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_ THIS MORTGAGE IS DATED JUNE 11, 1993, between DOUGLAS K SMITH and LINDA K SMITH, HUSBAND AND -
WIFE, whose address is 36149 STASTNY RD, MALIN, OR ' 97632 (referred o below as "Grantor”); and First

" Interstate Bank of Oregon, N.A., whose address Is 2809 S SIXTH STREET, P.O. Box 238, KLAMATH FALLS, OR :
97601,(referred to below as ”Lender”)., o R ERTRE SN e e o

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Granior's right, title, and interest in and o
-the following described real property, together with alt existing or subse ildi i

rights of way, and appurtenances; all water,

- other rights, royalties, and profits relating to the

- SEEATTACHED
The Real Property or
Real Property tax identificatio

in KLAMATH County, Sta

DEFINITIONS, The following words shaii haVe the followiﬁg fheaningé when used in lh’ivadngage. Temms ﬁot o:hem)ise defined in thingdnggge shall

have the meanings attributed to such terms in the Oregon Uniform Commercial Code. S : ) -

.. . Existing Indebtedness. The words "Existing Indebtedness” mean the indebledness described below in the Existing Indebtedness section of this
Morigage. - e ChT B T R
Grantor. The word "Grantor” means DOUGLAS K SMITH and LINDA K SMITH. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and inclides ‘without limitation each and all of the guarantors, sureties, and accommodation parties in -

‘connection with the Indebtedness, -

Indebtedness. The word *Indebtedness" means all pﬁncipél and interest payable under fhe Note and any amounis expended or advanced by - i
- Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
‘interest on such amounts ag provided in this Mortgage.’ [ AN R :
Note. - The word "Note" mea
"~ $60,955.00 from G
" substitutions for the promissol
" subject to indexing, adjustment, renewal, or renegoftiation,

Personal Property. The words "Personal Property” mean all equipment, fixtures, ﬁnd other articles of bersonal properfy now. or hereafter owned -

by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of, i -

and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of s
’ premiums) from any sale or other disposition of the Property. e S s . e - N DS [y

’ Propenyf The word "Property” means collectively the Real Pmpgéty and the Personal Property. g S s
~:Real Property. - The words "Real Property” mean the propeny:'iﬁ;erests and rights described above in the "Grant of Mortgage” section.

* -Rents.” The'word "Rents” means all present and future rents, revenues, income, issues, Toyalties, profits, and other bensfits derived from the
Property. C : o - s RN ; e ; R

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE . (1) PAYMENT OF THE INDEBTEDNESS Al (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER Tiilg
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCERYED OK THE FOLLOWING TERMS: .~ | ~ S

' PAYMENT AND PERFORMANCE.: Excépt as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Mongage
-&s they become dus, and shall strictly perform all of Grantor's obligations under this Mortgage. : ; ; : ST »,
* POSSESSION AND MAINTENANCE OF THE PROPERTY. 'Grantor agrees that Grantor's possession and use ©of the Property shall be governed by the
following provisions: L P - IS T k ’ e =
. Posseasion and Use. - Until in default, Grantor may remain in possession and control of and operate and manage the Real Property and collact
the Rents. -THIS INSTRUMENT WiLL NOT ALLOW.USE' OF .THE PROPERTY: DESCRIBED  IN ' THIS INSTRUMENT "IN VIOLATION: OF - .
APPLICABLE LAND USE LAWS AND REGULATIONS, 'BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE FERSON ACQUIRING FEE
TIMLE:TO THE PROPERTY SHOULD CHECK WITH THE APPROFRIATE CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED




MORTGAGE
_(Contlhtjéd_)

. Duty to Malntaln.” Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
_hecessary to preserve its value. . - o e e ST L L S
Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stiipping of or waste on of 1o the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (Including cil and gas), soil, gravel or rock products without the prior.written consent of Lender. - Ry S

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the - -
_sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any. interest in the Real Property.” ‘A "sale or .-
transfer” means the conveyance of real property .or any right, title or interest therein;. whether legal or equitable; whether voluntary or involuntary; - °
" whether by outright sale, deed, installment sale confract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, .
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding tifle to the Real Propetty, or by any
other method of conveyance of real property interest. ' If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or parinership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law. " o e . : : R

TAXES AND LIENS.  The following provisions relating to the taxes and liens on the Propehy are a part of this Mortgage.

Payment. - Grantor shall pay when due (and in all events prior to delinquency).all taxes, payroll taxes, special taxes, assessments, water charges
.- and sewer service charges levied against or on account of the Property, and shall pay-when due all claims for work done on or for sarvices
- rendered or material furnished to the Property.  Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except foi-the Existing Indebtedness referred to below, and
except as otherwise provided in the following paragraph. : e : . e

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property re a part of this Mortgage,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender.  Grantor shall deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender. - -

Application of Proceeds.  Grantor shall promptly ndﬁfy Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor =~
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. "

EXPENDITURES BY LENDER. : If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date Incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
. Lender's option, will - (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (i) the term of any applicable insurance policy or - (ii)-the remaining term of the Note, or (c) be.
treated as a balloon payment which will be due and payable at the Note's maturity.” This Mortgage also will secure payment of these ameunts; The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of the default.
Any such action by Lender shall not bs construed as curing the default so as 1o bar Lender from any remedy that it otherwise would have had. ;

" WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

. - Title. " Grantor warrants that: - (a) Grantor-holds good and marketable title of record to the Proparty in fee simple, free and clear of all liens and
-encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or. in any titie insurance
policy, tile report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full -
right, power, and authority to execute and deliver this Mortgage to Lender.. " : L . L : . :
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
lawful claims of all persons. - - . Sl S : : : E

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness") are a part of this Mortgage.

Existing Llen.  The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien securing payment of an existing
obligation with an account number of 0702005-5001 to FIRST INTERSTATE BANK OF OREGON.  The existing obligation has a curmrent principal

- balance of approximately $43,525.17 and is in the original principal amount of $50,000.00. Grantor expressly covenants and agrees 1o pay, or see
to the payment of, the Existing Indebtedness and fo prevent any default on such indebtedness, any default under the instruments evidencing such
indebtedness, or any default under any security documents for such indebtedness, - i . R

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing ‘such indebtedness and not be cured duting any
_applicable grace period therein, then, at tha option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in default. .-~ i - : : B R L

' DEFAULT. ‘Each of the following, at the option of Lender, shall Constiqulq an event &‘delguh (CEvent of Default’) unde this Mortgage:
- Default on Indebtedness. Failure of Grantor to make any paymant when due on the Indebtedness.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant, or ‘condition contained in this Mortgage, the Note, or
. In any other agreement between Grantor and Lender. ! W E L - . ;

insolvency. . The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,

the commencement of any proceeding under any bankruptcy: or insolvency. laws by or.against Grantor, or the dissolution or termination of
- ~Grantor's existence as a going business (if Grantor is a business). Except to. the extent prohibited by federal law or Oregon law, the death of '
- Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Mortgage. However, the death of any Grantor will not be an

Event of Default if as a result of the death of Grantor the Indebtedness is fully covered by credit life insurance.: a R

Events Affecting Guarantor. Any of the praceding events occurs with respect o any Guarantor of any of the Indebiedness or such Guarantor
dies or becomes incompetent. ChE s S T T e e

lnaocurlty.‘ Lender in good faith deems ltself insecure. SR : RACCRR S ; .
. Existing Indebtedness. ' Default of Grantor under any Existing Indebtedness or under any instrument on the Property securing any Existing -




Indebtedness, or commencemant of ary suit or other action toforecloseanye)asﬁng lien on the Property. = -

AIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrence of any ‘Event of Detault and at any time thereafter, Londer, at its option, may exercise -
;" any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:” - . I S
entire Indebtedness immediately due :

Accelorate Indebtodness.  Lender shall have the right at its ‘option without notice to Grantor to deciare the
and payable, including any prepayment penalty which Grantor would be required to pay.. PR . i .
UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the fights and remedies of a secured party under -
theOrggonUniformConmercialCode. i R e S Ce AR T

Judiclal Forodosure. "Lender may obtain a judicial decree foreclosing G(antofé interest in all or "any panyoi the Property. - -

Nonjudiclal Sale. if permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real -
Property by nonjudicial sale. IR E I : B S SRR e - ; o :
Deficlency Judgment. If permittad by applicable law, Lender may obtain & judgment for any ‘deficiency remaining in the Indebtedness dus 10
Lender after application of all amounts recetved from the exercise of the rights provided in this gection. .. " 1] ‘ : -

Qther quedes. Lender shall have all other ﬂghw épq remadies provided in this Mongage of the Note or available at law or in eduity.k

: Anomcys‘ Foes, Expenses. _ In the event of toreciosure of this Mortgage, Lender shall be‘emiued 10 recover from Grantor Lender's attorneys’ fees
and actual disbursemenls necessarily incurred by Lender in pursuing such foreclosure. . . - : S

Mlscauﬂgws PROVISIQNS. The fallowing miscellaneous provisions are a part of this Mqﬁgage: 7

Applicable Law. ThlsudngagehasboendollveredtoLonderandacoeptedhyLenderlhme'StateofOregon. ThIqungageshallbé :
govunodyyandeonsvugdlnawordancewlmghelawspjmesmeofmegon. v i : :

Walver of Homestead Exemption. Grantor hereby relaases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon &s to all Indebtedness secured by this Mortgage.. : : SR L . e ! S - :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO s

OFFICIAL SEAL -
3 REYNAM.HARYIE =}
.NOTARY PUBLIG - ORECGON
COMMISSION NO.002080 -+~
MY COMMISSION EXRIRES OCT. 07. 1884

‘me, the undersigned Notary Public, personally abpeéred DOUGLAS K SMlTH and LINDA K SMITH, to me known B bothe
and-who executed the Mortgage, and acknowledged that they signed the Mortgage as their free and »vqlurrnary act and deed, ..

_JubNs

ylth", " dayot _JUNE S ,‘{993' : 7
i o Residlnga§2809. South 6th Street Klamath Falls,OR

< A g

ié.llilandformeStateé‘v‘~0REGON e

8 s

My commisslon expires__ 100794 |

LASER PRC7«)V:(. 3.10a(c) 1993 CFl Bankers Service Group, Inc, Allrights reserved.: ST L




XHIBIT o
DESCRIPTION -

i PAR(,ELl .

A p'\rcel of land snmte in Sectlon l‘o‘ Townshlp 4l South Range l3 East of the erhmetle
Mendian, Klamath County, Oregon, and being a portlon of Gove"nment Lot 3 more o
’pnmcularly dcscnbed as ollows e ‘ '

- Commencing at the Northwcst corner of Government Lot 3, Secuon 18, Towns 0%41 South,
Range 13, East of the Willamette Meridian, Klamath County, Oregon; thence 300 feet East .
.' alono the North line of said Lot 3 to the true point of beginning; thence. South 1000 feet
1o a pomt thence East 700 feet parallel to the North line of said. Lot 3 to a point;
“thence North 1000 feet to a Eomt on the North line of said Lot 3;. thence 700 feet West
alono the North line of sard ot 3 to the true pomt of beomnmﬂ CEE

' PARCEL?2 v
The follow1n6g '1ppurtenant easement is descrrbed in document recorded September 8 1966 in
Volume M66, page 8992, Microfilm Records of Klamath County, Oregon, being a portron of the

SW1/4 of S(.ctlon 1¢ Township 41 South, Range 13, liast of the erhmette Merldlan Klam'\lh o
] County, Oregon, devnbed as: tollows: - [ ;

~ A strip of ldnd 20 feet in wrdth the centerline of Wthh is descnbed as follows
Commencing in the Northwest corner of Government Lot 3 in Section 18, Township 41 South
Range 13, East of the Willamette Meridian, Klamath County, Oregon,- thence 390.feet East -
“along the "North line of said Lot:3 to'a point; thence South 1000 feet to the true gomt of |
- beg mmn§ thence 11 degrees 15’ West of South 454 feet to a point; thence 56 degrees
~ West of South 363 feet to.a’ Fomt on the County Road on the West' side of Lot 4, Section 18,
Townshlp 4l South Ranue East of the er amette Merldlan Klam"lth County, Ore;,on

STATE OFCOREGON COUNTY OF KLA Y ATH ss.

Frled for record at request of ’ L Moum:ain Title co . the __15th
: 19 93 at “3:48 oclock ~ ‘P .M., and duly recorded i in Vol. M93
G of . Mortzages R Qn ‘Page - 14025 ‘
: 0 Evelyn Biehn “i'’- County Clerk -
: ;evn Loate CrYWiide st ,LL.
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