CHARLES W BIAGG!
17000 West Langeil Vailey R
’Bonan ;OR - 97625

SPACE ABOVE THIS LINE IS FOR RECORDER'S USEONLY

THls DEED. ‘OF TRUST IS DATED MAY 28, 1993 among CHARLES W:BIAGGI; AND PEGGY J BIAGGI as tenant.o
by the, entrrety ‘as to an undrvrded 57 1428% ‘interest, and MATll-le C. BIAGGI AND KIMBERLY A BIAGG!, as
tenants‘by'the entrrety as 1o an undivided 28.5715% interest,- and ERIC B 'NEWELL, as to an undivided 14.2857%
rnter_es ‘ALL-AS’ TENANTS -IN COMMON., whose ‘address *is 17000 - West Langell Valley Road, Bonanza,: CR
97625 (referred. to below as "Grantor“), South Valley State. Bank whose address is 5215 South" Sixth Street,
-Klamath: Falls, OR 97603 (referred to: below somelrmes as “Lender ‘and sometimes_ as. ‘"Beneficiary”); and

‘7411 Prne Slreet, Klamath Falls, OR 97603 (relerred to below as

rantor, onveys to Truslee tor lhe benefit of Lender as Beneflclary all of Granlor's o
vight, ;tile, and Interest.in and ‘1o.the lollowing escnbed real property, together with: all existing’ or subsequenlly erected or affixed buildings,
k rmprovemenls and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch:
- - or irigation rights);'and all other rights, royalties, and profits relating to the real property, inciuding without lrmrlalron all mlnerals orl gas geolhermal :
“and slmilar malters, localed in lamal'l?r Counly, State of Oregon ( e "Real’ Properly ) ,

See’ Attached Exhrb C

.- Grantor:prasently. assrgns o Lender (al aneficiary in ee of Trust) ol of G anlors nghl lrtle, and rnleresl in and lo all presenl and
““future_leases of the. Property and: all-Rents from the' Properly n addrhon Granlor gra ts Lender a Unrlorm Commercral Code secunly rnleresl in lhe i
: Renls and the Personal Property defined below.:: 7 :

. DEFINITIONS. :The followlng words shall have the followrng meanlngs when used in this Deed of Trusl Terms not olherwrse deﬁned in lhrs Deed ol
Trust shail have ithe meanings.attributed fo such terms.in lhe Umlorm Commercral Code.- All references 1o dollar amounls shall mean amounts in lawlul
money ¢ of the United States of Amerlca i

i %

Beneﬂclary Tna'word "Beneﬁcrary" means Soulh Valley Slale Bank rls suocessors and assrg Soulh Valley Slate Bank also is refened lo as

s Words "De 'd of Trust” mean this Deed
i t allng lo lhe Pers nal Properly and Rents.

The:wor sans -any. and:all;persons and entifies executing this Deed of Trusl rncludrng wrlhoul lrmrlalron CHARLES w

Gl... Any Granlor who signs this Desd of Trust, but does not sign the Note, is signing this Deed of . Trust only to grant and convey that

’s intarest in the’ ‘Real Property and to grant a security interest in Grantor’s interest in the Rents. and Personal Properly to Lender end is nol
or the Nol excepl as olharwlse provlded by contract or law

Impro menls The word "Improvemenls means and lncludes wulhoul llmllalron ail exxslmg and lulure |mprovemanls fixtures, burldmgs. -
P lacrhlles addrllons and olher conslrucllon on the Real Property.

pnncrpal end rnleresl payable under the Nole and any amounts ekpended or advanoed by.
Lender to, ‘discharge obligations of Grantor of expenses incurred by Trustee or Lender to enforce obhgahons of Granlor under lhrs Deed of Trust
together wr rnleresl on such amounls as_provrded in this Deed of Trusl

Ja k. its successors and assigns.

The word "Nole meana lhe Nole daled May 28, 1993, in the prlnclpal amount of 3150 000 00 from Borrowor 1o Lender,
together with all renawals, extensions, modifications, refinancings, and substitutions for the Note. The malunly dale of lhe Nola Is May 1, 1998.
The rate of interest on the Note is subject to indexing, ad]uslmanl renewal, or renegolrahon

Personal Property The words "Personal Property” mean all equlpme fitures, and other. arllcles of personal property now or hereeﬂer owned

+~ by Grantor, and now or hereafler attached or affixed to the Real Property; together with all accessions, paris, and additions to, all replacements of,
and ail substitutions for, any of such property; and together with alt proceeds (mcludlng wrlhoul Irmrlalron all insurance proceeds and relunds ol
premlums) from any sale or olhar dlsposlllon of the Properly ] . .




ments, guaranties, ‘security agreements, mortgages,

i 3 Documents. . The,words Relaled Documents™
+ Nereafler exdsling, execuled in'cannection wilh the indeb

ustee” means William P. Brandsness and any subsiitute oirAs
T, - INCLUDING  FHE-AESK NEOF-R M0_THE SECURITY 1IN : B_PERSO
PROPERTY, IS GIVEN TO SECURE -(1) PAYMENT OF THE INDEBTEDNESS AND 2) P ANY AN ATIONS OF -
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ~ : - R T T e e T
() this Deed of Trust is executed at Borrower's request and not al
. ] power and right to enter into this Deed of Trust and to hypothecate the Property; (c) Grantor has
lished quate means of obtaining from Borrower on a continuing basis information about Borrower’s financial condition; and (d) Lender has -
madea no representation to Qranlorabout Bogower (including without limitation the creditworthiness of Borrower). 7 .7 RS R
.. GRANTOR’S WAIVERS. 'Grantor walves all rights. or defenses arising by reason of any "one action™ or "anti-deficiency” law, or any other law which
. may pravent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitiad to a claim for
deﬂdewy. before or after Lender’s commencement or complsﬁon of any foreciosure action, either judicially or by exercise of a power ofsale. - ...

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Bormower shall pay to Lender all Indebtedness secured by this
Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust, and
{he Related Documents. - . g : R 5 LR , ‘ ‘ ‘ :
POSSESSION AND MAINTENANCE OF_THE PROPERTY. Grantor and Bomower agree that Grantor’s possession and use of the Property shall be -
~ govemed by the following provisions: ;. (LY EREERL s e e i e S g . e e g
: Possession and Use. Until the occurrence of an Event of Default, Grantor may ' (a) remain in possession and contro! of the Property, (b) use,
:operale or manage the Prop nts from the Property., The following provisions refate to the use of the
limitations on the Prop
S AND REGULATIONS. - BEFORE .
PERTY.-SHOULD CHECK WITH THE Al TO VERIFY

; ’

perty in fenantabla’ condition and pfbmptly’perform all repairs, replacements, and mainlenah(:e .

( d ik " "disposal,” "release,” and "hreatened release,” as used in this
) ings &s _set forth in the Comprehansive Environmental Response, Compensation, and Liability Act of
B on 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
:7; CSARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
- Section 6901, et seq., or other applicable state or Faderal laws, rules, or regulations adopled pursuant to any of the foregoing. - The terms
"hazardous waste” and "hazardous substance™ shall‘also includs, wilhout limilation, petroleum and petroleum by-products or any fracticn thereof
and asbesles. - Grantor represents and warranis to Lender that: : (a) During the period of Grantor's ownership of the Property, there has been no
Use, generalion, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
nder, or about the Properly;” (b) Grantor has no knowledge of, or reason fo believe that there has been, except as previously disclosed to and
acknowladged ‘by Lender in wriling, * (i) ‘any. use, generation, manufacture, slorage, treatment, disposal, releasa, or threatened release of any
hazardous waste.or substance by any prior owners or.occupants of the Property or; (i) any aclual or threatened litigation or claims of any kind by
any person relating to such matters; and - (c) Except as previously. disclosed to and acknowledged by Lender in writing, . (i) neither Grantor nor any
. “tenant, contractor, agent or other ‘authorizad user of the Property shall use,’ generate, manufaciure, store, treat, dispose of, or release any
+thazardous waste or subslance on, under. or about the Property-and " (i) any such activity shall be conducted in compliance with all applicable -
federal, slate, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon. thaProperly-to make stich inspections and fests as Lender may deem appropriale to
" determine compliance of the Property with this section of the Deed of Trust. ‘Any inspections or tests made by Lender shall be for Lender’s
~purposes only and shall not be construed t ibili i

.. Consequence of any use, generation, manufaclure, storage, disposal, release or threalened release occurming prior to Grantor's ownership “or-

““interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this Deed
of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise, * * - : :

: Nulsance,wwe G@f\lor shall not cause, conduct or permit any 'huisance nor commil, permit, or sutter any stripping of or waste on or to the
Property or any portion of the Property. - Without limiling the generality of the foregoing, Grantor will not remove, or grant 1o any other party the =
-right to remove, any !lmber. minerals (Including ofl and gas), soll, gravel or. rock'prqdqcts without the prior wrilten consent of Lender. LR

Removal of improvements,’ Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender 1o replace
- such Improvements with Improvements of at least equal value. ‘e Lo e Ly : -

ghg;_lb,ﬂEnler’. - Lender and its‘agents and representatives may enter upon the Real Property at all reasonable times to atiend to
inspect the Property for purposes of Granlo'r‘s compliance with the terms and conditions of this Deed of Trust. BN
Compliance with Governmental Requirements.  Grantor shall pramptly comply. with all laws, ordinances, and regulations, now or hereafter in-
- gffect, of ali’ governmental-authorities applicable to the use or occuparcy of. the Property.. . Grantor may contest in good faith any such law,
+ " ordinance, or regulation and withhold compliance during, any proceeding, including appropriate appeals; so long as Granlor, has notified Lender In -
. writing pdar;te.dolng so and.so lang as, In Lender's sole. opinion, Lender’s interests in the Properly are not jeopardized. ' Lender may require’ -
- ..Grantor to post adeizuale security or a surety bond, reasonably satisfactory to Lender, to prolact Lender’s interest. ) CmEREAsS -




) ;LENDER Lender may. al s opllon, declare lm-nedlalely due and paynble all sums secured by this Deed of Trust
upon the sale or transfer without the Lender’s prior written consent; of all or any part of the Real Property, or any interest in the Real Property. Asale "
C ;. whether legal or equitable; whether voluntary or involuntary; -
‘feasehold interest with a term greater than three (3) years,

i A speclal laxes ‘assessments, charges (mcluding waler and
sewer). llnes and impositions levied agelnsl or on accour\l of the Properly and shall pay when due all clalms for work done on or for services

pay, so long as Lender's interest in the Properly is not leopardmed Ifa lren arises or is filed as a resuit of nonpayment Grantor shall within fifleen
(15) days. after the lien arises or, if a lien is filed, within fitteen (15) days after Grantor has notice of the fiing, secure the discharge of the lien, or it
requested by.Lender, deposit with Lender cash or a sufficient corporate surety bond or, other security satisfactory 1o Lender in an amount sutficient
to discharge:the lien plus any costs and attorneys’ fees or. other charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Granlor shall defend itself and Lender and shall satisty any adverse ]udgmenl before enlorcemenl agalrsl the Property Granlor shall - . -
name Lender S an addrllonal obllgee under any surely bond lurmshed in lhe conlesl proceedmgs

) ,Evldence of Paymenl Grantor, shall upon demand lurmsh 1o Lender. salrslaclory evidence of paymenl of lhe taxes or assessments and shaJI
i aulhor"lzye the appropriate governmenlal official to delrver fo Lender at any hme a wnl'len .slatement of the taxes and assessments agamsl the
pel

Nolice of Conslrucllon. Granlor shall nohfy Lander al leasl ﬁﬂeen (15) days before any work is commenced any sesvices are furnished, of any
malerials.are supplied to the Property, if any mechanic’s lien, malerialmen'’s lien, or other lien could be asserled on account of the work, services,

or.materials and the cost exceeds $1,000.00.- Granlor, wnll upon requesl of Lender lurmsh to Lender advance assurances sahsfaclory o Lender
. lhal Granlor can, and will pay the cosl of such |mprovemenls

PROPER DAMAGE INSURANCE. The lollowmg provrsuons relalmg lo insuring the Property arg a part of lhls Deed of Trust.

Maintenance of Insurance. - Grantor.shall procure and maintain’ policies  of fire insurance with standard extended coverage endorsements on a -

- . replacement basis for the full insurable valus covering all lmprovemenls on the Real Properly in an amount sufficient to avoid application of any

* coinsuranca clause, and with a standard morlgagee clausa in favor of.Lender, together. with such other insurance, inciuding but not limiled to

* hazard, liability, business :interruption,- and boiler .insurance,: &s Lender may reasonably. requrre Policies shall be writlen in form, amounls,
coverages and basis reasonably acceptable to Lender and issued by a company or companues reasonably acceptable to Lender.  Grantor, upon
request ‘of Lender, will deliver 1o Lender from time to time thepolicies or’certificates of insurance in form satisfactory to Lender, including -
stipulations_that’ coverages will not be’ cancelled ‘or diminished without at least ten (10) days’ prior written notice to Lender. : Should the Real
Property al any time becoma located in‘an area’designated by the Director: of the Federal Emergency Management Agency as a special fiood
hazard area, Grantor agrees to obtain and maintain Federal Flood insurance to the extent such insurance is required and is or becomes available,

s for the term_of the loan and for the full unpaid pnnclpal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Appllcallon of Proceeds. Grantor shall prompily nollly Lender of any loss or damage to the Properly if the estimated cost of repair or
replacement  exceads $500.00. : Lender may make proof of loss it Grantor fails to do so, within fifteen (15) days of the casually. Whether or not
Lender’s .security is impaired, Lender: may, at its election, receiva and retain the proceeds and apply the proceeds to the reduction of the
Indebledness; payment of any lien affecting the ‘Property, or:the restoration and repair.of the Property... If Lender alecls lo apply the proceeds to
restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory 1o Lender. Lender shall,
upon satisfactory proof of such expenditure, pay 'or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor -
is not in default under this Deed of Trust.’'Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has *.
nol commllled to the repair or restoration of the Property, shall be used first to pay any amount owing o Lender under this Deed of Trust, then to
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness.” If Lender holds any proceeds after -
nt in full of the Indebtednecs, such proceeds shall be paid to Gmnlor as Granlor‘s interests may appear. -

red Insurance at Sale. Any unexplred insurance’shall lnure fo the benefit of, and pass to, the purchaser of the Properlv .,overed by lhrs ‘
Deed of Trust at any trustee’s sale or olher sale held under the provlslons of this Deed of Trust, or at any foreclosure sale of stch Property. * o

: "Compllance wllh E!lsllng Indebledness Durlng the perlod in'which any Exisllng Indebledness describad below Is in effect; compliance with the
: pr tained in the instrument avidencing such Existing Indebtadness shall constitule compliance with the insurance provisions
under this Deed of Tn.lsl to the extent compliance with the terms of this Deed of Trust would constilute a duplication of insurance requirement. . If
any proceeds from the insurance become payable on loss, the provisions_in lhzs Deed ol Tmsl lor lelSlOn of proceeds shall apply only {o that
porhon of the proceeds not payable lo the holder of the Exlslmg lndebledness

Grantor's Repon on Insurance Upon requesl of Lender. however not more lhan once a year Granlor shall furnish to Lender a repon on each 7
" existing policy of insurance showing: - (a) the name of the insurer; : (b) the risks insured; : (¢) the amaunt of the policy; (d) the properly insured, the

then current replacement value of such property, and the manner. of determining that value; and:: (e) the expiration date of the policy.- Granlor ;

shall upon request of Lendar have an mdependenl appralser sallsfaclory to Lender determine the cash value replacement cost of the Property. -

EXPENDITURES BY LENDER If Granlor fails to: comply: wrlh any - provision of this Deed of Trust, ‘including any. obligation to maintain Exrshng
Indebledness in good standing as required below, or. if any. action or proceeding is commenced that. would materially atfect Lender’s interests in the
Property,'Lender -on-Granlor’s :behalf may, but shall not be required 1o, lake any ‘action that Lender deems appropriate.© Any amount that Lender
expends in so doing will bear interest at the rate charged under the Nate from the date incurred or paid by Lender to the date of repayment by Grantor.

-All such'expenses; at Lender’s option; will (a) be payable on demand, . (b) be added to the balance of the Note and be apportioned among and be -

**payable with any instaiiment payments to become due during either- (i) the term'of any applicable insurance policy or : (i) the remaining lerm of the
Note, ‘or:i(¢) be treated as a balloon payment which will be due and payable_at the Note's maturity. - This Deed of Trust also will securs payment of
these.amounts., The rights pravided for in this paragraph shall be in ‘addition o, any other rights or any remedies lo which Lender.may be entiled on. .~
account of thedafault. Any such action by Lender shall not be constried as curlng lhe delaull soas o bar Lender from any remody that l‘l othorwiss .~ -

: would have had . A




'I'IIIe. Granlor warranls Ihal- (a) Granlore holds good and 'markelable title"of .record lo Ihe Property. in foe slrnple frea and clear of all liens and
encumbrances other. than those set forth in-the' Real Property description of in the Exlsﬁng Indebtedness section below or.in any title insuwrance " -
policy, titie report, ‘or. final title opinion issued In favor:of, and accepted by, Lender In connechon wrlh this Deed of Trust, and ) Granlor has the L
full right, power, ¢ end athonIy L] execule and deliver Il'.is Deed. of Teustto Lender

Defense of Title. Sub]ecl to the exoepllon ln lhe paragraph above, Granlor warrants and. will Iorever defend Ihe Irlle Io Ihe Pmperly agalns( theu :
lawful clalms of all parsons. - in the event any action or, procesding is commenced that questions Granlor's title or the interest of Truslee ot Lendar
under.this Deed of Trust, Grantor shall defend the action at Grantor’s expense. : Grantor may be the nominal party in such procseding, but Lender
.shall be entitied to participate in the prooeedmg and to be represented in the procesding by counsel of Lender’s own choice, and Grantor will
.ideliver. or.cause lo be delivered Io Lender such mslruments as Lender may requesl from ,hme fo hme Io permit such pamoupehon ;

o CompIIance wm: Laws. GranIor wan'ants that Ihe Properly and Grantor's- use of Ihe Properly complles with all ex:shng appllcable Iaws.
:ordananoes, and regulehons of govemmenlal eulhonbes iy i

EXISTING INDEBTEDNESS. The folIowing provssrons concemmg exrshng indebtedness (Ihe "Exlshng Indebtedness') area parI of this Deed ofTrust.

Exlsﬁng I.Ien The lisn of lhls Deed of Tmst secunng lhe Indebtedness may ‘be secondary and inferior to an exisling lien. Grantor expressly
covenants and’ agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such mdebtedness any defauit
‘under the instruments evrdenomg such mdeblednees, or any default under any security documents for such indebtedness. : :

'Deleull. ] Ihe paymenl of any ‘instaliment of princlpel or any interest on Ihe Ensﬁng Indebtedness is not made within the time requlred by the note
‘evidencing such 'Indebtedness, or should adefault occur under the'instrument securing: such indebledness and not be cured duting any

‘applloeble grace period therein; then, at the opllon of Lender the lndebl ness secured by Ihxs Deed oI Trusl shall become lmrnedaalely due and B
_payable and Ihts Deed of Trust shall be in defaul

No Modlﬁeellon. Granlor shall not enter into any agreement wrlh Ihe hoider of any morlgage, deed of trust, or olher security agreemenl whnch'
-has priority over this Deed of Trust by. which that agreement is modified, amended, exlended, o senewed without the prior writlen consent of

Lendef. Granlor shall nellher requesl nor aocepl any lulure advances under any such secunIy agreemenl without the prior written consent of
Lender. . ; IR ey

. CONDEMNATION ‘The followmg provisions relatmg lo condemnallon prooeedmgs area part of Ihls Deed ol Trust.

?Appllcatlon of Net Proceeds. it all or any pert of the Property is condemned by eminent domain prooeedungs or by any prooeecr ing or purchase

fln liau of condemnation, Lender may atits’ elecIlon require that all or any portion of the net proceeds of the award be applied to the Indebledness

*of the repalr or restoration of the Property. The net proceeds of the award shall mean the award eﬁer payment oI all reesoneble cosIs expenses,
.and etlorneys fees lncurred by Trustee or Lender in connecllon with the condemnation.” :

;Proceedlnge. II any prooeedmg in condemnahon is ﬁled Granlor shall promptly nohfy Lender in wnlmg. and Grantor shell promplly take such

- -sleps'as may be necessary o defend the aclion and obtain the award. . Grantor may be the nominal party in such proceeding, but Lender shall be
:entitied to participate in the proceeding and to be sepresented in the prooeedmg by counsel of its own choice, and Grantor wuu deliver or cause to
e delivered to Lender such instruments as may be requested by it from time to time to permrl such participation. .

. IMPOSITION OF TAXES, FEES AND CHARGES BY. GOVERNMENTAL AUTHORITIES .The following pl’OVBIOI‘lS relahng to govemrnenlel Iaxes fees
and c es are a part of Ihls Deed of Trusl ) -

‘Current: Taxee, Feee and Charges. U on esI by Lender. Grentor shall execule such documents in addmon to lhls Deed of Trust and take
-whataver other action is requested by Lender fo perfect and continue Lender’s lien on the Real Properly.. Grantor shall reimburse Lender for afl
daxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including wnlhout limitation
aII Iaxes, fess, documenlary slamps, and other charges for recordmg or registering this Deed of Trusl

Taxee. The lollowlng shall constitute taxas to which this section applies: - (a) a specific tax upon Ihls Iype of Deed of Trusl or. upon all or any parI
. of;the, Indebtedness secured by this Deed of Trust;  (b) a.specific.tax on Borrower. which Borrower. is authorized ‘or required to deduct from -
paymen& on the Indebtedness secured by this Iype of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
r o the Nole' and (d) a specrﬁc Iax on all or any porllon of Ihe IndebIedness or on paymenls of principal and interest made by Borrower.

Subsequenl Texes. if any tax to whlch Ihls secllon applres Is enecled subsequenl to Ihe daIe of lhls Deed of Trusl this evenl shall have the same
‘effect as an-Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless_Grantor either.-(a). pays the lax before it becomes, delinquent, or; (b) contests the tax as pravided above in the Taxes and Liens
sechon and deposits with Lender cash ora suIﬁc:enI corporate surely bond or olher secunIy salisfactory to Lender. :

SECURITY: AGREEMENT FINANCING STATEMENTS. The following provisions relating lo lhns Deed of Trust as a secunIy agreement are a part ol
“this Deed of Trust. ;

'Security ‘Agréement.’ Thts rnslrumenl shall conslrlule a 'security agreement to Ihe extenl any of the Property constitutes fixtures or oIher personal -
properfy. and ! ender shall have ali of Ihe rlghls of a'secured parly under the Uniform Commercral Code as amended from time to ime.. - ©

Securlty lnterosl. Upon requesl by Lender Grantor. shall execule ﬁnandng staIements and take whalever “other action is requesIed by Lender to
: -+ perfect and conlinue Lender’s security inferest in the Rents and Personal Properly. - In addition 1o recording this Deed of Trust in the real propery
“records, Lendar may, at any time and without further authorization from Grantor, file execuled counterparts, coples or reproductions of this Deed
-0t Trust as a financing statement.: Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this sacurity interest, Upon
- default, .Granlor.shall assembls the. Parsonal Propedy in.a_manner and at a place reasonably convenlenl o Grantor and Lender and make rI .
vailable to Lender. wllhln three (3) days aﬂer reoelpl of wnllen demand from Lender.. .. - .

,ddresse “The' malling addresses ‘of Grantor (deblor) ‘and Lender (secured parly). from whlch lnlormallon concemlng Ihe secunty interest )
ranted by this Deed of TrusI be ob

. : ; make. execule and dellver, or wdl cause to be”
“made, executed or. delivered, to Lender or-to Lender’s desugnee. and when requesled by Lender, cause to be filed, recorded, refiled, or
orded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages, -
deeds of trust,"security deeds, security agreemants, financing:statements, continuation statements, instruments of further assurance, cerlificates, -
-and ;other documents as may, in the sole opinion of Lender, be necessary. or_desirable in order o effectuate, compiate,’ perfact, continue, or
p’reserve (a) the obligations of Grantor and Borrower under thé Note, this Deed of Trust, and the Related Documents; ahd “{b) the liens and
- secunly interests created by this Deed of Trusl on lhe Properly, whelher now owned or herealler acqurred by Granlor Unless prohblled by law or




R o f:
' agreed:to he-contrary. by Len
- refered to \hj\ this paragraph.s

“ Attorney-in-Fact. aglf}Grantor;failsitd do any_ of the things: referred to, in.the. preceding paragraph, Lender may do so for and in the nama of
Grantor and at Grantor's expense., For such purposes, Grantor hereby.irevocably. appoints Lender as Grantor's attorney—in-fact for the purpose
of, making,. axecuting, delivering, . filing,: recording, and doing .alt other things as.may.be, necessary of desirable, in Lender's sole.opinion, to - -
accomplsh the matiers referred 1o in the proceding paragraph. [, . : R T SR
FULL PERFORMANCE. ‘If Borower pays all the indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this’
* Deed of Trust, Lender shall execute and daliver to Trustee a request for full reconveyance and shafl execute and deliver to Grantor suitable statements
~ of fermination of any financing statement on file evidencing Lender's securily interest i 1he Rents and the Personal Property.  Any reconveyance fee
required by taw shafl be'pald by Grantor, it permitted by applicable law.= - - - = SHEDART e T o . BRI S
- DEFAULT. 'Each of the following, at the option of Lender, shall constitute an evant of default (Event of Default”) under this Deed of Trust:
Default on Indeb tedness. Failure of Borrower 1o make any payment when due on the Indebledress. .~~~ e F S
Detauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes of insurance, or any
qu\erpaymntneoessaryto prevent filing of or to effect discharge ofanylien, =i i : . . ' L

Compilance Default.: Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nole or inany-
of the Related Documents.: if such a failure is curable and if Grantor or Borower. has not been given a notice of a breach of the same provisi
" this Deed of Trust within the, preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) it Grantor or Borrower,

" afler Lender sends written notice demanding cure of such failure: - (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than

. -fifteen (15) days, immediately initiates steps sufficient to cure the failure ‘and { ereafter continues and completes ali reasonable and necessary :

“-*< steps sufficient to produce compliance as soon asrrea'sonably'riracﬁcal.‘ S ) : :
' Breaches. ‘Any wamanty, representation or statement made or fumished to Lender by or on behalf of Grantor or Borrower under this Deed of .
" Trust, the Nole or the Related Docuiments is, or at the time made or furnished was, false in any material respect. i S T pE
Insolvency. The insolvency of Grantor orﬁbnpwer.,éppbirilméh( of & receiver for any part of Granior or Boower's property, any assig gnment for
he benefit of craditors, the commencement of any proceeding under any bankruplcy of insolvency laws by or against Grantor or Bomower, or the
issolution or. termination of Grantor.or Borrower's exisience as a going business (if Grantor_or Borrower is a business). . Except to the extent
~prohibited by federal law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) also shall constitute an Event of
,t_)efauﬂund‘erwthisqe\ed_qf‘rn_;st. e T R PP R Fr— ‘ L
*” Foreclosure, Forfellure, etc. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding, selt-help, repossession of
any.other method, by any creditor of Grantor.or by .any governmental agency against any of the Property.” However, this subsection shali not apply .
in-the event of a good faith dispute by Grantor.as to the validity or reasonableness of the claim which is the basis of the foreclosure o forefeiture
. proceeding, provided that Grantor.gives Lender: written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to -
Lender.: iy i s e i T e i arp AR e e SIERUER R i o o cL ) S
Breach of Other Agreement. : Any breach by, Granior or. Borrower, under the terms of any other agresment between Granlor of Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any Indebtedness or
. other obligation.of Grantor or Borower to Lender, whether.existing now.or laler. i ool : S .

‘ . Events Aﬂecllhg Guarantor. -Any of the p[ece’ding avents occurs with resbeci 1o any Guarantor of any of the indebledness or such Quarantor :
‘dies or becomes incompelent. ‘Lendar; at ils option, may, but shall not be required to, permit the Guarantor's estate 1o assume unconditionally the
qp!iga_t;ons arising under the gugraqty:'n a manner salisfactory to Lender, and, in doing so, cure the Event of vDefauil. ‘ s
Insecurity. Lender in good faith deems itslt insecu R e el . SRR S
- Existing Indebtedness. ‘A default shall occtir under any Existing Indebledness of under any instrument on the Property securing any Existing

Indeblednass, or commencement of any sult or other action to foreclose any existing fien on the Property.” :

'RIGHTS AND REMEDIES ON DEFAULT. :Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one of more of the foliowing rights and remedies, in addition to any other rights or remedies provided by law: . : ‘

Accelerate Indebtedness. - Lender shall have the right-at its,obtion to, declare. the.enlire Indebledness immediately due and payable, induding
any prepgyment penalty which aonower.would be required topay. = e . S Pl : R

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the tight to foreclose by notice and sale, and Lender shalt
~"hava the right to foraclose by Judiclal foreclosure, in either case in accordance with and to the full extent provided by applicable law. If this Deed
~of Trust is foreclosed by judicial foreclosure,, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment. -7\~ o ‘ EE
UCC Remedies. - With respect to all or any part of the Personal Property, Len
*the Uniform Commerclal Code. [:. /i iz iiiihis T R e ) B
Colisct Rents. .Lender shail have the right, without notice to Grantor or Borrower; to take possession of and manage the Property.and collect the -
Rents, including amounts past dus and 'unpald, and:apply the nat procaeds, over and above Lender's costs, against the Indebledness. . In
furtherance of this right, Lender may require any.tenant or. other.user of the Properly to make payments of rent or use fees directly to Lender. |
the Renis are collected by.Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment theraof in the name of Grantor. and to'negotiats the same and collect the proceeds. . Payments by tenants or other users to Lender in
response to Lender’s demand shall satisfy the obligations, for which the payments are made, whether or not any proper grounds for the demand

er. ;hall have all the rights and remedies of a secured party under

existed. 'Lender may exercisa its rights under his subparagraph gither in person, by agent, or through a receiver. ‘ N
- Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ali or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds,.over and_above the cost of the receivership, against the Indebtedness. . The receiver may serve without bord if permitted by law.
Lender's right to’lhe appointment of a receiver shall_exist whether. or not the, apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualfy a person from serving as a receiver. .. L RN
Tenancy at_Sufferance. |f .G(anlo@rmrema!ns.ln,vppsgsa,ssjon“of.lhe Property after the Property is sold as provided above or Lender. otherwise
becomes entitied to possession of {he Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
he' Property and shall, at Lender’s option, either (a) pay a reasonable rental the use of the Property, or . (b) vacate the Property immediately
172 upon the demand of Lender. 2 : & LT T RERRTINE = P L W e LT R

 Other Remedies. Trusloe or Lender shall have any other right or remedy provided in this Deed of Trust o the Nole or by law. Sl




.Lendet,shal!oi.veéranux easonal
‘other Infendaed, disposition
the time of ! sale_or, disposition.

Sele of the Property. To the extent permitisd by applicable law, Granior and Borrower. hereby waive any and sk fighs to have the Property
.marshalied. In exercising its rights and remedies, the Trustea or Lender shall be free to sell afl or any part of the Propesty fagether or separatety, in

‘one sale or by separats sales. Lender shall ba entitied to bid at any public sale on afl of any portion of the Property. T

‘Waiver; Election of Remedies. : A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a vsaiver of or prejudice -
“the:party’s rights otherwise to demand strict compliance with that provision.or any other. provision. - Election by Lender to pursue any ramady
provided in this Deed of Trust, the Note, Inany Related Document, or provided by law shall not exclude pursuit of any other remedy, and an

- eloction to make expenditures or to take action fo perform an obligation of Grantor or Borrower. under this Deed of Trust after failure of Grantor or
- Borrower 1o perform shall not affect Lender’s right to declare a default and to exercise any of its remedies. "~ - : 4 e

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attornays' fees at trial and on any appeal. Whether or not any court action is involved,
all_reasonable expensses incurred by. Lender_which_in Lender's opinion are necessary at any time for the protection: of its interest or the
‘enforcoment of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
*"expenditure until repald. Expenses covered by this paragraph include, without limitation, however. subject to any. limits under applicable law, -
Lender’s attorneys' fees whelher or not there Is a lawsuit, including attorneys” fees’ for bankruptcy proceedings {(including efforts to modify or .~
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
title reports (including foreclosura reports), surveyors” reports, appraisal fees, litle insurance, and fees for the Trustes, 1o the extent permitted by
-applicable law.: Grantor also will pay any court costs, in addition to alt other. sums provided by law. T T . ;

«-:Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forthin this section. - : ) R .
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relafing 1o the powers and obligations of Trustee are part of this Deed of Trust.
‘Powers of Trustee. In addition to all powers of Trustee arising as a matter of law; Trisstée shalt have the power to take the following actions with

respect to the Property. upon the written request. of Londer and Grantor:~(a) join in preparing and filing a map or plat of the Real Property, . '
~inciuding the dedication of streets or other rights to the public; (b) join in granting any easement or crealing any restriction on the Real Properly;

and (t.:)joir:\ in any subordination or olhq([agreqment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any other party of & pending sale under any other trust deed o lien, o of any action
" .or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless the action or proceeding is brought by Trustee. " Gl [

Trustee.  Truslee shali mest all qualifications, required for. Trustee under applicable law.~ In addition to the rights and remedies set forth abo\)e, ;
-with respect to all.or any. part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
“foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law." - 3 SR

.Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender. and recorded in the office of the recorder. of Klamath. County, Oregon. The instrument shall
.contain, in addition to all other matters required by stata law, the names of the original Lender, Trustes, and Grantor, the book and page where
Ahis Deed of Trust is recorded, and the.name and address, of the successor trustes, and the instrument shall be executed and acknowledged by
Lender. or-ils successors in interest. : The successor trustee, without convayance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law.: This procedure for substitution of trustee shall govern to the exclusion of

‘all ather provisions for substiution.

NOTICES TO GRANTOR AND OTHER PARTIES.: Any notice under this Deed of Trust shall be in writing and shall be effective when actually delivered -
or, it. mailed, shall be.deemed effective when deposited in the United States mail first class, tegistered mail, postage prepaid, directed to the addresses
shown near. the beginning of this Deed of Trust.. Any parly. may change ils address for notices under this Deed of Trust by giving formal writien notice
to the other parties, specifying that the purpose of the nolice is fo change the party’s address. All copies of nolices of foreclosure from the holder of

“ any lien which has_priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For notice

r : Grantor agrees 1o keep Lender and Trustee informed at all times of Granlor's current address.
MISCELLANEOUS PROVISIONS. ‘The following miscellaneous provisions are a part of this Deed of Trust: .
_.Amendments. This Deed of Trust, logather with any Related Documents, consiitutes the entire understanding and agreement of the parties as to
‘the matiers set forth in this Deed of Trust..No alteration of or :arnendmenl;to}his,De,ed of Trust shali be effective unless given in writing and signed
-~ by ﬂ'_te party or pasties sought to be charged or bound byjhak_alle_ration gramenqmgnl."l PR s LU I S T A
‘- ‘Annual'Reports. if the Proparty is 'Used for purposes other than Grantor's residence,  Grantor shall furnish to Lender, upon request, a certified
staiement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
" "Net operaling Income” shall mean all cash receipls. from the. Property less all cash expenditures made in connection with the operation of the
.- Property. L ‘ : ) T AT : - : e
- RS

‘Applicable Law, This Deed of Trust hias been deliverad to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be'govemed by and construed In'accordance with the laws of the State of Oregon. - ' U . o . = :
Caption Headings. Caplion headings In this Deed of Trust are for convenience purposes only and are not to be used 1o interpret or define the
provisions of this Deed of Trust, 0 PR - Bt : s £

.- Merger. There shall be no merger of the interes! or estala,crealed by this Deed of Trust wilh ‘any other interest or estala in the Propedy at any -
;. Mime held by or for the benefit of Lender in any capacily, without the written consent of Lender. . - - : :

MulllpléPaﬂles. Corporale Authority. - All obligations of Grantor. and Borrower, under. this Dead of Trus! shall be Joint and several, and all
references o Borrower shall mean each and every Borrower, and all references to’ Grantor shail mean each and every Grantor.: This means that
~‘sach of the persons signing below is responsible for il obligations in this Dee_d ofTrust.. s el .

-Severability. :If a court.of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person of

- clrcumstance, such finding shall not render. that provision invalid or unenforceable as to any other persons or circumslances. It feasible, any such.
offanding provision shall be deamed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
o modified; It shall be strickan and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable: L

5

cessirs and Assigns. Subject o the limitations saled in ihis Deed ‘o Trust on transfer of Grantor's interest, this Deed’of Trust shall be
“binding upon and inure to the benefit of the parties, their successors and assigns. (I ownership of the Property becomes vested in a person other
*than Granlor, Lander, without nolice to Grantor, may deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebtedness by




way of forbearance or xtension without relessing Grantor from the obligations of this Deed of Trust or llability under the Indebledhess.
_Time s of the Essence. Tim is of the essance In the performance of this Deed of Trust, o b e RS e
Walvers and Consents. Lender shall not be desmed to have walved any rights under this Deed of Trust (or under the Related Documents)”
+unless such waiver is in writing and signed by Lender.. No delay or omission on the part of Lender in exercising any right shall operate as a waiver . "
_of such right or any other right.- A waiver f this Deed of Trust shall not constitule & waiver of or prejudice the party’s”
right otherwise to demand strict compliance wi i rovision. ior. waiver by Lender, nor any course of dealing
- between Lender and Grantor or Borrower, shall constitute a waiver of any of Grantor or Borrower’s obligations as to any
tuture transactions. Whenever consent by Lender is required in this Deed of T rust, the granting of such consent by Lender in any instance shall
‘ot constitute continuing consent to subsequent Instances where such consent isrequired.. - oo : : : ’ L :

' COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust is a commercial deed of trust and that Granior will not change
‘the use of the Property without }Lendar‘s prior written cpnsant. . N St o lETrALL : 5 S s

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED oF TRUST, AND EACH GRANTOR AGREES oIS

Eric B Newell -

INDIVIDUAL ACKNOW
srnmor;ﬁ;awﬁ - Sy
COUNTY OF KLlomni G ), g R ;

" On this day before me, the undersigned Notary Public, personally appedred Charies W Blaggl, Peggy J Blagg, Matthew C Blaggl, Kimberiy A -
Blaggi and Eric B Newell, to me known 1o be the individuals describad.in and who executed the Deed of Trust, and acknowledged that they signed
st as their free and voluntary act and deed, }qr the uses and purposes therein mentioned. . .ol SN
caiseattis_ S1ZT . dwot_ May ef3 :
By, : o 0 Resdingat 4306 Barry. Klanatt Falls, 08
*'Notary Public In and for the State of Orcjwa, 5 My commission expires __ [1-27-9%

REQUEST FOR FULL RECONVEYANCE
.72 (To be used only when obligations have been paid in full) .. -
S #_, Trustee AR R SR

To: - : . : . . : : i
© The undersigned Is the legal owner and holder of all Indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust have been ’
‘fully paid and satisfied. ‘You are hereby directed, r ] to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cance! the Note secured by this Deed of Trust (which is delivered to-you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust.. Please mail the -
.“reconveyancs and Related Documentsto: . . xi ol ST e TR T e B e I e T

(Deley Ll Tl " Beneficiary: __
e

. LASERPRO, Reg. U.S. Pat. & T.M. O1f,, Ver. 3.18(c) 1993 CFl Bankers Service Group, inc..All rightsraserve R-G01 F3,16D SWAN1.LN CG1.0VL] 3




 THEFOLLOWING DESCRIBED REAL PROPERTY SITUATEIN KLAMATH COUNTY, OREGON.

" ATRACT OF LAND SITUATED IN THE N1/2 NW1/4 OF SECTION 25, TOWNSHIP 39 SOUTH,
 RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH, STATE. -
 OF OREGON, MORE PARTICULARLY DESCRIBED ASFOLLOWS: =~

BEGINNING AT A POINT ON THE NORTH LINE OF HENLEY ROAD, SAID POINT BEING :
NORTH 00 DEGREES 11’ 20" EAST 30.00 FEET AND SOUTH 89 DEGREES 33’ 00" WEST 707.00 o
FEET FROM THE SOUTHEAST CORNER OF THE NE1/4 NW1/4 OF SAID SECTION25; THENCE e
SOUTH 89 DEGREES 33’ 00" WEST, ‘ALONG - THE NORTH' LINE OF HENLEY ROAD, A
- DISTANCE OF 1465.54 FEET'TO A 1/2 INCH IRON ROD; THENCE NORTH 00 DEGREES 39’ 00"
EAST A DISTANCE OF 563.83 FEET TO A 1/2 INCH IRON ROD ON THE NORTHWESTERLY
LINE OF THE A<4-B LATERAL; THENCE NORTH 51 DEGREES 28’-00" EAST ON' SAID

'NORTHWESTERLY LINE A DISTANCE OF 739.12 FEET; THENCE SOUTH 89 DEGREES 58’ 00" -

WEST A DISTANCE OF 1062.98 FEET TO THE WEST LINE OF SECTION 25; THENCE NORTH
00 DEGREES 14’ 07" EAST ALONG SAID WEST LINE A DISTANCE OF 269.82 FEET TO THE
NORTHWEST CORNER OF SECTION 25; THENCE SOUTH 89 DEGREES 44’ 2" EAST ALONG
THE NORTH LINE OF SECTION 25 A DISTANCE OF 1582.80 FEET TO THE SOUTHWESTERLY
RIGHT OF WAY LINE OF THE BURLINGTON NORTHERN RAILROAD; THENCE SOUTH 47
 DEGREES 56° 22° EAST, ALONG SAID RIGHT OF WAY LINE, A DISTANCE OF 526.45 FEET; - -
THENCE SOUTH 01 DEGREES 55* 00" WEST A DISTANCE OF 922.42 FEET TO THE POINT OF
BEGINNING. - S e D e AT
 EXCEPTING THEREFORM THAT PORTION CONVEYED TO THE UNITED STATES OF .
. AMERICA BE DEED DATED APRIL 26, 1933, RECORDED JUNE 7, 1933, IN VOLUME 101 AT
" PAGE 138, DEED RECORDS OF KLAMATH COUNTY, OREGON.- .~~~

 STATE OF OREGON: COUNTY OF KLAMATH: ~ ss.

Filed for record at request of i i L e C the = 1llth.
cof o Iune __AD, 1993  a 2231239 " o'elock - A”M.; and duly recorded in Vol..__ MO3:- .
Bt O iiof [t iiwie et Mortgages - “on Page .- 13638 T gk
g “rheen - Evelyn Biehntl oov '~ County Clerk . i
. i i CEIN et B i ol Ao

CFEE $45.00




