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which isorganized and existing

s cvidenced by Borrower's'
’ i mems, with the full debt, if not”.
- paid earlier, due and payable on. June ,5 : . ThisSecurity Tnstrument -
~secures toLender: (a) the repayment of .the debt evidenced by the Note erest, and all rencwals, extensions and.
modlﬁczmons (b} the payment of all other sums, with mterest advanced under paragraph 7 1o protect the security of this
- Security Instrument; (c):the. pertormance of Borrower’s covenants'and agreemems under this Security Instrument and the

U Note;! and (d) the repaymem of any- “future advances, with interest thereon’ madé to' Borrower by Lender pursuant, to the

v “Fulure Advances™).. 'FUTURE ADVANCES ‘Upon request to Borrower, Lender, at Lender’s option prior
¢ the property by. Trustee o Borrower, may make Future Advances to Borrower. Such Future Advances,
“by lhlS e of Trust when evrdenccd by promrssory note staung ‘that said notes are

(“Truslee 9. Thebcncﬁcrarv fg b

; wrlh power of sale. the - .

Coumy. Oregoh

1"'UNDER OREGON LAW, MOST AGREEMENTS PROMISE AND COMMITMENTS MADE BY US : A
7 AFTER.THE -EFFECTIVE: DATE OF -THIS ACT: CONCERNING G _LOANS -AND' OTHER CREDIT. EXTENSIONS
- WHICH:ARE ARE NOT FOR: "PERSONAL . FAMILY - OR . HOUSEHOLD' PURPOSES OR SECURED. SOLELY:

= BY" THE, . BORROWER'S - RESIDENCE MUST .BE N WRITING, -EXPRESS: CONSIDERATION AND

Klamath Falls
: lC"YI

TOGETHER WlTH all the 1mprovements ow or hereafter erected on the properl\ -and all eaﬁ«.mem% nzh(s,

‘ ‘appurtenances, rents; royalties, mineral, oil and gas rights and profits,. water rights and stock and all fixtures now.or

. hereafter a part of the property. All replacements and additions shall alsobec ered by thrs Securm Instrument. All of the
“foregoing is rcfern.d to in this Sccurlty Ins!rument as the “Propcny

ORROWER COVEW\NTS tha( Bo’ T awfully seised of the estate hereb\ conveved and has lhg right to gramf 3
mbered except for ‘encumbrances of record. Borrower warrants -
SUbJCCl to any encumbrances of record.’

. HXSASECURITY IN RUMENT ombin covenams for natronal use and non- umform covenams with”! ¢
iction to consmuteaumform security instru ent cove ng real propeny :

. "FORM #220 489 -




‘Vmortgage insurance premlums, if any. These items are called ‘escro b Lender may esttmate thc Funds due on the -
e ,basts of current data and reasonable estimates of future escrow items:

"..i7 %/ The Funds shall be held in an institution the deposits or accounts of whtch are msured or guaranteed bya federal or
s state agency (including Lender if Lender is such an tnstttutton) Lender; shall apply.the Funds to pay the escrow items.
-. Lender may not charge for holding and applying the Funds, analyzmg the account or venfytng the escrow items, unless
Lender pays Borrower interest.on'the Funds and applicable law:permits’ Lender to,make such a charge. Borrower and- -
Lender: may agree in writing that interest shall be:paid on the Funds. Unless an agreement 1s made or applicable law.

requxres interest to be paid,:Lender shall not be required to-pay Borrower any-interest or earnings on the Funds. Lender . @ >'

;- shall'giveto Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the

<" purpose for which each debit to the Funds was made The Funds are pledged as addmonal secunty for the sums secured by
thts Securtty Instrument. . : :

::If.the amount of the Funds held by Lender, together wrth the future monthly payments of Funds payable prior to

,the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,"
at: Borrower s option, either- promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the -

**amount of the Funds held by, Lender is not sufficient to pay the escrow items ‘when due, Borrower shall pay to Lender any

amount necessary to ‘make up the deﬁctency in one or more payments as requtred by Lender.:

Upon payment in full of all sums 'secured by this Security. Instrument, Lender shall promptly refund to Borrower :
any Funds held by Lender. If under paragraph’19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately.prior.to the'sale of the Property or its acquisition by -Lender, Funds held by Lender at the time of

- application as a credit against the sums secured by this Security Instrument. : '
= 3. “Application of Payments. - ‘Unless appltcable law provides otherwise,’ all payments recetved by Lender under :
paragraphs 1 and 2 shall be applied: first, to late charges’ due under the Note; second, to prepayment charges due under the:
-Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. .
‘4. - Charges; Liens. “Borrower shall pay all taxes, assessments, charges, fines and impositions attnbutable to the,
: Property which may attain priority over this Security Instrument,- and.leasehold payments or ground rents, if any.
" Borrower shall pay.these obligations in the manner provided in paragraph 2, or if not paidiin that manner, Borrower shall -
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

o -t be paid under this paragraph If Borrower makes these payments dlrectly, Borrower shall promptly furnish to Lender :

' receipts evtdencmg the payments.. =

. » 7. Borrower shall promptly dtscharge any lieri whtch has pnonty over thts Secunty Instrument unless Borro“ er: (a)

“ agrees in writing to the payment of the obllgatron secured by the lien in a manner acceptablc to Lender; (b) contests in good -

faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender’s opinion operate to

" prevent the enforcement of the:lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an -/
“agreement satlsfactory to Lender, subordtnatmg the lien to this Security Instrument. If Lender determines that any part of .

- 'the Property is subject to a lien which may attain’ pricrity over this Security Instrument, Lender may give Borrower a

. notice |dent1fytng the lien. Borrower shall satrsfy the hen or take one or more of the actrons set t'orth above within 10 davs

- of the glvmg of notice.

- Hazard Insurance. Borrower shall keep t e 1mprovements now extstmg or hereafter erected on the Property
msured agamst loss by ﬁre, hazards included within the term ‘extended coverage" and any other hazards for which Lender

i requtres insurance. This insurance shall be maintained.in the amounts‘and for the periods that Lender requires. The |
insurance carrier’ provrdmg the insurance shall be chosen by Borrower subje t to Lender’s approval which shall not be .~ - -

: unreasonably wrthheld :
L All insurance pOhCleS and renewals shall be acceptable to Lénder and shall mclude a standard mortg'tge clausc

o Lender ‘shall have the nght to hold the poltcres and renewals. If Lender requires, Borrower shall promptly give'to Lender

all; recelpts of paid premiums and renewal notices. In-the event of loss, Borrower shall give prompt nottcc o the insurance
carrier and Lender. Lender may. make proof of losgif not made promptly by Borrower. - - -
“+ Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be appllcd to restoration or rcpatr .

: ot' the: Property damaged if the restoration or repair is economically feasible and Lender’s security is not lessened. If the

" restoration or repair is not economlcally feasible or Lender’s secunty would be lessened, the i insurance proceeds shall be

applied to the sums secured by this Security. Instrument, whether or not then due, with any excess paid to Borrower. If--

Borrower abandons the Property, or does not answer within 30 days a nottce from Lender that the insurance carrier has

. offered to settle a claim, then Lender may collect the insurance proceeds. ‘Lender may use the proceeds to repair or restore -,
‘the Property or to pay sums secured by this Securlty lnstrument, whether or not then due. The 30- day perlod vnll begm' :

».when'the notice is given. .

i+ “"Unless Lender and Borrower otherwise agree in wntmg, any appltcatton ot' proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If .

. under paragraph-19 the Property is acqurred by Lender, Borrower s right to any insurance policies and proceeds resultmg

.. from damage to the Property prior to the acqursmon shall pass to Lender, to the extent of the sums secured by thts Security*

:Instrument immediately prior to the acquisition.-

6. Preservation and Maintenance of. Property, Leaseholds.‘ Borrower shall not destroy. damage or substanttallv
change the Property, allow the Property to deteriorate or commit waste If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acqutres fee title to the Propcrty the Ieaschold ahd

- fee title shall not merge unless Lender agrees 10 the merger in writing: ~
5 7. Protection of Lender’s Rights in'the Property; Mortgage: lnsurance. *If Borrower t'alls to perform the k
" covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rightsin the Property (such as a proceedmg in bankruptey, probate, for condemnation or to enforce laws or
-~ regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights.
~-in_the Property. Lender's actions may. include paying any sums secured by-a lien which has priority over this Security
i 'Instrument, appearmg in‘court, paying reasonable attorneys’ fees and entering on the Property to make reparrs Although'
' Lender may take action under this paragraph 7, Lender does not have todo so. - )
S ‘Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower secured by thts

Security Instrument. Unless Borrower and Lender agree to other terms of payment; these amounts shall bear interest from - - b

the date: of disbursement’ at the ‘Note rate and shall be payablc, ‘with mterest, upon nouce l'rom L;.nder to Borrm\cr :




v er T quired mortgage insurance:as. condition of making the loan secured by. this Security Instrument, -
Borrower shall.pay the premiums.required to maintain the insurance in effect until such time as the requirement for the

rarnice terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. 7 T
-8, Inspection. . Lender or. its agent may make reasonable en ¢s upon and inspections of the Property. Lender

:shall give Borrower notice at the time of or prior to'an inspection specifying reasonable cause for the inspection. 3
9, Condemnation. ' ‘The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or-for conveyance in lieu of condemnation, are hereby
: 'assigngdandshallbépaidto;Len’der.’, UL R T BT e G
"2 In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
. Instrument, whether or not then due, with any excess paid to Borrower. In'the event of a partial taking of the Property,
> unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
‘the amount of the proceeds multiplied by. the following fraction: (a) the total amount of the sums secured immediately
. before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.. 2 B AT B D DA R o ;
2720 1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or

to the sums secured by this Security Instrument, whether or not thendue. .. - = o
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
S0, Borrower. Not Released; Forbearance By Lender: Not a:Waiver. .. Extension of the time for payment ot
imodification of amortization of the sums secured by ‘this. Security Instrument granted by Lender o any successor in
*interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s Successors in interest.
Lender shail not be required to commence proceedings against any successor in interest or gefuse 10 exterid time for

“payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s Successors in interest. Any forbearance by Lender in exercising any right or remedy
* shall not be a waiver of or preclude the exercise of any right orremedy.. . o ke : e
711, Successors and Assigns Bound; Joint and Several Liability; Co-signers. * The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions ™
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this, Security
Instrument but does not execute the Note: () is co-signing {his Security Instrument only 1o mortgage, grant and convey
* that Borrower’s interest in the Property under the terms of this Security. Instrument; (b) is not personally obligated to pay
‘the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without:
" that Borrower’s consent.. = - e R R T S e i e :
©"'12. Loan Charges. If the loan secured by this Security Instrument i Subject to a law which sets maximum loan
‘charges, and ‘that law is‘ﬁnally‘imerrpre';ed.sd that the interest. or .other loan charges collécted or. to be coliected in
<connection  with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
‘necessary to reduce the charge o the permitted limit: and (b) any sums already collected from Borrower which exceeded’
“permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction willbe treated asa .
‘partial prepayment without any prepayment charge under the Note, 7m0 e ‘ ‘ S
013, Legislation Affecting Lender’s Rights. - If enactment or expiration of applicable laws has the effect of .

~‘fendering any provision of the Note or this Security Instrument unenforéeable according to its terms, Lender, at its option, =
‘may.require imm’e'diate'paymem in full of all sums secured by ‘this Security Instrument and may. invoke any. remedies
* . ‘permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

* paragraph'17. . TREMOERE - NECURRE, N . :
~° 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unless lapplicablqlawfrequires use of another method. The notice shall be directed to the

Property Address or any other address Borrower designates by notice to, Lender. Any notice to Lender shall be given by -
“first class mail to Lender’s address stated heérein or any other address Lender designates by notice to Borrower. Any notice -
- provided forin this Security. Instrument shall be deemed to have been iven to Borrower or Lender when given as provided .
in this paragraph. " v RS IR N el T S EERE
715/, Governing Law; Severability. . “This Security Insirument shall be governed by federul law and the law of the. ..
‘jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the:
“Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Instrument or the Note :
~which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the
,Notearedeclaredtbbeséyerab[ e R e R T ol e ,
G160 Borrower’s Copy. ™ Borrower shall be given one conformed copy of the Note and of this Security Instrument.
e YA Transfer of the Property or #_Beneﬁcialln(ereét in Borrower. . If all or any part of the Property or any
" jnterest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower isnot a natural . |
“person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums.-
. “secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by
“federal law as of the date of this Security Instrument. . . "7 B T R N : S
I If Lender exercises this option; Lender shall give Borrower notice of acceleration: The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by

this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any - o

+* remediés permitted by this Security Instrument without further notice or demand on Borrower. :
“0 0 18, Borrower’s Right to Reinstate. . If Borrower meets certain conditions. Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days {or such other period as
*“applicable law may specify for reinstatement) before sale of the Property. pursuant.to any power of sale contained in this |
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
“(a) pays Lender all sums which then would be duc under this Security Instrument and: the Note had no acceleration
occurred; (b) cures any default of-any other covenants or agreements; (c) pays all expenses incurred in_enforcing this.
*Security Instrument, including, but not limited to,” feasonable attorneys’ fees; and (d) takes such action as Lender may
‘ reasonably -require to assure that the tien of this S,eéurilyvlhstrumcm,i Lender’s rights in the Property and Borrower's
L obligation"to pay. the sums secured by this:Security ‘Instrument shall “continue unchanged. Upon' reinstatement by
- Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had, -

-occurred. However, this right to reinstate shali not apply in'the case of acceleration under paragraphs 13or | 7.5




Borrower nder further. ‘covenant and agree as follow. : : g
b tion; Lender shall give notice to Borrower prior t celeration following Borrower's breach of -
- any’ oI ment in this Security Instrument (but not prior to accelerati ider paragraphs 13.and 17 unless applicable
" law provides otherwise). The n all specify: e ; > required to cure the default; (¢) a date. not less

than 30 days from the date the noticeis givento Borrower, by whi aultmustb d: and (d) that failure tocure thedefault

“on‘or before the date specified in the notice may. result in"acceleration of the sums secured by this Security Instrument and sale -
of - the Property. The notice shall further inform Borrower of the right toreinstate after acceleration and the right to bring a court .
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured. ©
on or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums sccured by
this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable
- faw. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attomeys' fees and costs of title evidence. - SR LR : B
"¢ ¥ If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
 of an event of default and of Lender's election to cause the Property to be cold and shall cause such notice’ to be recorded in each
county in which‘any part of the Property is located. Lender or Trustee shall “give notice of sale in the manner prescribed by *
applicable law to Borrower and to other persons prescribed by applicable Jaw. After the time required by applicable law, Trustee,
without demand on Borrower, shall scll the Property at public auction 1o the highest bidder at the time and place; and under the
terms designated in the notice of sale in one or more parcels and in any order Trustce determines. Trustee may postponc sale of
all or any parcel of the property by public announ it at the time and place of any previously scheduled sale. Lender or its. -
designee may purchase the Property.at any sale EHEE R O I I . - G
" Trustee shall deliver to the purchaser Trustec's deed conveying the Property without any covenant or warranty. expressed-~
~orimplied. The recitals inthe Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
- apply the proceeds of thesaleinthe following order: (a)toall expensesof thesale, including, butnot limited to. reasonable Trustee's
and attorneys’ fees; (b) toall sums secured by.this Security Instrument; and (c) any ex o the person or persons legally entitled
RO it 1 e e A N = TR, N
. 20.Lender in Possession. Upon acceleration under paragraph 19 ot abandonment of the Property. Lender (in person. by
agent or by judicially appointed receiver) shall be entitled toenter upon, take possession of and manage the Property and tocollect

the rents of the Property including thosc past due, Any rents collected by Lender or the receiver shall beapplied first to payment

‘of the costs of management of the Property and collection of rents, including, but not limited to. rectiver's fees, premiums on
" receiver’s bonds and reasonable attomeys? fees, and then to the sums secured by, this Security Instrument. o ‘
-7+ 21. Reconveyance. Upon payment of all sums sccured by this Security: astrumeniy Lender shall request Trustee to
reconvey the Property and ‘shall ‘surrender this’ Security Instrument and all notes evidencing debt secured by this: Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty 1o the person or persons legally cntitled to it fora
fee of not less than $5.00. Such person or persons shall pay any recordation costs. '

122 Substitute Trustee. Lender may from time 10 time Temove Trustee and appoint a successor trustee Lo any Trustee
- appointed hereunder. Without conveyance of the Property. the successor trustee shall succeed to all the title. power and duties
conferred upon Trustee herein and by applicable law... .- = BBk, . BRI SRR

777123, Use of Property. The Property is not currently uscd for agriculfural, timber or grazing purposcs. -
22724, Attorneys® Fees, As used inthis Security Instrument and in the Note, “attorneys' fees™ sha lincludc any attorneys' fees . -
: awardédbydnappellatecou_n;«-, i DREL. DI R SA] R

-

“ 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement . -
“the covenants and ‘agreements of ity Instrument as if the rider(s) were a part of this Security Instrument. [Check

Ap| licable B x(es)]”

_D"A(Vijust’ablerkate' Riderf‘ i D “C‘ondéniiﬁium» Rider e i e 0 24 Family Rider
D'Gradumed Pa)}mehl Rider -0 Planne ﬁnif‘Dévgiéﬁméﬁt Rlder = : :
0 other® [specify). - o el 4 .

* - BY SIGNING BELOW. Borrower accepts and agrecs 1o the {erms and Covenants contairied in this Security Instrument .
. andin any‘rider('s) executed by Borrower and recorded with e Y oo S

(Seal)

- Borrower

i (Seal)

.~ Borrower

STATEOF Orgvon R

" COUNTY OF ... KAARAHR.cr

“The foregoing instrument wits acknowledged before e this June 9? B

“ i Lee Ay Jesme and Patricia M, Jesme
ST e ARy = (person(s)-ackmoyledging)

ission MSEAL’E g
SR L G gNEYL o5
 NOTARY PUBLIC OREGOR”.
) MMISSION KO. 007236

“ Notary Public

N GMMISSION EXPIRES. 41iG.31.168%

: 51‘leis_il;sll"k\‘ln1clr1:l’\\fa$ prcpxrcd by ~‘:(‘lé#lat;'l:l : Firét‘ Federal Savings & Loan As§<z)(:’iatidp- :




. STATE OF OREGON COUNTY OF KLAMATH
B Fxled for record at request of S Moum:ain Titlcho o the _- - 15th ‘ day .
aof i June. - A.D.; 19 at __ll_._ZB_ o'clock o ATMY and duly recorded in Vol. __MQ3___
O N L of k MortgagL “on'Page: 13937
T : ’ Evelyn Biehnh - ’C,ountyACleirk'

CFEE $30.00




