: Jaines E Holmes and Befty S Holmes
,630 Hiliside Avi

Klamalh Falls, OR: 97601

. SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY :

: MORTGAGE SR
; - o LINE OF CREDIT INSTRUMENT ) : :
LINE.OF CREDIT INSTRUMENT. (8) This Morlgage is a LINE OF CREDIT INSTRUMENT. " (b) -The maximum principal amount 1o ba advanced
pursuant to the Nole is $50,000.00.:(c) The term of the credit agreement commences on lhe date ol this Mortgage and ends on June 20, 1998, e
THIS: MORTGAGE IS:DATED JUNE 8, 1993, between James E Holmes and Betty S Holmes, whose address is

- 630 Hillside Ave, Klamath Falls, OR 97601. (referred to below as’ "Granlor“), ‘and South Valley State Bank, whose,
address is 801 Main Street Klamalh Falls, OR 97601 (referred lo below as "Lender") . :

- :GRANT/ OF MORTGAGE For valuable conslderallon, Granlor morlgages and conveys lo Lender all ol Grantor's nghl lrlle, and lnleresl in and to
the following described real property, together with all existing or'subseguently erected or affixed buildings, improveménts and fixtures; all 6asements;
rights of way, and appurtenarices; all water; water rights; watercourses and ditch rights’(including stock in utilities with ditch or irrigation rights); and all
other rights; royellres, and profits relating o the real property, including without llmrlal on all mmerals, oil, gas, geolhermal and similar mallers Iocated

<in Klamalh County, State of Oregon (lh ';"Real Property") B

Lots 2, 3 and 4, EXCEPTING THEREFROM the Soulhwesterly 20 feet thereof all in Block 44, HlLLSIDE
.-ADDITION to the City. of Klamalh _Falls,. accordmg lo lhe offrclal plal thereof on fi Ie in the office of the :
" County-Clerk of Klamath: County; Oregon. L ;
The Real Property or l‘ls addres r I j'vwn as 630 Hllls1de Ave, Klamath Falls, OR 97601..

Grantor presently assigns-to Lender all ‘of: Grenlor’s nghl lrlle, and interest in‘and to all leases of the Properly and al Renls from lhe Properly
eddllron, Granlor granls lo Lender ¢ a Urulorm Com ial Code secunly mleresl inthe Personal Properly and Rents.

: DEFlNlTlONS The lollowrng words shall hava lhe lowmg meamngs when used in this Morlgage Terms not otherwise defined in this Morlgage shall i

have the meanings atiributed to such lerms in lhe Umform Commercral Code Al references lo doll amounls shall mean amounts in lawlul money of
the Umled Slales of America.- ;. o N ;

- Granlo ¢ The word "Granlor" means James E Holmes and Belly S Holrnes. The Granlor is lhe morlgegor unda this Morlgage

: Guaranlor. The word "Guarantor" means and lncludes W|lhoul ||m|latlon. eacn and all ol lhe guaranlors surelres, and accommodalron parlres in
conneclron with lhe lndebledness .

lmprovemenls The word "lmprovemenls means. and - includes without Irmrlalron all existing and_ future improvements, ﬁxlures buildings,
slruclures ils. homes affixed on the Real Properly, facilities, additions and olher conslruclron on the Real Property.

3 The word "lndebledness -means.all principal and interest payable under the Note and any amounts expended or advanced by
Lender o dlscherge ‘obligations of Grantor, or. expenses incurred by Lender. lo enforce obligations of Grantor under this Mortgage, together with
interest on 'such amounts_as provrded in this Morlgage. - Specifically, without limitation, this Mortgage secures a revolvlng llne of credll
which obligates, Lender to make. advances to Grantor so long as Grantor complies with alt the terms of the Note. . - . L

. Lender.- .The word "Lender” means South Vallay State Bank, its successors and assrgns The Lender is tha morlgegee under lhrs Morlgage

Morlgage "The word "Morigage” means this Morlgage belween Grantor and Lender and includes without limitation all assignments and secunly
terest provisions | relallng fo the Personal Property and Renl : a ;

-Note. The word "Note™ méans the promissory ‘riote ‘or’ credit agreemenl daled June 81993, in the orlgmal prlnmpal amouni of
50,000.00 from: Granlor.to:Lander, ;together: with ‘all- renewals_ of,extensions. of,. modifications . of, refinancings of, consolidations of, ‘and

:substitutions for the promissory nate or-agreement. : The maturity date ‘of the Note is June 20 199& The rale ol interest on the' Nole is subjacl to
:indexing, adjustment, renewal, or renegoliation. ,e

- Personal Property. The words "Personal Property” mean all equipment, fixtures, and olher arlrcles of personal properly now or nerealler ownedr :
“ by.Grantor, and now or hereafter altached or. affixed to the Real Property; together with all accessions, parts, and addilions to, all replacements of,”~
and all substitutions ‘for, any of such'property; and together with all proceeds (lncludmg without llmllallon all insurance proceeds and relunds of

. premiums) from any sale or other disposition of lhe Properly : : : e .

Properly The word "Property” means collecllvely Ihe Real Properly and lhe Personal Properly S -
RS *Real Pr "perly ‘The words "Real Properly" mean the property, inlerests and nghls descnbed above in the "Granl of Morlgage secllon ?
Relaled Documenls The ‘'words "Related : Documents” mwn and’ include” wrlhoul limitation all promissory noles. credit agreemenls ‘loan
agreements, guaranlies, security agreemenls morlgages deeds of lrusl and all other rnslrumenls agreemenls and documents, whether now or




ED DOC - THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERmSS = o D! e
: ICE. " Except as otherwise provided in this Morigage; Grantor shall pay to Lender all amounts secured by thig Mortgage
. as thay become due, and shall striclly perform all of Grantor's obligations under this Morigage. e i ’ : : :
POSSESSION AND MAIN ENANCE OF THE PROPERTY.  Grantor agrees that Gra'ri‘tor_‘skpossession and use of the Property shall be govemed by the

following provisions: . -

P,dssesglbn and.Use. : Untit in default, Grantor. may.remain in. poésessibn and control of and opérale and manage the Property and collect the *

y LAND INS.- BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE -TITLE.TO THE: PROF_‘EBI_\OSHOULD»,CHECK, WITH. THE APPROERIATE;CHY,QR}COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. o e e S A T
Duty to. Maintain. Granlor shall maintain the Property in. tenantable condition and promptly perform all repairs; replacements, and maintenance
necessary to preserve its value, - B O I TR : : ‘
.-Hazardous Substances. ‘The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and “threatened release,” as used in this
Morigage, shall have the same meanings as set forth in the Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as -
amended, 42 U.S.C. Section 9601, 'et-seqff('v'CERCLA"),'élhefSuperfund'Amendments and Reauthorization’ Act of 1986, Pub.: L. No. 99-499
..'= + ("SARA"), the Hazardous Materials Transportation ‘Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
.. Section 6901, et seq., -or other applicable state or_Federal laws, rules, or regulations adopted pursuant to any of the foregoing. - The terms
:"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and ashestos. ' Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownership of the Property, there has been no
'+ use, generation, manufacture, storage, treatment,’ disposal, release or threatened releass of any hazardous waste or subslance by any person on,
“under, or about the Property; - (b) Grantor-has no knowledge of, or reason to belisve that there has been, except as previously disclosed 1o and
;.- acknowledged by Lender in wriling, ° (i). any, .use, generation, manufaclure, storage, treat t, disp ! ,-Of threatened release of any
hazardous waste or substance by any prior owners or ‘occupants of the Property or_ (ii) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and :(c) Except as previously disclosed to and acknowledged by Lender in wriling, . (i) neither Grantor nor any
tenant, -contractor, agent orjolherzauthorirz_e,q user of;lhetﬁqopavrtyi shall .use, generate, manufaclure, slore, treat, dispose of,. or release any
hazardous waste or substance on, under, or about the Property and " (i) any such aclivity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances; including without iimitation those laws, regulations, and ordinances described above.
Grantor, authorizes Lender and ils agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to
*determine compliance of the Property with this section of 1 ;- Any i
*-only and shail not be construed to create any responsibili
and warranties ‘contained herein are based on Grantor’s due diligence in investigating the Pro
~releases’and waives any fulure claims against Lander. for indemnity 'or contribution in the event Grantor becomes liable for cleanup or other costs
= ¥ under any such laws, and (b) agress to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of the Morigage or as a consequence of
i*:any-use, generation, manufacture,’ storage, disposal, release or threatenad release occurring prior-to Grantor's ownership or interest in the
=+ Property, whether. or- not the same was or should have beer known to Grantor.” The provisions of this seclion of the Morigage, including the
;... obligation to indemnify, shall survive the payment "ofjheﬂlndebtednesg and the satisfaction and reconveyance of the lien of this Mortgage and shall
““*'not be atecled by Lender’s acquisition of any interest in the Property; whether by foreclosure or otherwise. Sy : R

‘Nulsance, Waste. .Grantor shall not cause, conduct or permit any nuisance hor"comrﬁil.' permil, or suffer. any stripping of or waste on or to the

= Property or any.portion of.the Properly. " Without limiting .the generalily, of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock produqis without the prior written consent of Lender. |

Removal of improvements. ‘Grantor shall not demblish ‘or remova any Improvements from the Real Property without the prior written consent of
Lender. - As & condition to the removal of any improvements; Lander may require Grantor to make arrangements safisfactory to Lender to replace
such Improvements with Improvemenls of at least equal valq :

~-Lender’s Right 1o Enter. Lender-and ils agents and represenlahves’rﬁé)ientei upan the Real Property at all reasonable times 1o altend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage. T

Compllance with Governmental Requirements. - Grantor shall promptly comply-with all laws, ordinances, and regulations, now or hereafler in
effect,’of ‘all governmental authorities applicable to the use or occupancy of the Property.. Granlor may contest in good faith any such law,
ordinancs, or regulation and wilthhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nolified Lender in .

- wiiling prior to doing so.and so long as, in Lender's sole opinion, Lender’s interests in the Property are no! jeopardized. ' Lender may require

""" Grantor to post adequate security ora surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect.’ Grantor agrees neither to abandon nor leave unattended the Property. . Grantor shall do all other acts, in addition o those acts
ion, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE < CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the .
sale’or transfer,” without the Lender's prior wrilten consent, of all or any part of the Real Property, or any interest in the Real Property.- A “sale or.
transfer” means the conveyance of Real Property ‘or any right, titte or interest therein; whether legal or equilable; whether voluntary or involuntary;
whether by outright sale, deed; instaliment sale conlract, fand contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assi y beneficial interest in or 10 any land trust holding titie to the Rea! Property, or by any
other method of conveyance of R y Grantor is a corporation or partnershi » franster also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised gby Lender if uch exercise is prohibited by federal law or by Oregon law. . ;

TAXES AND IV:I“ENS' Th !6flowlng provislons relating to the faxes and lier:\s on lh.e‘Property are a part of this Morigage.. : : .
LI L T i - = . ) : "
Pay;'nent * Grantor shall pay when dus (and in all evenls prior to delinquency) all taxes, payroll laxss, special taxes, assessmants, waler charges

; and sewar.service charges levied against or on account of the Properly, and shall pay when due all claims’ for work done on or for sanvices

-1endered of matarial, furnished to the Properly: Granlor;shalll maintain 1he'Property free of all fiens having’priority over or'equal to the interest of
: Lender under this Mortgage, except for the lien of taxes and assessments not duye, and except as otherwise provided in the following paragraph. .




ght To Contest.Grantor may.withhold payment of any tax; assessmenl, or claim in connection with a good faith dispute over the obligationto

#:pay,'so long as Lender’s interest.inthe Property.i d ‘ fift
- (15) days after the lien arises. or; if a lien Is filad, within fifteen (15) days afler Grantor ‘has:notice of the filing,:secure the discharge of the lien, or if. -
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in'an amount sufficient
to discharge tha lien plus any costs and attorneys' fees or.other charges that could accrue as a result of a foreclosure or sale under the lien. {n
any.contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property.. Grantor shall
name Lender ,additional obligee u ty bond furnished | ntest procgedings:© - T T e T B i
- Evidence:of Payment.: Grantor shall. . demand furnish to Lender. safistactory evidence of payment of the taxes or assessments apd, shall
gulho_rize 1he appropriale gove i eliver to Lender at any time a writlen stalement of the laxes and assessments against the
~Nofice of Construction. - Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lisn could be asserled on account of the work, services,
or malerials’and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances safistactory o Lender -
that Grantor can'and will pay the cost of such Improvements. ™ = -/ s B dan s E - SRR
PROPERTY DAMAGE INSURANCE.  The following provisions relating to insuring the Property are a par! of this Morlgage. - el L
Maintenance of Insurance. Grantor shall 'piocure‘ and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender.- Policies shall be written by such insurance companies and in such
form as may be reasonably-acceplable to tender. Grantor shall deliver to Lender: cerlificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior writlen notice to Lender and not containing
«+ any disclaimer.of the insurer’s liability for failure to give such notice. :Should the Real Property at any time become located in an area designated
. by the Director of the Federal Emergency Managament Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
-Fload Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal
. balance of the loan, or the maximum limit of coverage that is available, whichever is less. - 7 LT R TR TR
+.Application of Proceeds.:: Grantor. shall promptly. nolify Lendér. of .any: loss or.damage to the:Property if the estimated cost of. repair_ or
replacement exceeds $500.00.. Lender. may make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty.  Whether or not
Lender’s securily is impaired, Lender may, at ils election, apply the proceeds !o the reduction of the Indebtedness, payment of any lien affecting
the Property, or the restoration and repair of the Property. *if Lender elects to apply the proceeds to restoration and repair, Granlor shall repair or. -
replace the damaged ar. destroyed Improvements in a manner satisfactory to Lender. " Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration’if Grantor is not in default hereunder. Any proceeds.
which have not been disbursed within 180 days afier their receipt and which Lender has not commilted to the repair or restoration of the Property
shall be used first o pay any amount owing fo Lender under this Morlgage, then to prepay accrued inlerest, and the remainder, if any, shall be ',
applied to the principal balance of the Indebtedness. . If Lender holds any proceeds afler payment in full of the Indebtedness, such proceeds shall -
be paid 1o Grantor. s o i b e A Gl AR G s s i . T : . ; :

Unexpired Insurance at Sale.: Any tnexpired inSurance shall inure to tha benefit of, and pass 1o, the purchaser of the Properly covered by this

Morigage at any lrustee’s sale or other sale held under _lhg" provisions of this’ Mortgage, or at any foreclosure sale of such Property. - - <= i

Grantor’s Report on Insurance.” Upon request of Lender, however nol" mora than once a year, Grantor shall furnish to Lender a report on each

existing policy of insurance showing: :(a) the name of the insurer;  (b) the risks insured;- (c) the amount of the policy; (d) the propesty insured, the
..fhen current replacement value of such property, and the manner of determining that value; and * () the expiration-date of the policy.- Grantor.
/shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would -
malerially affect Lender’s interests.in the Property, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender deems

".appropriate.” "Any amount that Lender ‘expends’in so doing will bear interest at the'rate charged under the Nole from the date incurred or paid by
Lender to the date of repayment by Grantor.: All such expenses, at Lender’s option, will- (a) be payable on demand, (b) be added to the balance of the

~ Note and be apportioned among and be payable with'any installment payments to become due during sither (i) the term of any applicable insurance |
policy or: (il) the-remaining term of-the. Note, or-- (c) be treated as a balloon payment which will be due and payable at the Nole's malurity. This
Mortgage also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other nights or any remedies o
to which Lender may be entitled on account of the defaull.. Any such aclion by Lender shall not be construed as curing the default so as to bar Lender - -
from any remedy.-that it otherwise would have had. - i, v, v Foon i e e L = B e o :

WARRANTY; DEFENSE OF.TITLE." The following provisions relating to ownership 'of the Property afe a‘part of this Morigage. :
Title.. Grantor warrants thal: () Grantor holds good and marketable tifle of record 1o the Properly in fee simple, free and clear of al fiens and
+; =+ encumbrances other than those set forih in the Real Property descriplion or in any tile insurance policy, title repor, or final fitle opinion issued in
;2. favor of,-and accepted by, Lender in connection with this Morlgage, and : (b) Grantor has the full right, power, and authority to execute and deliver. .
this Mortgage fo Lender. S R : : e
Defense of Title. - Subjoct to the exception In tha patagraph above, Grantor watrants and will forover datend the title to the Property against the
lawful claims-of all persons.. In the event any action or proceeding Is commencad that questions Grantor's title or the interest of Lender under this
Morigage, Grantor shall defend the action at Grantor's ‘expense.  Grantor may be the nominal party in such procesding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
causa fo be dalivered, to Lender such instruments as Lender may raquest from time to time 1o permit such participation. } ' )
Compliance ‘With Laws. Grantor warrants’that the Property and Grantor's use of the Piopeny complies with all’ existing applicable laws,
: ordinances, and regulations of governmental authorities. = =7+ o R E B : : i
CONDEM"AT'QN-_ The following provisions relaling to condemnation of the Property are apan of this Morigage.

erly.is not jeopardized. : If a lien arises or is filed as.a result of nonpayment, Grantor shall within fifleen = -

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase

or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
*:-and atlorneys’ fees incurred by Lender in connection wilh the condemnation. T - : :

~Proceedings. If any proceeding In'condemnation is filed, Grantor shalt prorﬁp!!y nolify Lender in writing, and Grantor shall promptly take such
sleps as:may be necessary to defend the action and obtain the award. ; Grantor may be the nominal party in such proceeding, but Lender shall be - - .
.-entilled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause o

"in lisu of condemnation, Lender may.at its eleclion require that all or any portion of the net proceeds of the award be applied to the Indebtedness

be delivered to Lender such instruments as may be requested by it from time o time to permit such participation.” -

 IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental taxes, fees




e gurme es, Fees and, Che Upon req \C or shafl execule,such, in, addition to this Mortgage and take - o
 whalever olher.action is requested by Landsr to.perfect and continu Lender's lien.on the. Bee erty. . Grantor shall reimburse Lander for all
taxes, as described below, together wilh all expenses incurred in, recording, i -conti Morigage, including without fimitation al .
: taxes, foes, documentary stamps, 'and other charges for recording of registering this Mortgage.--* 1 L LT RN
Taxes. The following shall constitute taxes to which this section applies: ' (a) a specific tax upon this type of Mortgage or upon all or any part of E
* the Indebtedness secured by this Mortgage;™(b) a specitic tax on Grantor which Grantor Is authorized of required to deduct from payments on the .- e
Indebtednass sacured by this type .of Mortgage; 2{(c) a tax on this type. of Morlgage phprgeabl/e;aga‘nsl the Lender or the holder of the Note; and -
(d) a specific tax on all'or any portion of the .lqdeblednkes,’s;mf on payments of prjngipgl“and,i_nlpresl mads by Grantor. ™ . L Ve
Subsequent Taxes.. If any tax 1o which this section applies is'enacted subsequent to the date of this Morigage; this avent shall have the same -
‘effect as an Event of Default (as defined below), and Lender may. exercise any or all of its gvailable remedies for an Event of Default as provided
below:unless :Grantor: either - (a) pays the tax before it becomes delinquent, or: (b) contests.the tax as provided above in the Taxes and Liens "~
. section and deposils with Lender cash or a sufficient corporate surety bond or other security safisfactory toLender. © .
SECURITY AGREEM
Morlgage. = “H% .

k H FINANC!RG STATEMENTS Thg lolloWlng provisioris:rela\ing !o'this Morlgage as a sectjrity agreement are a part of this c

_Security Agreement. - This insirument shall constitute a’ security agreement 1o the extent any of the Property constitutes fixtures or other personal

::-property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.: :
- Security Interest. Upon raquest by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender o .

perfect and conlinus Lender’s security -interest in the Rents and Personal Property.” in addition to recording this Mortgage in the real property

-+ records;: Lender may, at any time -and without furiher. authorization :from ‘Grantor; file' executed counterparis, copies of reproductiors of this
Mortgage as a financing statement. Grantor shall:reimburse’ Lender for all expenses incurred in perfecting or continuing . this security interesl.~.

Upon default, Grantor shall assemble the Personal Property.in a manner and at a place reasonably convenient to Grantor and Lender and make it
~ gvailable to Lender within three (3) days after receipt of written demand from Lender.: "/ 1 s P o : s

id&i’ésséé) “Tha ‘mailing addresses’o Grantor {debton) and Lender ('secdiéd‘ﬁéﬂﬁ).;ﬁd}niwrﬁbh information’ concerning the security interest

: ted by this Morlgage may be'bb?aine;d, (eggh akslreqqire‘d‘by the Unifprm Commgrcial Code), :are as:s(aled on the first page pf this Mgrlgage;
FURTHER kAS»SURAt‘{C’ES; ATTQRNEY—!N—FA Th Jfollowing provisions relaiihg 1o further assurances and attorney~in-fact ',a’re a part of this

o time, upon request of Lender, Grantor will make, execute and deliver, of will cause to be
made,’ executed ;or. delivered, :to Lender:or to Lender's. designee, and.when: requesled‘by.Lender,cause to. be filed, recordad, refiled, or
rerecorded, as the case may be, at such fimes and in such offices and places as Lender may deem appropriate, any and all such morigages,
deads of trust, security, deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,

: TFu;ther 'Assurincéé;: At aﬁy time, and‘ffoni 'ﬁme"l

- ‘and other documents as‘may, in'the sole ‘opinion of Lender, be' necessary or desirable in order to effectuate, complete, perfect, continue, of
preserve (a) the obligations of Grantor under the Note, this Morlgage, and the Related Documents, and- {b) the liens and security interests -
created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor; Unless prohibited by law

" or agreed to the contrary by Lender in.writing,: Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters

rafarred to in this paragraph. =i oo, e ph T TR I TR T i d B R TIat e o

’,M!om,ey;_lneFa(:t.f If Grantor fails to do.any of lhe:lhlngs‘"referfed to in’ the_preceding paragraph, Lender may do so for and in the name of
Gran!or‘aﬂd ‘at Grantor's expense. For such purposes, Granlor hereby lrevocably appoinis Lender 'as Grantor's attorney-in—fact for the purpose
‘of making, “executing, “delivering, fiing, recording, and doingall ‘other things ‘as may be’ necessary or desirable, in Lender's sole_ opinion, to

‘accomplish the matters referred to in the preceding paragraph. "o T Rt ST S ' SIRNE e

. FULL PERFORMANCE. :If Grantor.pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this

Morlgage, Lender shall execute and defiver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing

statement on file _'evidencin;‘;‘LendeHs securily"inleresl,in,ihé_ Rents and the Personal roperty.. Grantor will pay, if permitted by applicable law, any
reascnable termination fee ‘as"determined by nder from time fo time. LT s Y L S

DEFAULT. Each of the following, at the oplion of Lender, shall consfitute an event of default (‘Event of Defaull’) under this Morlgage:
" Default on Indebtedness. Failure of Grantor {o make any péyment when due on the Indsbtedness. R

" pefault on Other payments. : Failure of Grantor within the time required by this Mortgage to-make any payment for taxes or insurance, or_any
other payment necessary to prevent filing of or 10 effect discharge of any fien. . A e . . S
- ‘Compilance Default.: Failure to comply with any other term, obligation, covenant or condition contained in this Morigage, the Note or in any of the -
Related Documents.;.Jf such a f . i een given a notice of a breach of the same provision of this Mortgage -
within the preceding twelve (12) months, it te Default will have occurred) if Grantor, after Lender sends written notice
“‘demanding cure of such failure:- (a) cures the failure within fifteen (15) days; or_ (b) if the cure requires more than fifteen (15) days, immediately <~
initiates steps_sufficiont 10, cure the failure, and. thereafter continues and completes all reasonable and necessary steps sufficient to produce
‘compliance as soon as reasonably practic R H s IR e
‘Breaches. Any warranty, representation of statement made or furnished to Lender by or on behalf of Grantor under this Morlgage, the Nole or the -
Relate‘,d_poqumen!s Is, or at the time made or furnished was, false in any material respect: N - -

- " Insolvency. The insolvency of Grantor, appointment of & receiver for any part of Grantor's properly, any assignment for the benefit of creditors,
the commencement of any proceading under_any bankruplcy of insolvency laws by or against Grantor, or the dissolution of termination of -
Grantor's existence as & golng business (if Grantor is a'business). : Except fo the extent prohibited by federal law or Oregon law, the death of
‘Grantor (it Grantor is an individual) also shall constitute an Event of Default under this Mortgage. : R e T A
Foreclosure, Forfeiture, etc." Commencement eciosure of forfeiture proceadings. whether by judicial proceeding, seli-help, repossession of..
any other method, by any credit ) ency against any of the Properly. However, this subsection shall not apply
in the event of a good faith disp validi onableness of the claim which is the basis of the foreciosure or forefeilure
proceading, provided that Grantor gives Lender written nofice of such claim and furnishes reserves, or a surety bond for the claim satistactory to
Lender. o . R . : e : B . :

Breach of ,Oilhet Agreement. Any breach by Grantor under the. !:evrﬁ;s'gi any ather ‘agreement between Grantor and Lender that is not remadied +
“within any grace period provided therein, including without limitation any ent concerning any indebtedness or other. obligation of Grantor to.
Lender, whether existing now or later. : s : F . Lt

~ . *Events Affecting Guarantor.Any of the precedi‘n‘g‘ events ocCUfé Wilh respect l'c')fany ‘Gua'ranldr\ of any of the Indebledness or such Guarantor, '
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_ dies or becomes incompelant or any Guarantor revokes any guaranty of the Indebtedness. Lender, at its option, may, but shall not ba required 1o,
permit the Guarantor’s estate 0. assume unconditionally the obligations arising under the guaranty.in a manner satisfactory to Lender, and, in
:; doing so, cure the Event of Default, -~ -2 i D7 Tt T e e e L R LT :
- Insecurily. Lender in good faith deems ilself insecure. . LT ‘ y N AR o
- RIGHTS AND REMEDIES ON DEFAULT. Upon the occuience of any Event of Default and at any time thereafler, Lender, al its option, may exercise -~
~.any one or more of the following rights’and remedies, in addifion fo any other rights or remedies provided by law: ) ’ : W .
" -Accelerate Indebledness. Lender shall have the right at its opfion without nofice 1o Grantor to declare the entire Indebledness immedialely dus

an_d payable, including any prepayment penalty which‘Gmnlor‘ would be'raquired to pay. o R -
UCC Remedies.  With respect lo all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under. -
the Uniform Commercial Cade. TN BT e D e T ; TR 3
Collect Rents. Lender shall have the right, wllhbut notice to Grantor, to take possession of the Property and collect the Rents, including amounts -
past due and unpaid, and apply the net proceeds, over and above Lender's costs; against the Indebtedness. in furtherance of this right, Lender

" may require any tenant or other user of the Property to make payments of rent or use fees directly {o Lender. if the Renls are collected by Lender,: -

--then’ Grantor irrevocably designates Lender as Grantor's attorney-in-fact 1o endorse instruments received in payment thereof in the name of -
Grantor and to negotiate the same and collect the proceeds.. Paymenls by tenanis or other users o Lender in response to Lender's demand shall
salisfy the obligations for which the payments are made, whether. or not any proper grounds for the demand existed.. Lender may exercise iis

rights under this subparagraph either in person, by agent, or through a receiver. .-

- Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and ta collect the Rents from the Property and apply the
““'proceeds, over'and ‘above the cost of the receivership, against the indebtedness.> . The receiver may serve without bond if permitied by law.
:-Lender’s right fo the appointment of a recsiver shall exist whether or not the apparent.value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall disqualify a person from serving as a receiver. S i L .

Judiclal Foreclosure. Lender may obtain 'a‘iu(‘ al decree foreclosing Grantor's interest in all or any part of the Property.
... Nonjudiclal Sale. If permitted by applicable law, Lender may foreclose Grantor’s interest in all or in any ﬁ;ad of the Personal Property or the Real

. Property by nonjudicial sale. - . ) - S - S
E Deﬂclency Judgménl. I ‘permitted by:applicable.law, Lender-may obtain a judgment for ény deficiency remairiing in the Indebtedness due to :
.+ Lender after application of ali amounls received from the exercise of the rights prqvidedjn.lhi;_\s}eg!igg,b M T e
Tenancy at:Sufferance. :If Grantor remains in possession of the Property aﬂ_&r lhqﬁrpﬁédy'igsoldf as provided abov’e‘g’f: Lender otherwise
- becames entitled to possession of the Property upon default of Grantor, Grantor $halt hecome a tenant at sufferance of Lender ‘ar the purchaser of
the Property and shall, at Lender’s option, either- (a) pay a reasonable rental for. th ‘of the’ Property, or- (b) vacate the Property immediately
upon the demand of Lender. ... . .ot 5 O SR R 5 e

: ; ) : S N ST IR h i
- - Other Remedies. Lender shall have all other rights and remedies provided in lhfs-Modgage -or.the. Notg or availabl at !‘3,‘.‘.'.9' in_,'equity.

Sale of the Property. ‘To the extent permitlad by applicable law, Granlor hafeby. waives any and all right to have the property marshalied. In
~"‘exercising its rights and remedies, Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate .
-;sales. :Lender shall be entitled to bid at any public sale on all or any portion of the Property. . * . ~ [ .

Notice of Sale. Lender shal give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
_which any private sale or other intended disposition of the Personal Property is to be made.. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposition. - - . ) L . : : :

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not constitute a waiver of or prejudice the
= parly’s rights otherwise to demand strict compliance with that provision or any other, provision. - Election by Lender to pursue any remedy shali not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an ‘obligation of Grantor under this Morlgage
--after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Mortgage. ;
Altorneys’ Fees; Expenses.  If Lender institules any suit or aclion to enforce any of the terms of this Morlgage, Lender shall be entitied to recover
such sum as the court may adjudgs reasonabls as attornays’ fees, at rial and on any appeal. Whether. or nct any court action is involved, all
reasonable expenses incurred by Lender that in Lender’s opinion are necessary. at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the Note
rate. Expenses covered by this paragraph include, without fimitation; however subject to any limits under applicable law, Lender’s attorneys’ fees
and Lender’s legal expenses whether or not there is a lawsuil, including attorneys’ fees for bankrupicy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anlicipated post-judgment collection services, the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permitied by applicable law. .
~Granlor also will pay any court costs, in addition to all other sums provided by law. L i S o v
NOTICES TO GRANTOR AND OTHER PARTIES.:Any.notice under this Morlgage, including without fimitation any notice of default and any notice of
sale to Grantor, shall be in writing and shalt be effective when aclually delivered or, if mailed, shall be deemed affective when deposited in the United
States mail first class, registersd mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any parly may change
"its address for notices under this Mortgage by giving formal written notice to the other parties, specitying that the purpose of the notice is to change the
parly’s address. ' All copies of natices of foreclosure from the holder of any fien which has priority over this Morigage shall be sent to Lender's address;
as shown near the beginning of this Morlgage. . For notice purposes, Granior agrees to keep Lender informed at all times of Grantor's current address.

L -
f z

MISCELLANEOUS PROVISIONS. - The foliowing miscellaneous provisions are a part of this Morigage: = -

Amendments.  This Morlgage, together with any Related Documents, constitutes the entire underslandiﬁg and agreemenl of the parties as 'lo the
matters:set forth in this Morigage. - No-alleration: of .or amendment to this Mortgage shalt be effective unless given in wriling and signed by the
party.or parties sought to ba charged or bound by the alleralion or amendment, .. : : ‘

Annual Reports..If the Property Is usad for pUﬁaoses other than Granlor's residéﬁce,‘ Grantor shall furnish to Lender, upon réquest. a cerlified -
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
- "Net operaling income™ shall mean all cash receipls from the Property less all cash expenditures made in connection with the operation of the_
o PrOperty, T e B e st S i LR L e S e Sl Wl g
"Applicable Law. - This Mortgage has been deilvered 1o Lender and accepted by Lender in the State of Oregon.  This Mortgage shall be
~ govermed by and conslrued in accordance with the laws of the State of Oregon. - ) o gt

-~ Caption Headings. Capiion headings in this Mbdgage are for convenignce 'k;curppses only and are nol to be used o interpret or deﬁné,lhe,




There shall,b’e, no merger of the interest created by this:Mortgage with any.other interest or eslate in the Pfoﬁeriy
held by o for the benafit of Lendar in any capaci ihe writen Sonsent of Lender. - T TR T

All:obllgallonS'pf,Gfanlor‘ under, th Mortgage shall bo joint and several, and all referances to Grantor shall maan each and
~every Grantor. This means that each of the persons signing below is responsible for all obligations in this Morlgage. -t o 7y o Rt
Severability:: :If:a ‘count: of competant. jurisdiction ‘finds" any’ provision of thisMortgage. 10’ be  invalid or unenforceable as 10 any person or
circumslance, such finding shall not render that provision invalid.or unenforceable as {o any other persons or circumslarices. M feasible, any such
i isi deemed to be modified to,be within the timits of enforceability or validity: however, if the offending provision cannot be
’;mpdi“ﬁelq, it shall l?ve:'sglrickeggqqya. gvlhe [9\’(3’5_19@ pf:l_hl;, qugggg X lo!he; respects shgll remain valid and enlorceable‘.v' i ’: L o
Successors and Assigns. Subjsct 1o the limilations stated in this Mortgage on transfer of Grantar's interest, this Mortgage shall be binding upon
and inure 10 the benefit of the partiss, thair successors and assigns. . if ownership of the Property becomes vested in a person other than Grantor, -
Lender,: without _nofice :to- Grantor,: may.:deal: with Grantor’s successors: with reference: to: this. Mortgage and: the Indebtedness by way of
(qrtgea(aqce or extengiqq ‘wi‘ﬂ}p_ul‘ releasingigygn(qr “9?‘?.',_",9 gbligaliorgs, of this Mortgage or liability under‘the"lndebledness. . Hooon o
Waiver.of Homestead Exemption. - Grantor. hereby releases and wai all‘n"ghts and benefits of the homestead exemption laws of the Slate of :
Oregon as to all Indebtedness secured by this Mortgage. . i N el I o T A

A X d Strict cor € W hat provision or . i by for any course of dealing between

. Lender and Grantor, shall_constitule_a w any; 1 ‘obligafions any future transactions. . Whenever

;- consent by Lender s required in this Mort instance shall not constitute continuing consent to”
~ subsequent instances wher h e IR e

L ACKNOWLEDGMENT.

COUNTYOF " Plomarhr: e A\ i
On this day before me, the undersigned Notary Public, personally appeared James E belmoe Ny S HOUEE B e Tron s 1o bo the individuals
described in and who .executed the Morigage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed, for the uses
and purposes thersin mentioned. i S : S o o s

myhandand:omclalsealthls’-f-«' ey 14 = X _dayof il , SR V19923

574 Residing al"“—““'fff ~'“/‘7§{;v S’/ A. F')/;
My commission expires ¥/ /2 /g7 ’

Ine. Alirightsreserved. [0R-G03 JHOLMESLNCLOVL] - .., .10

'STATE OF OREGON: COUNTY OF KLAMATH: = ss. -

* Filed for record at request of — 'S, Valley State Bank
of il o Jungl Tl A.D.,°19 ock - AM:;

B T hn - County Clerk B
$35.,OO" RN : : : = c;g,ﬂ’i,’;:é«a.%.l&q: :




