. “The grantor is -

SR . : #Uiw ("Borrower”).
, SCHOUNTATN TLTLE S COMPANY": : SRALE 5 U ("Trustee™)s The 2
beneficiary.is i MESTERN:BAN Kiy: gN::}ORE'GpN;;.sAnkxl-u,t; CORPORATION oo trili i s
which is organized and existing under.the laws of i THE: STATE SO FOREGONLII 0y s and whose address
is P20 BOX:1720;7,C00S BAY, ORI 97420, - [N TR S AR NI ("Lender").
Bprrow;:;owe,gLendertheprincipgl/sumof seventy Thousand DollaTs and no/100 -
: - Dollars (U.S.$70,000. 00, i) This debt is evidenced by Borrower’s note dated the same date as this

Security Instrument ("Note"), which provides for m ithly payments, with the full ‘debt, if not paid earlier, due and .
~ payableon’ suly. 1.,: 2008, This' Security Tnstrument secures to Lender: (a) the repayment of the debt
ed with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
vanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
gre | Security Instrument and the Note. For this purpose,

¢ of sale; the following described property. - . -

* County, Oregon: -

i o PHASE 1, TRACT 1238, and:further::
described in; that ,_ce,r;t_ajp,_Dec,la‘;atﬂi‘on vre(c‘/ovr_d_gd,z,,in,-i,VolumejH83,,» page 21250 of
the.Deed Records: of Klamath. C ,oregon ,a_pp‘er,ta_ining. tao.that real-property

Unit No: A-2 of HARBOR: LSLES: CONDOMINIUMS;

situated-in Klamath alls, . Oregon nd. ) omp;etelykdéséribéd‘in,said,
Deqlaratjpn;‘uhich;De¢lar§tidn ‘is“incorpor d herein by reference and made
a—pértéhéréof’és*ifﬁfuvlyﬂsét“fqrth*he¥ein together-withian undivided - i
ﬁnterest?in'thelgeneralﬁpbmmonhelements%as~perf§ihing‘to'said»condominiumstas
sgt‘for;h:in'sgidtoectatation; anq*saidbCondgminiumiUnit shall be used:subject.
,;o‘;hewprqvisiqns,acqvenants,w(eS&r]ctionS5andplimitations as.set forth in.-. :

aid D?c!dgatiod;‘incLuding,the,ﬁlans;and,othér exhibits which are’a part

ercof; ‘and’ithe "Bylaws of:Harborvales'COndominium owuners’ Association

g imultaneoustl herewithics” = R TR MR 8

R

CKUAMATH FALLS
C ICiyl .

TOGETHER WITH all th_e:mprovcmmié nowW or, ereatlt:e; erccted on the probéﬁy, and all easements,
.appurtenances, and fixtures now or hereafter a part of the property.. All replacements and additions shali also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument 25 the "Property.”

~ " BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant
~ ~/and convey the Property. and that l;l;e;rimperty iséunegpumbered, except for encumbrances of record.’ Borrower .. :
-~ warrants and will defend generally the title to the Property against all clai ‘and demands, subject to any

ncumb ; of recor : CELREE L e
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Loverin
enant and agree as fol i R
) Late Charges,-. - Borrower shall Promptly Pay when dye’

preggyment_ and late charges due under the . -

is paid in full, 5 Sum ("Funds®) . @
Instrument g¢ alien on the' Property;
azard or Property insurance praps
miums

W or to a Wwritten waiver by Lender, Borrowerfshall pay

N an amouyng not
€ maximy, 'S escrow
~account under the fed
2601 et seq. ( "RESPA"), unless
ime, collect and hold Funds in
due on'the

accordance

Lender shajj notbe .
i Wwriting; however,
ccounting of the

ds wag made, The

mou; ssary ié,ﬁ;aképp tbéfdéﬁéiehfcy; Borrower sha]
Y 1110 more tha ,muhhswxmvmm“;ﬁlﬂwﬁﬁ'd'i.NIHJ,;‘ B
- .Upon paymen i full of g]] SUMS secured by this Security In trument, Lender shall Promptly refung to, Borrower any
. Funds held by Lender. If, under Paragraph 21, Lender shajj acquire or sell the Property, nder, prior to the acquisitjon
) e time of acquisition or sale as a credit against the

or sale of the ‘P:openy,'_shhll apply any Funds held by Lender at ¢,
SUmS secured by this Security Instrumen, o e
o3, Application of Paymengs. . Unless applicable law provj
pdmgraphsl and 2 shajj be applied:. first, to any prepayment ¢
under Paragraph 2; third, to interest dye; fourth, to Principaj d

isting or hereafter erected on the -
and any other hazards;
shall be Maintained jn the amountg

K {%g ‘f;‘}""‘r : ¥ Ao i k. iy ’ ~ b
S IS 2303V 10 5y e g
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ptéble to Lender and shall clixdﬁ a‘rstax'laard‘ mortgage 'cliiilse. B

renewals. If Lender. requires, Borrower shall promptly give to Lender .+ -

t of loss;' Borrower shall give prompt notice to the -
f ot made‘pmmptly by Borrower. -+ 1ol o

h béfapplied,to':estoi‘a}tion or repair -
Lender’s security is not lessened. If
ed, the insurance proceeds -
with any excess paid to S
s the Property,
insurarice carrier has offered to settle’a ¢laim;
* proceeds to repair or restore the Property.or.to
“The 30-day. period will begin when the notice is given.: . :

. Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the ‘

; : nder. paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and
proceeds resulting:from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition. © : : vt

+ 2126, Occupancy, ‘Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. -, :Borrower shall occupy, tablish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and.shall continue to occupy the Property as Borrower’s principal
residence for at lesst one year after the date of occupancy,. unless Lender otherwiss agrees in writing, which consent-
shall not be unreasonably withheld, or.unless extenuating circumstances exist which are beyond Borrower's control.
not destroy, damage or-impair the Property, allow the Property to deteriorate, or commit waste on the. .
i i ing, whether civil or criminal, is begun that in .-
erwise materially impair the lien created by
this Security Ins t or | . mterest. . Borrower | ! ch‘zidefaultmdreinstate,asproVidedin
‘paragraph 18, by causing the action‘or proceeding to be dismissed with a ruling that, in Lender’s good faith -
“determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. ; Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,

representations concerning Borrower’s occupancy of the Property as a principal residence. - If this Sccurity. Instrument

is on a leasehold, Borrower shall comply with all the provisions of the lease.. If Borrower acquires fee title to the

Property, the leasehold and the fee title shall not merge » nless grees to the merger in writing. 3

- . 7. Protection of Lender’s Rights in'the Property. If Borrower fails to perform the covenants and agreements

contained in this Security Instrument,’ or there is a legal proceeding that may significantly affect Lender’s rights in the-
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or -

regulations), then Lender m Wwhatever is necessary to f the Property and Lender’s -

Although Lender may take action ug
... Any amounts disbursed by Lende
this Security Instrument..

interest from the date of d me
Borquer;pequg;ting payment. . ..

.::: 8. Mortgage Insurance. - this,

yearly mortgage insurance premium being
¢."'Lender will accept, use and retain’ -

by an insurer approved by Lender again beco
... to 'maintain mortgage insurance in effect, or
* in"accordance with any written agreement ’ T
i spection.” . Lender of its agent may make 1 i n and inspections of the Property.’ Lender
-t f i : ion speci ble cause for the inspection. - -
he proceeds of any. award or ¢l dire consequeatial, in connection with -
taking of any. part of Property, ! 1 of condemnation, are hereby .
e paid to Lender,. s B B L LT SR

 OREGON-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT.
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0 or. greater than the amount of the .
r and Lender otherwise agree
y-the of the proceeds multiplied by
secured immediately before the taking, divided by (b) the fair~
s taking.:~ Any balance shall be paid to Borrower. In the event of a
f whic ue of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable Iaw otherwise provides: the proceeds shall be applied to the sums secured by this Security Instrument
. whether or not the sums are then due. <+ - SRR e B O
... " If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages; ‘Borrower fails to respond to Lender within 30 days after the date the.
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums sectired by this Security Instrument; whether or not then due. - : B
.=+ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such: E
payments,.. ... W RO RECT ST B : . »
... 11. . Borrower Not Released; Forbearance By Lender Not a Waiver,
modification of amortiza i i

e a waiver of or preclude the exercise of any right or remedy. o
- ..12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. ‘Any Borrower who :
* co-signs this Security Instrument but does not execu o-signing this Security Instrument only to_ _
mortgage, grant and convey that Borrower’s in in ! er the terms of this Security Instrument; ®)is
not personally obligated to pay the sums secured by this Security Instrument; and’(c) agrees that Lender and any other
Borrower may agree to extend, ‘modify, forbear or make any. ‘accommodations with regard to the terms of this Security

Instrument or the Note without that Borrower’s consent. -’ R :
.13, Loan Charges: If the loan secured by this Security Instrument is subject to a law which sets' maximum loan

charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in -

'ggnp@ci:tjgnywith"thevlpan'exg: e permitted limits, then: (a) any such loan charge shall be reduced by the amount

will be treated as a partial prepayment without any. prepayment charge ,ngd;rtthé Note. = T

i+.. 14, Notices.: - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by -

mailing it by first class mail unless applicable law. requires use of another method;: - The notice shall be directed to the
--Property :Address or any other address Borrower desi iceto L

first class mail to Lender’s add i

as provided in this paragraph, - - .. LR e e T e ‘ 7
7715, - Governing Law; Severability. . .. /This Security Instrument shall be governed by federal law and the law of the-
Jjurisdiction in which the Property:is located. : In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. . To this end the provisions of this Security Instrument and

(heN_otearedeclaredtobeseverable,,:;r.,. ot i ) T LT R
1016, Borrower’s Copy. - :,Bor:th;n shall be given one conformed copy of the Nete and of this Security Instrument.
+0 17, Transfer of the Property or a Beneficial Interest in Borrower. " If all or any part of the Property, or any interest

in it is sold or ‘transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

. person) without Lender’s prior written consent, Lender may,’at its option; require immediate payment in full of all sums
secured by this Security Instrument. ‘However, this option shall not be exercised by Lender if exercise is prohibited by

federalflawasAofthedate,ofthis‘S;ecuﬁty Instrument. = £ e e i e !

Lendershall gl\'e 3orrower notice of acceleration, “The notice shall provide a period
- the notice is delivers 2 within which B; ‘ B & pel
fails'to pay these sums prior to the ‘expiration of this period, Lender may invoke
Instrument without further notice or demand on Borrower. <5 : :

VI Lender exercises this option,

ISC/CMDTOR//0291/3038(9-90)-L
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)

_+ -+ 18, Borrower’s Right to Reinstate. = - :If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this" iscontinued at any time prior to;the earlier of: (a) 5 days (or such other period’ .
-as applicable'law may specify. for reinstatement) before sale of the Property pursuant to any power of sale contained in .
this Security Instrument; or.(b) entry:of -a judgment enforcing this ‘Security Instrument. - Those conditions are that .=~
* Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no ,
- acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred -
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action'
as Lender may reasonably réquire to assure that the lien of this Security Instrument, Lender’s rights in the Property and
- Borrower’s obligation to pay. the sums secured by this Security- Instrument shall continue unchanged. Upon.
. reinstatement by Borrower, this Security Instrument and the obligations secured hereby. shall remain fully effective as if

no acceleration had occurred. 'However, this right to reinstate shall not apply in the case of acceleration under-

paragraph 17:: 7 7 i

- -'19.-Sale of Note; Change of Loan Servicer. .The Note or a partial interest in the Note (together with this Security
. “Instrument) may be sold one or more times without prior notice to Borrower. - A sale may result in a change in the entity

(known asithe "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. ‘There;

also may be one or.more changes of the Loan Servicer unrelated to a sale of the Note. . If there is a change of the Loan

Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable

law.” The notice will state the name and address of the new Loan Servicer and the address to which payments should be

made. The notice will also contain any other information required by ‘applicable law. " - , W

20. Hazardous Substances. ‘Borrower shall not cause or permit the presence, use, disposal, storage, or release :

of any Hazardous Substances on or in the Property. Borrower shall niot 'do, nor allow anyone else to do, anything :

affecting the Property that is in-violation of any Environmental Law. The preceding two sentences shall not apply to the

presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to

be appropriate to normal residential uses and to maintenance of the Property. ="« "
" Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by.

any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or - - K
‘Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
. regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is

necessary, Borrower shall promptly take all necessary remedial actions.in accordance with Environmental Law.

...~ As used in this paragraph 20, "Hazardous Substances” are those silbstanceé defined as toxic or hazardous
- - substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,

and radioactive materials. - As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.
NON-UNIFORM COVENANTS. . Borrower and Lender further covenant and agree as follows:

21.. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of 'any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify::(a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. . If the default is not

“cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of .
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
thie remedies provided in this paragraph 21; including; but not limited to, reasonable attorneys’ fees and costs of
title evidence. ~* ~ R BT R S S S R L T s T e :
... If Lender. invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the.

*_ occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such-
notice to be recorded in each county in which any part of the Property is located. . Lender or Trustee shall give
notice of sale in the manner. prescribed by applicable law to Borrower and to other persons prescribed by .
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the -

 Property at public auction to the highest bidder at the time and place and under the terms designatedin the -

‘ notice of sale in one or more parcels and . order Trustee determines. Trustee may postpone sale of all or " -
ny.parcel of the Property by public annduncement at the time and place of any previously scheduled sale.

OREGON-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT -
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s Trustee shall deliver to the purchaser Trustee’s deed conveying the ) perty wnthout any covenant or
_ warranty, expressed or implied.- The recitals in the Trustee’s deed shall be prima facie evidence of the truth ofi ~
f Trustee hall appl) ceeds of the sale in the fol!owmg order. (@) toall -
(b).to all sums

ment, Lender shall request Trustee
encing debt secured by this . -’
d;wrthout charge to the person

Lender A i e remov: stee. and appoint a successor trustee to any
appointed, hereunder.: Without conveyance of the Property, the successor; trustee shall succeed to all the title,

and dutles conferred upon Trustee herein and by applicable law. >

. As used in this Security Instrument and in the Note, attorneys‘ fees“ shall include any

executed y;Borrower and recorded together
h rider shall be incorporated into and shall

mend and Supplement the ¢ if the nder(s) were a part of this

[Check ‘applicable :
’ _ ;‘:_D '_ 1:4: Family Rider
.1 Biweekly Payment Rider
;D Second, Home Rider

BY SlGNING BELOW Borrower accepts and agrees to the terms and cov ants contamed in thls Securlty
Instrument and in any nder(s) executed by: BorrOWer ‘and recorded with it. "

Witnesses: |

4 540,-[86'-9,091

Social Seciirity Number

Oﬂthls _|_5
‘HICHAEL ‘G- HOORE

i .

1@

T MY COMMISSION EXPIRES APR.20,1996

FORM 3038 9190

; OREGON-smcwjrAfmw—ermumc UNIFORM msrRUMEN'r :
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: o ‘LOAN NO. 766~ 4800001
(1 Year Treasury lndex—Rate Caps—l?ixed Rate Conversron Optron)

.- THIS. ADJUSTABLE RATE RIDER is made thls zgm/day of. JUNE 1993 o . and is
mcorporated into and shall be deémed to.aménd and L supplement | the Mortgage, Deed of Trust or Secunty
Deed (the "Security Instrument") of the same date’ gwen by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note {the "Note") to " WESTERN BANK, ' AN OREGON: BANKING CORPORATION
o o . . (the "Lender") of the same date
and covermg the property descnbed in the _Sec ) 'ty Instrurne 1 and located at:
2924 FRONT STREET KLAMATH ‘FALLS;OR: 97601
S : [Property Address] = Ll
e THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
‘RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE .
‘" BORROWER’S‘ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
_ THE MAXIMUM RATE THE BORROWER MUST PAY.' THE NOTE ALSO CONTAINS
v THE OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE," =" ©

ADDlTlONAL COVENANT S .In addxtron to the covenants and agreements made in the Secunty
Instrument Borrower and Lender further covenant and agree as follows

A ADJUSTABLE RATE 0 ‘MONTHLY PAYMENT CHANGES :
. The Note provides for an initial interest rate of - 15.2500: %. The Note provrdes for changes in the
adjustable interest rate and the monthly payments as follows L :

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) .Change Dates :: g . ,
- The adjustable 1nterest rate I w1ll pay: may change on the ﬁrst day of ; a uly, 1994 ,andon

' that day every:12th month thereafter.: Each date on wlnch my. adJustable interest rate could change is called . -
a:"Change Date.": - /1 i :

s Begmnmg wnth the’ Change Date, my, adjustable mterest rate w1ll be based onan [ndex The "Index"
is the weekly average yleld on United States Treasury securities adyusted to a constant maturity of 1 year, as
made available by the Federal Reserve. Board. The rnost recent Index ﬁgure avaxlable as of the date 45 days - .
béfore each Change | Date is called the "Current Index.” - ..
~°_.If the Index is no longer available, the Note Holder will C hoose a new mdex that is based upon
comparable mformatlon "The Note I-Iolder w1ll glve me notl this choxce
(C) Calculatron of Changss : e
Before each Change Date;: the Note I-Iolder w1ll calculate my new mterest rate by addmg © o Two and:’
THREE/QUARTERS o " percentage point(s) (- "+~ 2.7500 %) to the Current Index. The
Note Holder will then round the result 'of this addition to the nearest one-eighth of one percentage point
©(0.125%). - Subject to the l1m1ts stated in Sectron 4(D) below, this rounded amount will be my new interest rate
*-until the next Change Date..
" The Note Holder will then de ermme the amount of the monthly payment that would be sufficient to
v repay ‘the unpaid’ pnncrpal ‘that T am expected to owe at the Change Date in full on the maturity date at my

new interest rate in substantlally, equal payments The result of this calculation wrll be the new amount of my
: monthly payment :

oAD) Limrts on lnterest_ c Chnngcs
: “The interest rate [ am requued to pay at the ﬁrst Changc Date wnll not be greater than- = - 7.25680
or less than 3. '2500.; . - %." Thercafter, my adjustable interest rate will never be increased or decreased
on any smgle Change Date by more than two percentage points (2. 0%) from the rate of interest | have been

paying for the precedmg 12'months. My, mterest rate will never be grcater than: 11. 2568, which is
: called the "Maxtmum Rntc " o o : : :

o MULTISI‘ATE ADJUSI’ABLE RATE RlDER—ARM PLANS 121/521 & 652/61 l—S!NGLE FAMILY-—I-NMA UN'IFORM INSI'RUMENT
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~ S LOAN NO.766-4800001 . -
- (E)_Effective Date of Changes - : T T el SRR
.. My new.interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
- morithly payment changes ag T TR RS R e e S ot of o
.+ (F) . Notice of Changes ST et fe e L T
- ‘The Note Holder,will deliver or mail to me a notice of any, changes in my adjustable interest rate and the -
-amount of my, monthly payment before.the effective date of any change. The notice will include information -.
required by law to be given me and also the title and telephone number of a person who will answer any "+
question I may have regarding the notice, B ! s

B." FIXED INTEREST RATE OPTION

...The Note proy the Borrower’s option fd"conveﬁ_ﬁom‘m adjustalﬂé interest rate with iﬁhtereét,rate
limits to & ixed interest rate, as follows; - R
5.”FIXED INTEREST RATE OPTION '

(A). Option to Convert to Fixed Rate T TR N o _

I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not permit

me to do so._The "Conversion Option" is my option to convert the interest rate I am required to pay by this
Note from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.
. The conversion can only take place on (1) if the first Change Date is 21 months or léss from the date of
this Note, the third, fourth or fifth Change Date;, or (2) if the first Change Date is more than 21 months from

the date of this Note, the first, second or third Change Date. Each Change Date on which my interest rate

‘can convert from an'adjustable rate to a fixed rate also is called the "Conversion Date.”: I can convert my
interest rate only on one of théese Conversion Dates, - " 7 277 70 S i

If I want to exercise the Conversion Option, I must first meet certain conditions. Those conditions are
that:. (i) I must give the Ncte Holder notice that I want to do so at least 15-days before the next Conversion
Date; (ii) on the Conversion Date, I must not be in defauit under the Nots or the Security Instrument; (iii) by a

- date specified by.the Note Holder, I must pay.the Note Holder a conversion fee of U.S, $ 100.00
-and (iv) I must sign and give the Note Holder any documents the Note Holder requires to effect the
(B) Calculation of Fixed Rate =~~~ 77 .0 CwrwaTe Th
=My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net -
yield as of a date and time of day specified by the Note Holder. for (i) if the original term of this Note is greater
than 15 years, 30-year fixed rate mortgages covered by applicable 60-day. mandatory delivery commitments,
plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage
point (0.125%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages
covered by applicable 60-day. mandatory.delivery commitments, plus five-eighths of one percentage point
(0.625%), rounded to the nearest one-eighth of one percentage point (0. 125%). “If this required net yield
cannot be determined because the applicable commitments are not available, the Note Holdér will dotermine
my interest rate by using comparable information.: : My new rate calculated under this Section 5(B) will not
be greater.than the Maximuim'Rate stated in Section'4(D) above. : .~ 5 . EERE
(©) New Payment Amount and Effective Date . -~

T . N - - o E >

>

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date ;
in full on the Maturity Date at my new.fixed interest rate in substantially equal payments. The result of this

calculation will be the new amount of my monthly payment. Beginning with my first monthly payment after
:the Conversion Date, I will pay the new amount as my monthly payment until the maturity date.

- C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER *
L :Until Borrower exercises the Conversion Option under the conditions stated in Section B of this

. ‘Adjustable Rate Rider, Uniform Covenant .17 of the Security Instrument is amended to read as follows:
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Lol e LOAN NO.766-4800001
*Transfer of the Pmpert)" or a Beneficial Interest in Boﬁnwéf; “ Ifall or any ﬁért'of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is

"’ fiot a‘natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
C p < 3 P req

payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised -
by Lender if exercise is prohibited by federal law as of the date of this Seécurity Instrument. . Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender '
reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender. . :
To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumption.” Lender also may require the transferee to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the promises and . =
agreements made in the Note and in this Security Instrument. Borrower wiil continue to be obligated under -
the Note and this Security Instrument unless Lender releases Borrower in writing. LR ;
If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
"or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period; Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. - o
’ 2 If Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in *~
Section C 1 above shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security
Instrument shall instead be in effect, as follows: L g ! :

Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any
interest it in is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. *However, this option shall not be exercised
" by Lender if exercise is prohibited by federal law as of the date of this Security Instrument: ‘
‘ If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall -
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
- Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. . - Tl e s i

* BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this -

" Adjustable Rate Rider. ~
M/ J )Mbﬁw (Seal)

MICHAEL G MOORE" . - : S Borrower

 (Seal)
Borrower :

(Seal)
-+ Borrower -/

t

(Sead
: Bormwer,

MULTISTATE ADJUSTABLE RATE RIDER-ARM PLANS 721/521 & 652/611-SINGLE FAMILY-FNMA UNIFORM INSTRUMENT

' ISCICRID**/0392/3113(1287-L - - . PAGE3OF3’ FORM 3113 12/87




- coNDomnmu 'RIDE‘R’ L

THIS CONDOMINIUM RIDER is made this Zy\z M’G day of GUNE 1, 1993 ; andis -
incorporated into and shall be deemed to amend and  supplement the Mortgage, Deed of Trust or Security
- i Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
s Borrower S Note to WESTERN BANK AN OREGON BANKING CORPORATION

: _(the "Lender") of the same date and covermg the Property descnbed in the Secunty lnstrument and located
i .(at o : :

; 2924 FRON‘I‘ STREET KLAMATH FALLS OR 97601
) [Pmperty Address]

vahe Property mcludes aunit in, together w1th an undlvrded mterest m the common elements of a:
.condominium pro_|ect known as:

HARBOR ISLES CONDOMlNIUMS, PHASE l, TRACT 1238
[Nnme of Condominium ijectl

(the "Condommlum Prolect") If the owners association or other entlty whlch acts for the Condon'umum :
“Project (the "Owners Association™) holds title to property. for the benefit or use of its members or -
shareholders, the Property also includes Borrower’s interest in the Owners Assocratlon and the uses,
proceeds and benefits of Borrower's mterest :

». CONDOMINIUM COVENANT S." In addition to the covenants and agreements made in the Secunty
Instrument Borrower and Lender further covenant and agree as follows: . :

A. Condominium Obhgatlons ' Borrower shall perform all of Borrower s obligations under the
Condominium Project’s Constituent Documents.” The "Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and (iv) other .
‘equivalent documents. - Borrower shall promptly pay, when due, all dues and assessments lmposed
_pursuant to the Constituent Documents. : i

B. Hazard Insurance. So longas the Owners Assocxatlon mamtams w1th a generally accepted
- insurance carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to Lender
and which provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term "extended coverage, " then:
i (1) Lender waives the provrsron in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premxum installments for hazard insurance on the Property; and #
~(ii) :Borrower’s obligation under:Uniform Covenant 5 to maintain haurd insurance coverage on the
Property is deemed satrsﬁed to the extent that the requlred coverage is provrded by the Owners Assoctahon
, pohcy
Borrower shall glve Lender prompt notlce of any lapse in requrred hazard insurance coverage
In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss
to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby
~ assigned and shall be paid to Lender for apphcatuon to the sums secured by the Secunty Instrument, with
any excess paid to Borrower.

C.. Public Liability Insurance. - Borrower shall take such actions as may be reasonable to insure that
the Owners Association mamtams a publlc lmblhty insurance pohcy acceptable in form, amount, and extent
of coverage to Lender. !

‘D. Condemnatmn "The proceeds of any award or clmm for damages, dxrect or consequentxal payable
to Borrower‘m connectlon ‘with any condemnntlon ‘or other takmg of all or any part of the Property, whether
of the unit' the common elements; or for any conveyance in lieu of condemnation, are hereby assigned -

<= and’ shall be paid to'Lénder.” Such procwds ‘'shall be apphed by to the sums secured by the Secunty
o ,Instrument as provrded in Umform Covenant 10 A o £ :
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shall no! except aﬁer notice to Lender and wrth I.ender s pnor
blelde e Property or consent o: :
ct, except ‘for abandonment or ”
gl other ca.sualty or in the case of a
takmg by condemnation or eminent’ domam, .

- “(ii) any amendment to any provxslon of the Constttuent Documents lf the provrsmn is for the
express benefit of Lender;-

: (i) termination of professnonal management and assumpnon of self management of the Owners
Assoclatlon, or -

; .(iv) any action whlch would have the effect of rendering the publlc llablhty msurance coverage
mamtamed by the Owners Association unacceptable to Lender .

F. Remedies. - “If Borrower does not pay condominium dues and assessments when due, then Lender
may pay them.: Any amounts disbursed by-Lender under this paragraph F shall become additional debt of
Borrower secured by the Security Instrument.- Unless Borrower and Lender agree to other terms of

* payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be :
payable, WIth mterest upon notlce from Lender to Borrower requestmg payment :

BY SIGNING BELOW Borrower aceepts and agrees to the terms and provnslons contamed in this k
s Condommxum Rxder : ; ;

_(Seal)
-Borrower -

__ (Seal)
.. -Borrower.:

~Borrower .~

(Seal)
-Bomwer .

S STATE OF OREGON COUNTY OF KLAMATH

Flled for record at request of RNt Mountain Title Co R A R | 1 18th ~day
T of : June .19 _9_3_ at _-10:25 - - oclock'__—A‘M:; and duly recorded in Vol.. M93 :

» SO of Fa Mortgaze_s =Tl hon Page 14431 0 S

[RERTE IE Ea . i “Evelyn:Biehn. County Clcrl\

' fcfsas $60.00
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