Stz;rt;‘of‘(k)regorr“ dere S ' TRIIQT. ~ [FiAGaseNe
Loan NO 10999 i i : S A 431~ 2761938-

14th, 1993
nd and Nife’

i ("Borrowcr") Thclruswcrs MOU'NTAI ’TI-TLE 'COMPANY"OFLKLAMATHVF'OU,NTY L

222 SOUTH GTH STREET KLAMATH FALLS OR 97601
("Trustee“) Thc beneﬁcrary is: JACKSON UNTY FEDERAL BANK A FEDERAL SAVINGS BANK
S whrch is orgamzed and exrsung undcr lhc laws of & the Um ted States of Amem ca , and whose
. address is1225 CRATER'LAKE . AVENUE “a. FEDERAL SAVING BANK .o =i
MEDFORD, -OR 97504 Sy ("Lender") Borrower owes Lcndcr the principal sum ot’
SIXTY SIX THOUSAND DNE HUNDRED TNENTY SIX D 00/100 ; : v s
: : Dollars (US S 66 126.00 - ).
Thlo debt is, evrdenced by Borrower S, notc dated the same datc as thrs Secumy Instrumem ("Note"), which provides for momhly
~“payments; with. the full ‘debt, if not pard earlrer due and payable on- July’ - - 01st, 2023 - . This Security
“Instrument secures to Lender: @) r.he repayment of. the debl evidenced by the Note, wn.h interest, and all rencwals, extensions and -
. ‘modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the security, of this Security
- Instrument; and (c) the performance of Borrower s covenants and agrecments under this Security Instrument and the Note. For

this purpose, Borrower irrevocably. grams and’ conveys o Trustee. rn rrust, wrth power. of sale, the followrng described property
‘located in - - ‘KLAMATH CounI), Orcgon

“LOT: 12 <IN BLOCK 17:0FTRACT: 1176, BEING A RESUBDIVISION OF

LOCK 17 OF  BUENA: VISTA ADDITIONS. ACCORDING TO.THE OFFICIAL
LAT. THEREQF ON FILEIN THE OFFICE OF THE- COUNTY CLERK OF :
LAMATH .COUNTY, OREGON.:

KEY. 1#438137 TAX LOT 3200 MAP 3809019[)C CODE OOl

 which has the address of ' 600 PELIGAN STREET, KLAMATH FALLS EENU R S lslmcl C"vl%%/ k
Oregon ‘ 97601 Tl : L lZIpCodel("Propcny Addrcss") : : Tk
FHA Oregon Dced ol' Tr L4
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i TOGET!-IER WI'I‘H all the unprovemems now or hercafter erected on 'the propeny, and all easements, nghts appurtenances,
U rents, royalues mmeral oil and gas rights and proﬁts water rights and stock and all fixtures nOW of hereafter a part of the -
. property, All replacements and additions shall also be covered by this Secunty Instrument. “All of the l'oregomg is referred to in
" this Security Insirument as the * ‘Property.”” :
: BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed and has the right to grant and
““convey. the Property and that-the, Property is unencumbered, cxcept for. encumbrances. of record. Borrower warrants and wrll
) defend generally the title to the Property agamst all claims and demands, SllbjCCl to any cncumbranccs of record. .

2 B Payment of Prmcrpal Interest and Late Charge Borrower shall pay when due thc principal of and interest on, rhc .
: debt evrdenced by the Note and lae charges due under the Note

2 Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall mcludc in each monthly paymem,
B .together with the principal and interest as sct- forth in the Note and any late charges, an instaliment of any (a) taxcs and special - —
- assessmems levied or o be levied agamst the Property, (b) lcaschold paymems or ground rents on the Property, and ©) premlums 8
for insurance requtred by paragraph 40 5
:'Each momhly installment for items:(a), (b) and (c) shall equal onc—twelfth of the annual amounts, as rcasonably esumated
by Lender plus an‘amount sufficient to maintain an additional balance of not more than one-sixth of the. cstimated amounts. The
full annual amount for each jtem shail be accumulated by Lender within a penod endmg one month before an item would become
delmquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.
-If at any time the total of the paymems held by Lender for items (a), (b), and (c), together with the future monthly payments .
for ‘'such items payable to Lender prior to the duc dates of such-items, cxceeds by-morc than onc-sixth the cstimated amount of
‘payments required to pay such items when due, and :if payments on the Note arc current, then Lender shall cither refund the -
;. -excess over one-sixth of the estimated payments or credit the excess over, ong-sixth of the cstimatcd payments 1o subsoqucm
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (), or (c) is '
“insufficient to pay. the item when due, then Borrower shall payto Lender any amoum necessary to make up the deﬁcrcncy onor -
- before the date the item becomes due. -
As used in‘this Security Instrument, "Secretary" means the: Secretary of Housmg and Urban Developmcnt or his or her
: desrgnec In any year in which the Lender must pay a mortgage insurance premium to the Secretary (or any ycar in which such
" premium would have been required if-the Lender still held the Security Instrument), cach monthly payment shall also include
- either: (i) an instaliment of the annual morigage insurance prcmlum 1o be paid by Lender to the Sceretary, or (i) a monthly charge -
' instead of a mortgage msurance premmm if -this Secunty Instrument is held by the Secretary. Each monthly installment of the
- mortgage insurance premium shall be-in-an amount sufﬁcrent 0 accumulate the: full annual mortgage’ insurance premium. with
“Lender one month prior to the date the full annual mortgage insurance premium is ‘due to" the Secretary, of if this Security
*“ Instrument is held by the Secretary, each monthly charge shall be in an amount equal o onc-twelfth of onc-half percent of the
R outstanding principal balance due on the Note.
If Borrower tenders 1o Lender the: full paymem of all sums secured by tlus Secumy Instrument, Borrower s account shall be
credited with the balance remaining for all instaliments for items (a), (0), and (c) and any mortgage insurance premrum installment
.- that Lender has, not become obligated to pay to 1o the Secretary, and Lender shall promptly refund any excess funds to Borrower.

Immediately prior to a foreclosure sale of the Propcrty or its acqulsmon by bcnder Borrower’s account shall be credited with any
5 balance remammg for all mstallments for 1tcms (a), (b) and (c) : :

s 3 Apphcatron of Payments All payments under paragraphs 1 and 2 shall be applred by Lcnder as follows
R0 "~ “First, to the mortgage insurance. premmm to be patd by Lcndcr lo thc Secretary or to thc monthly chargc by thc Sccretary :
- fmstead of the momhly mortgage msurancc prcmrum, i : LA
1w Second, 10 any- laxes; specral assessmcms lcasehold payments or ground rents and ﬁre ﬂood and othcr hazard msurancc ’
o lpremrums, as required;.. e
“ 2= ‘Third, to interest duc under the Notc. S v
;.- Fourth, to amortization of the principal of thc Notc .
LU Frfth to late charges due under the N

4, Flre, Flood ‘and Other Hazard lnsurance Borrower shall msurc all rmprovemcnts on the Propcrty whether now m

" ‘existence of subsequently crected, against any hazards, casualtics, and conungencres, including fire. for which- Lender requires

~*insurance. This insurance shall be maintained in the amounts and for. the periods that Lender requirces. Borrower shall also insure

all improvements on the Property, whether now.in ¢xistence or subscquendly crected, against loss by floods to the extent rcqulrcd

by the*Sacretary. Al insurance shall-be. carricd with compames approvcd by Lender. The insurance pollch\ and any renewals

shail be held by Lender and shall mclude loss payablc clauses in favor o dina form acceptablc to. Lender. %QZ/ S

. f e Initials: g
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e the event of loss, Bo wers !
i promptly.. by Borrower. Each’ insurance company concemed is hereby aulhonzed and. directed 1o, make paymcnl for such loss .
“directly 10, Lender, instead of to Borrower and to. Lender jointly.” All or. any part of the insurance. proceeds may be apphed by

" “'Lender, at its opuon either (a) to the reducuon of the mdebtedness ‘under the Note and this Secumy Instrumem. ﬁrsl 10 any o

o dehnquent amounts applled in the order in paragraph 3,and. then to prepaymem of principal, or (b) to the restoration or repair of -
the damaged Property. Any application of the: proceeds to. the principal shall not extend or. postpone the due date of the momhly
~ payments which are referred 1o in paragraph 2,.or change the amount of such paymems Any excess insurance proceeds over an’.

*. - amount requrred to pay all oulslandmg indebtedness under lhe Note and llus Secunly Instrumem shall be pard lo the cnmy lcgally

~entitled thereto. -

. In-the event of  foreclosure™of lhrs Secumy Instrument : or olhcr transfcr of-title to the Property that cxungurshcs the
) mdebtedness all rrght, title and mterest of Borrower in and to insurance polrcres in force shall pass to mc purchascr :

5. Occupancy, Preservatron, Mamtenance and Protection of the Property, Borrower s Loan Appllcatron, Leaseholds.
Borrower shall occupy, cstablish, and usc. the Property as Borrower's principal residence ‘within sixty days after the execution of
this Sccurity Instrument and shall continuc to occupy the Property as Borrower’s principal residence for at least one ycar after the

“date of occupancy,” unlcss - the ; Sceretary. dclcrmmcs this requircment  will - causc unduc  hardship for. Borrower, or unlcss ™
cxlenuaung circumstances exist- which - arc bcyond Borrower's “control. ‘Borrowcr. shall notify Lender of  any cxlcnuaung"
circumstances. Borrower shall not commit wastc or destroy, damage or subslanually change the Propcny or allow the Property to

- deteriorate, reasonable wear and tear excepted: Lender may inspect the ‘Property if the Property is vacant or abandoned or the loan
is in default. Lender may take reasonable action. to protect and preserve such vacant or abandoned Property. Borrower shall’also -

:bein default if Borrower, during the loan application’ process, gave matenally false or inaccurate information or statements 10
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,

- but not limited .o, representations concemning. Borrower's- occupancy of : the Property as a principal residence. If this Security
Instrament is‘on a_leaschold, Borrower shall ‘comply ‘with the provisions of the-Icasc. If Borrower acqurrcs fcc utlc lo the 3
Property, the leasehold and fec title shall not be mergcd unlcss Lender agrees o the mcrgcr in wnung

6. Charges to Borrower and Prolechon of Lender S nghts in the Property Bo-rowcr shall pay all govcmmcmal or
“municipal charges, fines and impositions that are not included in paragraph 2.. Borrower shall pay. these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s mlercst in the Propcrly, upon,
Lender’s request Borrower shall promptly furnish to Lender’ receipts evidencing these payments. ;

If Borrower fails to make these paymems or, the payments required by. paragraph 2, or fails to perform any other covenants
and agrecments contained in this Security Instrument, or there is a legal proceedmg that may significantly affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or. regulations), then Lender may do and -
pay whatever is necessary:to protect the value of the Properly and Lender’s rlghts in the Propcny, mcludmg payment of taxcs,”
hazard i insurance and other items mentioned in paragraph 2.

: Any amounts disbursed by | Lender under this paragraph shall become an addluonal debt of Borrower and be secured by l.hrs

o ‘Security Instrument. These amounts shall bear interest from the date of drsbursemem, al lhe Note rate, and at the opuon of Lender, "
‘'shall be lmmedlately due and payable T ) . :

: 7. Condemnatron The proceeds of any award or clarm for damages dlrect or consequenual in connecuon with any ‘
. condemnauon or other taking of any part of the Propcrty. or for conveyance in place of condemnation; are hereby assigned and

- shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. . Lender shall apply such pmcccds to.the reduction of the indcbtedness under the Notc and this Sccurity Instrument,
first to any dclinquent amounts applied in the order provided in paragraph 3, and then to prcpaymcnl of principal. Any application
" of 'the proceeds to the pnncrpal shall not cxlcnd or: posiponc the duc: date of . the momhly payments, which are referred to in
paragraph -2, or change ‘theamount. of-'such: paymens,: Any cxcess proceeds over an amount required to pay all oulslandmg

i ~~mdcblcdness undcr lhe Note and l.hlS Sccumy lnslrumcm shall be pard to l.hc cnuty lcgally cnul.lcd lhcrclo

', 8 Fees Lender may collecl fees and charges authonzcd by the Secretary : .

9. Grounds ror Acceleratlon of Debt} : e e . : ; o :
(@) Del'ault Lender may, excepl as:hmned‘by rcgulauons lssucd by lhc Sccrelary in lhc casc of paymcnl defaults
i requrre rrnmcdrate payment in full of all sums secured by llus Secunty lnstrumenl rf . :

%;QR(OR) (9212) o i - e i ;"Pagpaele: :




) Borrowgi‘ defaults by failing 0 pay in full any monthly ‘kpa)’;me'm‘ :eqdirgd\ﬁy this Security Ingtrurﬁeni prior 1o or

S ~onmeduebdal‘éoflhenextmonmlypa‘ymem,orf,~f--» PR e ; ‘
5o (i) Borrower defaults: by failing; for:a period of thirty ‘days, 10" perform any other obligations contained in this
' - Security Instrument, . - TR U T B N U : . ORI :
- (b) Sale Without Credit Approval. " Lender shall; if permitied . by. applicable law and with the prior approval of the =

~Secretary, require immediate payment in'full of all sums sccured by this Sccurity Instrument if:

-4+ (i) All or part of the Property, or a beneficial interest in a trust owning
<. transferred (other thap by devi meﬁon_'ower; and @

‘of the Sccretary, 7 LT
. (¢) No Waiver.: If circumstances occur
not require such payments, Lender does ) : ' _ L
~Ad) Regulations of HUD Secretary. In many “circumstances regulations issucd by’ the Sccretary: will limit' Lender’s
rights in the case of -payment- defaults to require immediate payment in full and foreclose if not paid.. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary. - .
(e} Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing ‘Act within 60 days from the date hercof, Lender may, at its option and
-+ ~notwithstanding anything in paragraph 9, require- immediate payment in_ full of all sums S by this Security
. “Instrument.’ A written statement of ‘any. i -the’ tary ) days from the date
. hereof, declining 10.insure this Security. Instrument and’the Note secured thereby, shall be deemed conclusive proof of
-, such ineligibility. Notwithstanding. the foregoing, this option may not be exercised by Lender when the unavailability of
v .insurance is solely dueto Lender’s failure 1o remit'a mortgage insurance premium to the Secretary, S
10. Reinstatement, to be re ¢ ) -
: Borrower’s failure to pay unt due under the Note or this Security Instrument. This right applies even after foreclosure -

- proceedings are instituted. To reinstate the Security Instrument, Borrower shall iender in a lump sum all amounts required to bring

costs and reasonable and customary -atiorneys®. fees” and -CXpeNses ' propel
reinstatement by Borrower, this Sccurit ’ igati

<~ Borrower’s account current including, to the cxtent they arc obligations of Borrower under this Sccurity Instrument, Toreclosure

‘ ; I f sure proceedings within two years immediately preceding the commencement of
. a-current foreclosure Pproceeding, (ii) - reinstatement will: preclude  foreclosure: oni different - grounds. in the future, or (iii)
. reinstatement will adversely affect the priority of the licn created by this Security Insrument. - SR
... 11. Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the lime of payment or modification
of amortization of the siims secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
_not operate o relcase the liability. of the original: Borrower or Borrower’s Successor. in interest. Lender shall not be required to
commence proceedin, inst any s or in i L or refuse to extend time for payment or otherwise modify amortization of

el .,.12.:SuCce$ors and Assigns Bound; Joint and Several Liability;
Security Instrument shall bind and benefit: the successors and assign
paragraph -9.b.- Borrower’s ‘covvcnanls;and‘ ;agreements ‘shall- be. joint
- Instrument but does not exccute: the: Note:' (a). is co-signing this Secu

3




"¢ 14.Governing Law; Severability.
“. jurisdiction in which the Pro is 1o n th ’ i ‘ ‘
*. conflicts with applicable law, ict shall not affect other provisions of this Security Instrument or the Note which can be

given cffect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared to - :

. be severable. -
"15. Borrower’s Copy. Borrower ‘siha]l,b"c given bhc conformed cépyfof this Séédrity Ins(rumciil.

- 16. Assignment of Rents. Borrower unconditionally assigns’ and  transfers to Lender all the rents and revenues of the
erty. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
1o pay.the rents to Lender or. Lender’s agents, However, prior to Lender’s notice to Borrower of Borrower’s breach of

any covenant or agreement in the Security Instriment, Borrower shall collect and receive all rents and revenucs of the Property as
- trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignracnt
for additional security only.” RN I E eI St T e A LR
If Lender gives. notice of ‘breach to Borrower: (a) all rents received by Borrower. shall be held by Borrower as trustee for

* - benefit of Lender only, to be applied 1o .the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and -
receive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents due and unpaid to Lender or Lender's
agent on Lender’s written demand to the femant. . - oo Tan T ' B

+.~Borrower has not e)_(e,culf;dkany,’px'io;_"gs'éigrimeqt of the rents and. has not and“ywrill vnotkperform any act that would prevent

Lender from exercising its rights under this paragraph 16. - S . o ,

 Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of breach to
‘Borrower, However, Lender.or a judicially. appointed receiver may do so at any time there is a breach. Any application of rents
" shall-not cure or waive any default or invalidate any. other.right or remedy ‘of Lender. This assignment of rents of the Property
<+ shall terminate when the debt sccured by the Security Instrument is paid in fullc - Do !

NONUNIFORM COVENAN'I‘S . Borrower and Lender further covenant and agree as follows: .
. v Foreclosure Prbcedure. Ifiehﬂé,r requires ithl‘nediaterpé;m‘ent,ih_full ﬁhder paragraph 9; Lénder may invoke ihéb : :

: power of sale and any other remedies permitted by.applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs -

= ‘of title evidence, - -

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
-occurrence of an event of default and of Lender’s election te cause the Property to be sold and shall cause such notice to

be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the .
- 'manner prescribed by applicable law to Borrower and_to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may-postpone sale.of all.or any parcel of the Praperty by public announcement at the time-
and place of any previcusly scheduled sale. Lender or its designee may purchase the Property at any sale. : B

-+ Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any cavenant or warranty,

expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made.. .

therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
- limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secur:
 tothe person or persons legally entitled toit. =

ed byvthis Security Instrument; and (c) any excess

- the Property and shall surrender. this Security Instrument and all;notes evidencing debt secured by this.Sccurity Instrument to

- Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. -
Such person or persons shall pay anyrecordation costs, . o B B T R R

g 18'.‘>R‘ecdnv‘éyan'ce. 8 Upon payment of all sums sccured by this Security ‘I,ris’l:funiem. Lender shall request Trustee to rc‘c'orrlvg:'yy

B L SubstitufevTrustee,,Lcndc( may, from: time. to time, remove Trustee and. appoini'é—Succcssor trustee to any: Trustee i
L appoimcd;hereunder.;':Without,conveyance of the Property, the successor trustee shall succeed 10 all the title, power and duties
@nfen@d upon Trustee herein and by applicable law. R L R e e T

"7 20. Attorneys® Fees. As uscd in this §
- awarded byanapp(':llatq,vcoun. S
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21. erers to this Security Instrument If one, or more ndcrs arc [S ccuted by Borrower and rccordcd togcther with thns ol
“Socunly Instrumcnt, the covenants of each such rldcr shall be mcorporatcd into and shall amend and supplcmcnl the covenants
_'and agreements of this Secumy Instrument as if the nder(s) wcre a pan of lhns Secumy Insnumcnt.
.[Check applicable box(es)] : i
‘Condominium Rider - - | Graduated Paymem Rldcr T - Olher [specnfy]
[ﬂ Planned Unit Developmenl erer D Growmg Eqmty Rider ‘

i SEE ADIUSTABLE RATE RIDER A'ITACHED HERETO AND MADE A PART HEREOF FOR
ADDI'I'IONAL TERMS COVENANTS AND CONDITIONS OF THIS MORTGAGE

L BY SIGNING BELOW Borrower accenrsand agrecs to Lhe terms comamed in lhls Secunty Instrumem and in any ndcr(s)
: ,executed by Borrower and recorded wuh it : : ; G :

(Seal)

» -+ -Borrower

"LISA'MARIE GERHARDT

(Seal)

.. -Borrower

(Seal)

-. ~~-Borrower -

_ STATEOFOREGON KLAMATH A £ ;ﬁ : c&umyss

- "Onthis “14th day of - June T 1993 ,pérsonallyappcarcdlhcabovcnamed
JAMES ROBERT GERHARDT and LISA MARIE GERHARDT;_ usband and Wife . -

: 5 : : " and acknowledged )
lhe foregomg mstrumenltobe SULL 3 volumary acland dccdv " S

B My ¢ Commnssron Expu'cs., L " Bcfore me L
(Ofﬁcral Scal)

© OFFICIAL SEALY. "
87552 HELEN ML FINK -7
NOTARY PUBLIC- OREGON 1~
Z/ COMMISSION NO. 014756 G

Nolary Publrc for Oregon .

".“4:R ‘C.)R)(aam)(: IM LI} G : S Record and Return To. : ;
P D F - JACKSON COUNTY FEDERAL BK
: 1225 CRATER IAKE L
MEDFORD;, OR 97504
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 ADJUSTABLE RATE RIDER

" THIS'ADJUSTABLE RATE RIDER is made this . s 14th - . dayof -
cdune ¢ ©,19.93. - -, andis incorporated into and shall be decmed 10 amend and supplement -
" 'the 'Mongage, -Deed of Trust . or - Security Deed . ("Security - Instrument”) ‘of the same' date “given by the - undersigned
*("Borrower") 1o secure Borrower’s Note ("Note”) to ... S Ehe R : R

JACKSON COUNTY FEDERAL BANK. FSB . A United States of Amer Corporation

1225 CRATER 'LAKE AVENUE . . . ,:MEDFORD, OR-97504 =

(the "Lender”) of the same datc and covering the property described in the Security Instrument and localed at: -
600 PELICAN S‘TRE’E‘TV' U =% ’KLAMATH,,FALLS~0R‘,97501’ : ‘

j [P@eny Aﬂdrcs;] PR E

- THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
" AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S .

" INTEREST. RATE CAN CHANGE AT ANY.ONE TIME AND THE MAXIMUM RATE THE
. BORROWERMUSTPAY. . ° =0 0 Fary G

- ADDITIONAL COVENANT S. In'addiﬁE)n‘to the covenants and égreements made in the Security Instrument, Borrower i
andunderfunh(:rcovcnan;andagrpc}as follows: . .. "0 Tl A R PEIEREE - -

"1, Under the Note, the initial stated interest ratc of _ STX AND 000/1000 8 ..o - percentum
(6,000 -0 %) per annum ("Initial Interest Ratc") on the unpaid principal balance is subject 10,

- change; as hereinafter described. When the interest rate changes, the equal monthly installments of principal and -
interest also will be adjusted, as hereinafter provided, so that each installment will be in an amount necessary to fully .=
amortize the unpaid principal balance of the Note,- at the new adjusted interest rate, over the remaining term of the - -
Note. | o o i e R S e e : g o L

The first adjustment to. the interest rate (if any “adjustment is. required)” will be cffective on: the first day of

Augustoo e 7.19.94.- .-, (which date will not be less than twelve months nor.morc than cighteen
~-months from the due date. of . the first installment payment under:the Note), and thercafter cach adjustment to the

interest rate will be made effective on that day of each succeeding- year during the term of the Security- Instrument
. (“Change]_)a(e“)_g - ~i:“»f~7’ LT O N R

. Each adjustment to the interest rate: will be made based upon the following method of employing the. weekly average :
" yield-on United, States ‘Treasury : Sccuritics - adjusted to a consiant maturity” of one year ("Index"; the Index'is
published in the Federal Reserve: Bulletin and made ‘available by the United States Treasury Department in Statistical
Release H.15.(519)).-As of-cach Change Datc, it will be determined whether or not an interest ratc adjustment must ’
* be made, and the amount of the new adjusted interest rate, if any, as follows: e . R
" (a) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before the | ..
. ChangeDatc("Cunenlrlnde;'_').v}}‘ T I L N R A el ST

“'(b) - TWO-AND 500/1000. - e percentage points. (S 2.500 . %; the
"Margin")-will be added.to’ the. Current Index and. the sum of this addition will be rounded to the nearest
one-eighth of one percentage point (0.125%). The founded sum, of; the Margin plus the Current Index, will be
called the "Calcutated Intérest Rate”™ for each Change Date. ™ S e S S

- (c) The Calculated IﬁteresiﬁRate will be compared to the interest rate being eamed immediately prior o the current

Change Date (such interest rate being called the "Existing Interest Rate™). Then, the new adjusted interest rate, if - B

any, will be determined as follows:, .77 >

" (@) If:the Calculated ,fnl?résl'Rﬂwr is thesame as the E‘xi‘sﬁnlg_lmeresl VRateb,"the in‘tely'esly rate will not Zcharhgé.‘k

(ii) If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than ‘or-cqual o ;
- one percentage point, the new adjusted interest rate will be equal to the Calculated Interest Rate (subject 10
~ the maximum allowablc change over the term of the Sccurity Instrument of five percentage points, in cither
direction, from the Initial Interest Rate; hercin called the *5% Cap”). K : -
(iii) _If the’Calculated Interes Rate exceeds the Existing: Interest Rate by morc than onc percentage point, the:
R j i “will be cqualto’ one’ percentage. point higher than the Existing Interest Ratc

(iv) If the Calculaied Tnterest Rale is css than the Existing Tnterest Rate by more than onc percentage point, the
"+ new adjusted interest rate 'will be'cqual to onc percentage point Iess than the Existing Interest Rate (subject

"% (dy Notwithstanding anything contained in this Adjustablc Rate Rider, in 1o eveni will any new adjusted interest ratc
: : be ‘more -than five percentage (5%). points . higher or lower, than the: Initial Interest Rate. If ‘any- increcasc or.
decrease -in; the; Existing . Interest: Rate _would ' cause' the new adjusted interest rate’ 1o exceed ‘the- 5% Cap,
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" the new adjusted interes
=" applicable, than the Initial

© Lender wxll perform the functions réqu;red under 'Sﬁbparagraphs (a);.(b) and (c) to determine the a'rrlrduniJOf:'
the new adjusted rate, if any. Any such new. adjusted rate” will become effective on the Change Date and

. " thereafter will be deemed 10 be the Existing Interest Rate. The new Existing Intercst Rate will remain in effect, i
* - until the next Change Date on which the interest rate is adjusted. LERST s T ; :

(f) If the Index is no longer available, Lender will be required to usc any index prescribed by the Depariment of
Housing and Urban Devclopment. Lender will notify Borrower in wriling of any such substitutc index (giving =~
all necessary information’ for Mortgagor to obtain such index) and aficr the date of such notice the substitute’
i index will be deemed to be the Index hereunder. IR e : L : :
-4; (a) If the Existing Interest Rate changes on any Change Date, Lender will recalculate the monthly installment
. _ payments of principal and interest 10 determine the amount which would be necessary to repay. in full, on the |
maturity ‘date, the unpaid. principal balance (which unpaid principal balance will be decmed to be the amount
duc on such Change Date assuming there has' been: no default” in” any payment on the. Note: but that all -
prepayments on the Note have been taken into account), at the new Existing Intcrest Rate, in cqual monthly - -
_ ‘payments. At lcast 25 days before the date on which the new monthly payment at the ncw level is duc, Lender
will give Borrower written notice ("Adjustment Notice") of any change in the Existing Intercst Ratc and of the
revised -amount of the monthly- installment payments of principal and interest, calculated as provided. above.

* ' Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (ii) the Change Date, (iii) the
new ‘Existing Interest Rate as adjusted on-the Change Date, (iv) the amount of the adjusted monthly installment
payments, calculated as provided above, (v) the Current Index and the date it was published, (vi) the method of
calculating the adjustment to the monthly instailment payments, and (vii) any other information which may be
required by law from time to'time.” - ST e v ;

(b) Borrower agrecs. to. pay. the adjusted ‘monthly: installment amount beginning on’ the first payment date: which -
: occurs at least twenty-five (25) days after Lender has given the Adjustment Notice to Borrower. Borrower will
..continue to pay the adjusted monthly installment amount set forth in the last Adjustment Notice given by Lender
to Borrower until the first payment date which occurs at least twenty-five (25) days after Lender has given a.
~ further Adjustment Notice.to Borrower. Notwithstanding anything to the contrary contained in this 'Adjustable -
Rate Rider or the Security Instrument, Borrower will be relieved of any obligation to pay, and Lender will have
forfeiied its right to collect, any increase in the monthly installment amount (caused by the recalculation of such
amount under Subparagraph 4(a)) for any payment date occurring less than twenty-five (25) days after Lender
has given the applicable Adjustment Notice to Borrower. .~ i - R S
(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the cvent that (i) the Existing Intcrest Ratc .
was reduced ‘'on a Change Date, and (ii) Lender failed to give the Adjustment Notice when required, and (iii)
- Borrower, consequently, has made any monthly installment payments in cxcess of the amount which would
" have been set forth in such Adjustment Notice ("Excess Payments"), then Borrower, at Borrower’s solc option; -
may either (1) demand the return from Lender (who for the purposes of this sentence will be deemed to be the
lender, or lenders, who reccived such Excess Payments, whether or.not any such lender subsequently assigned .
the Security Instrument) of all or any portion of such Excess Payments, with interest thereon at a rate equal 0
.. the sum of the Margin and the Index on the Change Daic when the Existing Interest Rate was so reduced, from
“the date each such Excess Payment was made by Borrower to repayment, or (2) request that all or any portion
“of ‘such Excess:Payments; together with: all interest: thercon calculated “as provided: above, be applicd. as
~ payments against principal. - 0 o SR R s

B 5 No‘th'ingl contained mthls ;Adjiisrtz;t;le' Raua Rider Will permn Lender :to accomplish an interest. rate ‘édjusunch'l: o
- through an increase (or decrease) to the unpaid principal balance. Changes 10 the Existing Interest Rate may only be.. .« -

" reflected through adjusiment t0 Borrower's monthly installment payments of principal and interest, as provided for -
“herein. T SRR LR L LRI b

~ BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Adjustable Rider.

) 20 %y A

MES ROBERT GERHARDE) - “Borrower

TN AT TR
L Bomower, i i S : S ,‘?Bori'ow'g{ o

\3
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 STATE OF OREGON: COUNTY OF KLAMATH: - ss. :

Flled for técord_'ai yrequés;t 'o:f » KA H@untaifi Title co - - - ~ the T 17th i day
ef .~ Jume ‘AD; 1993 i " A M. "and duly recorded in.Vol. 2 M93 .
ST of o o - Mortg ‘Pag 14282 - T I SRR

Ll : e e AL T s L \’rfélynkBiVehn‘ \.CounlyClqu S
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