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THiS DEED OF TRUST ("Security Instrument”) is made on JUNE 04, T :
: Thq grantor is WILL 1AM-R S‘ANDER’S (AND LVVERNA : /L"S,ANDE»RS_ ; WHO' ARE :MARR ‘,F—D,,TO _EACH ’ OTHER

Tl R : B j(#Boﬁowéfﬁ.Thethsnxis MOUNTAINVTITLE-COMPANY OF: KLAMATH

- COUN S : S ("Trustee™). The beneficiary is: - BANK - OF “AMER 1 CA OREGON, A © o7

STATE. CHARTERED BANK ‘ R IR TR S ‘ , which is organized and existing .-
under the laws of THE STATE OF OREGON" -/t i i ™ , and whose address is 2525 .S.W. F IRST AVE "
#275 PORTLAND, OR 97201-6400. R R B T o e ("Lender’).
Borrower owes Lender the principal sum of FIETY NINE’ THOUSAND: S 1X'HUNDRED ' AND 0071007 S

ST ' ~ Dollars (US. $ /' 59,600.00 . '
note dated the same date as this Security Instrument ("Note™), which pro
not paid earlier, due and payable on JULY 01, 2023

' L ). This debt is ¢viden¢ed by Borrower’s )
vides for monthly payments, with the full debt, if

E ' L “This Security Instrument -
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals; extensions_and '
modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrument; and (¢) the performance of Borrower’s covenants, and agreements under this Security -

i Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, .

" the following described ‘property located in KLAMATH e e ST ST

- County, Oregon: T TR

Lot 17,1BLOCk'3,‘TRACT 1035;‘GATEWOQD;!ACCQRDiNG:TQ'THE~0FF|C|AL
| LA THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF *

7KLAMATchouNTV,’oREGQN,fﬁ,,;

. APN 3909%014Ac%ozébdi"

which has the'addréss of -
5281 ORPINE CT~ = =~

Street T R :

'KLAMATH FALLS .
3 T e City- E

. Orego'ﬁk v 97603 - e "PfdpertyAddrfﬂ"'

] ZipCode

" TOGETHER WITH all the impfoyémgms 'now‘(;f'h»efeéftér erected on the property, and all easements, appurtenances. .. o
and fixtures now of hereafter a part of the property. All replacements and additions shalt also be covered by this Security -
“Instrument. All of the foregoing is ceferred to in this Security Instcument as thev"rPropeVrty." ' o e :

o BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to g;-ani
“'and convey the Property and that the Property is unencumbeted. except for encumbrances of record. Borrower warrants and
will defend generally the title.to the Property against all claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for- national use and aon-uniform covenants with
- limited variations by jurisdiction to constitutea uniform security insfrument covering realiprop'err’ty. e
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UNIFORM COVENANTS. Borrower nder covenantand agreeasfollows: - ¢ RSt 14158 :
" 1. Payment of Principaland Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the -
- principal of and interest on the debt evidenced by the Note and any prépaymentand late charges due under the Note. : o

.72, Funds for Taxes and Insurance. Subject to applicablé law or to a written waiver by Lender, Borrower shell pay to
"-Lender on'the day monthly payments are due under the Note, until the Note,is’baid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leaschold
. payments or ground rents on the Property, if any;. (c) yearly hazard or property insurance premiums; (d) yearly flood

insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower 1o .

Lender, in accordance with the provisions of paragraph 8, in'lieu of the payment of mortgage insurance premiums. These’
itemsare called *Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
<amount a lender for a federally related mortgage loan may require for ‘Borrower's escrow account under the federal Real -
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. $S°2601 et. seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in'an amount
not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimatesof expenditures of future Escrow [temsor otherwise in accordance with applicable law. : : « i

- The 'Funds shall be held in-an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
“the Escrow Items. Lender may not charge Borrower for. holding and applying the Funds, annually analyzing the escrow -
account;or verifying the Escrow.Items, unless Lender pays Borrower intereston the Funds and applicable law permits Lender
to make such a charge.’However, Lender may require Borrower to pay a one-time charge for an independent real estate 1ax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless anagreement .
"is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eai‘nings'on‘ -

the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall: give 1o o

Borrower,; without charge, an annual accounting of the Funds, showing credits.and debits 1o the Funds and the purpose for
which cach debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. . N T T N R R Nt
If the Funds held by Lender exceed theamounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Fundsin accordance with the requirements of applicable law. If the amount of the Funds held by Lendcf atany’

time is not’sufficient to pay the Escrow’ Items when due, Lender’ may so notify Borrower in. writing, and, in such- case P

‘Borrower shall pay to Lender the a_mouﬁ; necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelvé monthly payments, at Lender's sole discretion. - - S

Upon payment in-full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower.any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell-the Property, Lender, prior to the acquisition or sale”
of the Property; shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by:
thisSecurity Instrument. P I e e g A e
3. Application of Payments. Unless applicable law provides otherwisé, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under |
paragraph 2; third, to interestdue; fourth, to principal due; and last, to any late charges due under the Note. gl

" 4. Charges: Liens. ‘Borrower shall pay-all taxes, asséssments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
. shall pay these obligations in the manner provided in paragraph 2; or if not paid in that manner, Borrower shall pay them on:

time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing -
.the payments. " T S I T R AR S L
~‘Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation'secured by the lien'in a manner acceptable to Lender; (b) contestsin good faith the
lién by, or defends against enforcement of the lien in, legal proceedings which'in the Lender’s opinion operate 1o prevent the

enforcement of the lien; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Security Instrument. If Lender determines that any partof the Property is subject to a lien which may attain priority over,
this Security Instrument; Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or-
mote of the actions set forth above within 10 days of the giving of notice. ' SR
775, Hazard or. Property. Insurance. Borrower shall keep the improvements now existing or hereafter erected on the -
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in theamounts and for the periods
“that Lender requires. The insurance carrier. providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails.to maintain coverage described above, Lender may, at Lender’s
.7 option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. . R LA
“_ All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals: If Lender requi tes, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices: In the event of loss, Borrower,shall give prompt notice to the insurance carrier and |
Lender. Lender may make proof of loss if not made promptly by Borrower." i : S - : N
: Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration’or repair is economically feasible and Lender’s security. is not lessened. If the -

‘restoration or_repair is not economically: feasible or Lender's security would be lessened, the insurance proceeds shall be
app]ie“d to the sums secured by this Security Instrument; wheth{er or not.then due. with any excess paid 1o Borrower. If
*Borrower abandons the Praperty, or does not answer within 30 days a notice from Lender that the insurance carrier hasoffered
to settle.a claim; then Lender may collect the insurance proceeds: Lender may use the proceeds to repair or restore the
I'roperty or to pay sums secured by this Security Instrument, whether or not then due, The 30-day perind will begin when the' -
noticeis given. R N ;- : o S R
Unless Lender and Borrower otherwise agree inowriting, any application of proceeds to principal shail not extend or
~“postpone the due date of the monthly payments referred 10 in paragraphs 1 and:2.or change the amount of the payments. If
5~ under paragraph 21 the Property isacquired by Lender, Borrower’s right to any insurance policiesand proceeds resulting from.
" damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security

Instrumentimmediately prior to the acquisition, .

';f'ORyEGNON—VSingle Family-FNMA/FHLMC_Uniform Instrument 0o SRR Form 3038 9-90
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'Occt_xpgncy, Preservation Maintenance: otection of. the rty; Borrower’s Loan Application:

Leaseholds Borrower shall occupy, establish;: the Property as Borrower’s principal residence within sixty days after

“’=the execution of this Security iment an tinue to occupy the Property as Borrower’s principal residence for at.

least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably -

- withheld, or unléss‘exteriuating'circuﬁmsta_ncg:s exist which are beyond Borrower’s control. Borrower shall not destroy, damage

-0r impair the Property, allow the I’roperty’todeteri{dx"atg':;‘or commit waste on the Property, Borrower shall be in'default if any:
“forfeiture action or proceeding; whether civil or criminal, is begun that in 'Lender’s good faith judgment could result in
~forfeiture of the Property or otherwise materially impair the lien created by.this Security Instrument or Lender’s security - -
interest. Borrower may cure such a defaultand reinstate, as provided in paragraph'18, by causing the action or proceeding to be
~dismissed ‘with a’ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the

I’roper;y or other material | mpairment of the lien created by this Security Instrumentor Lender's security interest. Borrower .
shall 'also.be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statementsto Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by

the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a ‘principal -
residence. If this Security Instrumentison a leasehold; Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the_}’ropérty,’the leaéz:hojd and the fee title shall notmerge unless Lender agrees to the merger in writing.
1. Protection of Lender’s Rights in the Property. If Borrower fails to-perform the covenants and agreements

- contained in this Security Instrument, or there is a legal - proceeding that may's.ignificantly affect Lender’s rights in the
Property (such asa proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect tlmwmlue of the Property and Lender's rights in the Property. ,
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearingin’ .-

‘court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under -
this paragraph 7, Lender does nothave todoso. - - BT TR ST [ REIEE B ST TR
“Any amounts disbursed by Lender;under this paragraph 7 shall become additional debt of Borrower secured by this' .
Security Instrument; Unless Borrower and Lender agree to other terms of payment; these amounts shall bear interest fromzhe -
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

-payment. .- ST IIIC A Lol RN e O L ' S

8. -Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this’ -

- Security Instrument; Borroiwer shall pay the premiums. required 1o maintain the mort it ' ny. .
reason, the mortgage insurance coverage required by Lender lapses or ceases to b | ’
required 1o obtain coverage substénti‘allykz‘;quivalent’ to the mortgage insurance previously in effect; at a cost substantially

_equivalent to the cost to Borrower of th ) insur eviol in effect, from ‘an alternate morigage insurer
approved by Lender. If substantially equiv, gage insurance coverage is not available, Borrower shall pay to Lender -

- tach month a sum equal to oneTtwelfthof the yearly mortgage insurance premium Jbeing paid by Borrower when the insurance’.
‘coverage lapsed or ceased to be in effect. Lender will accept, use and retain these paymentsasa loss reserve in lieu of mortgage

"insurance. Loss reserve payment : i e option of Lender. if mortgage insurance coverage (in the

_“amount and for the uires ride n insurer af ‘ed by Lender again becomes available and is

~-obtained. Borrower ms required to maintain mortgage insurance in effect; or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender or-

é

‘applicable law, -~ i ; ) B R : : .
9. Inspection; Lender orits agent'may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior toan inspection specifying reasonable cause for the inspection. L o
B he proceeds of any award or.claim for damages; direct or consequential; in connection with any
condemnation or ather taking of any partof the Property, or for conveyance in lieu of condemnation, are hereby assigned and
- shall be paid to Lender. SN O S R e s EELe EE R
In-the event of a total taking of the Property,- the proceeds ‘shall :be-applied to the sums: secured by this Security:
Instrument, whether or not thendue, with any excess paid to Borrower: In theeventof a partial taking of the Property in which
“ihe fair market value of the Property im mediately before the taki ngis equal to or greater than the amount of the sums secured
by this Security Instrumentimmediatel ¥y before the taking, uniess Borrower'and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a):-
the total'amount of the sums secl‘xred‘immcdiately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of 2 partial taking of the Property in which:.
- the fair market value of the Property immediately before the taking is less than the amountof the sums secured immediately
~before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwide provides, the

- proceeds shall be applied to the sums secured by. this Security Instrument whether or not the sums are then dije. ‘
If the Property is abandoned by Borrower, orif, after notice by Lender. 1o Borrower that the condemnor offers to makean
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,

. Lender is authorized to colfect and apply the proceeds, at its option, either to restoration or repair of the Property or 10 the -

“-sumssgeured by this Security Instrument, whether or not then due.: . e G : e

Unless Lender and Borrower otherwise agree in writing, any.application of. proceeds to principal shall not extend or’
postpone the due date of the monthi ¥ paymentsreferred’toin paragraphs 1and 2 or change the amount of such payments. :
R 1.. Borrower Not Released: Forbearance By Lender Not a Waiver. ‘Extension of the time for. payment or

maodification of amortization of the sums secured by this Security Instrument granted by Lender to any siicéessor in interest. -
of Borrower shall not operate to release the liability of the ori ginal Borrower or Borrower's successi s ininterest. Lender shall’
not be required to commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwise
madify amortization of the sums secured by this Security lr{strumem by reason of any demand made by the original Borrower
or Borrower's sticcessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any rightor remedy. 70 T R TR ol , S
12, Successors and Assigns Bound: Joint and Several Liability; Co-signers. The ¢ovenants and agreements of
this Security Instrumentshall bind and benefit the sticcessors and assigns of Lendér and Borrower, subject to the provisions of

paragraph 17, Borrower’s covenants and agreements'shall. be joint and several. Any: Borrower who corsigns this Seeurity

“Instrumentbut does not execute the Note: (a) is coTsigning this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is ot personally obligated to pay the

- sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify," .
~forbear’ or-make anyrac‘com,modati(ins:with;x"egard to the terms: of this,Security'Instrumrcn_t or-the Note without that

Borrower’sconsent, - L i R L L R S
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~ - 13.Loan Charges. If the loan secured by this Security Instrument issubject to a law which sets maximum loan charge
and that law is finally interpreted so that the interest or, other.loan charges collected or to be collected in connection with the

 loan exceed the permitted limits, then: (a) an uch loan charge shall be reduced by the amount necessary to reduce the charge -
to the permitted limit; and (b) any sums al ready collected from Borrower which exceeded permitted limits will be refunded

10 Borrower, Lender may choose-to make this'refund by reducing the principal owed ‘under the Note or by makinga direct -

payment to Borrower. 'If ‘a refund reduces. principal, the reduction will‘be treated as a-partial prepayment without any'’ ey

prepayment charge under the Note, o o R R T e i . :
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
‘ mailing it by firstclass mail unless applicable law requires use of another method, The notice shall be directed 1o the Property .
_Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail ©
to Lender’s address stated herein or‘any other. address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrumentshall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
715, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrumentor the Note:
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor the Note which can .
be given effect without the conflicting provision. To this end the provisions of this Security. Instrument and the Note are. -
declared to be severable. : B - Lo R ; S

""16.- Borrower’s Copy: Borrower shall be gi ven one conformed éobybf the Note and of this Security Iﬁs;rlxrﬁent. :

17. Transfer of the Property or.a Beneficial Intérest in Borrower. If all or any part of the Property or any interest”
‘in itis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural person)
' without Lender’s prior written consent, Lender may, atits option, réquire immediate payment in full of all sums secured by

this Security [nstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law asof the
‘date of this Security Instrument. SR S e e i RO R
’If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a periodof not
less ‘than 30 days from the date the notice is delivered or mailed within which Borrower. must pay all sums secured by this

Security Instrument.’If Borrower fails to'pay these sums prior:to the expiration of:this ‘period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. . " - , L
18. Borrower’s Right to Reinstate. If Borrower meets ceftain conditions, Borrower shall have the right to have .-

enforcement of this Security Instrumentdiscontinued at any time prior.to the earlier of::(a) 5 days (or such other period as. -

applicable law may specify for reinstatement) before sale of the Property pursuant to any power. of sale contained in this;

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) -
pays Lender all sums which then would be due under this Security Instrumentand the Note as if no acceleration had occurred; -
{b) cureés any défault of any other covenants or- agreements; (c) pays all expensesincurred in-enforcing this Security-
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lendér may reasonably
require to assure that the lien of this Security Instrument, Lender’s ri ghtsin the Property and Borrower’s obligation to pay the
sums sécured. by this Security Instrument shall continue unchanged. Upon 'reinstatement: by Borrower, this’ Security ..
Inistrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this™
right to reinstateshall notapply in‘the case of acceleration under paragraph 17. o R » ‘
, 19.” Sale of Note; Change of Loan Servicer.-The Note.or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower: A sale may result in a change in the entity -
" (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
_Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The Notice will '

state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also
contain any other information required by applicable law.. . : 3 ne : e : i

90.  Hazardous Substarnces. Borrower shall not cause or permit the presence, us, disposal; storage, or release of any
Hazardous Substances on or in' the Property. Borrower shall not do; nor. allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate tonormal:-
residential uses and to maintenance of the Property. - oo i e s B A = S

‘Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental .
Law ;if which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any-Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with the Environmental Law. S : B

""" 'As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
"Environmental Law and the following sxxbstanqcé: gasoline, kerosene, other. flammable or toxic petroleum products, toxic:
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials: As used ”

in this paragraph 20, "Environmental Law": meahs federal laws and laws of the jurisdiction where the Property is located that . ‘

" relateto health, safety or environmental protection. : z

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: . . R :

“~ 21. ‘Acceleration; Remedies. Lender- shall give notice to Borrower. prior . to- acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under:
- paragraph .17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a-date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure 'the default on or: before the date specified in the,
_notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further/inform Borrower of the right to reinstate after acceleration and the right to bring a court =
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
“default’is not cured on or_ before the date specified in the notice. Lender at'its nptimi may require immediate:
+ payment in full of all sums secured by this Security Instrument without further demand and may invoke the
" power of saleand any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses

incurred in. pursuing the remedies provided in this paragraph 21; in¢luding. but not limited to, ‘reasonable

“attorneys’ fees and costs of titlceﬁdctﬁce., C
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/[:f?[fetidér invokes the power of sale Lender: shall ex: s;é;Trli:sfée to execute a written notice of the

-occurrence of an’ev f defaul :Lender’s election to cause the Property to be sold and shall cause such
tice to be recorded ineach county in which any part of the Property is located. Lender or Trustee shall give
otice .of sale_ in the manner prescribed. by applicable w_to Borrower and ‘to other persons: prescribed’ by
:applicable law. ‘After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property.at- public auction to the highest: bidder at the time and place and under the terms designated in the
notice of ‘sale in one or more parcels and in any order Trustee determines: Trustes may postpone sale of all or.
- any -parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender orits designee may purchase the Property at any sale,” , e S i ‘

" Trustee shall deliver to the purchaser Trustec’s deed conveying the Property without any covenant or,
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the 1
statements made therein. Trustee s : s sale in the following order: (a) to all expenses.of
the sale; 'including,'but not limited to, reasonable Trustee’s and aitorﬁeys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it. Lo
©17 22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o

- reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by. this Security
“Instrument to Trustee. Trustee shall reconvey. the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs;” X o S L

: ©23." Substitute Trustee. Lender. may from’ time to’ time. remove . Trustee and appoint a successor trustee to any
" Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the title, power.
and duties conferred upon Trustee herein and by applicable law." G : : N e O
# 24..'Attorneys’ Fees. ‘As used . in this Security:Instrument and in ‘the Note, "attorneys’ fees” shall’ include any.-
attorneys’ fees awarded by an appellate court, - G TR T IS R G e
0225, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
“this Security Instrumeént, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of. this Security Instrument as' if. the rider(s) were a- part of this Security
Instrument. [Check applicable box(es)] - R 2 x g LLE :

£ Adjustable Rate Rider - " [J Condominium Rider: oo 00 [] 1-4 Family Rider : S
- [ Graduated Payment Rider L[] Planned Unit Development Rider ] Biweekly Payment Rider :4 -
~[] BalloonRider -~ - [J RateImprovementRider -~ - - [ Second Home Rider
[ Other(s) [specify) e TR e : : -
- BY SIGNING BELOW + Borrower accepts'and agrees to the térms and covenants contained in this Security Instrument
- and inany rider(s) executed by Borrower and recorded withijr, oo ‘ , ‘ BRI

" Witnesses: .

"7 'Soc. Sec. #' 546-36-5170. -
-"~Borrower. TR . : :

: 5 So{c._}Sec.#: 552-42-8066 .
"Borrower .t s EFD

" VERNA L SANDERS

SR Soc See.
..-~Borrower.~ R

S Soel
“~Borrower

Fa — RS [’Srpa;:e'Be‘loQ"Tﬁis Line For AEkqAWiQEQmeﬁJ —
" STATE OF OREGON -

... County of ",A M} L

. This inStrtﬁnient was ‘a'cly(novwl"edged; berforel'n:‘riév(ﬂ)q this . /& , dajﬁ of .

by WILLIAM R. SANDERS AND VERNA L. SANDERS

# djjﬁumu M 7 , .

\,P/ i Signature of Notarial’ Oﬂ'icinlv» " : FA S OFFICIAL s££|_'{
" HELEN-M. FINK S I L PR Dol R QB HELEN M. FINK
: . T - - LR PUBLIC - OREGON
—NOTARY PUBLIC FOR THE STATE OF OREGON ~ E\WE) NotaRvpualic. oReGoN
S TR Gl R : i ‘,Mycomﬁss:ous;:fmss APR.20,1996

T e T Tide (and Rank) 5. o) Chowe AR
My commission expires 4//9@/?& SRARE e

17
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Bl Bank of Americ . Cpnyer,t,ib,le Plus®
LOAN NUMBER 8050431

ADJUSTABLE RATE RIDER

(Treasury Twelve- Month Average Index Rate Caps leed Rate Conversnon Optlonl :

. THIb ADJUS] l‘A\BLF RATL Rll)ER is made tln'; aTH day of JUNE, 1993
“and is incorporated into and shall be deemed to. amcnd and supplement the Mortgage, Deed of . Trust or-
) beeunt; Deed (the "Security. Instrument”) of- the same date given by the understgned (the "Borrower™)
. secure Borrower’s Adjustable Rate Note (the. "Note") 10 BANK OF AMERICA OREGON ‘A STATE
“CHARTERED. BANK

(the "Lender") of the same’ date and Lovermg the propert) descrrbed in the Secunt) lnqtrument and locatcd at:

£ 5291 ORPINE cT, KLAMATH FALLS, OR 97603

(Property Address) :

 THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
" THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
'BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION T0 CONVERT THE

ADJUSTABLE RATE TOA FlXED RATE

-\DDITIO\‘AL cov FNA'\l I‘S In addmon to the covenants and agreements made in the Seulrlt\
: Instrument Borrower and Lender further covenant and agree as follow : : .

‘ A -\DJUS'I ABLE IN I'EREST RATE AND MO\‘T‘l‘ll Y PAY\iE\‘T CHA\GLS : p ‘ ;
"7 The Note provides foran mmal interestrateof - =7 4.375 50 2o %, The Note prO\ |de9 for -
- tchanges inthe adJustable mterest rate and the montl) payments as follows S -

4. »\DJUSTA\BLE IN TLRES T R-\ l E AND \l()\‘ T HL\’ l"\\’\ﬂ,\ l CH »\\TGES
- (A) Change Dates

- The adjustable |nter&st rate | wxll pay may change on the flrst da) of JANUARY 1994

£ < and on the firstday of every 6TH -~ =~ month thereafter Each date on’ \\hu.h my: ad]ustable mtercst rdtc LR

“could change is called a Rate Cl hange Date
{B) The Index ‘ 3 : e =
“~ Beginning with the first Rate Change Date my ad]ustable interest rate \\1ll be based onan lnde\ 'l he lnde\
s the twelve month average of monthly y:elds on ac,tn ely traded Umted Statw Treasur) Seeurmcs ad_]llSICd 0a
constant maturity.of one year. .

My index is calculated by addlng together the )lelds on one year Treasury Constant \laturmes (as published

in Federal Reserve Statistical Release G- 13), for the precedmg twelve months available as of the date 15 days i

"+ beforé each Rate Change Date. and dl\'ldlﬂg the result: by twelve The rasult of thts calculatlon is called the
. "CurrentIndex” : .

- THE "INDEX VALUE ON THlS DATE IS 3. 494% ; :

) If the Index is no longer available, the Note Holder will ehoose a new mde\ that is based upon mmparable

* “information: The Note Holder will give me notice of thl'; ehou.e L : .
~{C) Calculation of Changes - ; '
Before each Rate Change Date, the \lote Holder will calculate my new mterest rate by addi ing. TWO AND _
- :ONE-HALF - ©.. percentage points( 2.500 ' %) to the Current Index. The Note Holder will then

- round the result of thls addition to the nearest one -eighth of one percentage point (0. l25%) Subject to the limits
stated in Section 4(D) below, this rounded arnount will be my. new interest rate until the next Rate Change Date.

“The Note Holder will then determine the amount of the monthly pay ment that would be sufficient to repay- ‘

" the unpald principal 1 am expected to owe at the Rate C hange Date in full on the Maturity Date at my new interest
“rate'in substantlally equal payments The result of this calv.ulatlon \\1ll be’ the new’ amount’ of my monthly:
‘payment.” - e : '
= (D) Limitson Interest Rate Changes L : :
, The interest rate [ am required to pay at the frrc.t Rate (‘hange Date \\1ll not be greater than - 5 375 % or.”
- Jess than 3. 375 %. Thereafter, my adjustable interest rate will never be mcreased or decreaqed on any single
i+ Rate Change | Date by more than ONE PERCENTAGE. POlNT(S) (:1..000%) S from

_the rate of interest [ have been payxng for the precéding SIX-y months My interest rate will never be -

- greater than 10. 875 - %, which is called the "\Ia\xmum Rate : : N
' ~(E) Effective Date of Changes Y :

» My new interest rate will' become effectne on eav.h Rate C hange Date l \\lll pay the amount of my new
“.monthly: payment begmmng on’ the hr';t monthl3 pa\ ment date after the Rate Change Date until the amount of -

i my monthly payment changm agam

wL MULTISTATE ADJUSTABLE RATE moea = Slngle Family sl
. RE-607MS 0193 : T Pagelof3.
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~...{F) Notice pf‘ChaﬁgeS i s T LT T R : A
" The Note Holder will deliver of ‘mail to me a riotice of any changes in my adjustable interest raté and the
* -amount of my monthly payment before the effective date of any change.: The »n_oticé will include information”
“. " required by law to be given me and also the title.and telephone number of a person who will answer any question
"I may have regarding the notice. .. S : e : S

'B. FIXED INTEREST RATE CONVERSION OPTION 7 o : S8 :
" .“The Note provides for the Borrower’s aption to convert from an adjustable interest rate with interest rate
“limits to a fixed interest rate. The applicable Note provisions are as follows: = = o o ‘
5. FIXED INTEREST RATE »CONVERS‘ON OPTION" -~
(A) Option to Convert to Fixed Interest Rate FOTOE T T LT
I'have a Conversion - Option which I can exercise in accordance with the requirements. of this Section 5. The
"Conversion Option™ is my option-to convert the interest rate | am required to pay by this Note:from an,
“adjustable ‘rate . with “interest rate  limits ‘to -the fixed ‘ate ‘calculated. ‘under: “Section 5{C) -below.

' The Conversion Option: will ‘be available to me only during the period. beginning:on the twelfth payment -
due date and ending on the - :60TH ‘payment due date. The date on :which 1'notify. the Note Holder that 1 am
" exercising the Conversion Option is called the "Exercise Date." Provided that all the requirements of this Section

5 are met, the new, fixed interest rate will be effective beginning on the first day.of the second month following <
- the'month in which the Exercise Date occurred. The date the fixed interest rate becomes effective is called the
_"Conversion Date." - = : T B R , : S
Once I notify the Note Holder of my_decision to exercise the Conversion Option, the Note Holder will
'+ forward :to me any ‘documents necessary: to_effect the conversion. T must complete and:sign the documents.
provided by the Note Holder and return them to the Note Holder together with the fees as specified ins5(B)
, below. If the required fees and properly completed. documents are not received by the Note Holder by a date or
"/ dates specified by the Note Holder, my adjustable interest rate will not be converted to 4 fixed interest rate and |
will forfeit my right to:exercise the Conversion Option in the future. . ER - : :
“.(B).Conditions . : o AR e el e -
~If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are that:
(i) 1 must give the Note Holder notice that I want to exercise the Com%ers’ionOptior‘\n‘; (i) I must not be in default
““.under the Note or the Security Instrument at any time from the Exercise Date through the Conversion Date (iii) -
1 must:pay the Note Holder a non-refundable conversion fee in the amountof - U.S:$ 450.00

(iv) I must not have been 30 days or. more delinquent in'making any paymentl was required 10 make under this
Note ‘during the 12 months immediately ‘preceding the Exercise Daté:- (v)'I: must meet the Note Holder’s:
“property and credit standards in effect as of the Exercise Date for home loans with fixed interest rates converted
“From adjustable interest rates; (vi) by a date specified by the Note Holder I must supply to the Note Holder any
“requested information to complete an updated credit review and I must pay any credit review fees paid by the
“Note Holder; {vii) if the Note Holder believes the value of the property described in the Security Instriment
may have declined since the Note date, the Note Holder must have received an updated appraisal of the property.
described in the Security Instrument prepared by an appraiser acceptable to the Note Holder and 1 must pay any -
related appraisal fee by a date specified by the Note Holder: and (viii) I must sign and give the Note Holder any
“documents the Note Holder requires 1o effect the conversion. = .S e : B
(C) Calculation of Fixed Rate - - L e e L e ,
X "My new, fixed interest rate onthe Conversion Date ‘will-be equal to the Federal National Mortgage
" Association’s required net yield, as of a date and time specified by the Note Holder, for the purchase of (i) if the
. original term of this Note is greater than. 15 years, 30-year fixed rate mortgage loans under 60-day mandatory
~delivery commitments, plus. “FIVE-EIGHTHS OF: ONE : PERCENTAGE" POINT . {7 625%) =

e , B T T T R DI S rounded 10 the - next . highest
oneeighth of one percentage point (0.125%), or (ii) if the original term of this Note is:15 years or, less, 15-year
fixed rate mortgage loans under. 60-day mandatory delivery commitments, plus FIVE-EIGHTHS OF. ONE
'PERCENTAGE POINT (.626%) = . /i T R T e I
CIERE v SRR T v R T “rounded - to. . the © next: highest "
one“eighth of one percentage point: (0.125%); provided, however, that if the Note Holder’s required yield, as of

- the same date and time for adjustable rate loans converting to. fixed rates is less than the applicable Federal

National Mortgage Association’s required net yield plus the percentage indicated above; my new. fived interest.

*“rate will ‘equal the:Note Holder's required yield, If. these yields’ééhnoﬁ be determined for any reason, the Note
~“Holder will determine my,nt;\\f fixed interest rate by using comparaplglinformatitwlx. My new fived interest rate
" caleulated under this Section 5(C) will not be greater than the Maximum Rate stated in Section 4(D)above. 1

 MULTISTATE ADJUSTABLE RATE RIDER = Single Family -
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(I)) New Payment Amount and Effe . :
If:1 choose to exercise the (,on\'ersmn Optmn the Note IIolder vill determme the amount of the munthl)

payment that would be sufficient to repay ‘the unpaid prmupal l'am e\pected to owe on the Conv ersion Date in-.
full on the: I\Iatunty Date at my new fixed-interest rate'in suhstannally equal . payments. The result of this

ealeulatmn will be the new amount of:my monthly payment: Begmnmg ‘with my first monthly payment after LI’IC"
Conversion Date, [ will pay the new am()unt as my monthly payment until the \Iaturlt) Date, when I will pay ;.

N full the remammg balance owed

o C TR -\\‘SFER OF THE PROPERTY OR A BE\IEFICI »\L INTERES'I l\‘ BORRO\\ ER

l Until Borrower exercises the C onversron Optron under Sectron B of thls ﬂ\djustable Rate Rxder, Umform
C ovenant 17 of the Securrty Instrument is amended to read as fol]ow :

Transfer of the Propert;y ora Benefrc:al Interest in Borrower If alI orany part of the I’ropert) or an) .

" interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrm\ er is:

ot a’natural’ person) without Lender’s prior: written consent, Lender _may; at:its option, require immediate ©

~.. payment in Tull of all ‘sums secured: by this Security Instrument. However, this option shall not be exercised by

Lender if exercise is prohibited by. federal law as of:the date of this; Securrty Instrument. Lender also shall not
exercise - this. option: if: (a) Borrower causes to. be submitted -to-Lender information’ required by Lender to

~evaluate the intended transferee as if ‘a new loan were being madeto the transferee; and (b) Lender reasonably.

determines-that Lender s security will not be |mpa1red by the loan assumpnon and that the risk of a bl't:dLI\ of

2" any covenant or agreement in this gecurrty Instrument is au.eptable to Lender

To the extent permrtted by applicable law, Lender may charge a reasonable fee as a (.ondmon 1o:Lender’s

““consent to_the loan assumption. Lender also’ may require the transferee to sign an assumption agreement that is
o acceptab]e to Lender, that obligates the, transferee to keep all the promises and agreements ‘made in the Note and

in"this Securlt) Instrument and whrch may ‘increase the interest rate llmxt prowded in Section 4(D) above..

"Borrower ‘will ‘continue to ‘be- ob]rgated under the Note and thls Securrty Instrument unless Lender reIeases

Borrower in writing. = : :
If 'Lender excercises. the optron to. reqmre 1mmednate pa) ment in full Lender shall give Borrower notice of ‘

‘acceleration. The notice shall provide a “period of notless than 30 days from the date the notice is delivered or
"mailed within -which Borrower must pay: all sums secured. by ‘this Secunt) Instrument If Borrower fails to pay

“these sums prior to the expiration of ‘this penod ‘Lender ma) inv oke any remedres permxtted b) thxs Secunt) .
: Instrument w1thout further notlce or demand on Borrower

C20I Borrower esercises the C onversron Optron under the condmons stated in Section B of this Adjustable

. 7Rate Rider, the amendment to Uniform Covenant.17 of the Security Instrument. contained in Section C 1 above

7 shall -then cease to be in effect, and the provrsrons of Umform Covenant 17 of the Secunty Instrument shall

‘ mstead be.in effect as follo“s

Transfer of the Property ora Benef:cral lnterest in Borro“er. If all or any part of the I’ropert) or any.

interest in it is sold or transterred: (or'if a beneficial interest in Borrower is sold or transferred and Borrower is -
ot .a natural person) without Lender's prior written consent, Lender ‘may, at"its option, require |mmedrate'
“ payment in full of all sums secured by this Security ‘Instrument.’ However, this option shall notbe e\erused b} :
Leénder if exercise i§ prohnbrted by federal law as of the date of thns becunty Instrument. = - :
If Lender esercises this option, Lender shall grve ‘Borrower.notice of acceleration. The n()tl(.c shall pro\ rde a

permd of not less than-30 days from the date the notice i$ dehvered or mailed within which Borrower must pay
all sums secured by this Security | Instrument. If-Borrower fails to pay. these sums prior to the expiration of this -

permd Lender: may mvoke any remedtes permrtted by thts Secunty Instrument \\lthuut further notice Or.. KRS
‘demdnd on Borro\ver " : IO . ;

2 " BY SIGNIN(r BELOW Borrower accepts and agrees to the terms and cmenants wntamed in’ this‘v
- Ad]ustahle Rate erer T G : . - . o

iSeal}

.. Barrower. °

s (SealI ~t",:t. :

Borrower -5

- «:ISealI ik

Borrower

.:STATE OF OREGON COUNTY OF KLA‘\dATH

Flled for record at. n:qucst of Mountain Tiltle co . BN ~the 16th

of

~ June’ -~ A D., 97 93 at 11:06 oclock A M., and duly recorded in- Vol
R lof R : Mortzazes o “on Page - 14157 ;
i RO : : ‘Evelx% ‘Biehn = “County Clerk -

s (”l" (st :u\L&/b‘




