ty lns ument“) lsmadeon “ . g
..Ayexs. and.Diane. K. Ay ‘;hushand .and. Vlf.e. :
e is W J.lllan_l L...Sisemore.

KLAMATH FlRST FEDERAL SAVINGS AND LOAN ASSOCIATION
,l:he Inifed.States. of. Ameriea.... - and whose addressis ..
) ; .9

Wl’llCh is organized and existing

i “This debt is evldenced b\ Borrower's note
. dated the same date as this Secur' y lnstru ent (“Note s “hlch prOVldeS monthly pa\mems, with the full debt.if not =

'(“Trustee ). The beneﬁcrar\ is

: pa\d earlrer, due and payable on December..li..2023 : R This Security Instrument .~ ‘

secures’ to’Lender: (a) the repaymen of the debt.evideniced by the Note," with’ interest. “and all renewals. extensions and

Vmodlﬁcan s; (b) the payment of all other’sums; with interest, advanced under paragraph 7 to protect the security of this Sl

' Security lnstrument (c) the performance of Borrowers covenants and agreemems under-this Security Instrument-and the'
“Note: and (d) the repayment of any future advances. with-interest thereon.” made to Borrower by Lender pursuant to the

paragraph below (“Future Advances™). -FUTURE ADVANCES:. :Upon request 10 Borm\ur Lender, at Lender's option prior

< to full reconveyance of the property by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances.

mteresx thereon, shall be'secured by Deed of Trust when ev1denced'by promissory. notes :slaung that said notes are i

power of sale. the: -
Counl) Oregon

‘ ~?.;"UNDER OREGON LAW, MOST AGREEMENTS "PROMISES AND COMMITMENTS MADE BY US :
"AFTER 'THE : EFFECTIVE DATE OF - THIS ACT CONCERNING LOANS AND . OTHER CREDLT EXTENSIONS
WHICH ARE NOT' FOR PERSONAL FAMILY OR HOUSEHOLD PURPOSES OR “SECURED SOLELY

o BYC THE " BORROWER' S. RESIDENCE - MUST BE- IN WRITING, EXPRESS CONSIDERATION ANI)

~BE SIGNED BY: US “T0.BE: ENFORCEABLE :

-

BRI City]
(“Property Address )

TOGE] H!:R WITH all th Aimprov ments now. or ln.rcnfle.r chcled on. lhc property,’ .md all casements, nghts,
appurten.mce\ .rents. royalties, mineral-oil and gas rights and profits, water nghls and:stock:and all fixtures now.or..-
: hereafteraparl of the property. All replacements and additions shall, alsobecmered by this Security Instrument. Allofthe

o foregomg is referred toin this Security Instrument as the “Property

BORRO\V ER COVE\A\JTS that B rower lawfully selsed of the estate herebv come\cd and has the nghl to gran(

= and convey the Property ‘and that the Property is unencumbered except for encumbrances of record. Borrower warrants S
s and will defend generally tltle t Property agamst all. clarms and demands, ubject 10 any encumbrances of record. i

,UTHIS SECURITY lNSTRUMENT comblnes umform covena nonal use and non- umform covenanls wnh;
llmned vana ons by Junsdrcnon 0 consmuteaumform sel unty’nstrument venng real property : ‘ : :

" FORM #220 489




! g :
: g nd Late Charg Borro shall promptly pay when due :
the principal of and interest on the deb' evrdenced by the Note and any, prepayment and late charges due under the Note.
Funds for Taxes and Insurance; j :
: Lender on the day: monthly payments
: one—twelfth of: (a). yearly taxes and‘

3 nortgage insurance prémiums, lf any: T lled “es:
“basis of current data and reasonable estimates of future escrow items:

The Funds shall be held in an institution the deposits or accounts ofwhlch are msured or guaranteed by a federal or *
state agency (including Lender if Lender is such an mstltutron) Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on-the Funds:and applicable law permits Lender to make such a charge.: Borrower and "

7 Lender may agree in writing that interest shall be paid on the Funds. Unless'an agreement is made or applicable law
requlres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender’
: shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
- purpose for which each debit to the Funds as made The Funds are pledged as addmonal security for the sums secured by
this Secunty Instrument. - - k
“If the’amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior.to
v the due dates of the escrow items, shall exceed the amount requlred to pay.the escrow items when due, the excess shall be,
at Borrower’s option, either _promptly repaid to’ Borrower or credited to Borrower on monthly payments'of Funds. If the
amount of the Funds held by Lender is not sut’ﬁctent to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deﬁcrency in one or more payments as required by Lender. -
‘‘Upon’payment in full ‘of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
' any Funds held by Lender: If under paragraph 19 the Property is sold or acqurred by Lender, Lender shall apply, no later -
~-than 1mmed1ate1y prior to the sale of the Property.or-its acquisition by Lender, any Funds held by:Lender at the time of -
1 apphcatton as a credit against the sums secured by this Security Instrument. -
: 3. - Application of Payments. . Unless applicable law provides otherwnse, all payments receiv ed by Lender under . .
: paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second; to prepayment charges due under the
E Note third, to amounts payable under paragraph 2; fourth, to interest due; and last, to pnncrpal due. )
: 4, Charges; Liens. . Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
“Property_which ‘may attain priority ‘over this Security : Instrument, and: leasehold: payments or ground-rents, if any.

. Borrower shall pay these obligations in the manner, provided in paragraph 2, or if not‘paid in that manner, Borrower shall

' pay them on time directly.to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
“"to be paid-under this paragraph. If Borrower makes these payments drrectly, Borrower shall promptly fumxsh to Lender

- receipts evidencing the payments,

“:.7-,~ Borrower shall promptly discharge any llen whu.h has prrorlty over thls Securlty Instrument unless Borrower: (a)
_aprees in writing to the payment of the obligation secured by the lien in a manner acceptnble to Lender; (b) contests in good .
~faith the lien by, or defends against enforcement of the lien‘in; legal proceedmgs which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordmatmg the llen to. this Securtty Instrument if Lender determines that any part of
- the Property is subject to a lien which may attain
notice tdentlfymg the lien. Borrower shall satisfy the llen or take one or more of the actlons set forth above within 10 days -
= of the giving of notice. )
v 5, Hazard Insurance, Borrower shall keep the 1mprovements now exrstmg or hereafter erected on the Propertv :
- insured agamst loss by fire, hazards included within the term *‘extended coverage“ and any other hazards for which Lender
’ requrres insurance.’ This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the i msurance shall be chosen by Borrower sub)ect to Lender s approval whrch shall not be
. unreasonably withheld.
) Al insurance policies and’ renewals shall be acceptable to: Lender and shall mclude a standard mortgage clause.
i Lender shall have the rlght to hold the policies and renewals. If Lender requires;’ Borrower shall promptly give to Lender
E all recetpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance .
carrier and Lender. Lender may make proof of 1oss if not made promptly by Borrower. :
""" ‘Unless Lender and Borrower otherw:se agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged if the restoration or.repair is economrcally feasible and Lender s security is not lessened. If the

*-restoration or repair.is not economically feasible or'Lender’s security would be lessened, the insurance proceeds shall be

_applied to the sums secured by this Security Instrument whether or-not then'due; with any excess paid to Borrower. If
Borrower abandons the Property, or does not-answer within 30 days a notice from Lender that the insurance carrier has
+ -offered to settle a claim, then Lender.may collect the i insurance proceeds. Lender may use the proceeds to repair or restore
the Property or.to pay sums secured by thts Sec nty Instrument whether or not then due The 30 -day period will begm :
‘when the notice is given. :
Unless Lender and Borrower otherwrse agree inwri ng, any applrcatlon of proceeds to prmcrpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments. If :
... under paragraph 19 the Property is acqunred by Lender, Borrower’s right to any.insurance policies and proceeds resulting
. from damage to the Property prior to the acqulsmon shall pass to Lender to the extent ot' the sums secured by this Security
Instrument immediately prior to the acquisition. - -
.16, - Preservation and Maintenance of P operty, Leaseholds Borrower shall not dest roy. damagc or substnnnally .

“~"change the: Property, allow the Property to deterioratc or commit waste. If this Security Instrument is on a'leaschold,

Borrower shall comply with the provisions of the lease, and if Borrower acqutres fee title to the Property the leasehold and

i fee tltle shall not merge unless Lender agrees tothe merger in writing

~7.~ Protection of :Lender’s ‘Rights in ‘the Property, Mortgage Insurance It' Borrower fails. to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceedmg that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation. or to enforce laws or .
- regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
‘in the Property. Lender’s actions may ‘include paying any sums secured by alien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering’ on the Property to make repalrs Althou gh :
Lender may take action under this paragraph 7, Lender does not have to do so:

ny amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower secured by this

Secunty TInstrument. Unless Borrower and Lender agree to other terms of | payment these amounts shall bear interest from

~.the date of drsbursement at_the Note rate and shall be payable, with interest, upon notice: from Lender to Borrower‘; o

: requestmg payment.




as a condition of making the loan secured by this Security Instrument,
time as the requirement for the

all pay the premiums. ired. ain the insurance in effect until such

insurance terminates in accordaf\cé with Borrower’s and Lender’s written agreement or applicable law. - R :
~7 .. 8. Inspection, - Lender.or its agent may make reasonable entries upon and inspections of the Property. Lender: ..o

“shall give Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection. -
9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

anicéndemnation or.other taking of any part of the Property, of for conveyance in liew of »condemnmion.‘ are hereby
~.~ assigned and shall be paid to Lender. BT ST SR : i e i )

+ -In the event of a total taking of the Ptopéfiy, the,ﬁroéécds svhalli.be‘ applied to the 'surhsj secured by this Security

“Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property,”

“unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
-+ 'the‘amount of :the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately™:
" before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidtoBorrowerL ‘ P R SO R A R ‘ : :
L If the Property is abandoned by Borrower, of if,-after notice by Lender to. Borrower that the condemnor offers to
‘make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or -
“to the sums secured by this Security Instrument, whether or not then due.. R : Sl s
" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
~ postpone the due date of the monthly paymems‘referred to in paragraphs 1 and 2 or change the amount of such payments.
AR U8 ‘Borrower Not Released; Forbearance By Lender Not a:Waiver. “Extension of the time for payment or
v ‘modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. =7,
Lender shall not be required to commence, proceedings against any successor in interest of refuse to extend time for - .
payment OF otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made .
“by'the original Borrower or Borrower's SUCcessors in interest. Any forbearance by Lenderin exercising any right or remedy
- shall riot be a waiver of o preclude the exercise of any right or remedy. e St : .
- 1L Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covcn‘anis and agreements of
© - this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions
mzof paragraph 17. Borrower's covenants and agreements shall be joint and several” Any Borrower who co-signs this Security’
IR ;Instrumentbut‘ does not execute the Note: (2) is\ﬁco-signing this.Security Instmmem only to mortgage, grant and convey
" that Borrower's interest in the Property under the terms of this Security Instrumcnt§ (b) is not personally obligated to pay

. the sums secured by this Security Instrument; and () agrees'that Lender and any other Borrower may agree 0 extend,.

* modify, forbear.or make any _acpofnmodations_with regard to,thé terms of this Security Instrument or the Note without

- that Borrower’sconsent. . oo L g e , - o v
T2 Loan Charges. If the loan secured by this Security Instrument is subject 10 a law which sets maximum loan
charges, and that law. is finally interpreted: SO that the interest of other: loan charges collected or to.be collected in

connection with the loan e)_(ceed'(he" permitted limits, hen: (a) any. such loan charge <hall be reduced by the amount

necessary. to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
‘permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal owed

under the Note or by making a direct paymerit to Borrower. Ifarefl an‘reducps principal, the reduction will be treated as a

 partial pre,payment,witho»ut any prepaymerit charge under the Note. " i ; G
R Legislation -Affecting Lender’s Rights. - If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,

- may rtequire immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
-permitted by paragraph:19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
-paragraph'17. S L R A R R S ) o :
P T 14, ‘Notices.  Any noticeto »Byorrowerkprovided for in this Security Instrument shall be given by delivering it orby

o ;-nfailrin‘gkit' by first class mail unless applicable law: requires use of another method. The motice shall be directed to the ..

. Property Address ‘or any other address Borrower designates by notice to Lender- Any notice to Lender shall be given by
©first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice. "
_provided for in this Security Instrument shall bed ' ' en 1o Borrower or Lender when given as provided
"“in this paragraph. R : T S B
R L Governing Law; Severability. - This Security Instrument shall be governed by federal law and the law of the:
: jurisdictioh in which the Property is located.:In the event that any provision or clause of this Security Instrument or the
‘Note conflicts with applicable law, such conflict shall not ‘affect other provisions of this Security Instrument or the Note
“ which can be given effect without th conflicting provision. To this end the provisions of this Security Instrument and the -
'}Note'are:declarcdtobeseVerabl . ST [ SRR BEE A DiELTL
. 16.  Borrower’s Copy.- Borrower shall be given one conformed copy of the Note and of this Security Instrument.

-emed to have been give

*¥17, *Transfer. of the Property or-a Beneficial Interest in Borrower. 1f ail or any part of the Property or any
‘interest in it is sold or transferred (orifa BéheﬁcialAint’ere‘stvin-Borrowér is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
<ecured by this Security Instrumeht.‘Howe\rér,‘ this optionshall-not be exercised by Lender if exercise is prohibited by
federal 1aw as of the date of this Security Instrument.” .- L S e P G R e
ST 1f Lender exercises this option, Lender shall give Borrower notice of acceleration: The notice shall provide a period
.-of not less than 30 days from the date the notice is dclii{grcd'or-nx:\ilcd'\i'ilhin which Borrower must piy 21l sums secured by -
this Security Instrument. If Borrower fails to pay these sums prior 1o, the expiration of this period, Lender may invoke any
“remedies permitted by this Security. Instrument without further notice Or demand on Borrowe T ‘ i
ol 18, Borrower’s Right to Reinstate. If Borrower meets certain-conditions, Borrower shall have the right to have:|
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a),5 days (or such other period as
applicable law may specify. for reinstatement) before sale of the Praperty pursuant {oany power of sale contained in this
Security Instrument; or.(b) entry of & j\ldgmcn\,cnfdfcillg this Security; Instrument. Those conditions are that Borrower:
L (a) pays. Lender-all <ums which’ then: would be due under_ this Security. Instrunient and the Note had no acceleration
“oecurred; (b) cures any default of any ‘other covenants "or’agrceme‘nls’; (c) pays all cxpenses incurred.in enforcing: this :
U Security Instrument,: including, but not limited to, reasonable attomeys‘;fe'eéz'and (d) takes such action as Lender may
. reasonably require to assure that:the lien of this'SgcurityJnstr'um'entﬁ Lender's rights-in the Property and Borrower's
’ZObligalion‘to‘-pziyfthe sums secured by this’ Security Instrument shall*continue unchanged.. Upon reinstatement by ="
.. Borrower, this Security Instrument and the obligations secured hereby shall remain ully effective as if no acceleration had - *

: occurred. Howe:\fgr, this right toyre,instaté‘shall‘not:ap‘ply in the case of acceleration under para'graphs }3 or 7.




ONVENANTS, . venan 2 v
Acceleration; Rei ( ider ve notice to OWer | [ reach of

rparagraphs 13and 17 unless applicable -

d to curc the default; (¢) adate; not less -

Borrower,; t hthede ured: and (d) that failure to cure the defaul;
ecifie > natice may r sult in gcqe!cratidh'oflhg;Su ecurcd by this Sccurity Instrument and sale
ice shall further inform Borrower of the right 1o reinstate after acceleration and the right to bring 2 court :

action to assert the no istence of a defaiilt or any other defense of Borrower 1o acceleration and sale. If the default is not cured’;

.on'or before the date specified in the notice; L *ndér'at‘ils'opliori"may Tequire immediate payment in full of all sums secured by
~this Security Instrumenit without further demand and may invoke the power of sale and any otherremedies permitted by applicable ,
law. Lender shall be entitled to collect all expenses‘incurred in pursuing the remedies provided in this paragraph 19, including;
but not limited to; reasonable attorneys' fees and costs of title evidence, <% - LA SRR e
CELTLAYE Lender invokes the power of sale, Lendor shall execute or cause Trustee 1o exéeute a written notice of the occurrence
~“of an'event of default and of Lender's election to cause the Propenty to be sold and shall cause such notice 1o be recorded in each
county in.which any part-of the Property is Ioé;ucd Lender or Trustec shall: give notice of sale in the manner prescribed by
‘ applicable law to Borrower and to other persons prescribed by applicable law. Afterthe time required by applicable law: Trustee.

- without demand on Borrower, shall sell the Propenty 5 ic auction 10 the highest bidder at the time and place, and under the

*terms designated in the notice of sale in one or mor phrcq!s and in any order Trustee determines. Trustee may postpone sale of :
ali or any parcel of the property by public’ahnoﬁt;léement atthe time and place of any-previously scheduled sale. Lender orits .
designee may purchase the Prop s G T e = e

: - Trustee shall deliverto th 5 cony roper expressed

* orimplied. Therecitals in the Tru ed: e prima facie evidence of the truth statements . Trustee shall

apply the proceeds ofthesaleint ‘ ving o Xpenses o sale, including, but not limited to.reasonable Trustee's

and attorneys’ fees; (b) toall sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled

toit. DO e e o FR : I R

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Propenty. Lender (in pérson, by

< agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including ; Lender or the receiver shall be applied first to payment
of the costs of management of the ' ollection of including, but not limited to.‘recei\'er'sifeevsr. premiums on

receiver's bonds and reasonable attorneys' fees; ai 0 the sums s by this Security Instrument. : R
R ) B Reconveyance. ‘payment ms secured by thi rity: Instrument, Lender shall request Trustee 1o
reconvey the ‘Property and ‘shall surrender this notes evidencing debt sccured by this Security .
Instrument to Trustee. Trustee shall reconvey the Property. \vilhoutbwarramy,to the person or persons legally entitled 10 it fora’
fee of not less than $5.00: Such person or persons shall pay any recordation costs: - - ST ‘
|27 220 Substitute Trustee, Lender may from time 1o time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title. power and duties

conferred upon Trustee herein and by applicable law. " e e e
17023, Use'of Property. The Property'is not CUrfgntly'gsed for agricultural, timber or grazing purposes. - Ry
" 24, Attorneys' Fees. Asusedin this. ecurity Instrument and in the Note, “altomeys' fees™ shall include any attorneys' fees .

awarded by an appellate court. '+ R
7 725 Riders to this Security Instrumen

£ one'or more riders are executed by Borrower and recorded together with this
s of each e incorpora

M of each such rider shall be incorporated into and shall amend and supplement ©

: ants and agreements of this Security Instrument as'if the’ rider(s) ‘were a part of this' Security Instrument. [Check

03 2-4 Family Rider

“BY SIGNING BELOW, Borrower accepts and agrees

7 i and fn any rider(s) éxecgtcci_ by Borrbvwer’zi_nd recorded with i

- Borrower

"~ Borrower

Morris G Ayers. and ‘Diane K.° Avers
o T i pcrsoh(S)n_ckQO\\'lédgf

A -
NOTARY PUBLIC. OREGON
COMMISSION NO. 007238 .-
HUSIION EXPIRES AUG. 31, 1008

(Seal)



 ' Flled for record at request of

: ;VSTATE OF OREGON COUNTY OF KLA ATH

the: lSth

993

1116

«oclock __A_M and _duly recorded in Vol. __M93

Tunp

‘3 Mnrtoages

" onPage

; j-¥ County Clerk

"Evelyn B ehn
)/Vl L4 I,fz/n/f\/d../t&




