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THIS DEED OF: TRUST {("Security |
The grantor is ANDREW T PEAVY

DEED OF TRUST

nstrument”™) is made on JUNE 21,
AND AMY 4 KROMMES,

("Burrnu'cr"). The trustee is MOUNTAIN TiTLE COMP ANY

("Trustee™), The beneficiary is BANK oF AMERICA OREGON, A

STATE CHARTERED BANK

under the laws of THE STATE OF OREGON

PARKWAY HILLSBORO, oRr 87124

- WhICh £ Organi zod and eAlsting
cand whiese addrews 142 1000 N.W, EVERGREEN
("Lender™),

Borrower owes Lender the principal sum of SEVENTY TWO THOUSAND AND 007100

Dollars (LS. $

72,000, 00 ). This debr is evidenced by Buorroy er’s

note dated the same date as this Security Instrument ("Note"), which provides for maonthly payments, with the full debr_ jf

not paid earlicr, due and payable on JULY 071,

- This Sceuriny Instrument
- with fnterest. and all renewals, eNtensions und
sums, with interest, advanced under Paragraph 7 1o protect the

security of thig Security Instrument; and (¢) the performance of Borrower's covenants and agreements tnder this Security
Instrument and the Note, For this purpose, Borrower ifrevocably grants and conveys to Trustee, in Trust, with power of sale,
the following deseribed property located in KLAMATH

County, Oregon:

T _

LOTs 19 anD 20 IN'BLOCK 12 oF HILLSI1DE ADDITION, ACCORDING TO THE

OFFICIAL PLAT THEREOF
OF KLAMATH COUNTY , ‘ORE

APN 3809029AA0660

)rcgnn
Zip Code

TOGETHER W a1 the tmprovement

IN FILE IN THE OFFICE oF THE COUNTYV CLERK
GON .

("Pre perty Address”):

which has the address of
1825 PAINTER ST KLAMATH FALLS o
Street
( 97601
—_—

S now or herealter erected on the property | and all CEements appurtenances.,

and fistures now o hereafter o part of the property. Al replacements and additions shall als, be covered by this Necuriny
lustrument, All of (he foregoing is referred 1o in this Security Instrument as the "Property .~

BORROWER COVENANTS that Borrower is jaw fully seized of the estite hereby conveved and hasi the right w, grant

and convey the Pro, <ty and that the Prope
3 pert) P

1y is unencum bered, except for encumbrances of record. Borrower warrznre and

will defend Benerally the title 1o the Properry against all claims and demuands, subject 1o any encum brances of record.

THIS SECURITY INSTRUNMENT combines uniform covenants for national e and non-uniform con et with

limited variations by jurisdiction to constitite

OREGORN ~Single Family -FNMA/gHLMC Uniform Instrument
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LUNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 15613

1. Payment of Principaland Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debtevidenced by the Note and any prepayment and late charges due under the Note.

2 Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Barrower shall pay 1o
lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrumentasa lien on the Property: (b) yearly leaschold
pavments or ground rents on the Property, if any: (c) yearly hazard or property insurance premiums; (d) yvearly fload
insurance premiums, if any: {¢) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower 1o
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of murtgage insurance premiums, These
items are called “Eserow Ttems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the mavimum
amount a lender for a federally related mortgage loan may require for Borrower's escrow acconmt under the Tederal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 USO088 2601 et seq. (© RESPAT), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, atany time, collect and hold Fundsinanamaount
not 10 exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimatesof expenditores of future Eserow liems or otherwise in accordance with applicable [aw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Pederal Tome Loan Bank. Lender shall apply the Frunds to pay
the Eserow Ttems. Lender may not charge Borrower Tor holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permirs | ender
10y make such o charge. However, Lender may require Borrower to pay o one time charpe Tor an independent’real estate 1as
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise L ples anagreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrowersny interest or carnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Vender shall give 1o
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpase far
which each debit to the Funds was made. The Funds are pledged as additional security for all sums setured by this Security
Instrument.

1§ the Funds held by ©ender exceed the amounts permitted o be held by applicable lawi L ender shall sccountto Borrower
for the excess Funds in accordance with the reguirements of applicable law. If theamount of the Funds held by Lender at any
time is not sufficient 1o pay the Escrow ltems when due, Lender may s0 notify Borrower in writing, and, in such case
Borrower shall pay 10 Lender the amount necessary to makeup the deficiency. Borrower shall make up the deficieney inno
more than twelve monthly payments, at Lender's sole diseretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o Borrower any
Funds held by Lender. IF, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at thetime of acquisition or sale as a credit against the sums secured by
thisSecurity Instrument.

3. Application of Payments. Unless applicdble Taw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charpes due under the Note; second, to amounts pavable under
paragraph 2; third, to interest due; fourth, to principal due; and last; to any Jate charges due under the Note,

4. Charges; Liens. Borrower shall pay all fases, assessments, charges, fines and impositions atteibutable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amouits to be paid under
this paragraph. If Borrower makes these paymenis directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security lnstrument unless Borrower: (o) agrees
in writing to the payment of the vbligation secured by the lien in o manner acceptiable ta Leuder: (b) contests in good faith the
lienshy. or defends against enforeement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) sectires from the holder of the lien an agreement satisfactory to I.ender subordinating the lien to
this Security Instrument. I Lender determines that any part of the Propérty is subject toa lien which may attain priority over
this Security [nstrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or rake one or
mare of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property iustred against loss by fire, hazards included within the tenm Sextended coverage” and any other hazards, including
floods or flooding, for which Lender requirgs insurance. This insurance Shall be maintained in the amountsand for the perinds
that Lender reguires. The insurance carrier/providing the insurance shall be chosen by Borrower subject to Lender™s approval
which shall ndt be unreasonably withheld. If Borrower fails to miintain coverage described above, Lender may . at lender's
uption, obtain coverage to protect Lender’s rights in the Property inaccordance with paragraph 1.

All insurance policies and renewals shall be acceptable to 1.ender and shall include a standard mortgage clause. Lender
<hall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender all receipls
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
1ender. Lender may make praof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is ceonomically feasible and Lender's seeurity is not lessened. 11 the
restoration or repair is not econumicatly feasible or Lender's security would be lessened, the insturance proceeds shall bhe
applied 1o the sums secured by this Security Instrument, w hether or not then due, with any excess paid 10 Borrower. If
Borrower abandons the Property, or does notanswer within 30 day s 3 e itice from Lender that the insurance carrier hasoffered
to settle a claim, then Tender may collect the insurance proceeds. Tender may use the procecds 1o repair ar restore the
Property oF 1o pay stms sevured by this Security lstrument, whether ar not then duc, The 20 day sesiod will begin when the
noticeis given.

Unless ender and Borrower otherwise agree in writing, any application of proceeds principal ~hall notevtend or
postpane the due date of the monthly paymenats referred to in paragraphs 1 and 2 or change the amount of the pay mente, If
under paragraph 21 the Praperty is acquired by lender, Borrower™s right toany insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Seeurity
Instrument immediately prior to the acquisition.
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6. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application;
Leaseholds. Borrower shall oceupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to accupy the Property as Borrower's principal residence for at
teast one year after the dare of occupancy, unless Lender otherwise agrees in writing, which consent shall nor be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall nos Jestroy damage
or impair the Property, allow the Property to deteriorate, or commit waste on the Property . Borrower shall ke i :
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good Faith Judgment could resul
forfeiture of the Property or otherwise materially impair the Hen created by this Security Instrument or Lender™s securd
interest. Borrower may cure such a defaultand reinstate, as provided in puragraph 18, by causing the action or proces=ding 1o be
dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower™, inere » i oie
Praperty or ather material impairment of the lien created by thisSecurity Instrument or Lender™ secnrin inters: © Born o
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate informas o or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan oy ideticed hi
the Note, including, but not limited to, representations concerning Borrower's occupancey of the Property as o principal
restdence. If this Security Instrumentis on a leaschold, Borrower shall comply withall the provisions of the lease. If Burrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees 1o the merger i writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security [nstrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or farfeiture or to enforee law s or resulations). then
Lender may do and pay for whatever is necessary to protect the value of the Property and Fender's rightsin the Pro perty .
Lender's sctions may include paying any sums secured by a Hen which has priority over this Securits listrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Althoughilender may take action under
this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
payment.

8. Mortgage lnsurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. H, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent o the mortgage fnsurance previausly in effect, at a cost substantially
equivalent to the cost 1o Borrower of the mortgige insurance previously in effect, from an alternate mortgage insurer
approved by Lender. I substantially equivalent morigage insurance coverage is not available, Borrower shall pay 1o Lender
cach montha sum equal o one twelfthof the fearly mortgage insurance premium being paid by Borrower when the insurance
voverage lapsed or ceased 10 be in effect. Lender will decept, use and retain these payments as a loss reserve in lieu of morigage
insurance. Loss reserve payments may no longer beé required, at the option of Lender, if mortgage insurance coverage {in the
amount and for the period that Lender requires) provided byian insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss resery e,
until the requirement for mortgage insurance ends in accordance with any written agreement between Borrowerand 1 ender or
applicable law,

Y. Inspection. Lender or itsagent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the ime of or prior toan inspection speciflying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award orelaim for damages, direct or consequential. in congection with any
condemnation or other taking ol any part of the Property, or for conveyance in liet of condemuation, are herehy assigned and
shall be paid to Lender.

In the event of atotal raking of the Property, the proceeds shall be applied to the sums secured by this Securin
Instrument, whether or not then due, with any excess paid to Borrower. [n the eventof a partial taking of the Property in which
the fair market value of the Property immediately before the taking is egual to or greater than the afnount of the stme secured
by this Security lnstrumentimmediately before the taking, unless Borrower and Lender otherwise agree in w riting, the sums
sectired by this Securiry Instrurentshall be reduced by the amount of the proceeds multiplied by the following fraction: (x)
the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid 16 Borrower. In the eventof o partialtaking of the Properts in which
the fair market value of the Property immediately before the taking is less than the amount of the sume ecured immediatel s
helore the taking, unless Borrower and Lénder otherwise agree in writing or unless applicable Yaw otherwise provide:, the
proceeds shall be applied 1o the sums secured by this Security Instrumentwhether or not the sums are then due,

If the 'roperty is abandoned by Borrower, or if, after notice'by Lender to Borrower that the condemunor offers to make an
anard or settle o claim Tor damages, Borrower fails to respond 1o Lender within 30 days after the date the notice i given,
Lender is authorized to collect and apply the proceeds, atits option, either to restoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2or change the amounnt of such payments,

I, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification of amortization of the sums secured by this Security Instrument granted by Lender toamy successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. |ender shall
not be required to commence proceedings against any successor in interest or refuse to extend time for pas ment or others ise
madify amaortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower's succersors ininterest. Any forbearanee by Lender in esercising any right or remedy shall not be aowaiver of or
preclude the exercise of any right or remedy .

12, Successors and Assigns Bound: Joint and Several Liability; Co-signers. Ihe covenants and agreement. of
thiz Security Instrumentshall bind and benefit the siceessors and assigns of Tender and Borrower, subject to the provision. of
paragraph 17 Borrower™s covenants and agreements: shall be joint and several. Any Borrower who co signes thic Security
Instrument but does not exeente the Note: (a} is co signing this Secority Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument: (b) is not personatly obligated 1o pay the
sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modify .
forbear or make any accommuodations with regard to the terms of this Security Instrument or the Note withour thas
Borrower's consent,
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13. Loan Charges. If the loan secured by this Security Instrumentissubject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, If o refund reduces principal, the reduction will be treated as o partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Propern
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Securiny Instrumentshall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law: Severability. This Sccurity Instrument shall be governed by Federal Taw and the law of the
Jurisdiction in which the Property is located. In the evenr that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securiny Insirument.

17. Transfer of the Property or a Beneficial Interest in Borrower. [f all or any part of the Property or any inferest
in it 1s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full ofall sums secured by
this Security Instrument. However, thisoption shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of thisSecurity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide s period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay albsums secured by this
Security Instrument. If Borrower fatls to pay these sums prior to the expiration of ithis period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditionsy Borrower shall havethe right 1o have
enforcement of this Security lostrument discontinued at any time prior to the carlier of: (a)' 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any poswer of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those Conditions are that Borrower: {a)
pays Lender all sums which then would be due under this Sceurity Instrumentand the Note as if no aceeleration had occurred:
(b) cures any default of any other covenants or agreements; (€) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may reawsonahly
require to assure that the Hen of this Security lustrument, Lender’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstaternent by Borrower, this Securiny
lnstrument and the obligations secured hereby shall remain fully effectiveas if no aceeleration had oceurred. However, this
right to reinstate shall notapply in the case of aceeleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with' this Securin
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in o change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security [usteument! Fhiere also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is o change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above andapplicable law U The Naotice will
state the name and address of the new Loan Servicer and the address 1o which payments should be made. The notice will also
contain any other information required by applicable law,

20. HazardousSubstances. Borrower shall not cause or permit the presende, use, disposal, storage, or release of any
Hazardous Substances an or 1 the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that isin violation of any Environmental Law, The preceding twosentences shall not apply ta the presence, tee, or
storage on the Property of small quantities of Hazardous Substances thapare generally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageney or private party involving the Property and any Hazardow: Subitance or BEnvironmental
Law of which Borrower has actual knowledge, I Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with the Environmental Law.

As used inthis paragraph 20, “Hazardous Substances” are those substances defined as tonic or hazardous substances by
Eoviconmenzal Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, tosic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials, As used
in this paragraph 20, "Eovironmental Law” means federal laws and Taws of the jurisdiction where the Property s located that
relate to health, safety or environmental protection,

NON-UNIFORNMCOVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under
paragraph 17 unless applicable law provides otherwise). The natice shall specify: (a) the default; (b) the action
required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that Tailure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Sceurity Instrument and sale of the Properts. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to aceeleration and sale. 1T the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may inyvoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of titleevidence.
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If Lender invokes the power of sale, Lender shall execute or cause Trustee 1o execute a written notice of the
veeurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and o, other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or it designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
Warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
Statements made therein. Trustee shall apply the p P ¢following order: (a) toall eypenses of
the sale, including, but not limited to, s Trustee’ : s' fees; (b) to al] sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to, it,

22, Reconveyance, Upon payment of 4l sums secured by this Sectrity Instrument, Iender shall request Trustee 10
Feconvey the Property and shal] surrender this Security Instrument and all notes evidelicing debr secured hy this Security
Instrument 1, Trustee, Trustee shali feconvey the Property without warranty and withoug chiarge 10 the person or persons
legally entitled to it Such person or persons shall pay any recordation costs,

23. Substitute Trustee. [ender may from time to time remove Trustee and APPOINL & siccessor Trstee 1o any
Trustee appointed hereunder. Without comveyatce of the Property, the stecessor trustee shall succeed 1o all the title, power
and duties conferred upon Trustee herein and by applicable law,

24, Attorneys' Fees, As used in this Security Instrument and in the Note, "attorieys” fees” shall include any
attorneys’ fees awarded hy an appellate court.

25. Riders to this Security Instrument. If one or more riders are execiied by Borrower and recorded together with
this Security Instrument, the covenants and agreements of eacly such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the Fider(s) were o part of this Security
Instrument. [¢Check applicable box(es)]

1 Adjustable Rate Rider O Condominium Rider ] 14 Family Rider
Giraduated Payment Rider [ Planned Unir Development Rider ] Biweekly Payment Rider

[ Balloon Rider 3 Rate Improvement Rider [T Second Home Rider

[ Otherls) [specify]

BY SIGNING BELOW, Borrower 4€Ceptsand dgrees 1o the tekms il Covenants contained in this Seeurity Instrument
and in any rider(s) executed by Barrower and recorded with it.

Witnesses:

. Sec, # 140-52-2273
L “Borrower
ANDREW T PEAVY

s # 184-48-6128

“Borrower
AMY J KROMMES

“Borrower

“Borrower

T —————————— [Space Below This Line For Acknowledgment]

STATE OF OREGON

County of

This instrument was acknowledged before me an this ,ﬁk 5 day of e
Pradinecs A Keomwes,

I OFFICIAL SEAL
TERT  MARY KENNEALLY
A7 NOTARY PUBLIC - OREGON
W CCMMISSION NO. 014776
Title fand Rank) MY COMMISSION EXPIRES APR, 20, 1995

My commission expires (_t é Zg (ZQ@ L
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m Bank of America Advantage Plus®

LOAN NUMBER: 8284377 —— o
ADJUSTABLE RATE RIDER
(1 Year Treasury Index — Rate Caps)
THISADJUSTABLE RATE RIDER is madethis 21ST dayof  JUNE, 1993 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed with applicable riders (the "Security Instrument”) of the same date given by the undersigned (the

~Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to  BANK OF AMERICA OREGON, A
STATE CHARTERED BANK

(the "Lender") of the same date and covering the property described in the
Security Instrumentand located at:

1825 PAINTER ST, KLAMATH FALLS, OR 97601

[ Property Addrass ]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

Al INTERESTRATE AND MONTHLY PAYMENT CHANGES

TheNote provides for an initial interestrateof 6.625 %. The Note provides for changes in the
interest rate and the monthly payments, as follows:
4 INTERESTRATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates

Theinterest rate I will pay may change on the first day of ~ JULY, 1898 , and on that
dayevery 12TH month thereafter. Bach date on which my interest rate could change is called a "Rate
Change Date.”

(B) The Index

Beginning with the first Rate Change Date, my interest rate will be based on an Index. The "Index” is the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days before each
Rate Change Date is called the *Current Index.”
THE INDEX VALUE ON THIS DATE IS 3.610% .

Ifthe Index is no longer available, the Note Holder (as defined in the Note)will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Beforeeach Rate Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
FIVE-EIGHTHS percentage points ( 2.625 %) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) below, this rounded amount will be my new interest rate until the next Rate Change Date.

TheNote Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expectéd to owe at the Rate Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment.

(D) Limits on Interest Rate Changes

Theinterest rate I am required 1o pay at the first Rate Change Date will not be greater than 9.6256 % or
lessthan 3.625 %. Thereafter, my interest rate will never be increased or decreased on any single Rate
Change Date by more than TWO PERCENTAGE POINT(S) {2.000%) from the
rate of interest ] have been paying for the preceding - TWELVE months. My interest rate will never be greater
than 11.500 % (the "Maximum Rate™}.

(E) Effective Date of Changes

My new interest rate will become effective on each Rate Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Rate Change Date until the amount of
my monthly payment changes again.

(F)Notice of Changes

TheNote Holder will deliver or mail to me s notice of any changes in my interest rate and the amount of my
monthly payment before the eflective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question 1 may have
regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender, that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument, and which may, increase the interest rate limit provided in Section 4(D) above.
Borrower will continue to be obligated under the Note and this Security Instrument unléss Lender releases
Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to0 the terms and covenants contained in this
Adjustable Rate Rider,

{Seal)
T PEAVY / Borrower

/By 0 Koormn.

AMY J KROMMES Borrower

{Seal)

Borrowsr

(Seal}

Borrowsr

STATE OF OREGON: COUNTY OF KLAMATH: S5,

Filed for record at request of Mountain Title co the 30th day
of June AD,19_93 a__11:54 oclock __A_ M., and duly recorded in Vol. __M93
of Mortgages on Page 15612 = .

Evelyn Biehn County Clerk
FEE  $40.00 By ) peisivg w Jlivits oda t
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