- Whoseaddressis #2 Bills Rd. Jack Pine Village, Gilcrest, GR 97737

S et aa i

‘whose sddressis 422 Main St. P.0. Box 151, Klamath Falls. OR 97601
and_ . SEATTLE-FIRST NATIONAL BANK, a national banking association .
EORENLERTIS O : P.O.Box3828,Seattle, WA"981.24" e s el

06 RCVD "™

as Beneficiary, whose addressis_~

.
.

' 1 :Gré»liﬁhg’Clavuse'; Grantof mevocably grants; bargmnssdls and conveys to Trustee in trust, with power of sale, all Grantorfs -

estate, right, title, interest, claim and demand, now owned or hereafter acquired, in and to the following: 3 :
(a)Thepl'O tyin_ K " -," ,i'.i: County# S . . s - Ap.
described in Schedule A" attached hereto and incorporated herein by this reference {the ""Property’" which term shall include all 697737 2
any part of the Pvroperty.r any improveiiients thereon ‘and all the property described in this section 1). : o SRR . 1.

06=17-93P03

. fo) . All land lying in streets and roads adjoining the Property. and all access rights and easements pertaining to the Property.

- ‘M(c) V'All'thé‘lands, tenements, priyvilege,s,:vx'gize'rsions,i}emainders;"‘ tigation and_wéter rights and stock, oil and gas rights, =
royalties, minerals and mineral rights, bereditaments and appurtenances belonging or in any way pertaining to the Property. © -

‘ {d) - All buildings, structures, improvements, fixtures and property now or hereafter attached to or used in the operation of the .
Property  including, but not limited to,: heating and -incinerating apparatus and equipment, boilers, engines, motors, dynamos,::. -
generating equipment, computers, computer workstations and terminals, telephone and other communication systems, piping and

* . plumbing fixtures, ranges, cooking apparatus and mechanical kitchen equipment; refrigerators; cooling, ventilating; sprinkling and .

" vacuumcleaning systems, fire extinguishing apparatus, gas and ‘electric' fixtures, irrigation equipment, carpeting, underpadding,
elevators, escalators, partitions, mantles, built-in mirrors, window shades, blinds; screens; storm sash, awnings, furnishings of public .

- spaces, halls and lobbies, and shrubbery and plants. All property mentioned in this subsection {d) shall be deemed part of the realty and -
not severable wholly or in part without material injury to the Property. S o ’ ' -

.. .le), _All rents, issues and profits of the: Property, all existing and future leases of the Property (including extensions, renewals
and subleases), all agreements for use and occupancy.of the Property (all such leases and agreements whether written or oral are here-
after referred to as the *“Leases”}, and all guaranties of lessees’ performance under the Leases, together with the immediate and continu-_
ing right to collect and receive all of the rents, income, receipts, revenues, issues, profits and other income of any nature now or here-
after due (including any income of any nature coming due during any redemption period) under the Leases or from or arising out of the
Property including minimum rents, additional rents, percentage rents, parking or common area maintenance contributions, tax and in-
surance contributions, deficiency rents, liquidated damages following default in any Lease, all proceeds payable under any policy of in-
surance covering loss of rents resulting from untenantability caused by destruction or damage to the Property, all proceeds payable as a
result of a lessee’s exercise of an option to purchase the Property, all proceeds derived from the termination or rejection of any Lease in
a bankruptcy or other insolvency proceeding, and all proceeds from any rights and claims of any kind which Grantor may have against
any lessee under the Leases or any occupants of the Property (all of the above are hereafter collectively referred to as the “’Rents"}. This -
subsection (d} is subject to the right, power and authority given to the Beneficiary in the Loan Documents {as defined herein) to collect
and apply the Rents: : B ST [, , ) e o

. (f). Al of Grantor's rights further to encumber said Property for debt except by sich encumbrance which by its actual terms
and specifically expressed intent shall be and at all times remain subject and subordinate to (i) any and all tenancies in existence when
such encumbrance becomes effective and (i) any tenancies thereafter created; Grantor hereby (i} representing as a special inducement
to Beneficiary to make this loan that as of the date hereof there are no encumbrances to secure debt junior to this Deed of Trust and

.{ii) covenanting that there are to be none as of the date when this Deed of Trust becomes of record; except in either case encumbrances
having the prior written approval of Beneficiary, and all Grantor's rights to enter into any lease or lease agreement which would create a
tenancy that is or may become subordinate in any respect to any mortgage or deed of trust other than this Deed of Trust:

... 2. Security Agreement. This Deed of Trust shall constitute a security agreement under the Uniform Commercial Code between

Grantor as debtor and Beneficiary as secured party. Grantor grants a security interest to Beneficiary in any of the Property which is per-
sonal property and also grants a security interest in the following property now owned or hereafter acquired by Grantor (the Property,
as defined in section 1, and the property described in this section 2 are hereafter collectively referred to as the “’Collateral”’): w3

> o {a} All ﬁxrnitu}e, furnishings, appliances, machmery, véhiclé, eqmpment and all other property of any kind now or hereater -
located on the Property, used or intended to be used on the Property wherever actually located, or purchased with the proceeds of the

Note {as defined herein), and all rights of Grantor as lessee of any property’ described in this section 2 and subsection 1{d} above. '

it  ; (5) ‘All compmsﬁtion, awa}ds,‘démﬁgé. Vﬁglk:tsfd{dct,ivox:i and proceeds (inéiuding inSurancc proceeds and any interest on ény of
the foregoing) arising out of or relating to a taking or damaging of the Property by reason of any public or private improvement, condem-
nation proceeding (including change of grade), fire, earthquake or other casualty, injury or decrease in the value of the Property.

2w (6} - All returned premiums _6: other payments on any insurance policies pertaining to the Propen'y and any refunds or rebates .
: oftaxesorassmnentsonthe?xopafy. : o ARSI Ll . - SiEeen

.77 7 (d) - All plans, specifications, contracts, agreements and purchase orders pertaining or incidental to the design or construction of
any improvements on the Property, Grantor's rights under any payment, performance; or other bond in connection with construction
of improvements on the Property, and all construction materials, supplies, and equipment delivered to the Property or intended to be

- used in connection with the construction of improvements on the Property wherever actually located. . b . B
~oanet e fe); All contracts and agreements, pertaining ecting the. Property. including management, operating and franchise

:agreements and licenses... . .0 o . e R P e T

.49 - All commitments or agrcements, now o hereafter in existence, which will provide Grantor with proceeds to satisfy the
-Note and the right to receive the proceeds due under.such commitments or, agrecments including refundable deposits and fees.” - ¢

; (g) Alladdmons,uccmons,rephcemems.subsutu thePropertydscnbedmthxswcboand
ofaﬁyoftheProputy}whichispersonn]propﬂeﬂny. : B N - ; -
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Beneﬁcxary shall’ respectively become the:Debtor and: Smured Party in any Umform Commercml Code

EFinanung Statement affecting property, either referred to or, described herein, or in any way connected with the use and enjoyment of .- o

this Deed. of 'rma‘shan be deeined!a’Security “Agreement as’ defined in said Uniform Commercial Code and the
remedies for any violation of the covenants, terms and conditions of the agreements herein contained shall be (i) as prescribed | herem,
{ii} by general law, or (m) as to such part of the security which is also reflected in said Financing Statement by the specific statutory con-

sequences now or hereafter_enacted and specified in the Uniform Commercial Code, all at Beneficiary's sole election. Grantor and =

. Beneficiary agree that the filing of such a Financing Statement in the records normally having to do with personal property shall never
.. be construed as in-anywise derogating-from. or-impairing: this declaration ‘and: hereby stated intention of the parties hereto, that:

sverything used in connection with the production of income from the Praperty that is the subject of this Deed of Trust and/or adapted .

for use therein and/or which is described or reflected in this Deed of Trust is, and at all times and for all purposes and in all proceedings.
both legal or equitable shall be, regarded as part of the real estate irrespective of whether (i) any such item is physically attached to the
xmprovernents {ii) senal numbers are used t'or the better’ rdentxﬁcatlon of certain equrpment items capable of being thus ldentxﬁed ina

ment 5o filed at any time.

: 3 Obhgahons Secured Thxs Deed of Trust is gwen for the purpose of secunng the followmg
(a) Payment of the sum of Thlrty two thousand six hundred elghty and 29/ 1 OO

(5.32,680.29 = — — 4 with interest thereon accordmg to the terms of a promissory note of even date herewith, payable to
Beneﬁcxary or order and made by Grantor {the ''Note'* which term shall melude all notes ewdencmg the indebtedness secured by thrs
Deed of Trust including all renewals, modrﬁcatmns or extensaons thereof); -~ ivuniiin L L

:{b}). :Payment of any further sums advanced or. loaned by Beneﬁcrary to Grantor, or any of its SUCCESSOTS Of assigns, if (1) the -~

. Note or other writing evidencing the future advance or loan specifically states that it is secured by this Deed of Trust or {2} the advance, - .
including costs and expenses incurred by Beneficiary, is made pursuant to this Deed of Trust or any other documents executed by Gran- -

tor evidencing, securing, or relating to the Note and/or the Collateral, whether executed prior to, contemporaneously with, or subse- -

:quent to this Deed of Trust {this Deed of Trust, the Note and such other documents, including any construction or other loan agreement,

are hereafter collectively referred to as the "'Loan Documents") together with interest thereon at the rate set torth in the Note unless e

: othermse specxﬁed in the Loan Documents or agreed to in wntmg,

(c) Performance of each agreernent ‘term and condltxon set forth or xncorgorated by reference in the Loan Documents, including
w:thout [limitation the loan agreement or commitment dated - May-28 and assignment -
of leases andlor rents of even date herewrth whrch are rncorporated hereln by reference, or contained herein.. LT

GRANTOR REPRESENTS, WARRANTS; COVENANTS AND AGREES AS FOLLOWS

i 4 Pert'ormance of Obllgatrons. Grantor shall promptly and trmely pay all sums due pursuant to the Loan Documents and stnct- :
ly comply with all the terms and condmons of the Loan Documents, *, -

5. Warranty of. Tit.le. Grantor has. good and ma.rketable txtle to_an rndefeamble fee srmple estate in_the Property and’ good
marketable title to the personal property Collateral, subject to no liens, encumbrances, easements, assessments, .security interest,
claims or defects of any kind except those listed in Schedule "A"’, ‘Beneficiary's title insurance policy or approved by Beneficiary in
writing {the *‘Exceptions’’} and real estate taxes for the current year. The Exceptions and the real estate taxes are not delinquent ‘or in -
default. Grantor has the right to convey the Property to Trustee for the benefit of Beneficiary, and the right to grant a security interest in

. the personal property Collateral. Grantor will warrant and defend title to the Collateral and will defend the valrdrty and pnonty of the
lien of this Deed of Trust and the secunty mterest‘ granted herem agamst any. clatms or demands

6 Prolubited Liens. Grantor. shall not pernnt any governmental or tutory liens (mcludmg tax and ' mechanic’s and

matenalmen s liens) to be filed against the Property except for real estate taxes nd assessments not yet due and hens permrtted by the
Loan Documents or approved by Beneﬁcrary in wntmg :

7 Payment of Taxes and Other Encumbranwo Grantor shall pay the ‘real estate taxes and any assessments or ground rents at
lest 7 days prior to delinquency unless otherwise provided for in the reserve account. All other’ encumbrances, charges and liens affect-
ing the Property, including mortgages and deeds of trust, whether prior to or 'subordinate to the lien of this Deed of Trust shall be pmd
when due and shall not be in defauit. On request Grantor shall furnish’ evxdence of payment of these items. -

8. Maintenance No Waste. Grantor shall protect and preserve the Collateral and maintain it in good condmon and repair.
_Grantor, shall do all acts and take all precautions which, from: the character and use of the Collateral, are reasonable, proper or
nmw Grantor shall not cormmt or permit any waste of the Collateral.’

e 9 Alteratrons, Removal and Dernolitron. rantor shall not structurally alter, ‘remove or demolxsh any b\uldmg or unprove- s
ment on the Property without Beneficiary's prior written consent. Grantor shall not remove any fixture or other item of property which
is part of the Collateral without Beneficiary's prior written consent unless the ﬁxture or item of property is replaced by an artxcle of
equal suitability owned by Grantor free and clear of any lien or. secunty mterest T

. +10.: -Completion, Repair and Rectoratron Grantor shall promptly complete or repair and restore in good workmanhke manner
" any building or improvement on_the Property which may be constructed or damaged or destroyed and shall pay all costs incurred
therefor. Prior to commencement of any construction Grantor shall submxt the plans and speclﬁcatxons t’or Beneﬁcxary s approval and

: furmsh evidence of sufﬁclent funds to complete the work. "G LT e o :

Bt Complianoe with Laws. Grantor shall comply with all laws, ordxnances, regulatrons, covenants, condmons, and restrictions -
'affectmg the Property and shall not commit or permit any act upon or ooncermng the Property in v:olatlon of any such laws, ordi-
nances, regulatxons, covenants, oondmons, and rwtnctxons

12 , Impairment of Collatera. Grantor shall not, thhout Beneﬁcxary s prior written consent, change the general nature of t.he S

occupancy ‘of the Property initiate, acquire or permit any change in any pubhc or pnvate ‘restrictions (mcludxng a zoning reclassifica-
tion) limiting | the uses which may be made of the Property take or. ‘any a on whrch would nnpmr the Collateral or Bene-'
ﬁcurysllen or secunty mterst:ntheCollateral LI .

713" lnapectlon of Property Beneﬁc:ary andlor its representauve may inspect the Property at reasonable times aﬁer reasonable ;
notice. !

el Grantor s Det’enee of Collateral. Grantor ehall appear in and defend any actton or proceedmg whxch may. affect the Col
. lateral or the rights or powers of Beneﬁcxary or Trustee L !

" '15. “Beneficiary's Right to Protect Collnteral Beneﬁaary may’ ‘commence; appear in,:and defend any action or prooeedmg .
which may affect the Collateral or the rights or, powers of Beneficiary or Trustee. Beneficiary may pay, purchase, contest or com-
promise any encumbrance; charge or lien not listed as an Exception which in its judgment appears to be prior or superior to the lien of
this Deed of Trust. If Grantor fails to make any payment or do any act required under the Loan Documents, Beneficiary, without any

- obligation to do so, without notice to or demand upon Grantor and without releasing Grantor from any obligations under the Loan
Documents. ‘may meke the payment or cause the ‘act to be’ performed in such'manner and to such extent as Beneﬁcury may deem
necessary to protect the Collsteral.' Beheficlary is sutharized to enter upon the Property for such purposes. In exercising any of these

. powers. Beneﬁctary may mcur auch  expenses i dxscretxon i deems

) asv.lola7 R SRR e O S Sooiil v Page2of 7




by B eﬁc:qry;and,aﬂ;cpst;ﬁ_andg,expgnsqincuned,by Beneficiary in taking any actions pursuant to the Loan Documents in. -

tures. Grantor shall pay, within 10 days dﬁ'e'rw‘x;ittezinoﬁce fromBeneﬁcm-y allsums

- cluding attorneys' fees, accountants’ fees, appraisal and inspection fees, and the costs for title reports. Expenditures by Beneficiary shall .

bear interest from the date of such advance or expenditure at the rate of four percent {4.0%) per aznum above the note rate in effect at -
im . twelve percent {12:0%) per annum until paid, shall consti is De
, b ‘e the same priority as the lien of this Deed
expenses and interest thereon, Beneficiary may, At its option, .without
dent action against Grantor for the recovery, of

'“:.5 :‘17.‘? Saleor Transfer he : : : is so eye: possessory ri ts
- therein transferred, or.if a ing i in. tor- (i i ¢ ip i i i ership)

i i i i ‘ then Beneficiary may declare all
X 2 t ch and every sale; transfer, con-
Vveyance or encumbrance regardless of whether or.not Beneficiary ived i whether by action or nonaction, in
“ connection with any previous sale, transfer; conveyance or enc BRSPS : SR I

18, Insurance. .. .. -

iding replacement cost coverage and M- )
flood, and such other perils and risks, including =
Documents. Grantor shall also maintain comprehen-

stcd:Grantqr;shnﬂ delive'p copies of all

Diari (b} “‘In the event of foféélosﬁre'of this Deed of Trust all mterest of d’anfof in any insurance policies pertammg to the Collateral -
and in_ any claims against the policies and in any proceeds due under the policies shall pass to Beneficiary. .- E

Beneficiary will accept such
e lm fails to maintain such ’

Beneficiary's option, | i ise i r result
“of condemnation, loss or damage. All proceeds paya ‘a cor loss or damage shall be paid to Beneficiary.
Beneﬁcxary shall, at its option, after dedpct‘ing its expgnsés inch{ding attorneys’ feg,*- RO WL L REE AR

i : (a) Apl‘)lyrall or part of the prbc‘ee.ds"against the sums owed under the Loan Documents including the Note whether or not the
"sums are actually due or the Collateral for the Note is impaired and without affecting the due dates or amount of payments thereafter
due under the Note, or - ) Sl - : b e e IR

%0 (b} Release all or any part of the p’rocééds»to _Gi'énxor,,or: fo péheficiary B e

- {a) - If Beneficiary so requires; Grantor shall pay to Beneficiary. monthly, together with and in addition to any payments of
- .principal and/or interest due under the Note, a sum, as estimated by the Beneficiary, equal to the ground rents, if any, the real estate
taxes and assessments next due on the Property and the premiums next due on insurance policies required under the Loan Documents,
less all sums already paid therefor, divided by the number of months to elapse before i
real estate taxes, assessments and i nj i I
cipal and/or intérest payments due shall be paid in a single payment and epplied by.

-real estate taxes, assessments and insurance premiums, {2} expenditures made pursuant to the Loan Documents and interest thereon,
(3) interest on the Note, and (4) principal due on the Note. Grantor shall promptly deliver to Beneficiary all bills and notices pertaining
to the ground rents, taxes, assessments and insurance premiums. - HE I : e AR .

#7707 (b) “The reserve account is solely for the protection of Beneficiary. Beneficiary shall have no responsibility except to credit

.- properly the sums actually received by it No interest will be paid on the funds in the reserve account and Beneficiary shall have no

-obligation to deposit the funds in an interest bearing account.: Upon assignment of this Deed of Trust by Beneficiary, any funds in the -
reserve account shall be turned over to the assignee and any responsibility of Beneficiary with respect thereto shall terminate. Each
transfer of the Property shall automatically transfer to the grantee all rights of Grantor to any funds in the reserve account. : ;

payments to the reserve account exceeds the amount of payments actually made by Beneficiary, plus

t ) easonably ‘accumulated in the reserve account toward payments to become due, such excess may be

{1) credited by Beneficiary against sums then due and payable

- records of Beneficiary. If, however,

I count, less such sums as will
become due during the pendency of and/or to make pasyments re-
quired under the Loan Documents. : : S :

~ 21." Leases. Grantor shall fully comply with all of the terms, conditions and provisions of the Leases 80 that the same shall not

become in default and do all that is needful to preseve all said Leases in force. With respect to any Lease of the whole or
:  involvi ) shallpo@.withouﬂhe

option, shall be paid to Beneficiary and
payable. Except for real estate taxes and assessments. Grantor shall
P r’maybeoo}nepﬁortomylmek‘tﬁehtgu@'ispﬂﬁ.ﬂycm-
demned or suffers a casualty, Grantor shall promptly repair and restore the Property in order to comply with the Lesses. :

722 Assignment of ‘Rents and Leases-Graritor's:
Beneficiary all :
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Entl thépnor e R st of
the’use of cash collsteral i lnybenkmptcy :

7 - saxegfary; Right: to cale&_edneq If Grant ’ € Loan Documents; without notice'to Grantor,
Beneficiary or agents, or a court appoint receiver, 80, Beneficiary may {a) evict lessees for :
*_ofrent, b) terminate in any vt ait sy doing ciary may |,

Property in the name of the then owner on such t

. 24.. Additional Security Documents.:
statement, renewal, affidavit, certificate, » : ,
continue, extend, or maintain security interests or liens Ppreviously granted and the priority of the security interests or liens. Grantor shall
pay all costs and expenses incurred by Beneficiary in connection with the preparation, execution, recording, filing, and refiling of any such

h_ereimderin'mchmannerasBeheﬁqiarymayelect.v

.. 25.. Financing Statement, This Deed of Trust is given to secure an obligation incurred for the construction of an improvement on

- the Property, including the acquisition of the. Property or to secure an obligation incurred to refinance an obligation incurred for the

' .construction of an improvement on the Property.: including the acquisition of the Property. This Deed of Trust shall also serve as a fi-
nancing statement filed for record in the real estate records as a fixture filing pursuant to the Uniform Commercial Code. .

i 26. . Late Charge. In the event that any payment or portion thereof is not paid within fifteen {15) days commencing with the date it

- +i8 due, Beneficiary may collect, and Grantor agrees to pay with such payment; a ‘'late charge" of 4% of the monthly payment 50 over-

- due. If the payment is not made on or before the fifteenth day of the first month following the month in which it is due, an additional 4%
= will be ch Y i ]

torney for enforcement of Beneficiary’s rights or remedies, i X i
~-shall pay all Beneficiary's costs and expenses including Trustee’ " i i for any appeal, bankrupt-
© ¢y proceeding or any other proceeding), accountant's fees, appraisal and inspection fees and cost of & title report. - e

o+ 28, Cumulative Remedies. All Beneficiary's and Trustee's rights and remedies specified in the Loan Documents are cumulative,
not mutually exclusive and not in substitution for any rights or remedies available in law or equity. In order to obtain performance of
Grantor's obligations under the Loan Documents, without waiving its rights in the Collateral, Beneficiary may proceed against Grantor
or.may proceed against any other security or guaranty for.the Note, in such order and manner as Beneficiary may elect. The commence- .
.- meat of proceedings to enforce a particuiar remedy shall not preclude the discontinuance of the proceedings and the commencement of

- proceedings to enforce a different remedy. . - .. SRR e e e e e

. 29. - Sale of Property After Default. The Collateral may be sold separately or as a whole, at the option of Beneficiary. In the event

of a Trustee's sale of all the Collateral, Beneficiary hereby assigns its security interest in the personal property Collateral to the Trustee.’:

Beneficiary may,also realize on the personal property Collateral in accordance with the remedies available under the Uniform Commer-*
- cial Code or at law. In the event of a foreclosure sale, Grantor and the holders of any subordinate liens or security interests waive any

equitable, statutory or other right they may have to require marshaling of assets or foreclosure in the inverse order of alienation.

-'30.. Appointment of Receiver. In the event of a default, Beneficiary shall be entitled, without notice, without bond, and without _
regard to the adequacy of the Collateral, to the appointment of a receiver for the Collateral. The receiver shall have, in addition to all the
rights and.powers customarily.given to and: exercised by. a receiver, all the rights and powers granted to Beneficiary: by. the Loan
Documents. ; S B P O fen . FE R Gl .

.- 32.- Reconveyance After Payment, Upon written request of Beneficiary steting that all obligations secured by this Deed of Trust
" have been paid, Trustee shall reconvey, without warranty, e Property then subject to the lien of this Deed of Trust. The recitals in any

reconveyance. of any matters of fact ahall be conclusive proof of the truthfulness thereof. The grantee in the reconveyance may be

described as *'the person or persons legally entitled thereto”". Grantor shall pay any Trustee's fees or recording fees. Sk

.2 33.: Release of Parties or Collateral. Without affecting the obligations of any party due under the Loan Documents and without: ..
affecting the lien of this Deed of Trust and Beneficiary's security interest in the Collateral, Beneficiary and/or Trustee may, without
notice (a) release all or any Grantor and/or any other party now or hereafter liable for any sums due under the Loan Documents {including
guarantors}, (b) release all or any part of the Coliateral, (c) subordinate the lien of this Deed of Trust or Beneficiary's security interest in the
Colleteral, {d) take and/or release any other securi guarantees for sums due under the Loan Documents, (e grant an extension of time :
i i Documents, including payment of the Note, (f) modify,

" in the grant of any easement on the Property.. Any
without potice to or consent from the su rdi
in connection with release of Collateral,

sy
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the obligations due ‘gdcr the
‘not constitute'a waiver of the
, bse ; Loan Documents may be waived, -
- modified or amended except t : ciary, Any waiver of any term or condition of the
- Loan Documents shall apply only to the time and occasion constitute a waiver of the term or condj- -
tion at any subsequent time or occasion.:: in iiixtn 57 : S Ly

; .- 35, alvers by Grantor. Without affecting any of Grantor's obligations under t
i e fa Nohce of a,d'efalvxlt}bs" any Grantcr or any other p le for

R ., ‘{b) “Any xfight to re(jtﬁre Bencﬁc ary tdé eed against a&;y specific party lu;blé for sums due 'ﬁndcr the Loan Documenté o'r"t'o
‘proceed or exhaust any specific security for sums due under.the Loan Documents. R o = o

' o {c) ,Diligehce, demand for performance,nohce of ;onpufofhaanéé, prmmmt, prote.r;t'aﬁ'd noytic':e'of dishonor and 'hyqﬁce of

new or additional indebtednss. of any Grantor or any other party liable for sums due under the Loan Documents to Beneficiary. -

i i'(d) “’Any defense ansmg out ‘o'f Beneﬁcmryentmng mtoaddmonal ﬁnancmgor Gthcr' &rangehlents wnh any Grantor 61' any
party liable for sums due under the Loan Documents not relating to the Property.and any action taken by Beneficiary in connection
thh avpy__sqph ﬁnancmg or other arrangements or any pendmg financing or other arrangements not related to the Property.

: {e) ' Any defense arising out of theabscnce, xmpamnent, or loss of anyorallnghts of ‘;é;co‘u}sev. reimbursement, odhuibuﬁoh or
subrogation or any other rights or remedies of Beneficiary against any Grantor or any other party liable for sums due under the Loan -
Documents’ rany Collateral. /<" =720 Moy iy Bt ST

g «:‘An)i’oSli'géﬁénﬂ of Bengﬁci_ary.‘tov s&lto the. proper use aﬁd apél'i(i:ﬁtibhh of anyproceeds .ﬁdirancéd pursﬁhnt to the Loan
kDo.cuments_ﬁ‘vT LR el T e oy A e e TN L R BRI

. 36 Right of Subrogation, Beneficiary is subrogated to the rights, whether legal or equitable, of all beneficiaries, mortgagees,
" lienholders and owners directly or indirectly paid off or satisfied in whole or in part by any proceeds advanced by Beneficiary under the:
‘Loan Documents, regardless of whether these parties assigned or released of record their rights or liens upon payment. - ;

- 37, "Usé éf Propétty. The Property is not used prinkc':ipal:ly,’qt at aﬁ, for agncu]tural or fk@ing purposs

38. Jélnt and Several thmty. I there is mdie‘ than one Grantor of this Deed‘ | of Trust, their obligaﬁoxis shall be jomt and

39. Statement of Amount Owing, Grantor upon request by Beneficiary will furnish a written statement duly acknowledged of -
the amount due under the Loan Documents and whether any offsets or defenses exist against the amount due. . . S
40.- Operating and Financial Statements. Grantor shall deliver to Beneficiary within 90 days following the end of each fiscal
year during the term of the loan, at’ Grantor's expense, Grantor's certified financial statements and certified operating statements in
form satisfactory to the Beneficiary covering the Property, including tenant lists and current rent schedule. Beneficiary or its authorized
representative shall have access to the books and records of the Grantor and obtain such statements at Grantor's expense if Grantor fails
to provide them as herein set forth, or at any time at the Beneficiary s option if Grantor is in default: Beneficiary shall have the option,
within 60 days following receipt of the financial and operating statements from Grantor; to order a confirmatory examination of Gran-
- tor's books and records pertaining to the Property. Said examination shall be at Beneficiary's expense unless Grantor's statements are -
found to contain significant discrepancies, in‘which case the confirmatory audit will'be at. Grantor's expense. In default thereof
Beneficiary shall, in addition to all cther remedies; have the option of maturing the indebtedness hereby secured. :

41. Maxiﬁ:uin,lmer&t Rate. If any pa}niéni made or to be made under the Loan Documents shall constitute a violation of the
applicable usury laws, then the payment made or to be made shall be reduced so that in no event shall any obligor pay or Beneficiary

receive an amount in excess of the maximum amount permitted by the applicable usury laws. - =

' 42. Evasion of Prepayment Penalty. If Grantor is in default, any tender of payment sufficient to satisfy all sums due under the
Loan Documents made at any time prior to foreclosure sale shall constitute an evasion of the prepayment terms of the Note, if any, and
shall be deemed a voluntary prepayment. Any such payment, to the extent permitted by law, shall include the additional payment re-
quired under the prepayment privilege in the Note or if at that time there is no prepayment privilege, then such payment, to the extent
permitted by law, will include an additional payment of 5% of the then principal balance. S : :

-+ ~43." Payment of New Taxes. If any federal, state or local law is passed subsequent to the date of this Deed of Trust which requires .
Beneficiary to pay any tax because of this Deed of Trust or the'sums due under the Loan Documents, then Grantor shall pay to
. Beneficiary on demand any such taxes if it is lawful for Grantor to pay them. If it is not lawful for Grantor to pay such taxes, then at its
“option Beneficiary may declare a default under the Loan Documents. Seaa S e s

44." Repairs During Redemption. In the event of a judicial foreclosure, the purchaser during any redemption period may make
such repairs and alterations to the Property as may be Teasonably necessary for the proper operation, care, preservation, protection and
insuring of the Property. Any sums so paid, together with interest from the date of the expenditure at the rate provided in the judgment,
- shall be added to the amount required to be paid for redemption of the Property. .- i ) :

B 45.  Insolvency Procéedings. Grantor or any party.liable on the Note (includixig guarantors) shall not make any assignment for

the benefit of creditors and shall not permit the institution of any proceedings under any federal or state statutes pertaining to bankrupt-

L CY, ins@:hiency,‘an&ngeme_nt,;di&solgﬁon, liquidation or receivership, whﬂl;cr or not an order for relief is entered.

46. ‘Sul’nﬁtuﬁon‘ of Trustee. Beneﬁc:ary may at any time discharge the Trustee and appoint a successor Trustee who shall have -
'aﬂofthepowgrs,ofgheipﬁg?nalhustee{ SRR IR L e AN : .

47._1f a Grantor executes this Deed of Trust but not the Note it secures, such Giaﬂlor';hall,bq' deemed a ‘'Subordinating Grantor'’.

Each Subordinating Grantor hereby (i) waives presentment, demand, protest and notice of acceptance, demand, protest and
nonpayment; (i) waives any and all lack of diligence or delays in collection or enforcement, the right to plead laches and any and all
statutes of limitations as a defense to any demand, or any other indulgence or forebearance whatsoever with respect to any and all_
obligations secured by this Deed of Trust; (iii) waives notice of acceptance hereof by Beneficiary or Trustec under this Deed of Trust; i
{iv] waives notice of any and all advances made under the Note secured by this Deed of Trust; {v} agrees that other security for the
obligations secured by this Deed of Trust may be released or subordinated by Beneficiary including without limitation all or any part of
the Property, without affecting the right of- Beneficiary hereunder, and hereby waives notice.thereof: and {vi) in any action or
proceeding to recover any sum secured by this Deed of Trust, waives any defense or right that resort must first be had to other security

. or to any other person. : ST T L : ’ S ’

- 48. Maturity Date. Final payment of principal and interest hereunder, if ot soome paid, shall be due and payableon =
N —2013" St

June -3 -

—. which shall be the date of maturity of this Deed of Trust
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‘writing and shall be effective (1) on personal delivery
the United States mail; postage prepaid with return receipt re-
the Grantor,: to the address at which: Beneficiary

50, Successors and Aulgns. This Deed of trust applies to, iures to the benefit of; andbmds all pama ety"c'toivan their
‘cessors and assigns. The terms “’Grantor"’, "'Trustec” and "Beneficiary” include their successors and assigns. R

* 51. Controlling Document. In the event of a conflict o inconsistency between the terms and conditions of this Deed of Trust

and the terms and conditions of any other’of the Loan Documents’ (except for.any separate assignment of rents and/or leases and any ..

_construction loan agreement which shall prevail over this Deed of Trust), the terms and conditions of this Deed of Trust shall prevail.

" s2. Invalidity of Terms and Conditions. If any term or condition of this Deed of Trust is found to be invalid; the invalidity shall -
_not affect any other term or condition of the Deed of Trust and the Deed of Trust shall be construed as if not containing the invalid term

ules of Construction. This Deed of 'I‘mst shall be construed so that, whenever applicable, the use of the singular shall in-
€ use of the plural shall include the singular, and the use of any gender shall be applicable to all genders and shall in- -
par_thershipsdndlimitedp’annerships A B I E Rt

n Headings. The headings to the various seéhons have been mscﬂed for cdnvéhieﬁée of r&émcé oiﬂy ‘and shall ot be -

¢ this Deed of Trust.

Applicable Law. The right, duties, liabilities and obligations of the parties under the Note shall be construed and governed by
' 'and under the laws of the State of Washington. The right, duties, liabilities, and obligations of the parties with respect to the premises
‘% ghall 'be ‘governed by the laws of the state where the’premises are located. t:is the intent of the parties that, to the fullest extent:

allowable by law, the law of the State of Washington shall apply to the transaction of which this Deed of Trust is a part. - Cla
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'AD 19 93 bcforernc the' ‘

:.underslgncd aNouryPubhcmandfortthmcof Oregon o e T — : C o duly el

comrmssroned and sworn personallyappeared Charles D & Helen S DaVlS

to me personzlly known " (or proven on the basis’ of smsfzctory ewdencc) 1) bc the  individual, “or individuals described in and who
: executed the within and foregoing -instrument, and acknowlcdged to me rh:t ‘Chey - signed and scaled the sald instrument as
-2 'v e free and voluntary act and deed for thc uses and’ purposes thercm menuoncd

WITNESS my hand and ofﬁunl seal hcreto aﬁ"rxcd the day and year in thxs ccmf care above wntten

o STATE OF

i »com\mror

L commmxoned and swom personally appeared

. <13 On ehis R I dayof LS S ALt I .D.019L i beforEmc.rhe'.:~ :
: f,.underslgned aNotaIyPubhcmandt’ortthtatcof MM e = L e duly

" tome personally known (or proven on the basxs of sausfanory cvxdence) to be the "

: Prcsxdcnt and = Secrctary. respccuvely. of the corporation that cxecutcd the within and foregoing
instrument, and aclmowlcdgcd the said i mstrumcnt to be the free and voluntary act znd deed of said corporation, for the (uses and purposes therein -

“ mentioned, and on oath cach statcd that he was authonzcd 0 execute the sald mstmmcnt and that thc seal afﬁxcd is the corporate seal of said 7" -

corpomuon

WITNESS my hand and oﬂ' cral seal hereto afﬁxed the day and year in lhts ccmﬂcatc abovc wrmcn

i Notary Public in ar'idfor’,thc State’of [

tesiding at <
my commission expires’

- : REQUEST I-‘OR FULL RECONVEYANCE :
To be used only when all obhgatlons have been pard under the Note
: and thts Deed of Trust o

"ro TRUS’I'EE

'l'he undersrgned is the legal owner and holder of the Note and all other mdebtedness secured by the wrthm Deed of Trust. Sard s
Note, together with all other mdebtedness secured by said Deed of Trust, has been fully paid and satisfied; and you are hereby re-
quested and directed, on payment to you of any sums owing to you under the terms of said Deed of Trust, to cancel said Note above .
: meut:oned and all other evidence of indebtedness secured by : said Deed of Trust delivered to you herewith, together with the sard Deed

of Trust, and to reconvey, wrthout warranty, to the partres desxgnated by the terms ot’ satd Deed of Trust; all the estate now held by you SR

'thereunder o

' Dated S




. EXHIBIT "A"

Lot 2, Block 10, FIRST ADDITION TO JACK PINE VILLAGE, according  to the
‘official plat thereof on file in the office of the County.Clerk of"

Klamath County, Oregon.

1

LIt it ‘covenanted and agreed that said real property includes as an
..+ improvement thereto and thereon that ‘certain 1993 .Golden West, Model .
-~ WH521F1 Mobile Home 27x52, Serial.Number WH11948, 'as a part thereof;:

it shall not be severed nor removed therefrom.

'STATE OF OREGON: COUNTY OF KLAMATH: s % 0 oo

' Filed for record at reqﬁesi of Rl Seattle-First -~ = the'_ - 17th

of ~ _June . "A.D,19_93- ar3:06 " gclock P M.; and duly recorded in Vol. . MI3 .- -~ g

“of 7 -Mortgages ___'on Page” 14365 L
. : - -Evelyn Bighnj‘ -, County Clerk- - .

CUBEE $45.00 oo Iy, e V£l ok ang




