amount satisfactory to Mortgagee,
naming Mortgagor and Mortgagec insured partics as their interests may appcar, and will causc 1o be cxecuted and attached to
all policies of insurance issued thereon a clause in form satisfactory to Mongagce, making loss payablc to Mortgagee as its
interest may appear.: The policy or policies of insurance shall be delivered to Mortgagee and shall contain a provision requiring
. at least ten (10) days” notice to Mortgagee before cancellation.  Mortgagor agrees to notify Mortgagee of any caSually affecting
the mortgaged premises. T L e : S

1.2 Disposition of Insurance Proceeds. Any insurance funds paid to Mortgagee as a result of damage or loss
to the mortgaged premises covered may, at the option of Morigagee, be released to Mortgagor to be expended in the repair,
restoration or. replacement of the mortgaged premises so damaged or lost, ‘or be retained by Mortgagee and be applicd toward
; “the payment of all or such of the items of indebtedness secured as Mortgagee may elect. Mongagor hereby appoints Mortgagee

agent to collect all amounts payable undér the policics to Mortgagor, and amounts retaincd by Mortgagce, afier the cost of
“collection, shall be applied to payment of the principal sum and interest thereon; and other sums sccured by this Mortgage.”

'SECTION 8. DEFAULT

: :8.1° - Events of default. | The occiirrence of any one or morc of the following: event shall constitute a default ”

hereunder (a Default): SR S . R o

: (a) -Mortgagor’s default in the timely payment of any indcbledness to Mortgagee when due;

(b) Mortgagor’s failure to perform or observe all the provisions of this Mortgage;

: (c) The happening of an event of default under any other agreement or sccurity instrument between
Mortgagor and Mortgagee; R L IR B ' ’ E w
B () Mortgagor’s insolvency or inability to pay its debts as they mature or Mortgagor's assignment for

the benefit of creditors or filing of a voluntary petition in bankruplcy, or a voluntary petition sceking reorganization, or cffecting
a plan or other arrangement with creditors, or filing an‘answer consenting 10 or taking any other action indicating acquicscence
in any involuntary petition pursuant to, or-purporting to be pursuant to, any bankruptcy, reorganization or insolvency laws of
.. any jurisdiction, or adjudication of Mortgagor as bankrupt or insolvent by.a court of competent jurisdiction or appointment of
' a receiver for any substantial portion of Mortgagor's property. SRR R

R - (e) Anysale, gift, conveyance, contract for conveyance, transfer, assignment, encumbrance, pledge, or grant
- of a security interest in all or any part of the Mortgaged Property, or any interest therein, cither voluntarily, involuntarily; or

by the operation of law:shall constitute an event of default.’ ‘ o R :

.8.2 Remedies on Default. If any default occurs, Mortgagee may, at its option, declare the entire unpaid balance

. of principal and accrued interest sccured by this Mortgage immediatcly due and payable, together with any prepayment penaltics
imposcd by any agrcement or security agreement between Mortgagor and Mortgagee, and forcclosure proceedings may be.
immediately cc ed... All rights and remedies of Mortgagee shall be cumulative and nionexclusive and in addition to any
-"other right or remedy contained in this Mortgage or otherwisce available under applicable law, The failure of Mortgagee to
cxercise any option given hercunder shall not be taken or deemed a waiver of its right to CXCICise its oplion as to any past or

subscquent violation of any covenants or stipulations. - _ ;
SEC']‘iON 9. ATTORNEY FEES AND OTHER COSTS
In the event suit or action is begun to forcclnsc ‘lhis,Mongagc._,M‘idngagqr‘wii[vpay. in addition to the costs and -

- disbursements allowed by law, such sum'as the Court may adjudgs reasonable altomey fees in'such suit or action of upon any”
. appeal or.petition for review.  Mortgagor will also pay such sum as_the court ‘may adjudge reasonable for the necessary
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1 igated for in any proceedings, legal or otherwise, involving ' "
tablish, protect or sustain the lien of this Mortgage, or its priority, or in defending ™ -
nls or restrictions, or for evidences of title to the mortgaged premiscs. Intcrest shall -

s ¢ ratc then payable on the. indebtedness sccured hereby. - This Mortgage shall stand
-as sccurity for payment of these sums-and interest in like manncr and effect as for payment of the indebtedness sceured.

SECTION 10. CONDEMNATION -

* public use, the damages, proceeds, and the consideration for such acquisition, to the extent of the full amount of the indebtedness .
secured by this Mortgage, including any expenses and attorney fees incurred by Mortgagee on account of such éondemnation,
are hereby assigned by Mortgagor to Mortgagee and shall be paid forthwith to Mortgages to be applied by it to the payment

:of such expenses and attorney fees and any balance on account of the last maturing portion of the indcbtedness sccured hc‘reby.

If the montgaged premises, or any part thereof, are ccndcmﬁcd under any power of cminent domain or acquired for

SECTION 11.- MISCELLANEOUS

: 11.1 .- Términnlng. The word "Morigagor” and the language of this instrument shall, where there is more than
onc Mortgagor, be construcd as plural and be binding jointly and scverally upon all Morigagors and the word "Mortgagee” shall -
apply to any holder of this Montgage. -+ o FET . S g

11.2 - Nonwaiver.- No condition of this: Mortgage shall bcdccmcd waived unless expressly waived in writing by
Mortgagee. B i L e L :

11.3. " Notices. - Whenever any notice, demand or request is required by the terms of this Mortgage or by any law
now in existcnee or hereafter cnacted, the notice, ‘demand or request shall be sufficicat-if cnclosced in'a postpaid cnvelope
addressed to Mortgagor at the last address actually fumished to Mortgagee, or at the mortgaged premiscs, and deposited in any

" post office station or letter box. . AR

i >11.4 7 Time of Essence. - Time is of lhdessené«; of this Mortgage.

. . . 1.5 Applicible Law. This’_Mortvgagc shall be governed by:thc_ law of the State of Oregon, and any question
L ‘,arising”hcreunder‘shall be construed or determined according to such law.” o “ i Iz

The pariics have cxccuted this agrécménl as of l‘hc'dalc first written above.

ey

“ Matthew R. Bercot ok
STATE OF OREGON e L
Y . June 10,1993
County o_leamath— SR A

S Pcl;sonaily nppcan,d the abovx";-;ﬁ:imchMavllth\‘v‘R.,Bcrco! M :
~'."Mortgage to be their voluntary act and deed.” Before me: 7 S

.acknowledged the fomgéirﬁg’

)g ouvilis 5 MCCASLAND  § Phigees . Me Cand 2nf)
oy N‘,cmﬁ PUBLIC - OREGON- . "2 * Notdfy Publicfor Orcgon ",
N4 /2950

COMMISSIONNO. 016377 R My Commission cxpires:
MY COMMISSIGN EXPIRES JUN28,1996  § . . > " bidiis

e

Personally apbéafed the Labox}e named. Marcia’/:F.,‘Befcot 'and‘ acknowledged the 7
.- foregoing Mortgage to be a.voluntary act and:deed. Before me:

LoFRCIALSERL R ‘70?(6«»/9 lellnabacd
PHYLUIS J. MCC . 3 Wofary Public For Oregon. .
NOTARY PUBLIC - OREGON ) D-au. e

MmiSSIONNO. 016577 & My Commission expires: (
or COMMASION EXPIRES JUN 22, 1996 : ‘ : 7

| STATE OF OREGON,

-County.of Klamath S5

: Filed for record at request of:

, , " onthis __11th day of _June _ AD. _93
: 5 : S Cel At 9815 oclock —_A_ M. and duly recorded
3' MOR,TGAGE ' P w7 n. Volss =i M93 e of ‘Mortgages Page 13557 :

.~ Evelyn Biehn ™ " County Clerk e
LBy Qdaide iVt oline
o o Deputy.




