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DEED OF TRUST

LlNE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT (a) ThlS Deed of Trust ls a LINE OF CREDIT INSTRUMENT (b) The maximum prlncrpal amount to be advanced

. ‘pursuant 1o the Credlt Agreemer\t is $45,000.00. (c) The lerm of the credit agreemenl commences on the data of this Deed of Trust and ends on June'
23, 2018. nEy

THIS DEED OF TRUST IS DATED JUNE 7, 1993 ‘among Rlchard K Scott and Robin J. Scott, as tenants by the
entirety.,. whose address is 1505 Pacrfrc Terrace, Kiamath' Falls, OR ' 97601 (referred to below as "Grantor");
JACKSON COUNTY: FEDERAL BANK, F.S.B., whose: address’is 1225 Crater Lake Avenue, Medford, OR: 97504
(referred ‘to below sometimes’ as "Lender” and sometimes as: "Benefrclary"), and Aspen Title & Escrow, Inc.,

whose address |s 525 Mam Street ‘Klamath Falls, OR 97601 (referred to below as "Trustee")

CONVEYANCE AND GRANT For valuable conslderation, Grantor conveys to Trustee tor the benerit of Lender as Beneﬁclary all ot Grantors’
right, _title, .and ‘interest in and to the following described real: property, together, with- all ‘existing or subsequently erected or affixed buildings,

improvements and fixtures; all easements rights of way, and appurienances; all waler, water rights ‘and ditch rights (including stock in utilities with ditch

or imigation rights); and alt other rights, royalties, and profits relating to the real operty including without limitation all mmerals. oil, gas, geothermal .
and Slmllar matters, located |n lglama{h County, State ot Oregon (the Real Property ) ,

Lot 9 Block 7 HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS ln the County of Klamath, State

of Oregon. i

- The Real. Property or |ts address ls commonly known as 1505 Pacmc Terrace, Klamath Falls, OR 97601 The Real
Property tax identifi catlon number is Code 1, Map 3809-2888 Tax Lot 1000 Key No. 187210

Grantor’ presently assngns to Lender (also known ‘as Beneﬁclary in this Deed of Trust) all ot Grantors right, tntle. and mterest in and to all present and

future leases of the Properly and all Renis from 1 Property ln addmon Grantor grants Lender a Uniform Commercral Code secunty lnlerest ln the
Rents and the Personal Properly deﬁned below

. DEFlNITlONS. The tollowrng words shall have the tollowrng meanings when used in thrs Deed ot Trust Terms not olherwse deﬁned in thls Deed of
Trust shall have the meanings attributed to such terms in the Umtorm Commercral Code All reterenoes to dollar amounts shall mean amounls in lawful .
money of the Unlted States of America.: ;

Benefi clary ‘The word "Beneticrary" means JACKSON COUNTY FEDERAL BANK FS its successors and assngns JACKSON COUNTY
FEDERAL BANK F. S B. also is relerred to as "Lender“ in this, Deed of Trusl :

Credlt Agreement. The words "Credlt Agreement" mean the revolvlng credlt agreement dated June 7, 1993 with a credlt Ilmlt ln the

amount of :$45,000.00, ‘between Granlor ‘and Lender, together with all renewals, extensions, modificalions, refinancings, and substitutions

“for the Credit Agreement.” The matunty date of the Note is June 23 2018.: The rate of |nterest on lhe Credlt Agreement is sub]ecl to |ndexmg,,
ad;ustm nt, renewal or renegotlatron K

Deed of Trust: The words "Deed ot Trust" mean thts Deed' of. Trusl among Grantor, Lender. and Truslee, and rncludes wrthout llmllatlon all
'assngnment and securily interest provrslons relating to the Personal Property and Rents : :

'Exlstrng tndebtedness The words "Exrsltng lndebtedness mean th ) ndebledness descnbed below in the Exrshng |ndebtedness sechon ot thzs

s : "Granlor" means ‘any and all persons and enhtres executmg thxs Deed ot Trusl lncludrng wrlhout lrmltatlon Rlchard K. Scolt
: and Robm J. Scott :

Guarantor The word "Guarantor" means and mcludes without : lrmrtatron, any and atl guarantors. suretnes, end aocommodahon parhes in
connectlon with the indebtedness:

lmprovements. The word "lmprovements" means and includes-without. limitation atl exuslmg and future improvements, ﬁxtures, burldmgs.
struclures, moblle homes affixed on the Real Property. tacthhes. addltrons and other constructlon on the Real Property.

tndebtedness “The word "lndebtedness means alt pnncupal and mtereet payable under the Credit Agreement and any amounts expended or
advanced by Lender to drscharge obllgalrons of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this
Deed of Trust, togelher with interest’ on stich amounis as ‘provided in this Deed of Trust. : Specifically, without limitation, this Deed of Trust_ :
: secures a revolving line of credit; which obligates Lender to make advances o Granlor so long as Grantor complies with all the terms of .
the: Credit Agreement...Such advances may be.made, repald, and.remade from time to-time, subject 1o the limitation that the tolal
. outstandlng balance owlng at any one time, not lncludlng finance charges on such batance at a fixed or varlabte rate or sum as provided
In the Credit Agreement, any temporary overages, other charges, and any ts expended or ad d as provided in this paragraph,
shall not exceed the Credit Limit as provided In.the Credit' Agreement. It is:the intention of Grantor and Lender that this Deed of Trust

secures the balance outstandtng under the Credll Agreement trom tlme to time trom 2zero up to the Credit Limit as provlded above and
ny lntermedlate balance. ;- )

: o
f‘Lende means JACKSON COUNTY FEDERAL BANK S B lts successors and nss\gns S

Personal Property The words "Personal Property”.mean all equipment, fixtures, and olher artlcles ol personal property now or hemaltar ownad
by Grantor, and now or hereatter altached or affixed to the Real Property; together with all accessions, parts, and additions to, ali replacements of,’

*". and"all substitutions for, any of stich property; and together: with all proceeds (lncludlng without limitation all msurance proceeds and relunds of
- premt ms) from any sale or other disposition of the Property. -

o : Property The word "Property means' collectwely he Real Property and the Personal Property :
’ a words "Real Property" mean the properly, i tghts described above' in the "Conveyance and Granl' 'section.

ated Documents The words "Related -Documents” mean an ude - without limitation ‘all promissory notes, credit agreements foan

‘agreements, guaranlies, securily agreaments, morigages,. deeds of trust, all: other tnstruments agraements and documents whether now or
’ hereatter extstmg, executed in connection wnth the lndebtedness :




U -;'R“ents.‘ The word "Renls” mzeaﬁé’all’present'and_;fulure' rents,
Propedy i :
. Trustee. The word "Trustes spen Tille & Escrow, Inc. and ibslitute o su .
- 'THIS; DEED+ /0| HE': ASSIGNMENT. OF RENTS, AND ‘THE: SECURITY, INTEREST. IN  THE R ‘
- PROPERTY, IS_GIVEN :TO_ SECURE . (1) PAYMENT OF THE INDEBTEDNESS - AND - (2)- PERFORMANCE OF EACH AGREEMENT AND

.OBLIGATION OF GRANTOR UNDER THE: CREDIT 'AGREEMENT; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF =
TRUST:IS GIVEN-AND-ACCEPTED ON THE FOLLOWING TERMS: . = -~ o o R SR R

* PAYMENT AND PERFORMANCE.  Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they bacome due, and shall striclly and in a mq!y manner perform all of Grantor’s obfigations under the Credit Agreement, this Deed of Trust,

POSSESSION kIAl/ND MAiﬁfENANCE OF .THE PROPERTY. . Granlor agrees that Grantor's posseééibn and use of the Propérty shall' be governéd"b‘y the
following provisions:=ii i:f tior D o e e e T s : . htae A

- Possession and Use. * Until the occurrence of an Event of Default, Grantor may. (a) remain in possession and control of the Property,. (b) use,
operate or manage the Property, and ‘{c) collect any Rents from the Property.” The following provisions relate to the use of the Property or to other
limitations on the Property. -THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS.” BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

- FEE .TITLE . TO 'gHEiPROPERTY ‘SHOULD CHECK WITH THE APPROPRIATE . CITY: OR COUNTY: PLANNING DEPARTMENT.TO VERIFY
APPROVED USES. : S : T : : - .

E Dutylo Malvnﬁln.k:.Gran!dr shail maintain thé,Propeny in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary lo preserve ils value. . : SR ST ’ : “

Hazardous Substances. . The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed  of Trusl, shall have the same meanings as sel forlh'in the Comprehensive Environmental Response, Compensation, and Liability Act of
‘1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.99-499 -
("SARA™, the Hazardous Malerials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 US.C.
Seclion 6301, et seq., or other applicable. state or Federal laws, rules, or-regulations adopted pursuant to any of.the foregoing. . The terms
“hazardous ‘waste” and "hazardous substance” shall also include, without fimitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generalion, manufacture, storage, freatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
* under, or about the Property;” (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged ‘by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously. disclosed to and acknowledged by Lender in writing,” (i) neither Grantor nor any
“fenant, - contractor, -agent -or_other authorized user of the Property. shall: use, generate, manutaclure, store, treat, dispose of, or release any
hazardous waste or substance ‘on, under, or about the Property and’ (ii) any such activity shall be conducted in compliance with all applicable
-federal, stale, and local. laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
. Grantor: authorizes Lender and its agents to enter;upon the Property to make such inspections and tests as Lender may deem appropriate to .
- -delermine compliance of the Property with.this seclion of.the Deed. of Trust.: Any inspeclions or tests made by Leader shall be tor Lender’s -
purposes; only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or o any other person. The
_representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste.  Grantor
“hereby _(a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes fiable for cleanup of
: ‘other costs under any such laws, and - (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
'+ penallies, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust oras a
..., consequence of any use, generation, manufaclure, storage, disposal, release or.threatened release occurring prior to Granlor's ownership or
interést in the Property, whelher ‘or not the same ‘was or should have been known to Grantor.” The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Deed -
of Tn.isv( and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise. ; - o
Nuisance, Waste. Grantor shall nol case; conduct or permit-any nuisance nor commit, permit, or suffer any stripping of or waste on or to the. -
Property or any portion of the Properly.~ Withoul limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the

" rrlghtk lo:remQVe,*any limbqr,‘ minerals (including oif and gas), soi].‘gra\)e{ or rock products without the prior written consent of Lender.’ s
‘Removal of Improvements.  Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
"-Lender.’ As a condilion to the removal of any Improvements, Lender may, require Grantor to make arangements satisfactory to Lender to replace -

. such Improvements with Improvements of at least equal value. L o R

i

Lender’s Right to Enter. Lender.and its agents and representatives hay éhler upoyn the Réal Pfopedy at all reasonable fimes tb ahehd to -
*Lender’s interests and to inspect the Property for: purposes of Grantor's compliance with the terms and conditions of this Deed of Trust. =

‘Compliance wilh Govemmental Requirements.’ Grantor shall promptty comply with all laws, ordinances, and regulations, now of hereafter in :
~effect, of all governmental-authorities applicable:to the use:or;occupancy of the Property.:: Grantor may conlest in ‘good faith any such law,
.- ordinance, or.fegulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
"“wriing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Properly are not jeopardized. - Lender may require

‘Grantor to post adequate security or.a’surety band, reasonably safisfactory to Lender, to protect Lender’s interest.

+ Duty to Protect. Grantor agrees neither to abandon nor leave uﬁaitended the Property. Grahlyor shali do all other écts, in additioh to those acts
% ;set forth above in this section, which from the character and use of the Property are reasonabiy necessary to protect and preserve the Propetty o

DUE ON SALE -~ CONSENT BY LENDER. Lender:may, at its option, declare immedialely due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior wrilten consent, of all or any part of the Rea! Property, or any interes! in the Real Property. Asale
or transfer” means the conveyance of Real Property or any right, lille’ or.interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land conlract; contract for deed, leasehold interest with a term greater than three (3) years,
lease—option contract, or by sale, assignment, or transfer- of any beneficial interest in or to any land trust holding fitle to the Real Propetty, or by any
other method of conveyance of Real Property interest.- if any Grantor is & corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be

exercised by Lender if such exercise is prohibited by federal law Qrﬂby ’aneg.gr! Ia\gi

TAXES AND LIENS. -The following prdyisions relating to the taxegér_lgi Iiehs,‘oq the Property are a part of this Deed of Trust,

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and .

sewer), fines and impositions levied against or on account.of the Property; and shall pay when due all claims for work done on or for services
..vrendered or malerial furnished to the Properly. - Grantor shall maliniain the Property free of all liens having priority over or equal 1o the interest of
“Lander under this Deed of Trus!, except for the lien of taxes and assessments not dus, except for the existing indebledness referred 1o below, and

except as otherwise provided in this Deed of Trust. R ! SERLE R o S A e

Right To Contest. Grantor, may withhold payment of any tax, assessment, or claini in connection with a good faith disputé over the obligation to

pay, so long as Lender’s interest in the Property is not jeopardized. 'If a lien arises or Is filed as a result of nonpayment, Grantor shall within fifteen E

(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sulticient corporate surety bond or other security saksfactory o Lender in an amount sufficient
to discharge the tien plus any cosls and attorneys' fees or other charges that could accrue as a result ot a toreclosure or sale under the lien. In -
any contest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before enforcement against the Property. Grantor shall
name Lend r as an additional obligee under any surety bond furnished in the contest proceedings. - e ;

‘Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessmants and shall
“{’authorize:the ‘appropriate governmenial official to deliver to Lender al any time a writien statement of the taxes and assessments against the ..
Property. . . L S e " ’ menls £ th

Notice of Construction. Grantor shall notify Lender at least fitieen (15) days before any work is commenced, any services are furnished, or any
© - ‘materials are supplied to the Property, it any mechanic's lien, materialmen's lien, or other lien could be asserted on account of the work, services,

or‘malerials. Grantor will upon request of Lender furnish {o Lender advance assurances salisfactory to Lender that Grantor can and will pay the .

cost of such improvements. -1’ s femde B o - : T

PROPERTY.DAMAGE INSURANCE " The fallowing provisions relating to l;nsurihg‘lhe Properly are a part of this Deed of Trust. . 0

Maintenance ‘ot Insurance.” Grantor shall procure and maintain ppliéies of fire insurance with standard exiended coverage enddtsemﬁs‘on a . k
£ replacemant basis for the full insurable value covering alhimprovements on the Real Property in an amount sufficient to avoid application o any
T i‘t:oiﬁsurahcb:clause. and:wilh 4'standatd morigagee clause in favoriof Lender, ltogether with such other hazard and kiability insurance as Lender

ey




- may‘reasonably’ require: Policies ‘shall be written in" form,- amounts,: coverages nd. basis.reasonably acceptable to Lender and issued by a°
company or companjes reasonably, acceptable to Lender.. Grantor, upon, request of Lender, will deliver to Lander from time lo time the pokcies or.
certificates of insurance.in form satisfactory o Lender, including stipulation that coverages wil'not be cancelled or diminished without al least ten

“{10) days’ prior, wrilten nofice to Lender.;,Should the Real’ Property, at.any. time_become located in ‘an area designated by the Director of the
Federal Emergancy Management Agancy &s a special flocd hazard area, Grantor ‘agrees to oblain ‘and maintain Federal Flood Insurance to the .. -
extent such insurance is required and is or becomes avallable, for.the term of loan and for the tull unpald principal balance of the loan, or the
maximum fimit of coverage that is available, whichever.is less: @i : o Toiia o Sl s e

Application of Proceeds.: Grantor shall promptly notity Lender of any.loss_or damage io the Property. ‘ Lender.may make proot of loss it Grantor -
“'fails to' do so within fifteen (15) days of the casualty.. Whether or not Lender’sisecurity is impaired, Lender. may, at its election, receive and retain
‘the ‘proceeds and apply the proceeds o the reduction of the: Indebtedness; payment of any lien affecting the Property, or the restoration and
repair of the Property.’ If Lender elects to apply.the proceeds to restoration "and repair; Grantor shall repair or replace the damaged or destroyed
...Jmprovemenls in a manner. salisfactory fo Lender., Lender; shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
“proceeds for the reasonable cost of repair or restoraion if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shali be used first to
pay any amount owing to Lender.under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. It Lender holds any proceeds after, payment in full of the Indebledness, such proceeds shall be paid to Grantor as
Grantor’s interests may appear. .. e s i R S
Unexpired Insurance at Sale.: Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Properly covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.
"~ Compliance with Existing Indebledness. During the period in which any Exisling Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebledness shall constitute compliance with the insurance ptovisions

under_ this Deed of Trust, to the extent compliance wilh the ferms of this Deed of Trust would constitute a duplication of insurance requirement. If:’
any proceeds from the insurance become payable on loss, the Pprovisions in this Deed of Trust for. division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Existing Indebtedness. [ER ‘ Yo
EXPENDITURES BY.LENDER. "if ‘Grantor fails to comply. with. any provision of this Deed’ of Trust, including any obligation. to maintain Existing
Indebtedness in gaod standing as required below, orif any action or. proceeding is commenced that would materially affect Lender’s interests in the
Property, Lender.on Grantor's behalf may, but:shall .not be required to, take any action that_Lender deems appropriate. “Any amount that Lender
expends in so doing will bear interest at the rate ‘charged under the Credit Agreement from the date incurred or paid by Lender o the date of
repayment by Grantor. Al such expenses, al Lender’s option, will : (a) be payable on demand, : (b) be added to the balance of the credit line and be
" “apportioned among and be payable with any instaliment payments to become due during either: (i) the term of any applicable insurance policy o (0]
the remaining term of the Credit Agreement, ‘or - (c) be treated as'a balloon.payment which will be due and payable at the Credit Agreement’s matusity. -
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any ather rights or any
-‘remedies to which Lender may be,entiled on account of the default.”. Any such action by, Lender shall not be construed as curing the default so as fo
bar Lender from any remedy that it otherwise would have had., e e e e : ) ’ Cemi R

WARRANTY: DEFENSE OF TITLE. The following provisions relaling.j‘lo ovine;'ship‘ of\lhé vPropeﬁy are é ban of this Deed of Trust.

Title. . Grantor warrants hat: - (a) Granlor holds good and marketable tills of record o the Property in fea simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebledness section below or in any litle insurance .
policy, title report, or final litle_opinion issued in favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver, this Deed of Trust to Lender. . IR B R

Defense of Title.:'Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons., In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender -
under-this Deed of Trust, Grantar shall ‘defend the action at Grantor’s expense. . Grantor may be the nominal party in such proceeding, but Lender
shali be entilled to. participate in the proceeding and to be represented in the proceeding by ‘counsel of Lender's_own choice, and Grantor wil
deliver, or cause to be delivered, to Lender such instruments as Lender, may request from time fo time to permit such participation. . o

,Cbinpliance‘ With’ Laws. ' Grantor warranis "lhalr‘the Property and ;Gfantor"s:use‘:of-lh{e Property complies with all existing appiicabb léws.' S
ordinances, and regutations of governmenlallgu»lhgriliesv.; g L e e . o

EXISTlNG !/NQEBTEPP!E‘SVS’. ‘The folylow}ing_‘provisipns concerning exisliﬁ indebtadneés (théA"Exis;ling Indebtedﬁess") are a part of this Deed of Trust. o

. Existing Lien;, The lien of_this Deed of Truslsecunng the Indebledness may, be secondary and inferior to an existing lien. Grantor expressly
covenanis and.agrees to pay, or see to the payment of; the Existing Indebledness and to prevent any default on such indebtedness, any default
_under the instruments evidencing such indebtedness, or any default under aqy}seﬂcgﬁty.dchmenls for such indebledness. . Lt

No:Modification, Grantor shall not enter inlo’any-agreement.wilth the holdsr. of any morigage, deed of trust, or other secuﬁty agreemeni‘which
 has priorily- over this.Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of -

- Lender.:; Grantor shall neither. request nor accept any fulure advances under_any, such security agreement without the prior writien consent of
“Londor. o ! k s et A ; : bty

COND‘EMNA_-TIOFEJ.‘ The following fpm\)i.s"idhts' relaling to condemnation proceadings area pé:n‘o“f‘thi_s Deed of Tms'.t;' - R

Applicatlori of Net Proceeds. it all orany part of the Property is condemned by eminent demain proceedings or by any proceeding or purchase -
in lieu'of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied fo the Indebtedness
~or the repair or restoration of the Property.:.The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses, .
and .altorqeys"f'eesi_in‘cu‘rrgd by Trustee or Lengg( in connection with the cqnvqlemnalion. ) i )

. ... Proceedings. If any.proceeding in condemnalion is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly iake such
.- steps as. may be necessary to defend the aclion and oblain the award.. Grantor may be the nominal party in such proceeding, but Lender shall be
“ enlitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deiiver or cause fo

i be delivered to Lender such instruments as may be requested by it from time to time to permit such participation. - g

IMFOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.  The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:.. ; i PR R DT A : ‘ ! :

“‘Current Taxes, Fees and Charges. Upon reques! by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
‘whatever other action is requested by Lender to perfect and conlinue Lender's fien on the Real Property. - Grantor shall reimburse_Lender for all

i, laxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
 all taxes, fees, documentary stamps, and other charges for.recording or registering this Deed of Trust. . - ‘

 Taxes. The following shall constitute taxes to which this section applies: ‘(a) a specific tax upon this type of Deed of Trust or upon all or any part -

. of the Indebtedness secured by this Deed of Trust; {b) a specific tax on' Grantor which Grantor is authorized or required to deduct from payments

““on the Indebtednass secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of -
the Credit Agreament; and . (d) a specific tax on all.or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. 'if any tax to which this secli‘o'n applies is enacted subsequent to the dale of this Deed of Trust, this event shall have the same
affect as an Event of Detaull (as detined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
_below unless:Grantor elther - {a) pays the tax bofare it becomes delinquent, or - (b) conlests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a suficient corporate surely bond or other securily satistactory to Lender. Eo

S!?CURITY "AGREEMENT- FINANCING SIATEMEQTS, 'The follov#ing brgvisions relating ‘lo‘l‘his Deed of’Trus( as a securily agreement are a péd of

Security Kg[ééi‘riénl. This instrument shall constitute a security agreement to tha extent any of the Property conistilutes fixtures or other personal .
property, and Lender shall have all of the rights of a secured party under, the Uniform Commercial Code as amended from time to time. - .-

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender 1o )
perfect and continue Lender's security interest in the Renls and Personal Property. In addition to recording this Deed of Trust in the real property
 técords, Lender may, at'‘any time ‘and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement.. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
semble Personal Property in-a manner and at a'place ressonably. convenient to Grantor. and Lender and make it

ithin three (3) days after teceipl of written demand from Lender. . - ) b 3 T :

s.. The mailing addresses of Grantor (debtor) and Lendar ecured party), from which informalion concerning the security interest .

nis Deed of Trust may be oblained (each as requ d by 43‘[‘9 Unl Commercial Code), are as stated on |r)|e first page of this Deed of




urances and Et"ldr.nwey‘-ln‘-‘(acl are a part of this Deed

- “Furiher Assurances. At any.time nd from time to time, upon Tequest of | ander, Grantor wil make, execule and deliver, or will cause fo be' ..

. made,’ executed ‘0 - defivered, “to. Lender o to’ L'endel’s"f‘desi’gneé;fahd‘vvgﬁenirequéstéd'byiLsnder,?cause’to'be filed, recorded, refied, or >
terecorded, as the case may be; at such'times ‘and in siich offices and places as Lender’ may deem’appropriate, any and all such mostgages,

deeds of trust, security, deeds, securty; agreements, financing. slatements, conlinuation statements, instruments of further assurance, certi .
and. other. documents as may, in the,sole opinion of Leqde;._be'nac,a,s‘sary.»p,rf desirable in _order.to effectuate perfect, continue, or:

- ‘preserve (a) the obligations of Grantor under the Credit Agreament, this Deed of and the Re

linteresls created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor.

- 16'tha contrary by Lender in'writing, Granlor shall reimburse Lender for all costs and expenses incurved in con
in\hisparagraph.f.‘ T SR LR L T e IR

H N DR A SIS INPUTEEE ER R EOe TR R L i o B
Attorney-in-Fact.” If Grantor fails 1o do any of the things reterred to in th ‘preceding paragraph, Lender may do so for and in the name of
Granlor and at Grantor’s expense:: For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in-fact for the purpose
of ~'making,"'exe¢uting.~de|ivering. filing, recording;-and :doing’ all other:things as’ may ba_necessary of desirable; in Lender’s sole opinion, to
accomplish the malters referred to in the precading paragraph... 5 o iy e e s S ) :
FULL?PERFORMANCE. ‘1t Grantor pays all the Indebtedness when due; terminates the credit line account, and otherwise performs all the obligations.
imposed ‘upon Grant der this Deed of Trust, Lender shall execule and ‘deliver to:Trustee a request for full reconveyance and shall execute and

deliver to Grantor ‘sultable statements ‘of termination of any financing statement on' file evidencing Lender’s security interest in the Rents and the .
Personal Property.. Any.reconveyance fee required by law ‘shall be paid by Grantar, it permitted by applicable law. . :

DEFAULT. Each of the: following, at the option of Lender, shall constitute an event of default (Event of Default”) under this Deed of Trust:’ (a) Grantor

- commils fraud ‘or'makes a malerial misrepresentation at -any time in"connection with the credit line account. This can include, for example, a false -

statement about Grantor's income, ‘assels, liabilities,’ or any other. aspecls of Grantor's financial condition. - (b) Grantor does not mest the repayment
terms of the credit line account.<{c) Grantor's action.or inaction adversely affects the collateral for the credit line account or Lender's rights in the
collateral., This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all

persons liable on the account, transfer of tille of sale of the dwelling, creation of 4 Tion, on the dwelling without our permission, foreclosure by the hoider :
- of another lien, A;Ii“(’lé use'of funds or the dwelling for prohibited purposes. i‘» G R . :

: RIGI(&S_ AND ﬁéMEDIES ON bEFAULT, ; Upor ;:lﬁe‘_oqcU’rréncii’dff"any Eyéhl of befai;lt and | tany litfie thereafter, Tfuslee or Lender‘.‘ at its option, 'rnay“,
exercise any.one or. more of the following rights.and remedies, in addition to any.other rights or remedies plfoyided bylaw: - R RRRR SR

Accelerate Indebledness.. Lender shall have the right at its option to.declar he entire Indebledness immediately due and payable, including
- any prepayment penalty which Grantor would pevg‘equir’eg‘lq pay- e N N A A S
Foreclosure. ' With respect to all or any part ot the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judiclal foreclosure, in either case In accordance with and to the full extent provided by applicable law. If this Deed
..ol Trust js foreclosed .by judicial, foreclosure, Lender will be entitled to & judgment which will provide that if the foreclosure sale proceeds are .
hsiificient to salisty the judgment, execution may issue for the amount of the unpaid balance of the judgment. : :
ucC Remedies. _With respect to all,or any part of the Personal Property, er shall have all the rights and remedies of a secured party under
{he Uniform Commercial Code.. 5. 1 o S TN MR S AP CE
. Collect Rents.*Lender ithout: notice to Grantor, 1o take possession of and:manage the Property and collect the Rents,
_ including.amounts past di id, and. at proceeds, over and above Lender’s costs, against the Indebtedness. " In furtherance of
" this right, Lender. may require any tenant.or o f the’ Property 1o make. payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Granlor irrevocably. as Grantor’s attorney-in—fact to'endorse instruments received in payment thereof
‘in the name of Grantor and to negotiale the same and coliect the proceeds. Paymenls by tenants or other users to Lender in response to Lender’s
:demand shall salisfy the obligations for which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may
exercise its.rights under this subparagraph either, in'person, by agent, or through a receiver. - ser i ; ¥

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to

- protect and preservejhe,Prope}rty. to operate the Property preceding foreclosure or sale, and to'collect the Rents from the Property and apply the

proceeds, over. and above. the cost of the receivership, against lher‘lnde’bledness.j;The receiver. may serve without bond if permitted by law.
Lender’s right to lhe appointment, of a receiver shall exist whether or not the apparent value of lhe Property exceeds the indebledness by a
substantial amount. ‘Employment by Lender shall not disqualify a person from serving as a receiver. . : - ConE e

Tenancy ‘at Sufferance. : if Grantor- remains in possession of the Property after the Property is sold as provided above of Lender otherwise
‘becomes entitled lo possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of -
the Property and shall, at Lender's option, either. (a) pay & sonable rental for the use of the Property, or. {b) vacate tie Property immediately
,uppkn”thé‘qqmandofLendqr._k, e e - o R : : T S

. Other Remedies.  Trustee or Lender shall

have any z')li'\erb right or re[r}edy provid&diiﬁ this Deed of Trust o the Credit Agreament or by Iaw. i S
1, :Nolice of Sale.: Lender.shali.give Grantor reasonable notice of the time and place dt,any public sale of \hé‘Per,sonal Property or of the time after
;... ~which any private sale ar other intended disposition of the Personal Property is to be made. ice shall mean notice given at least
©....ten (10).days betore the time of the sale or “disposition.- Any sala of Personal Property may be made in conjunction with any sale of the Real -
,,Proppdy.f‘i.,f:‘,_‘. e B w0 LS S - s TE s

‘Sale-of the Property.” 7o the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled.:. In" -
“exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together of separately, in one sale of by -
'separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property. ./ 7l L et e
“Walver; Election of Remedies. A waiver by any parly of breach of a provision of this Deed of Trust shall not constitute a waiver of of prejudice
. s otherwise to demand’ c ih that provision or any other. provision. . Election by Lender Yo pursue any remedy
-proyidi his Deed. 0 t, i Related Document, or provided by faw shall not exclude pursuit of any other remedy,
‘and an election to make expenditures or orform an obligation’ of Grantor. under this Deed of Trust after failure of Grantor 10 - ©
perform shall not affect Lender's right to declare a default and to exercise any of its remedies. : o : : X o
- Altorneys’Fees; Expenses._If Lender inslitute: n to enforce.any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court judge, ] X " fees at trial and.on . ) court action is invoived, -
all 1(9§asp:nable.expensé_s ;incurre Lender which in Len “ opinion; are; sary, time for’ ection of its interest or. the
- enforcement of its rights shall become a part of the Indebtedness payable d and shall bear interest at the Credit Agreement rale from the
- date'of expenditure until repaid. Expenses covered by:1his paragraph include, without limitation, however subject to any limits under applicable
law, Lender's atlorneys’ fees whether or-not there'is a lawsul, including attorneys' fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors'.reports, appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted by

applicable law.” Granor also will pay any cotirt costs, in'addition toall 'olﬁge(’sgug'lgproyigeg by law.

Rights of Trustee. Trustee shall have al of the rights and duties of Lender as set forthin this section. - BSOS SR -
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o' S powers and obligations of Trustee are part o this Deed of Trust.

powers of Trustee. In addition ld all powéfs of T ruslevaf ansmgas amaﬂer :o w; Truéléé shayllghraveklhé power to lake the tollowing' actions with

respect.to the iProperty upon-the ‘written request of Lender and. Grantor: > (a)-join in: preparing and filing a map or plat of the Real Property, -
including the dadication of streets-or-other rights to the pubtic; : (b) join in granting any esasement or creating any restriction on the Rea! Property;

and:(c) join in any subqrdinalion or other agreement aﬁfacling this Deed of Trust or the interest ot Lender under_l’his Deed of Trust.: . oo o A
*- Obligations to Notify. ‘Trustee shall not be obligated o notity any other party ¢| a‘pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantar, Lender, or Truslee shali be a party; uniess the action of proceeding is brought by Trustee. (N
Trustee. Trusles shall meet all qualifications required tor’.Tr@js'leécinidérj;ipiiéab\élaw.i|h addition 1o the rights and remedies set forth above, :
. with respect to all or any part _oﬂheProper&y.:lhe'Truslee shall have the right to foreclose by notice and sale, and Lender shall have the right to

foreclose by judicial foreclosure, in either. rdance with and o the .f_im extent proyideqby‘app\icable law. ]

Successor Trustee. Len
instrurment execuled and acknowledged by Lender and recorded in the office. of the recorder of Kiamath County, Oregon.. The instrument shall -
contain, in addition to ail other matters required by /, the name ginal Lender, Trustee, and Grantor, the book and page where

this Deed of Tsust is recorded, and the name a 'SUCE : - and the instrument shall be executed and ‘acknowledged by

Lender:or Its successors in interest. The successor trusiee, - without cc ance: orty, shall succeed to all the title, power, and duties = .
conferred upon the Trustee in this Dead of Trust and by applicable law. - This procedure for substitution of trustee shall govern to the exclusion of "
‘ali other provisions for substilution.” - ; T i BT e T S K -

"‘x

der, at Lender’s'oblion.'rﬁay trom’ timé to time appoint 2 s)uécessorkTru'stee to any Trustee appolﬁled hereunder by an- E



~'NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in wriling and shall be effective when actually defivered

“or, if mailed, shall be deamed effective when depdslled in the United States mail first class, registered mail, postage prepaid, directed to the addresses .

; shown near: the beginning of this Deed of Trust. - Any pary may change its address for notices under this Deed of Trust by giving formal written notice : -
- 7. "o the other parties, specifying that the purpose of the notice is to change the party’s address.” All copies of nolices of foreclosure from the hoider of =~ §
* any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For nofice -

--purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor's current address. . :
MISCE.LANEOUS PROVISIONS. The following miScellanéous pl_*ovisions area part of ihis Dee‘dvof Trust:

"’ ‘{he matters set forth in this Deed of Trust. No alteration of or amendment to this Deed bf,Trusl shall be effective unless given in writing and signed
by the party or parties sought to be charged or-bound by the alteration or amendment. .. - . o : :

Applicable Law. This Deed of Trust has been delivered o Lender and sccepled by Lendzk in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the §late of Oregon. . o : :

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used 1o inlerpret or deﬁné the 7

provisions of this Deed of Trust.’ ’

"~ Merger. - There shall be no mérger of the interest dr estate created by this Deed ﬁ Trust ’wilh aﬁy other interest or eslate in the ‘Prope'rty at any

time held by or for the benefit of Lender in any capacity, without the written consent of Lender. -

' Multlple'Parﬂes. All obligalions of Grantor under this Deed of Trust shall be joint and several, and all references 1o Grantor shall mean each and
" every Grantor.; This means that each of the persons signing below is responsible for all obligations in this Deed of Trust. ’

Severability.” If a court.of competent jurisdiction finds any provision of this Deed of Trust to be invalid or. unenforceable as o any person or
-+ circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. I feasible, any such

offending provision shall be deemed lo be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
- ‘so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable. h

Successors and Assigns. - Subject 1o the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this Dead ot Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other

_“than Grantor, Lender, without notice o Grantor, may deal with Granlor's successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness. .

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust. -

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender." No delay or omission on the part of Lender in exercising any right shall operata as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
. right otherwise to demand strict compliance with that provision or any. other provision. -No prior waiver by Lender, nor any course of dealing

“petween Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions. -
Whenever consent by Lender is required .in this Deed of Trust, the granting pf such_consent by Lender in any inslance shall not constitule -~

continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. - .~ - : BRI S : S

| GRANTOR:

~ Robin J. Scott

P ’ ... INDIVIDUAL ACKNOWLEDGMEN CFFICE SEAL
I R _ GENINE JOHNSON
NOTARY PUBLIC - OREGON - = *

. STATEOF Dﬁ?@x@(\ R ) L
' COUNTY OF /l’ﬁ!@(l’} R AN ey e e : et

On this day before me, the undersigned Notary. Public, personally appeared Richard K. Scoit and Robin J. Scolt, 1o me known 1o be the individuals -

.. described in and who executed the Deed of Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary act and deed, for
““the uses and purposes therein mentioned. e s T AN T e : L

- Givemunder my A\and official sea} this 7":1‘\ ' 'd&'bf'a} : A ~,1’9% -
'__By"ZE@@?f\\MQ ﬂé@f\, : f_:,ﬁg‘sxayhg‘gx%‘/’,l‘?(\a.nn-a\- gal <5. SRR

""No_twary%)qbrll'c lnré‘nd,:tgr)the» State of ((.TL?%G)’\‘ - My commission expires ___ q/ZP) (A

REQUEST FOR FULL RECONVEYANCE .
e i : ... (To be used only when obligations have been paid in full) &

Tor o i o : e '.Tr'usle"e_ TR L e - SR -
‘. The undersigned is the legal owner.and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
“tully paid and satisfied. "You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
~any applicable statute, to cancel the Credit Agreement secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to
reconvey, without warranty, to the parties designated by the terms ‘of this Deed of Trust, the estate now held by you under this Deed of Trust. Please
-mail the reconveyance and Related Documents oz e R T e e L : I

Dy o e L T R T e e Beneficiary: __
TR oy

' OF KLAMATH:

Filed for record at request of . Aspen Title Co : - the_11th  day.
of il June A 093" (29340 oclocki i AM.. and duly recorded in Vol. .- MO3_ = .
o ep e Mg - Con Pagei 135870, e L

e e ' ~“Evelyn Biehn - County Clerk- o
7$30.00 g By ) it VA D andane

N

Amendments. This Deed of Trust, together with any Related Documents, constitules the entire understanding and agreement of the parties as ta



