EED OF TRUST |

THIS DEED OF TRUST 1S DATED MAY 28, 1333, among [Biaggi-Venabie; A CO=PAF , OF
' CHARLES.W. BIAGGI, PEGGY. J BIAGGI,: MATTHEW, C. BIAGGI, KIMBERLY A BIAGGI, ERIC B NEWELL AND
JENINE-\MfN_EWELL',fwhosegaddre‘ss is Star:Rt:Box 22,.Dairy, OR : 97625 (referred to below as J"Grantor”); South
Valley State Bank, whose address Is 5215-South SixthStreet, Klamath Falls, OR - 97603 (referred to below

"Lender". and sometimes as "Beneficiary"); and:William P. Brandsness, whose address Is 411

Pine Sireet, Klamath Falls, OR- 97603 (referred to below as “Trustee”). ... . o A

. CON\iEYANCE AND GRANT.: F‘dr véiuibl:e' éoﬁsiﬁer'éllén, Gfanl&f conveysloTrustee for the beheﬁl of Lénder as Béheﬁc)i;y all‘ot Gfénldfs
right,title;“and ‘interest in ‘and -tothe’ following  described :real ‘ property, - together: with  all. existing "o subsequently. erected  or ‘affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and ‘all 'other rights, royalties; and profits relaling to the real property, including without fimitation all minerals, oil,’ gas, geothermal
and similar matters, located in Klama County, State of Oregon (lgae‘FReal Property"): o D

THE N1/2 NEV/4, NEV/4 NW1/4- OF SECTION 33, TOWNSHIP 38 SOUTH, RANGE 11 1/2 EAST OF THE

-WILLAMETTE - MERIDIAN, - KLAMATH COUNTY, -OREGON,: EXCEPTING 2 ACRES FOR RAILROAD
DESCRIBED IN DEED VOLUME 47 AT PAGE 594, DEED RECORDS OF KLAMATH COUNTY, OREGON. - -

The Rea! Property or ils.address is commonly known as 17000 West Langell Valley Road, Bonanza, OR §7623. '
Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, fille, and inlerest in and fo il present and
{uture lsases of the .Property and all Rents from the Properly. 'In addition, Grantor grants Lender.a Uniform Commercial Code security interest in the .
Rentsiand the Farsanal Propaty defined below. .. -1557 o d s e

DEFINITIONS.. The following words shall have the follawing meanings when used in this Deed of Trust. -Terms not otherwise defined in this Deed of
[rust shall have the meanings altributed 1o such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful -
maney ot the United States of America ‘ AL I S

: Beneficlary. - The word A?B‘arnaﬁéjary",meqns South Valley State Bank, its successors and assigbs tSoﬁlh _\/éliéy Siate Béhk also is refefréd fo as
- Lendsr"in s Deed of T, TR e T

fr i i ‘ ~ " : I ; ) \l ‘,  . .‘ i : 
~ Bormewer, The Word Boroer' s oaohand vy Do o i ining e Nle, Ieusing wihou halion S Leke e
“Deed of Trust. “The words "Dead of Trust" mean.this Deed of Trust among Grantor, Lender, and Truslee, and includes without limitation all
esagnmenlandsecunty lnletesl prpvjsions rslaﬁng Ig}ﬂile l:ersonal Propeidylal'!d vRenwts.“ . i STl S e
Grantor. . The word "Grantor” means a and.all persons, and entities executing this Deed of Trust, including without fimitation Biaggi-Venable.
“Any Grantor who signs this Deed of Trust, but doas not sign'the Note, is signing this Deed of Trust only to grant and convey that Grantor’s interest
in'the Real Property and to grant a security interest in Grantor's interest in the Rents and Personal Property to Lender and is not personally liable
nder the f“?’? qx‘cep’t‘a‘shgylhem!sevp;ovlded by cqﬂmctoyl‘gyv. DU S e g D e b L

usrantor. Tha'wore “Guarantor without limitation, | tors; sureties,” and accommodation paities in” -
corin_e(:tjvon‘wilhlh‘qlnqe edness. : A S R Crh N T R BRIt

- Improvements. The Word "improvemenis” 'me "and includes without'limitation all existing and future’ improvements, fixtures; buildings,
structures, mobile homes affixed on the Real Properly, facilities, additions and other const uction on the Real Property. : ' -

indebledness. The word "Indebledness” maans

Theword ”Iﬁdeﬁtedﬁés{é'f means all principal and interest payable U ) or the Nole and any amotints ’eip'eridedvor adVahcédb’y L
:Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Desd of Trust, -:
together with interest on'such amounits as provided in this Deed of Trust. Bt R St :

‘e word Landar means Solth Valley Slate Bark, s successors and assigns. ~© © LR TR
' Note.” The word "Note” means the Not ay 28, 1993, in the principal amount of $150,000.00 from Borrower to Lender,

togather with il renewals; extensions; modifications,’refinancings, and subslitutions for the Note.  The maturity dale of the Note is May 1, 1998. T

--:Tha rate of interest on the Nole is subject to indexing, kadjuslq/\e,nl. ,ren,ey‘val,‘or_/repegptialiqn.

Personal Property. - The words "Personal Prop‘e'r'ty" maan all QqUipmgnt.',ﬁxtures. and other arlicles of personal property now or hereafter owned
by.Grantor, and now or hereafter atached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of, -

“"and all'subsitutions tor, any of such property; and together with all-proceeds (including without limitation all insurance, proceeds and refunds of -
‘premiums) from any sale or other disposition of the Property. .~ . - RO : BT PR
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Property 'mlworu -#rbbefn'y-'meané"; , e :
2L O RSDIEUOGIG S R R 25 SR eiratagg ¢ e e Y

Properlrmearci tha property, {‘ ( ,(4_ in the veyance and Grant” section. """ %

‘ ! , lated Documents” mean and include without: Fmitation. ali promissory notes; credit agreements, loan

guaranties, securily agreements; morlgages, doeeds of trust, and all other instruments. agreements and documents, whether now or -

sting, execuled in connection with the Indebtedness EFEE e e e e T

, Tevanues, income, isstes, royalties, profits, and other beneﬁ!sdenved from the

Tru he word "Trustee™ me . Brandsness and an}_s'ubsmu(éorsucéessorhiistees‘ : Wf%ﬁ\& e v
THIS. DEED . OF TRUST, 'INCLUDING ‘ THE . ENT- ~AND- - ' ; Y - PERSONAL'
PROPERTY, IS GIVEN TO SECURE ' (1) PAYMENT OF THE INDEBTEDNESS AND- (2) PERFORMANCE OF ANY:AND ALL OBLIGATIONS OF.
GRANTOR UNDER THE NOTE; RELATED DOCUMENTS, AND THIS DEED OF TRUST.  THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: 70 ¢ it e I e e

. GRANTOR'S REPRESENTATIONS AND WARRANTIES . . nts that: "(a) this Dead of Trust is execuled at Borower's request and riot at

: v hat: . (a) th
_the request of Lender;” (b) Grantor has the full power and right to enter into this Deed of Trust and to hypothecate the Properly; (c) Grantor has
' established adequate means of oblaining from Borrower on a continuing basis information about Borrower's financial.condition; and (d) Lender has
made no reprasantation to Grantor about Borrower (including without fimitation the creditworthiness of Bomower). . i L S i

GRANTOR'S WAIVERS. Grantor-waives all rights or defenses arising by reason of any "one éctionf’ or "anti-deficiency” law, or any other law which
may pravent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is olherwise entitled to a claim for
deficlency, before or afler Lender's cammencement or completion of any foreclosure action, either judicially or by exercise of a power of sale. . @

PAYMENT AND PERFORMANCE.  Except as olherwiss provided in this Deed of Trush, Borower shall pay to Lender all Indebledness secured by this
Desd. of Trust as'it bécomes dus, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust, and
Jhe Related Documents, =" o O T e - DT M i o

SSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Bomower agres that Grantor's possession and ss of th Property shall be

Goverried by the following proyisions: : :

Possession and Use.: Until the occurrence of an Event of Default, Grantor may.: (a) ramain in possession and control of the Property, - (b) use,
operate or manage the Property, and - (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
" limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS." BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
‘FEE Tn'LETgETHE PROPERTY : SHOULD-CHECK' WITH: THE" APPROPRIATE: CITY: OR COUNTY: PLANNING DEPARTMENT. TQ VERIFY
' APPROVED USES. : |- - it #4704 e ey 5 : R e AR ST AV IRIE S PR SO

Duty to Maintaln. :Grantor shall maintain.the’ Prdbedy'inftenanfable"concﬁhon and prohpﬂy perform all repairs, replac nents, and maint ‘

necessary to preserve its value. ;

Hazardous ‘Substances. ! The terms "hazardous. waste,” "hazardous substance,” "disposal,”. "release,” and "threatened release,” as used in this -
Deed of Trust, shall have the'same meanings as set forth in the Comprehensiva Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Matarials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act; 49 U.S.C.
+-+1:Section 6901, et.seq., or ‘other applicable state or Federal laws,‘rules, or regulations adopted pursuant to’any of the foregoing.  The terms
"hazardous waste™ and "hazardous substance” shall also include, without limitation, petroleum and petroleum ‘by-products or any fraction thereof
and asbestos. - Grantor represents and warrants to.Lender that: :(a) During the period, of Grantor's ownership of the Property, there has been no
::,Use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasle or substance by any person on,

. under, or about the Property; - (b) Grantor has no knowledge of, or reason fo believe that there has been, except as previously disclosed to and
~acknowledged by Lender’in writing, - (i) any use, generation, manufacturs, storage; treatment; disposal, release, or thraatened release of any

12 ;» hazardous waste or substance by any prior owners or.occupants of the Property or (ii) any actual or threatened liigation or claims of any kind by
; -+ any person relating 1o such matters; and -(c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
lenant,” contractor, “agent ‘or other authorized user. of the Property shall use, generate, manufacture, store, treat, dispose of, or release, any
*--hazardous waste or substance on, under, or about the Property and . (i) any such activity shall be conducted in compliance with all apphcable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and ifs agents fo enter upon the Property to make such inspections and tesls as Lender may deem appropriate to
determine compliance of the Property with this section of the Dead of Trust. . Any inspections or tests made by Lender shall be for Lenders
purposes only and shall not be construed to create any responsibility or.liability on the part of Lender to Grantor or fo any other person.- The
representations and warranties contained herein are based on Grantors due diligence in investigating the Property for hazardous waste. Grantor
hereby : (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and ' (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabiliies, damages,’
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a
;.consequance of any.use, ganaration, manufaclure, storage, disposal, release or threalened release occurring prior to Grantor's ownership or

" interest In the Proparty, whether or not the same was or should have been known 1o Grantor. The provisions of this saction ol the Deed of Trust,
including the obligation to Indemnity, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this Deed -

of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or olherwise. . A

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permil, or suffer any stripping of or waste on or to the

Properly.or any portionof.the Property.- Without limiting the generality of the foregoing, Grantor will not remove, or grant to.any other party the - -
~right o remove, any timbaf.v minerals (including oil and gas), soil, grave! or rock products without the prior written consent of Lender.” =

“Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior writien consent of -

Lender.” As a condition 1o the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace’.
4§uglj§_lmprqvem§nts wilt! Improvements of at least equal value. - : : o g . . - : : L
Lender’s Right 1o Enter. Lender and its agents and represenlatives may enter upon the Real Properly at all reasonable times o atlend 1o

Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.,
Compllence with Governmental Requirements. - Grantor shall promplly comply with all laws, ordlnani:es. and regulations, now or hereafter in

“effect, of all governmental ‘authorilies applicable 1o the use or_occupancy of the Property. Grantor may contest in_good faith any such law,
ordinance, or regulation and withhold compliance durinigjany-proceeding, Including appropriate appeals, so long as Grantor has notified Lenderin ..

- wriling prior, to, doing so and s6 loAg ‘as, In Lender's Sole dpinion, Lender's interasts in the Property are nol jeopardized. Lender may requke i =+
Grantor,lo'post.atlequate security or a surely bond, reasonably satisfactory to Lender, o protect Lender’s interest. “ St TR .




o

Duty to Protect Grantor agrees naither to ‘abandon nor leave unattanded the Property.: Grantor shall do’ alt other’ acts ln addltlon to those acls”

- got forth above inthis section, which trom the character and use ot the Property are reasonably neoessary to protect and preserve the Properly..-Loc =

B DUE ON SALE - ' CONSENT.BY LENDER Lender may, at its, ophon. dedlare Immediately due and payable all, sums secured by this Deed of Trust
‘ he set tra 1S ithout the Lender’s prior writt

: nveyanoe ‘of Real Property‘_j * titte' erest therein; ‘whether legal or equitable; whether voluntary or involuntary;
whethe by ,»utnght‘sale, deed, installment sale’contract, land contract ntract for deed, leasehold interest with a term greater than three (3) years, .

; ease—optton’ ntract, or by sale, assignment,” o tran ter ‘of any beneﬁcral interest r to any land trust holding fitie to the Real Property, or by any
other method of conveyance of Real Property interest.”If any Grantor is a corporahon or partnership, transfer also includes any change in ownership of
more than twenty-five. percent . (25%) of the voting stock or partnership interests, as the case rnay be. ot Grantor However, this optlon shall not be
exerclsed by Lender if such exercrse ts prohlbtted by tederal taw or by Oregon law inoeity

»Payment. Grantor shall pay when due (and tn all events pnor to dellnquency) ell taxes. speclal taxes, assessments charges (lncludmg water and
sawer), fines and Impositions levied against or on account of the Property, and shall pay when dus all claims for work done on or for services
rendered or material furnished to the Property. - Grantor shall maintain the Property free of all liens having priority over or equal to the interest of -
Lender under this Deed of Tmst except for the lian of taxes and essessments not due and except as otherwrse provrded in this Deed of Trust

Rtght To Contest Grantor may wnthhold payment ot any tax assessment or otalm in connechon wrth a good faith dispute over the obrrgatron to
- pay, so long as Lender’s interest in the Property is not jeopardized. : If a lien arises or is filed as a result of nonpayment, Grantor shall within fileen
(15) days after the lien arises or, if a lien is filed, within fifleen (15) days after. Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender. cash or a sufficient corporate surety bond or. other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or. other charges that could accrue as a result of a foreclosure or sale under the lien. In

- any contest, Grantor shall defend |tselt and Lender and shall satrsfy any adverse judgment berore enforcement agalnst the Property Grantor shall
ame Len dditi :

E;rtdence ot Payment. Grantor shall upon demand turmsh to Lender satlsfactory evrdence ot payment ot the taxes or assessments and shall
authorize the appropnate govers liver t
p

een (15) days
matenals are supplred fo the Property, if any mechanlcs lien;’ matenalmens tien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. ' Granlor. will upon request of Lender tumrsh to Lender advance assurancessatrstactory to t.ender -
that ;rantor an and wrlt pay the cost ot such lmprovements

PROPERTY DAMAGE INSURANCE The tollowrng provrslons relating to insunng the Property area part ot thrs Deed of Trust

Maintenance of Insurance.” Granlor shall procure and mainlain policies ‘of fire insurance with standard extended coverage endorsements on a - o

replaoement basis for the full insurable value covering alf lmprovements on the Real Property in 'an amount sufficient 1o avoid application of any
coinsurance clause, and .with a standard mortgagee clause in favor. of Lender, together with such other insurance, including but not limited to

.-hazard, liability, business interruption, and boiler insurance, as Lender. may- reasonably require. ~ Policies shali be written in form, amounts,
coverages and basis reasonably acceplable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor, upon

** request of ‘Lender, will deliver to Lender-from"time ‘to-time the policies” or_cerlificates’ of insurance in form satisfactory to Lender, including -

stipulations that coverages ‘will not:be cancelled or: diminished without at ieast ten (10) days" prior written notice to Lender: - Should the Real
Property at any time become located in an area designated by.the Director of the Federal Emergency Management Agency as a special fiood
hazard area, Granior agrees to obtain and maintain Federal Flood Insurance to the exient such insurance is required and is or becomes available,
for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less. -

Application of  Proceeds. . Grantor shall - promptly notify_Lender. of: any:loss- or: damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender.may. make proof of loss if Grantor.fails fo do so.within fifteen (15) days of the casually.. Whether or not
Lender’s security is impaired, Lender:may, at its election; receive and retain the proceeds-and’ apply the proceeds to the reduction of the
Indebtedness, paymant of any lien affecting the Property, or the restoration and repair of the Property.. If Lender elects to apply the proceeds to
restoration and repair, Grantor shall repair or, replace. the damaged or. destroyed Improvements in a manner satisfactory to Lender. . Lender shall,
upon satrstactory proof of such expendilure;’ pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor
is not in ‘default under this Deed of Trust, Any proceeds which have | not been disbursed within 180 days after their receipt and which Lender has
not commltted to the repair or. restoratlon of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then fo
pay accrued |nterest and the remainder, if any, shall ba applied to the principal balance of the Indebtedness. 1f Lender holds any proceeds after -
R payment in fulf of the Indebtedness, such proceeds shall be pald to Grantor as Grantors interests may appear. -

Unexplred lnsurance at Sale.” Any unexplred insurance shall intre to the benetit of, and pass to, the’ purchaser of the Property covered by ths’
Deed of Trust at any trustee’s sale or-other sale held under the provrsrons ot this Deed of Trust or at any foreclosure sale of such Property.

Grantor's Report on lnaurence Upon request ot t.ender, however not more than once a year, Grantor shall furnish to Lender a report’ on each
existing policy of insurance showing:’ (a) the name of the tnsurer. (b) the risks Insured; | (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property; and the manner of determining that value; and (e) the expiration date of the policy.” Grantor
shatl upon request ot Lender. have an lndependent appralser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. it Grantor fails to comply with any provrston of this’ Deed ot Trust or if any action of proceedrng is commenced that
‘would malerially affect ‘Lender's interests in'the Property Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender
deems appropriate.’ Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid -
by Lender to the dale of repayment by Grantor. All Such expenses, at Lender’s option, will - (a) be payable on demand, . (b) be added to the balance of -
ihe Nole and be apportioned among and be.payable with any instaliment payments 1o bacome due during either - (i) the term of any applicable
insurance policy or . (Il) the remalning tarm of tha Note, or; -{c) be treated as a balloon payment which will be due and payable at the Nota’s malurity.
This Deed of Trust also ‘will secure payment of these amounts. The righls provided for-in this paragraph shail be In addition to any other rights or any -
‘remedies to which Lender may be entilled on'account of.the default.: Any such action by Lender shatl not be construed as curing the detault so as to
bar Lender trom any remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE Swir ns relatie iner the Property are a part or this Deed of Trust

Tille. . Grantor .warrants that:_(a} .4 Grantor holds good and marketable tltle ot record to.the Property in fee stmple. troe and clear of all l»ens and
ncumbrances other than those set forth in the Real Property descriptlon or in any title instirance policy, litle report, or final title opinion issued in .

. favor of“and accepled by, Lender in connectron with thls Deed of Trust, ‘and’ (b) Grantor has the full nght power, an authonty to execute and
) ”*dellver this Deed of Trust to Lender. - .

Deteneo of ‘l’ltle. Subject 1o the exoeptton ln the paragraph ebove, Grantor warranls and wrll torever defend the trtle to the Property agarnst the, b




3 parsons,- In the event any action or, prowedmgts commeneed that queshons Grantor's fitie or the mterest of Trustee Lender ¥
ndor this Deed of Trust, Grantor shall defend the action at Grantor's' expense.” Grantor may be the nominal parly in such proceeding, but Lender
hall be entitied’ t'o parttclpate inthe proceedng and to.be represented in the proceeding by counsel of Lender's own choice, and Grantor wrlt

"rnphes wrth all e)oshng appIIcabIe Iaws. :

'OONDEIINATION} The' totlowlng provnsions relating to condemnatlon proceedmgs area pert of this Deed of TrusL

_Appllcatlon of Net Procesds. o all of any part o he Property is condemned by eminent dornaln proceedlngs or by any proceedmg or purchase :
in lieu of condemnatton, Lender may at its eIectlon require that alt or any portion of the net proceeds of the award be applied lo the Indebtedness -
“or the repalir of restoration of the Property.’ The net proceeds of the award shall mean the award atter payment ot all reasonabte costs expenses,
- rand attomeys tees lncurred by Trustee or Lender in connechon with the condemnation. .0 L

Proceedlngs. f any prowecr ng in condemnahon is, ﬁled "Grantor shall promptty notrty Lender in writing, and Grantor shalt promptty take such
sleps as may be necessary to defend the action and obtain the award.’ Grantor may be the nominal parly in such proceeding, but Lender shali be
antitlad to participate in the proceeding and o be represented in the proceeding by counsel of its own choice, and Grantor will d9|IV9|' or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation. s

IMPOSITION OF TAXES FEES AND CHARGES BY GOVEFINMENTAL AUTHORITIES The toltowmg provtsrons reiatmg to govemmental taxes, fees
and charges area part of this Deed of Trust: . - :

Current Taxes, Fees and Charges Upon requs t by Lender, Grantor shall exacute, such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all

taxes, as described below, fogether with all expenses incurred in recording, perfecting or continuing this Deed of Trust mcluding without Ilmltahon B

all taxes, tees documentary stamps. and other charges for recording or regrstenng this Deed ot Trust.

Taxes.: The following shall constltute taxes 1o which this section epphes. (a)a spectﬁc tax upon this type of Deed ot Trust o upon all or any part
vot the indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower. which Bomower is authorized or required to_deduct from
payments on the Indebtedness secured by this type of Deed of Trust; . (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments ot pnncrpal and interest made by Borower.

- Subsequent Taxes.: If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shali have the same
effact as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided

- below.unless Grantor either - (a) pays the tax befora it becomes delinquent, or : (b) contests the tax as provided above in the Taxes end Luens P '

section and deposrts with Lender cash or a sufficient corporate surely bond or other secunty satnstactory to Lender

SECURIT‘! AGREEMENT FINANCING STATEMENTS"" »e tollowmg provrsrons reIatmg to this Deed ot Trust asa secunty agreement are a part ot‘, g
this Deed of Trus : : -

SecurIty Agreement. Thts tnstrument shall constxtute a secunty agreement to the extent any of the Property conshtutes ﬁxtures or olher personat
property, and Lender shall have all of the rights of a secured party under the Umform Commercial Code as amended trom time to time. .

Securtty Interest. Upon request by Lender, Grantor shafl exacute ﬁnancmg statements and take whatever other actron is requested by Lender to

©i:pesfect and continue Lender’s security interest in the Rents and Personal Property.: In addition to recording this Deed of Trust in the real property

" .records, Lender may, at any time and w1thout further autherization from Grantor, file.executed counterparts, copies or reproductions of this Deed

- of Trust as a financing statement. ' Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon

"'defautt, Grantor shall assemble the Personal Property In ‘a8’ manner and at a place reasonably convement to Grantor and Lender and nmke it
evallab to _Lender withln three (3) days aﬂer

Addusses.“ The mallmg addresses of Grantor (debtor) and ‘Lender (secured party), trom wh;ch rntormatron conoemmg the secunty lnterest
granted by this Deed of Trust may. be obta ed (each as requlred by the Umtorm Commerclal Code). are as stated on the ﬁrst page of th:s Deoed of

; Further Assurances. At any tlme. and from time Io time upon request ot Lender. Grantor wnll make, execute and deliver, or wul cause to be
made,: executed -or -delivered, to Lender-or lo Lender’s designes, and: when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices. and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security. deeds, secunty agreements, financing stalements, continuation statements, instruments of further assurance, certificates,

and other documents as may, in the sole opinion .of Lender, be necessary or: desirable in order.lo effectuate, complete, perfect, continue, or .~

preserve (a) the obllgahons of Grantor and Borrower.under the Note, this Deed of Trust, and the Related Documents, and - (b) the liens and
security interests created by this Deed of Trust as first and prior liens on the Property,”whether now owned or hereafter acquired by Grantor. -
Unless prohibited by law or agreed to'the’ contrary by Lender in writi Grantor shaII i burse Lender for aIl costs and expenses incurred in -
connectlon wIth rnetters referred to In thts paragraph i

. Attomoy—ln-Fec if Grantor talls o do any of Ihe thlngs reterred toin Ihe precedmg pamqraph Lender may do S0 Ior and in the name of

“* Grantor ‘and at Grantor's expanse. For such purposes, Grantor hereby irevocably appoints Lender as Grantors attorney-in-fact for the PUrPoOSe
< of making,” executing, -delivering, : filing, recording, and doing all other things as may be necessary or desrrable, in Lender’s sole oplnlon, to:

3 accompltsh the matters referred to ln the preceding paragraph.:;:.: -

FULL PERFORMANCE. It Borrower pays all the Indebtedness when due. and otherwise pertorms eii the obl:gations Imposed upon Grantor undar this =
Deed of Trust Lender shall executs and deliver.to Trustee a request for full reconveyance and shall execule and deliver to Grantor suitable slatements -
‘of termination_of any financing statement on fila' evIdencIng Lender’s’ security interest i i the Re nts and the Personal Propedy Any reconveyance fee
requnred by Iaw sha be paid by Grantor. : T

DEFAI.I.T. Each of the tollowrng, at the optlon ot Lender shall onshtut an eve : ("Event ot Detault") under thns Deed of Trust
Detautt on Indebtednoae. Fallure of Borrower to make any payment when due on the Indebtedness

Detautt on Other Paymente ‘Fallure of Grantor within the time required by this Deed ot Trust to make any payment tor taxes or Insurance. or nr,t y‘
“other payment necessary to prevent filing of or to effect dIscharge ofanylien, .- -

"‘Compllmce Default. - Failure to comply with any other term, obligation; covenant or condition contamed in this Deed of Trust the Note ofin
-.;of ihe Related Documents. If such a fallure is curable and antor or i . i
“this Deed of Trust within the preceding twelve (12) months; it may be cured (and no Event of Default will have occurred) If Grantor or Borrow:
afler Londer sends written notice demendlng cure of such Iallure (a) cures the Iailure wIthln I\tteen (15) days; or : (b) If the cure requires more

~




; : "ﬁtteen (15) days, tmmedlately initiates steps sutﬁdent to cure tlte tallure and thereatter contlnues and cornpletos all reasonable and necessary b
steps sufﬁclent to produce compliance as soon as reasonably pracﬁoal

;Breaches. -Any warranty, represenlatton or statement made or tumlshed to Lender. by or ‘on behalt ot Grantor or Borrower under this Deed ot
Tmsl the Note or the Related Documents is, or at the time made or fumished was, false in any material respect.’ -

i :lnsolvency -The tnsolvency of Grantor or. Borrower. appomtment of a receiver for any part of Grantor or Botmrower's property any asrgnment tor
._; +the benefit of creditors, the commencement of any, proceeding: under, any| bankruptcy or.insolvancy laws by or against Grantor or Borrower, or the
dtseolutton ~or termination of Grantor or Borrower’s existence as a going business (if Grantor or Borrower is a business).. Except to the exient

: prohlbited by foderal law or Oregon law, the daath of Grantor or Borrower (if Grantor or Borrower is an tndeual) also shall constrtute an Event ol
Detautt:under thls Deed ot Trust

. Foreclosure, Fortelture, etc.. Commenoement of foreclosure or tortetture proceedings, whelher by judrctal proceeding, seli-halp, repossesston or
' -any other:method, by any credilor.of Grantor or by any governmental agancy against any of the Property. However, this subsection shalt not apply
- in-the event of a good faith dispute by Grantor. as to the validity or. reasonableness. of the claim which is the basis of the foreciosure or forefeiture
Ero%eedtng. provided that Grantor glves Lender wntten nottoe of such claim and furnishes reserves ora surely bond for the claim satisfaclory to
ender,

§ Breach of Other Agreement. ; Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
.~ Lender that Is not remedied within any. grace period provided therein, tncludrng without limitation any egreemenl concermng any |ndebledness or
: other obltgatlon ot Grantor or Borrower to Lender. whether extsttng now or lat

Evente Attecttng Guarentor. Any of the precedlng events occurs with respect to any Guarantor ol any ol the Indebtedness or such Guarantor
- dies or becomes incompetent. Lender, at its option, may, but shall not be raquired to, permit the Guarantor’s estate to assume uncondmonalty the
obll tions artslng under the guaranly in a manner satistactory to Lender and, in doing so, cure the Event of Detautt - -

lnsecurtty Lender in good farth deems ltselt rnsecur

RIGHTS AND REMEDIES 'ON DEFAWLT;" Upon the occurrence of any Event ot Default and at any hme thereaﬂer, Tmstee or Lender. at |ls optton, may
exercise any.one or. more of the following rights and remedies, in addition to any other nghts or remedies provided by law:

Aeeelerate lndebtedness Lender shall have the nght atits optlon t > llre lndebtedness lmmedtately due and payable. mcludmg
any prepayment penalty which Borrower would be required to pay.-: :

For siosure. ‘with respect to all or any part of the Real Property, the Trustee shall have the right to foreciose by notlice and sale, and Lender shall
have the right fo foreclese by ]udlctal foreclosure, in either case in accordance with and to the full extent provided by applicable law.: If this Deed
of Trust 'is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
lnsutﬁclent to satisty the judgment, executlon may issue tor the amount of the unpaid balance of the judgment. o

UCC Remedies.: With respect to all or. an part of the Personat Property, Lender shatl have all the nghts and rerr'edres ofa secured party under
the Uniform Commercial Code. ;" .~ FORNLE HE

" Collect Rents. Lender shall have the right, without nofice to Grantor or Borrower. to take possession of and manage the Property and collect the
Rents, including .amounts past due and: unpald and apply the .net proceeds, over.and above Lender's costs, against the Indetledness. .In
furtherance of this right, Lender may require any tenant or.other user of tha Property to make payments of rent or. use fees directly to Lender. If
the Rents are collected by Lender, then Grantor-irrevocably. designates Lender as Grantor’s attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor.and to_negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall sattsty the obtlgatlons for which’ the payments are made, whether or not any proper grounds tor the demaﬁde
exxsted Lender may exerctse its’ nghts under thls subparagraph etther in person, by agenl or through a recetver

Appolnt Recelver. Lender shall have lhe nght to have a receiver appomted to lake possesston of all or any part ot the Property with the power to
““'protect and preserve the Property, lo operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
- proceeds, over and above the cost of the receivership, against the Indebledness. : The receiver may serve without bond if permitied by law.
--Lender’s right to .the appointment of a.receiver shall exist whether .or not the. apparent-value of the Property exweds the lndebledness by a
ubstantral amounl ! Employment by Lender shall not dtsqualrfy a person from servmg as a receiver.. .

)enan y at .Sufte! ance It Grantor remams tn possessron of the' Property atter the Property is sold as provrded above or Lender otherwise
ecomes entifled to possession | ‘of the Properly. upon default of Grantor, Grantor shall become a fenant at sufferance of Lender or the purchaser of -
“the’ Property and shall, at Lender's opllon either (a) pay a reascnable renlal for the ‘use of lhe Property. or (b) vacate the Property |mrned|atety
) upon the demand of Lender :

Other Remedles. J‘ rustee or Lender shall have an T ther rlghl or remedy provlded ln lhls Deed ot Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable nottce of the hme and place ot any publlc sale of the Personal Property or of the time aﬂer
" which any private sale or other intended disposition of the Personal Property is to be made.. Reasonabla notice shall mean notice given at least
ten:(10) days belore the tlme ot the sale or drsposutlon Any sale ot Personal Property may be made in conjuncllon with any sale of the Real
Propet‘ty

Sate of the Property To the extent permltted by appticable law, Grantor and Borrower hereby waive any and all nghts to have the Property
marshalled. : In exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property logether or separatety. in-
one sale or.by separate sales. - Lender shalil be entitled to bid at any public sale on all or any portion of the Property.:

Walver; Election of Remediss. A waiver by any party-of a breach of a provision of this Dood of Trust shall not constitule a waiver of or pre]udrce
the party’s rights ‘olherwise to demand strict:compliance with that provision or_any other. provision..” Elaction by Lender to pursue any remedy
provided in this Deed. of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remady, and an
election to. make ‘expendilures or to take action to perform an obhgatron of Grantor or Borrower under this Deed of Trust alter tallure ot Grantor o
Borrower to perform shall not affect Lender's nght to declare a default and o exercise any otits remedies.

Attomeys' Fee8' Expenses If Lender Institutes’ any suit or action to enforce any of the terms of this Dead of Trust, Lender shall be entltted o
-recover such sum as the court may adjudge reasonable as atlorneys’ fees at trial and.on any appsal. Whether or not any court action is involved,
all reasonable expenses  incurred by Lender which in Lender's opinion ‘are necessary at any time for the protection of its interest or the
anforcement of its rights shall bacome a-part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure -until repaid... Expenses_covered by this paragraph include, without limitation, however subject to any limits under appltcabte law, .
.ender’s attorneys fees whether or not there is a lawsuit, -including attorneys fees for bankruptcy proceedings (mcludmg efforts io modify or
vacale any ‘automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
Itle réports (including foreclosure reports), surveyors’ reports, appraisal fees, tille Insurance, and fees for the Trustee, to the extenl permitted by
appllcnble law, Grantor nlso will pay any court cosls. in addition to all other sum provlded by law, ) . s




POWERS e P salng 15 hs powers and cbligatons of Trustoa are partof this

his section.

Powers of Ttustéofiin addition to all powers'of Trustee aﬁslrpg as a'n;aﬂ'u"'ldf law; Trustes shall have the power to laké the following actions ivﬁh L

raspect fo the Property upon the written request of Lender, and. Grantor:, (a) join,in preparing and fiing a map or plat of the Real Propery,
including the dedication o streels o, other.rights to the pu (b) foin in granting any ‘sasement of creating any reskriclion on the Real Property;
‘and_ (c)foin in any subordinstion or olher agraament affocting this Deed of Trust or ihe Interest of Lender under this Deed of Trust. ', -
Obligstions to Notify. “Trustee shall not be obligated to notity any other party of a panding sale under hny other trust deed or lien, or of any action
or proceeding In which Grantor, Lender; or Trustes shall be a party, unless the action or proceeding is brought by Trustes. ™ . " DiTa s
Trustee.” Trustoe shall meet all qualifications required for Trustee under applicable law.; In addition to the rights and remedies st forth above,
wilh respect to all or any, part of the Property, the Trustee shall have the right to foreclosa by notice and sale; and Lender shall have the right to
foraciose by judicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. .- T L

Successor Truslee.. Lender, at Lender’s option, may from time to time appoint a sticcessor Trustee fo any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrumant shall

" contain, in addition to all other matters required by state law, the names of the original Lendex, Trustee, and Grantor, the book and page where

this Deed of Trust is recorded, and the.name and address of the successor. trusiee, and the instrumen

Lender or, its successors in interest. The successor trustes, without conveyance of the Property, shall succeed to all the titie, power,

conferred upon the Truslee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. : : B o - ‘ : T

 NOTIGES TO GRANTOR AND OTHER PARTIES. Any fiolice under this Dead of Trust shall be in wiiing and shall be effective when actually defivered

o on

to t

it mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses

inning of this Deed of Trusk. “Any party may change its address for notices under this Deed of Trust by giving formal writtan notice
he other parties, specitying that the purpose of the nolice is 1o change the party’s address.: Al copies of notices of foraclosure from the holder of

any lian which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. -For notice i
purposes, Grantor agrees to keep Lender and Trustee Iinformed at all times of Grantor's current address. ; A TR

MISCELLANEOUS PROVISIONS. The foliowing ‘miscellanecus provisions are a part of this Doad of Trust:

. by the party or parties sought 1o be ¢

Amendmenls This Deed of Trustl logélhe;' with éhy Rélaléd Documents, cénsliidies }ﬁe enlire‘ljndekrstanding and agreement of the pa'rties‘as to
'the matters set forth in this Deed of Trust., No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
harged or bound by the alteration or amendment. ©: ©* 0T ’ E R

Annual Reports. If the Propery.Is used for purposes ‘other_than Granlor's residence, Grantor shall furnish 1o Lender, upon request, & certified
statement of net operating income recsived from the Property during Grantor’s previous fiscal year in such form and delail as Lender shall require.

. ™Net operating income” shall mean all cash receipts from the Property tess all cash expendilures made in connection with the operation of the

‘Applicable Law. - This Deed of Trust has been delivered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust .
shall bO govemned by and construed In accordance with the laws of the State of Qregon. g R B v R i

Caption Headings. : Caption headings in this Deed of Triist are for.convenience purposes,only.and are not to be used to interprel or defina the
provisionspﬂhisbeedofTr@h : B iy S i S . . D

‘Merger. There shall be no ‘merger of 1hé interest or eslale created by this Deed of Trust with any other inferest or estate in the Property ét any #

_ time held by of for the benafit of Lender in any capacity, without the written consent of Lender. " ¢ S :
'Aljulrlrlﬁl_efifl"u'tle’s;‘cé,rboute Authority.”~All ‘obligations_of Grantor and Borrower under this Deed of Trust shall be joint and several, and all
references 1o Borrower shall mean each and every Bomower, and ali references to Grantor shall mean each and every Grantor. This means that
-sach of the persons signing below is responsible for all obiigations in this Deed of Trust. [ AR R R : .
‘Sevérabillty. 1t 'a court of compeent jurisdiction finds any pro sion of this Daad of Trust to be invalid or unenforceable as to any person o
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons of circumstances. If faasible, any such

_ " offending provision shall be desmed 1o be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be

T COl
e

50 modified, it shall be stricken and all other provisions of this Dead of Trust in all‘cther respects shall remain valid and enforceable. :

‘Successors and ‘Assigns.-. Subject:to the Ermitations stated in this. Dead of Trust.on transfer of Grantor's interest, this Deed ot Trust shall be

binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other

‘than Grantor, Lender, without notice o Grantor, may deal with Grantor’s succassors with reference to this Deed of Trust and the Indebledness by
- way.of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebledness. .- = -
Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust. Lo s : s :

Walvers and Consents. Lender shall-not be deemed to hava waived any rights: under this Deed of Trust (or under the Related Documents)

“.unlass such walver Is in writing and signed by Lender.: No delay or omission on the part ot Lender in exercising any right shall operale as a waiver

of such right or any other right.- A waiver. by any party.of a provision of this Deed of Trust shall not constitute a walvar of or prejudice the party's

right.otherwise to.demand strict: compliance  with that provision or any othar provision..: No prior waiver by Lendar, nor any oourse of dealing
n Lender and Granlor, or Borrower, shali constitute a walver of any ot Lender's rights or any of Grantor.or Borrower’s ovligations as to any -

! . Whenever consent by Lender Is required In this Deed of Trusk, the granting of such consent by Lender in instance shall

t Instances w u nsent s’ d. I AT e R R e

MMERCIAL DEED.
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~ EACH GRANTOR ACKNOWLEDGES HAVING READ ALL
GRANTOR: .
Blaggi-Venable

state oF _ (JAeqon )
. ‘:v ! ] )SS
COUNTY OF a/ma/Z'L

_"On this 3/ = day of MM . . 1943 . before me, the undersig personally appeared Charles W Blaggl ,
"“Peggy J Blaggl , Matthew C Dlaggl ,’Kimberty A Blaggl , Eric B Newell and Jenine M Newell , and known fo me to be partners or designated
agents of the partnership that exactted the Deed of Trust and acknowledged. the Deed of Trust to be the free and voluntary act and deed of the
by authority ‘of statute or its Parinership Agreement, for the’ uses, and purposes therein mentioned, and on oath stated that they are

ute this d of Trust and in fact executed the Deed of Trust on behalf of the parinership. .- O R

By -

Residingat_430¢ Barry, lewath Fally, OR

Notary Public In and for the State of ' " My commission expires _ [1-27-94

_ REQUEST FOR JFULL RECONVEYANCE '
: . - (To be used only when obligations have been paid in full) - -
N e S 3 L Trustee i SR

The undersigned is the legal owner and holder of ali Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been”. . -
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed ot Trust or pursuant {o
; any applicable statute, to cance! the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey, " .
=" ~'without warranty, o the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed ot Trust. : Please mail the
- recanveyarnce and Related Documents to: T S LT L AT T . . .

 Date:_ o - PR S ST f,tff?‘Beneﬁclyarv:“

.LASER PRO, Reg. U.S. Pat, & T.M. Off,, Ver, 3.18 (¢) 1993 CFI B;nkers Sarvice Group, inc.: Alitights reserved, {OR-Q01 F2.16b SWANILLN C1.0VL} ;

5

requstOf Lo s : the ___1lth -~ day .
e il AD 1993 ar “11:39 ‘o'clock - d duly. recorded in Vol: o M93T S
o oof . .. Mortgages e 136617 . R

STATE OF OREGON: COUNTY OF KLAMATH: 5.

e~ "Coumy Clerk; = -
.M}_)fw;(.c d ZLW}Z#/’L( : i




