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THIS MORTGAGE IS DATED JUNE 9, 1993, between GENE S BRUNERand JUDITH T BRUNER, HUSBAND AND.
WIFE, whose address is 4148 VALINDA WAY, KLAMATH FALLS, OR 97603 (referred to below as »Grantor”); and

© First Interstate Bank of Oregon, N.A., whose address is 2809 S. SIXTH ST., P.0. BOX 238, KLAMATH FALLS, OR k
97601 (referred to below as "Lender”)." e N ey ey A ‘

GRANT OF,MORTGAGE. For jable conslderatl Grahit;)i mortgages and convéys to Lender all of Grantor's right, title, ahd jnlérest inand 10 -

: o the following described real property, together with all existing or subsequently ‘erected or.affixed buildings, improvements and fixtures; all easements, = . .

“* rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating (o the real property, including without limitation all minerais, oil, gas, geothermal and similar matters, I_ocated

in KLAMATH County, State of Oregon (the *Real Property”):

LOT 13,BLOCK 17,TRACT NO. 1127, NINTH ADDITION TO SUNSET VILLAGE. Sy :
The Real Property of its address Is commonly known as 4148 VALlNDA,.)NAY,' KLAMATH FALLS,FOR 97603.

Grantor presently asstgns ) Lender all of Grantor's right, title, and interest in and 10 all leases of the Property and all Rents from the Property. - In
- addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents. i A S
" DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall = -
++ have the meanings attributed to such terms in the Oregon Uniform Commercial Code. ™ .75 = s R : SR
. ‘Existing Indebtedness. The words "Existing Indebledness” mean the indebtedness described below in the Existing indebtedness section of this -
Mortgage. - ‘ ; DT SO S ORI : :
Grantor. The word "Grantor” means GENE S BRUNER‘and JUDITH T BRUNER.: The G(antdi is the moitgagor under this Morigag®. :
" Guarantor. -The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in . :
“"connection with the Indebtedness. SR : S T i L L e e o

Indebtedness.” The word “Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by -

. ‘Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with -

* interest on such amounts as provided in this Mortgage. A e e ; e SR
Note.! The word "Note” means the promissory note or. credit agreement dated June.S, 1993, in the original principal amount of-
$15,250.00 from Grantor fo Lender, together with: all renewals of, extensions’ of, modifications  of, refinancings o, consolidations . of," and
substitutions for the promissory note or agreement. The maturity date of this Mortgage is July 5,1998. .The rate of imterest on the Note is subject’ "

- to indexing, adjustment, renewal, or renegotiation. - : R A Cren e 3 T -

' Ppersonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned . .
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions fo, all replacements of, -
-and all substitutions for, any of such property; and together with ail proceeds (including without limitation all insurance proceeds and refunds of - -

;- premiums) from any sale or other disposition of the Property.- : T Seha e E g - B Lo

Prop,eyity. The word 'fPropehy“ means cgllecﬁyely the Real Propeny and the Personal Pri_)peny. i i e i =
. Real Property; The words "Real Propény“ mean the property, interests and Vn'ghtvs désc;ﬁbed above in the "Grant of Mortgage” sécyiph. [

Rents. - The word ."Rents” means all present and future rents, revenues, income, fesues, royalties, profits, and other benelils derived trom the .
Property. - : s - R LR : [ o

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS -

GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND - (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS

MORTGAGE. JHIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:- S : . S : [
PAYMENT AND PERFORMANCE. “Except as otherwise provided in this Morigage, Grantor.shall pay to Lender all amounts secured by this Mortgage
as they become due, and shall strictly perform ali of Grantor's o_b\igations under this VMongagef” : o L Sl

' POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's ﬁoéseséion and use of the Property shafl be governed by the
following provisions: . : s T Dl Ve TR TS : i £

Possession and Use. Until in default, Grantor may remain in posséssion and control of and operate and manage the Real Property and Cofiect +

the Rents. . . THIS INSTRUMENTZWILL NOT ALLOW USE 'OF~THE.FROPERTY,'DESCRIBED ANCTHIS INSTRUMENT 1IN VIOLATION . OF . 5
APPLICABLE LAND USE LAWS AND REGULATIONS! BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE o
“ TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPR!ATE city OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED -




‘Duty to Malntaln. ‘Grantor shal maintain the Propeny in tenantable oondmon and promptly pertorm aII reparrs replacements and mamlenance»
- necessary to preserve | its value. ;

Nulsance, Waste. ' Grantor shall not cause,  conduct or perrm any nuisance nor commrl permrt or suffer any stnpplng of or ‘waste on or to the
..~ Property or any portion of the Property. Specifically without fimitation, Grantor. will not remove, or grant to any other party the nght to remove any
-timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender. .~ :

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare |mmed|ately due and payable all sums secured by this Mortgage upon the

sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property.. A "sale or. "~

transfer” means the conveyance of real property or any. right, title or interest therein;' whether legal or equitable; whether voluntary or. involuntary;

whether by outright sale, deed, installment sale contract, fand contract, contract for deed, leasehold interest with a term greater than three (3) years,
. lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Propeny. or by-any
.. other method of conveyance of real property interest. If any Grantor is a corporation or partnershlp. transter at3o includes any change in ownership of

more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, oI Grantor However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relanng to the taxes and Ilens on the Propeny are a pan of this Mortgage

Payment. Grantor shall pay when due (and in all events prior to dellnquency) all taxes, payroII taxes, specual taxes, assessments water charges

-and sewer service charges levied against or on account of the Property, and shall-pay when due all claims for work done on or for services .-

rendered or material furnished to the Property. ‘Grantor shall maintain the Property free of all liens having priority over or equal to the interest of .-~

Lender under this Mortgage, except for the lien of taxes and assessments not due, except Ior the Exrstlng Indebtedness reIerred 0 below and..
- -@xcept as otherwise provided in the following paragraph

PROPERTY DAMAGE INSURANCE. The following provrsrons relatmg to rnsunng the Property are a part | oI thls Mortgage.

‘Malntenance of Insurance.’ Grantor shall procure and maintain policies of fi ire insurance with standard extended coverage endorsements on a
: replacement basis for the full insurable value covering all improvements on the Real Property. in an amount sufficient to avoid applrcatlon of any

coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companles and in such .

“form as may be reasonably acceptable to Lender. Grantor shall deliver. 1o:Lender certificatés of coverage from each insurer contammg a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days prior.written notice to Lender .

" Application of Proceeds. 'Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make prool of loss if Grantor PR

fails to do so within fifteen (15) days of the casualty.- Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the indebtedness, payment of any Ilen aﬂectlng the Property, or. the restoration and repair of the Property. : ¥

EXPENDITURES BY LENDER.  If Grantor fails to comply with any provision of this Mortgage including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect.Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate; Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.” All such expenses, at
Lender's option, will - (a) be. payable on demand, ..(b) be added to the balance of the Note and be apportioned among and be payable with any -

“installment paymeants-to become due during either (i) the term of any applicable insurance policy or.- (i) the remaining term of the Note, or (c) be .- ;

-treated as a balloon payment which will be due and payable at the Note’s maturity. - This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitted on account of the default.
- Any such action by Lender shall not be construed as cunng ‘the default so as 1o bar Lender trom  any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The loIIowmg provrstons reIatmg to ownership of the Propeny are a part of this Mortgage

Title. . Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee S|mple free and clear of all liens and_ -
‘- encumbrances other than those set forth in the Real Property description or. in the Existing Indebledness section below or in any title insurance

policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connectton with this Mongage and (b) Grantor has the tull

-right, power, and authonty to execute and deliver this Mortgage to Lender. . : .

Defense of Title.~ Subject to the exceptron |n the paragraph above, Grantor warrants and will forever detend the mle to the Property agamst the
lawful clalms of all persons, " e

EXISTING INDEBTEDNESS The following provuswns concernlng extstlng mdebledness (lhe "Extstmg Indebledness") area pan of this Mongage

Exlstlng Lien. ' The lien of this Mortgage secunng the Indebtedness may be secondary and mtenor to the lien securmg payment of an existing

“pbligation. ' The existing obligation has a current principal balance of approximately $40,594.00. 'Grantor expressly covenanis and agrees 1o pay,
or see to the payment of, the Existing Indebtedness and to prevent.any default on such indebtedness, any: deIauIt under the mstruments
evrdencmg such indebtedness, or any detault under any security documents for such mdebtedness

" Default. if the payment of any ‘instaliment of prlnCIpaI or any interest on the Existing Indebledness is not made within the time requrred by the note'
- ‘evidencing such indebtedness,  or should adefault- occur- under. the instrument securing such’ indebtedness and not be cured: duting any .

" applicable grace period therein, then, at the optron of Lender, the Indebtedness secured by this Mongage shall become immediately due and :
,payable. and this Mongage shall be in detault - .

DEFAULT Each of the following, at the optron of Lender shall constitute an event ot default ("Event of Default) under this Mongage
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness

: Compllance Default. -Failure of Grantor.to comply with any other term, obllgatlon covenant or condmon contamed in thts Mongage. the Note, or
inany other agreement between Grantor and Lender.’:

e Insolvency “The insolvency of Granlor. appounlment of a receiver Ior any part ol Gramors property any assrgnment for the benefit of crednors.
the commencement of ‘any proceading under:any bankiuptcy or insolvency laws by or against Grantor, or the dissolution or termination of
_Grantors existence as a going business (if Grantor.is a_business). . Except 10.the extent prohtbned by Iedoral law or Oregon law tho death of

- Grantor (it Grantor is an mdlwdual) also shall constitute an Event of Default under thrs Mortgage :

Events Aﬁec‘tlng Guarantor. ‘Any of the precedmg events occurs with respect o, any Guarantor ot any of the Indebtedness or such Guarantor
*"dies or becomes incompetent. . :

jlnsecurlty Lender in good faith deems ltseII msecure

: Existing Indebtedness..” Default of Grantor: under any Exlstmg Indobtedness or under any instrument on the Property securing any Exrstlng
- Indebledness, or commencement of any suit or other action to foreclose any exlstmg lien on the Propetty

RIGHTS AND REMEDIES ‘ON DEFAULT. Upon the occurrence of any Event of Defaull and al any time thereafter, Lender at IlS optron may exercise
any one or more of the tollowmg nghls and remedles. in addmon to any other nghts or remedies provrded by Iaw 2




(Continued) ’

: Aceelerate Indebtedness Lender shall have the nght at its opnon wnhout nouce o Grantor to declare the enhre lndebtedness immediate!y‘ due
and payable, includmg any prepaymem penally which Grantor. would be requrred 10 pay.:

UCC Remedies.. With respect to all or.any pan of the Personal Propeny, nder sha\l have all the ngms and remedres ofa secured pany under :
£ the Oregon Uniform Commercial Code. :

Judicial Foreclosure.  Lender may obtain a 1udrc|al decree (oreclosmg Grantor's |merest in all or any panof \he Propeny

Nonjudiclal Sale. It permmed by apphcable Iaw, Lender may toreclose Grantors mterest m all ori in'any part of the Personal Property of the ne.-;r
. Property by nonjudicial sale. - i S

Deficlency Judgment. It permined by apphcable law, Lender may obtain' a |udgmem for any deficiency remammg in the |ndebtedne$ due to o
- Lender after application of all amounts received from the exercise of the nghts provided in this section. :

.Other Remedles. ‘Lender shall have all other nghts and remedies provnded in this Morigage or the Note or available al Iaw orin equiry.

Attorneys’ Fees; Expenses In the event of foreclosure of this Mortgage, Lender shall be enmled t0 recover from Gramor Lender's attorneys’ fees
and actual disbursements nacessarily incurred by Lender in pursuing such foreclosure. : :

” 'M|SCELLANEOUS PROVlSlONS. The following mlsoellaneous provrsrons are a part of this Mongage

Applicable Law.  This Morlgage has been delivered to Lender and accepted by Lender In the State of Oregon This Mongage shall be :
govemed by and conshued In accordance with the laws of the State of Oregon.: i :

. * Walver of Homestead Exemption. Grantor hereby releases and walves all nghts and beneﬁts of the homestead exempnon laws of the Slare of i
Oregon astoall lndebtedness secured by thrs Mortgage : :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO |TS -

- OFFICIAL SEAL
REYNA M. 3. HARVIE
01’ ARY PUBLIC- OREGON
‘ GOMM‘SSION N0.002080
EXPIRES OCT. 07, 1004

, yéef e me, - the undersrgned Notary Pubhc personally appeared GENE S BRUNER and JUDITH T BRUNER, to me known 10 be the -
) mdwlduals desgfibed in and who execu teg the Mongage. and owledged tha\ they srgned the Mongage as .helr 1ree and voluntary act and deed
/pwposeﬂ erel dtigned. S e :
. 4 ’ = -

dayor JUNE T e 93 93 o
’Resldlng at 2809 South 6th ‘Street Kl th Falls_ OR

No!ary Publcln andlorihe State oi 0 I My commlsslon explres 10—07—94 o SEL ;',",'

L LASER PRO (X Ver 3. 1oa (c) 1993 CFI Bankers Ser\nce Group lnc Al ngh(s reserved.

STATE OF OREGON COUNTY OF KLAMATH :

1lrth

___/

A-M., and “duly m.ordcd in: Vol
e 13771 ¢




