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THIS MORTGAGE IS DATED. JUNE 15, 19383, between LESTVERV SHOVAH and JUDY SHOVAH, AN ESTATE IN FEE
SWAPLE AS TENANTS BY THE ENTIRETY, whose address Is 2051 DEL MORO ST., KLAMATH FALLS, OR 97601

(referred to below as "Grantor”); and First Interstate Bank of Oregon, N.A., whose address Is 601 Main St., PO
BOX 608, KLAMATH FALLS, OR 97601 (refgrred to below as "Lender”). . - . - :

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, title, and interestin andto -~
the following described real property, together with ali existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or immigation rights); and all
other rights, royalties, and profits relating to the real propetty, including without limitation all minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Real Property”):

LOT 22 IN BLOCK 17 OF HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE'
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON. . ' . B ‘

The Real Property or its address is commonly knbwn as 205‘1'1 DEL MORO ST.,( KLAMATH FALLS, OR’ 97601: The
Real Property tax identification number is R187746. ’ - - : : :

Granfor presently assigns to Lender all of Grantor's right, title, and interest in and 1o al leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents. " :

DEFINITIONS. The following words shall have the following meanings when used in this Mortgag
have the meanings attributed to such terms in the Oregon Uniform Commercial Code. :

Grantor.  The word "Gréntor’fmeanB LESTER SHOVAH and _JU'DY SHOVAH. Thebé_rémor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebledness. o : : o ) : : 5

. Terms not otherwise definad in this Mortgage shall -

ol o,

Indebtedness. ' The word "Indebtedness” means all principal andflrf?&"’.:ét payable under the Note and any amounts expended or advanced by .-

“Lender to discharge obligations of Grantor ‘or expenses incurred byl nder to enforce obligations of Grantor under this Mortgage, together with
- interest on such amounts as provided in this Morigage. 71\ ; . v IR

* Note. The word "Note” means the promissory note or credit 'agr'éér;;en'!.%dated June 15, 1293, In’ the original principal amount of .

- $32,000.00 from Grantor to Lender, together with ail renewais ¢1, ex'ensions of, modifications of, refinancings of, consolidations of,-and -

" substitutions for the promissory note or agreement. The maturity ¢ ats->f thii Mortgage is July 10, 2003. The rate of interest on the Nota is subject
‘o indexing, adjustment, renewal, or renegotiation. - kY s , ) o

g

b bRy : ; ‘ v :
Personal Property. The words "Personal Property” mean ali equipljent?\ﬁxtﬂ res, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed 1o the Real Propuity; tog ather with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all p_"voo}l-is (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. - - L T E

i R R T e :
Property. The ward "Property” means collgcllvely the Real Propeny'af;d the Personal Property.

Real Property. The words "Real Property” mean the property, interests and dgtits described above in the "Grant of Morigage” sectio"n,j

Rents. The word "Renfs" means all present and future rents, revenues, incdme. issues, }oyalties, profits, and other benefits derived from the
Property. ; o A RN D ; o o

- THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF REN;TS AND THE SECURITY INTEREST iN THE RENTS AND PERSONAL PROPERTY, IS

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

" PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage,’ Grantor shall pay to Lender: all amounts secured by this Mortgage
as they t)eoome‘duek. and shall strictly perform all of Grantor’s obligations under this Mortgage. : : :

POSSESSION AND MAINTENANCErOF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shﬂl be governed by the

following provisions: :

Possession and Use. Until in delault; Grantor may remain in pOssesslori and controf of and operate and mar]age the Real Property and collect
the Rents. THIS INSTRUMENT. WILL NOT: ALLOW USE OF THE PROPERTY. DESCRIBED IN-THIS INSTRUMENT : IN VIOUATION  OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
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" JTTLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED

Duty to Malntaln. - Grantor shall maintain the Prépeﬁy in tenantable condition and prompﬂy perform ali repairs, replacements, and maintenance
‘neoessarytopreserveitsvalue. L e AT : e E S : R
" Nulsance, Waste. Grantor shall not cause, conduct or penmit any nuisance nor commit, ‘permit, or suffer any stripping of or waste on or 1o the

Property or any portion of the Property.- Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), soll, gravet or rock products without the prior writtan consent of Lender. ‘- ; s SRS

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of &l or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer”. means the conveyance of real property or any right, i i herein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land co! s ; leasehoid interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer.of any beneficial interest in or to any land trust holding title 1o the Real Property, of by any
-~ other method of conveyance of real property interest.” If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. : However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law. :

TAXES AND LIENS. The followihg provisions relating to the taxes and ]iéns on the Pmp'eny are a part of this Morigage. - o
Payment. - Grantor shall pay when ‘due (and in all events prior to delinquency) alt taxes, payroll taxes, special axes, assessments, water charges

and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on of for services
rendered or material furnished to the Property. . Grantor shall maintain the Property free of all liens having priofity over.or equal to the inisresi of "

Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the following paragraph.
PROPERTY DAMAGE !NSURANCE;’ The following provisions relating 10 insuring the Properly are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain poticies of fire insurance with standard extended coverage endorsements on a

replacement basis for the full insurable value covering all improve amount sufficient to avoid application of any.

. coinsurance clause, and with a standard mortgagee clause in favor of Lender. Palicies shall be written by such insurance companies and in such
form as may be reasonably acceptable to. Lender..: Grantor shall defiver to Lender certificates ot coverage from.each insurer containing a
stipulation that coverage will not be cancalled or diminished without a minimum of ten (10) days’ prior written notice to Lender. ’

Appllca'tlonk of Proceeds. Grantor shall promptly notity Lender of any loss of damage to the Property. Lender may make proof of loss i Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
fo the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. o

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Mortgage, or it any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Grantor's be required 1o, take any action that Lender deems
appropriate. ‘Any amount that Lender expends:in so-doin under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. - All ‘such expenses, at i il € N nce of the .«
Note and be apportioned among and be payable with any instaliment i i
policy or (i) the remaining term of the Note, or (c) be treated as a
Morigage also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies

to which Lender may be entitied on account of the default. - Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have, had. a7 ’ T g

* WARRANTY; DEFENSE OF TlTLE The following provisions rélating to ownership of the Property are a part of this Mongage.' :

“Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property In fee simple, free and clear of all liens and

encumbrances other than those set forth in the Real Property description or in any title insurance policy, title rapon, or fina! title opinion issued in

favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender. g : w : . - ; ) :

Defense of Title. Subject to the exception in the paragraph above, G{antor warrants and will forever defend the title to the Property against the
{awful claims of all persons. : e : . : S : :

Default on Indebtedness. Fallure of Grantor to make any payment when due on the Indebtedness.

.Compllance Default.: Failure of Grantor to comply with any other term, obtigation, covenant, of condition contained in this Mortgage, the Note, or
in any other agreement between Grantor and Lender. e : s S : :

: DEFAULT. Each of the following, at the pption of Lender; shall constitute an event ;Sf default ('Event of Default”) under this Mongagg:

Insolvency. . The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, -
the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor, of the dissolution or termination of.
Grantor's existence as a going business (if Grantor is a business). Except to the extent prohibited by federal law of Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Mortgage. v ) . '
" Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dles or becomas incompetent. ; . BTSTRNE ek R : :

tnsecurity. ‘Lender in good falth deomé isolf I:nsocute. :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Detautt and at ény time theotoafter, Lendor, at its option, may oxorcise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law: R -

Accslerate Indebtedness. Lender shall have the right at its option without notice to Grantor 1o declare the entire indebtedness immediately due
" and payable, including any prepayment penalty which Grantor would be required to pay. - - . ST o g
- UCC Remedies.  With respect to all or any part of the Personat Property, Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code, = - " L RN L - : ‘ : :
Judicial Foréclo:ure. Lender may 'obtrain a judicial decres foreclosing Grantor's interest in ali or any part of the Propesty. )

_Nonjudiclal Sale.” If permitted by applicable law, Lender may forectose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. S L L : B : A -

Deficlancy Judgment. - If permitted 'by _apbllcablo law, Lender may obtain a Judgment for any deficlency remaining in the Indebtedness due to
Lender after application of all amounts recelved from the exercise of the rights provided in this section, B ; R : L

3
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e Oiher Remedles.. Lender shall have all Q{hei' vights and remedies b;ovidé& in this Mdﬁgégé or the Note or avallable atlaw or in equily. o i
" attorneys’ Fees; Expenses. in the event of foreclosura of this Mortgage, ‘Lender shall be entitied 10 recover from Grantor Lender's atiorneys’ fees '
. and actual disbursements necessarily incurred by Lender in pursuing such foreclosure. . L T - e

- MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage: : ‘ I
' gliver Londer and accepled by Lender In the State of Oregon. This Morigage shall be

| applicable Law. This Mortgage has been dellvered to
governed by‘and construed in acqordanqe with the laws of the State of Oregon.

"7 viglver of Homestead Exen tion.. Grantor hereby reloases and walves all rights an
.- Oregon as to all Indebtedness secured by this Mortgage.. L i
%gu senmron ACKNOWLEDGES HAVING READ ALL THE PROVISIONS

d benefits of the homestead exeroption laws of the State of - '

THIS MORTGAGE, AND EACH GRANTOR AGREES TO TS

SHOVAH and JUDY SHOVAH, 1o me shown 1o e thahdividuals
free and voluntary.ati and deed, for the yses -

- On this day before me, the undersignad Notary Public, nally appeared LESTER
described in and who ‘executed the Mortgege, and acknowledged that they signed rigage as their

* and purposes therein mentioned. - L I :
leenvumermy' and and officlal sealthis” = /g. i - dayof
' el 7 | Residing at

.t N
Jl lq,}’ ‘—;(-’) L
£ <

" ‘Notary Public In and for the State o
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