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MORTGAGE
LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Morlgage is a LINE OF CREDIT INSTRUMENT. (b} The maximum principa!l amount to be advanced
pursuant to the Note is $37,000.00. (c) The term of the credit agreement commences on the date of this Morlgage and ends on March 16, 1994,

THIS MORTGAGE IS DATED MARCH 16, 1993, between Robert P. Kingzelt, whose address is 1225 Pacific
Terrace, Klamath Falls, OR 97601 (referred to below as “"Grantor”); and South Valley State Bank, whose
address is 801 Main Street, Klamath Falls, OR 97601 (referred to below as “Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys {o Lender all of Grantor’s right, title, and interest in and to
the ftollowing described real property, together with all existing or subsequently erected or atfixed buildings, improvements and fixtures; ali easements,
nghls of way, and appurtenances; all water, water rights, walercourses and dilch rights (including stock in ulilities with dilch or irrigalion rights); and all
other rights, royaltias, and profits relating to tha real property, including without limitation alt minerals, oil, gas, geothermal and similar malters, located

in Klamath County, State of Oregon (the "Real Property"):

LOT 3 IN BLOCK 52 OF HOT SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

The Real Property or its address is commonly known as 1225 Pacific Terrace, Klamath Falls, OR 97601.

Granlor presently assigns to Lender all of Granlor’s right, titla, and interest in and to all leases of the Property and all Renls from the Property. In
addilion, Grantor grants to Lender a Uniform Commercial Coda security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Morlgage. Terms not otherwise dafined in this Morigage shall
have the meanings atiribuled to such terms in the Uniform Commercial Code. All references lo dollar amounis shall mean amounts in lawful money of
the United States of America.

Exlsting Indebtedness. The words "Exisling Indebledness” mean the indeblednass described below in the Existing Indebtedness section of this
Mortgage.

Grantor. The word "Grantor” means Robert P. Kingzett. The Granlor is the morigagor under this Morigage.

Guarantor. The word "Guaranior” means and includes without limitation, each and all of the guaranlors, sureties, and accommodation parties in
connection with tha Indebltedness.

Improvements. The word "Improvements” means and includes without limitation all exisling and fulure improvements, fixtures, buildings,
structures, mobile homes affixad on the Real Property, facilities, additions and other construction on the Real Property.

Indebtedness. The word "Indebledness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lendar to discharge obligations of Granlor or expenses incurred by Lender to anforce obligations of Grantor under this Mortgage. together with
interest on such amounts as provided in this Mortgage. - Specifically, without imitation, this Mortgage secures a revolving line of credit,
which obligates Lender to make advances {0 Grantor so long as Grantor complles with all the terms of the Note.

Lender. The word "Lender™ means South Valley State Bank. its successors and assigns. The Lercer § the ~ortgagew under this Morgage
Mortgage. The word "Mortgage™ means Ihis Morlgage botween Grantor and Lender, and mcludes withoul hinrtation all assignmonls and secunty
interest pravisions relating to the Personal Propery and Renls.

Note. The word "Nole™ means the promissory note or credit agresment daled March 16, 1993, in the original principal amount of
$37,000.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings o, consolidations of, and
subslitutions for the promissory note or agreement. The maturity date of the Nole is March 16, 1994. The rate of interest on the Note is subject to
indexing, adjustment, renawal, or renegotiation.

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and other articles of personal property now or herealter owned
by Grantor, a.nd.now or hereafler atlached or affixed lo the Real Property; together with all accessions, parts, and additions 1o, all replacements of,
and all subslitutions for, any of such property; and together with all proceeds (including withou! limitation all insurance proceeds and refunds ot
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Proparty” mean the property, interests and rights descnbed above in the "Grant ot Mortgage™ section.
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Related Documents. The words "Related Documenls” mean and Include without fimitation all promissory notes. credit agreaments, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hersafter existing, exscuted in connection with the Indebledness.

Rents. The word "Renis” means all presant and fulure rents, revenues, income, Issuss, royallies, profits, and other benefils derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay lo Lender all amotinis secured by this Morigags
as they become dus, and shall strictly perform all of Grantor's obligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlor's possession and use of the Property shall be governed by the
following provisions:

y remain in possession and control of and operate and mana
. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PR
ND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
necassary lo preserve ils value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” “release;” and "threatened release,” as used in this
Mortgage, shall have the same meanings as sel forth in the Comprehensive Environmantal Rasponse, Compensation, and Liability Act of 1980, as
amendad, 42 U.S.C. Section 9601, e! seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seqd., Ihe Resource Conservation and Recovery Act, 49 U.S.C.
Seclion 6901, et seq., or other applicable state or Faderal laws, rules, or regulations adopled pursuant 1o any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petrolaum and petroleum by-products or any fraction thereot
and asbestos. Grantor represents and warranls to Lender thal: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufaclure, slorage, treatment, disposal, releasa or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe lhat there has been, excep! as previously disclosed to and
acknowledged by Lender in wriling, (i) any use, generation, manufaclure, storage, treatmant, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of tha Property or (i} any actual or ihrealened Iihgation or claims of any kind by
any person relating o such matters; and (c) Except as praviously disclosad {o and acknowledged by Lender in writing, (i) neither Grantor not any
tenant, contractor, agent or other authorized user of he Property shall usa, generate, manutacture, store, treat, dispose of, or release any
hazardous wasle or substance on, under; or about the Properly and (ii) any such activily shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and ils agents to enler upon the Property to make such inspections and tests as Lender may deem appropnate tc
determine compliance of tha Property with this section of the Morigage. Any inspections or tests made by Lender shall be for Lender’s purpeess
only and shall not be construed to create any rasponsibility

under any such laws, and (b) agrees to Indemnity and hold harmlass Lender agains!t any and all claims, losses, habililies, damages, penallies, and
expenses which Lender may directly or indirectly susiain or suffer resulling from a breach of this seclion of the Mortgage or as a consequance ot
any use, generalion, manufaclure, storage, disposal, release or thrpatened release occurring prior to Grantor's ownership of inleiest in the
Property, whethar or not the sama was or should have been known to Grantor. The provisions of this section of the Mortgage, including the
Obligation to indemnity, shall survive ths payment of the Indebltedness and the satisfaciion and reconveyance of the lign of this Mortgage and shall
nol ba affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commil, permil, or suffer any stipping of or waste 9n or to the
Properly or any portion of the Property. Wilhout limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to removs, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior writlen consent of Lender.

Removal of improvemenis. Grantor shall not demolish of remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Impravements, Lender may require Grantor to make drrangements satisfactory to Lender to replace
such Improvemenis with improvements of at least equal value.

Lender’s Right to Enter. Lender and ils aganis and representatives may enter upon the Real Propery at all reasonable times to attend 1o
Lender’s interasis and to inspect the Property for purposes of Granlor's compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promplly camply with all laws, ordinances, and regulations, now or horeafter 1n
olfect, of all governmental authorities applicabla 'lo the use or occupancy of tho Proporty.  Grantor may contest m good fasth any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropruile appoals, so long as Granfor has notiled Lender in
wriling prior to doing so and so long as, in Lender's sole opinion, Lendar’s Intarests in the Propuity are not jeopardized. Lender nay requie
Grantor to post adequate securlty or a surety bond, reasonably satistactory o Lender, lo protoct Londur's intorust.

Duty to Protect. Grantor agrees neither to abandon nor leave unallended the Property. Grantor shall do all other acls, in addition to those acls
set forth above in this section, which from the characlar and use of the Property are reasonably necessary lo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately due and payable all sums secured by this Mortgage upon the
sale or lransfer, without the Lendsr’s prior written consenl, of all or any part of the Real Property, or any interest in the Real Property. A "sale or

MRS,

y land trust holding title to the Real Property, or by amy

L. it any Grantor is a corporalion or partnership, fransfer also includes any change in ownership ct

more than twenty-five percent (25%) of the voling stock or partnership interests, as the case may be, of Grantor. However, this oplion shall not be
exercised by Lender if such exercise is prohibiled by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relgEEg to the taxes and liens on the Property are a part og Mortgage.

Payman!. Granler shall pay when due (al all events prior to delinquency) all laxes, payroll ta special laxes, assessments, walor charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
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rendered or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Londer under this Mortgage, except for ihe llen of taxes and assessments not due, excopt for the Existing Indebtedness referred lo balow, and
except as otherwise provided in the following paragraph.

Right To Contest. Granlor may withhold payment of any lax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lendec’s interest in the Propasty is not jeopardized. if a lian arises or is filad as a result of nonpayment, Granlor shall wilhin fifteen
(15) days after the lien arises or, if a lian Is filed, wilhin fiftean (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if
requestad by Lender, deposit with Lender cash or a sutficlent corporate surety bond or other securily salisfactory to Lender in an amount suthcient
1o discharge the fien plus any costs and aftorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the ken. In
any contest, Grantor shall dafond itself and Lender and shall saisfy any adverse judgment belore enforcement against the Property. Grantor shall
name Lander as an additional obligee under any surety bond furnishad in the contest proceedings.

Evidence of Payment. Granior shall upon demand furnish to Lender salisfactory evidence of payment of the taxes of assessments and shall
authorize the appropriale governmental official to deliver to Lender at any time a written statement of the taxes and assessments agains! the
Property.

Notlce of Construction. Grantor shall nolify Lender at leas! fifteen (15) days before any waork is commenced, any services are furnished, or any
malsrials are supplied lo the Property, if any mechanic’s lien, malerialmen’s lien, of other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon raquest of Lander furnish o Lendar advance assurances salisfactory 1o Lender
Ihat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exlendad coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Properly in an amount suificient to avoid application of any
coinsurance clause, and with & standard morigagee clause in favor of Lender. Poiicies shall be wrilten by such insurance companies andin such
form as may be reasonably acceplable to Lender. Grantor shali deliver to Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such nolice. Should the Real Property at any ume bacome located in an area designated
by the Director of the Federal Emergency Managemsnt Agency as 8 special flood hazard area, Granlor agrees to obtain and maintain Federal
Fiood Insurance, to the extent such insurance Is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the foan, or the maximum timit of coverage ihatis available, whichever is less.

Application of Proceeds. Grantor shall promplly nolity_Lender of any loss or damage to the Property if the estimated cost of repair of
replacement exceeds $500.00. Lender may make proaf of loss if Grantor fails lo do S0 within fifteen (15) days of tho casualty. Whether or not
Lender’s security is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebledness, payment of any lien affecting
the Property, or the restoration and repalr of the Property. If Londer elects 1o apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory (o Lender. Lender shall, upon salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceads forithe reasonable cost of repair of restoration it Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipl and which Lender has not committed to the repair.or resturation of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then o prepay accrued interest, and the remainder, it any, shall be
applied to the principal balance of the Indebtedness. if Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall
be paid to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of the Property covered by this
Morigage at any trustee’s sale or other sale hetd under the provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Existing indebledness. During the period in which any Existing Indebtedness described pelow Is in effect, compliance with the
insurance provisions contained in lhe instrument avidencing such Existing Indebtednass shall conslilule compliance with the insurance provisions
under this Morigage, to the extenl compliance wilh the terms of this Mortgage would constitute a duplication of insurance requrement. !t any
proceads from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Existing Indebledness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a yea:, Grantor shall furnish 1o Lender a reporl on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the palicy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shalt, upon request of Lender, have an indspendont appraissr salisfactory lo Lender determine the cash value replacement cost of the Property.
EXPENDITURES BY LENDER. f Grantor fails to comply wilh any provision of this Morlgage, including any obligation 1o maintain Exisung indebledness
in good standing as required balow. or it any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
an Grantor's behalt may, but shait not be required to, lake any action that Lender deems appropriaie. Any amount that Lender expends in so doing wil
bear interes! at the rale charged under the Note from iha date incurred or paid by Lander to the date of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apporlioned among and be payable with any
installment paymants to become due during either (i) tha term of any applicable insurance policy or (it) the remaining lerm of the Note, or (c) be
weated as a balloon payment which will be due and payable at the Nole's malurily. This Mortgage also will secure paymen! of these amounts. The
nghts provided for in this paragraph shall be in addition 1o any other rights or any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shall not be construed as curing the dafault so as 1o bar Lender from any remady that st otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provsions relabing 1o ow ocship of tha Propeity are a part of this Moutgage.

Titla. Granlor warrants that: (a) Grantos holds good and marketable htie of record 1o the Property in toa simplo, tee and cloar of all ks and
ancumbrances other than those sel forth in the Real Property description or in the Exisling Indebtedness section below or in any tlle insurance
policy, title report, or final title opinion issued in favor of, and accepled by, Lender in conneclion with this Morigage. and (L) Grantor has the tull
right, power, and authorily to execute and deliver this Mortgage to Lender.

Defenss of Tille. Subject to the exceplion in the paragraph above, Grantor warranls and will forever detend the title to the Property against the
Jawful claims of alt persons. In the event any acticn of proceeding is commenced that questions Grantor's litie of the interest of Lender undat this
Morigage, Granlor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceedng, bul Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, of
cause o be dslivered, to Lender such instruments as Lender may request from time to time to permil such participation.

Compilance With Laws. Grantor warranls that the Property and Grantor's use of the Property complies wilh all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning exislting Indebledness {the “Existing Indebledness™) are a par of this Moitguge.
Existing Lien. The lien of this Mortgage securing the Indebledness may be secondary and inferior to an existing lien. Grantor expressly
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covenants and agrees to pay, or sae lo the paymant of, the Exisling Indebtedness and to prevent any delault on such indebledness, any delault
undsr the Instruments evidencing such Indebtadness, or any default under any security documents for such indebtedness.

Default. If the payment of any instaliment of principal or any interest on the Exisling Indebtedness is not made within the time required by the note
evidencing such indsbledness, or should a default occur under the Instrumen! securing such Indebledness and nol be cured during any
applicable grace period therein, then, at the option of Lander, the Indebtedness secured by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in default.

No Modlfication. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Morlgage by which that agreement is modified, amended, extended, or renewed without the prior wrilten consent of Lender.
Grantor shall nsither request nor accept any future advances under any such security agreement without the prior writlen conseni of Lender.

CONDEMNATION. The following provisions relaling to condemnation of the Property are a part of this Mortgage.

Apptication of Net Procseds. If all or any part of the Properly is condemned by eminant domaln proceadings or by any procesding or purchase
in lisu of condemnation, Lander may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or tha repair or restoration of the Property. The net proceeds of the award shall mean the award afler payment of all reasonable costs, expenses,
and altorneys' fees incurred by Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promplly take such
sleps as may be necessary to defend the action and oblain the award. Granlor may be the nominal party in such proceeding, but Lender shall be
antitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Granlor will deliver or cause lo
be delivered to Lender such instruments as may be requestad by it from time to time o permit such padicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES: The following provisions relating {16 governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execute such documents in addition to this Mortgage and take
whataver other action Is requested by Lender to perfect and conlinue Lender’s lien on the Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, togsther with all expenses incurred in recording, perfecling or conlinuing this Mortgage, including without tmitation all
\axes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: '(a) a specific fax upon this type ot Mortgage or upon all or any part of
the Indebtednass secured by this Morigaga; (b) a specific tax on Grantor which Grantor is aulhorized or required to deduct from payments on the
Indebtedness secured by this type of Morlgage; (c) a tax'on this lype of Morlgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any porlion of the Indebladness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this saction applies is enacled subsequent 1o the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercisa any or all of its available ren.edies for an Event of Delault as provided
below unless Grantor either (a) pays the tax before it becomes delinguent; or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash aor a sufficiant corparate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a secunly agreement are a part of this
Mortgagse.
Security Agreement. This instrument shall constitute a security agresment to the extent any of the Property conslitues fixtures or olher personal
property, and Lender shalt have all of the rights of a secured party under the Uniform Commercial Code as amended from time o ime.

Security Interest. Upon request by Lander, Grantor shall execute financing statements and take whatever other action is requested by Lender o
perfect and conlinua Lender’s securily interest in the Ranls and Personal Property. In addilion to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, fils execuled counterparts, copies or reproductions of this
Morlgage as a financing statement. Granlor shall reimburse Lender for all expenses incurred in perecting or conlinuing this securily interest.
Upon defaull, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient to Granlor and Lender and make 1t
available to Lender within three (3) days after receipt of writtan demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which informalion concerning the securily inlerest
granled by this Morigage may be obtained (each as required by the Uniform Commercial Codg), are as slaled on the first page of this Morlgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lo further assurances and allorney-in-fact are a part of this
Mortgage.

Further Assurances. At any tims, and from time lo time, upon request of Lender, Granlor will make, execule and deliver, or will cause lo be
made, execuled or delivered, to Lender or lo Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deads of trust, security deeds, security agreemants, financing slalements, continualion stalements, instruments of further assurance, certificates,
and olher documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuate, complels, perfect, continue, or
preserve (a) the obligations ot Grantor under the Nole, this Mortgage, and the Relaled Documents, and (b) the liens and secunty interests
crealed by this Morigage on the Property, whather now owned or herealter acquired by Grantor. Unless protubited by law or agreed to the
conlrary by Lender in writiny, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the mallers reterred o in this
paragraph.

Attorney—In-Fact. It Grantor fails to do any of the things referrad 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorngy-in-fact for the purpose
of making, execuling, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole optnion, to
accomplish the mattars referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obhgations imposed upon Grantor under this
Mortgage, Lender shall execule and deliver to Grantor a suilable salisfaclion of this Moiigage and sulable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay. i permulted by applicable law, any
reasonable termination fee as determined by Lender from time 1o time.

DEFAULT. Each of the following, at the option of Lender, shall conslitule an evant of defauit (Event of Detaull”) under this Moilgage:
Detauit on Indebtedness. Failure of Grantor to make any payment when due on the Indebledness.

Default on Other Payments. Failure of Grantor within the lime required by this Morigage to make any payment for laxes or insurance, or any
other payment necessary to prevent filing oﬁ effect discharge of any lien.

Compliance Default. Failure to comply wil other term, obligation, covenant or condition conlﬁ in this Morigage, the Note or in any ot the
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Related Documents. I such a failure Is curable and it Grantor has not been given a notice of a breach of the same provision of this Mortgage
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Granlor, after Lender sands written notice
demanding cure of such fajlure: (a) cures the failure within fifleen (15) days; or (b) if the cure requires more than fiteen (15) days. immediately
initiates steps sufficient to cure the failura and thereafter conlinues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished 1o Lender by or on bshalf of Grantor under this Morigage, the Note or the
Related Documents is, or at the time made or furnished was, false in any malerial respect.

Insolvency. The insolvency of Grantor, appointmant of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
tha commencement of any proceading under any bankrupley or insolvency laws by or against Granlor, or the dissolulion or lermination of
Grantor’s existence as g going business (if Granlor is a business). Except o the extent prohibiled by federal faw or Oregon law, the death of
Grantor (if Granlor is an individual) also shall constitute an Event of Default under this Morigage.

Foreclosure, Forfelture, etc. Commencsment of foreclosure or forfsiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency againsl any of the Proparty. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice oi such claim and furnishes reserves or a surely bond for the claim salisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granlor and Lender that is no! remedied
within any grace period provided therein, Including without limitation any agreement concerning any indebledness or other obligation of Granlor to
Lender, whether axisting now or later.

Existing Indebtedness. A default shall occur under any Exisling Indebtedness or under any inslrument on the Property securing any Existing
Indebledness, or commencemont of any suit or other action 1o foreciose arny axisling lion on the Property.

Events Atfecting Guarantor. Any of the preceding avenls oceurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent or any Guarantor revokes any guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to,
permit the Guarantor’s estate to assume uncondilionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in
doing so, cure the Evant of Default,

Insecurity. Lender in good faith deems iiself insecura.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Evenl of Default and at any time therealter, Lender, al its oplion, may exercise
any one or mora of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall hava tha right at its ‘oplion without nolice 1o Grantor to declare the entire Indebledness immediately due
and payable, including any prepayment panalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shail have the right, without notice lo Granlor, to take possession of the Property and callect the Reals, including amounts
past due and unpaid, and apply the net proceads, over and above Lender’s cosls, against the Indebledness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees direclly lo Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney—in-fact to endorse instrdments received in payment thereol in the name of
Grantor and to negotiate the sams and collect the procesds. Payments by tenants or other users o Lender inresponse to Lender's demand shall
salisfy the obligations for which the payments ara made, whelher or not any proper grounds for the demand existed. Lender may exercise its
rights under this Subparagraph eilher in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Properly, with the power to
prolect and preserve the Property, tc operale the Property preceding foreclosure or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indabledness. The receiver may serve without bond if permitted by law.
Lender’s right lo the appointment of a receiver shall exist whether or nol the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employmen! by Lender shall not disqualify a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain a judicial decrea foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Preperly by nonjudicial sale.

Deficlency Judgment, if permitted by applicable law, Lender may obtain a Judgmenl for any deficiency remaining in the Indebledness due to
Lender after application of all amounts received from tha exercise of the rights provided in this section.

Tenancy at Suerance. if Grantor remains in possession of the Property atter the Property is sold as provided above or Lender otherwise
becomes entilled to possession of the Property upon default of Granlor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, aither (a) pay a reasonable rental for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all other nighls and remedwes provided in thes Movtgage o the Note ov avadable at law or i equity.

Sale of the Property. To the extent permitted by applicabie law, Grantor Porody wanes any and ai gt to have the property marshalled. In
exercising ils rights and remedies, Lender shall be free o soll all or any part of thy Property togethor or sepatately, in one sale or by separate
sales. Lender shali be entitlad to bid at any public sale on all or any portion of the Properly.

Notice ot Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal Property or of the time afler
which any privale sale or other intended disposition of the Personal Property is lo be made. Reasonable notice shall mean notce given at least
ten (10) days before the time of the sale or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not conslitule a waiver of or prejudice the
party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an elaction to make expenditures or take action to perform an obligation of Grantor under this Mortgage
after failure of Grantor to parform shall not attect Lender’s right to declare a dsfauit and sxercise ils remadies under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Morlgage. Lender shall be entitlod 1o recoven
such sum as the court may adjudge reasonable as allorneys’ tees, at trial and on any appeal. Whelher or not any court action 15 imvolveg, ail
reasonable expenses incurred by i i

its rights shall become a part of th
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rate. Expenses covered by this paragraph include, without limitation, however subject to any limits under applical
and Lender’s legal expenses whether or not there is a lawsuit neys’ fees for bankry,

vacale any automalic slay or injunction), 2ppeals

title reports (including foreclosure reports), surveyors’ feporls, and

Grantor also will P2y any court costs, in addition 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PART!
sale to Granlor, shall be in writin,
Sta(es mail first clgss.

Amendments. This Morigage, together with any Related Documents, constilutes the enlire underslanding and agreéament of the parties as to the
matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in wriling and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Granlor shall furnish lo Lender, upon requesl, a certified

slatement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.

"Net operaling income” shall mean all cash receipts from the Property less all cash expenditures made in conneclion with the operation of the
] t

Applicable Law. This Morigage has been dellvered 1o Lender and accepied by Lender in the Siate of Oregon. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used 1o inlerpret or defing the
provisions of this Mortgage.

Merger. There shail be no merger of the interest or estats created by this Morlgage with any olher interest or estate in the Property at any time
held by or for the bensfit of Lender in any capacity, withoul the writlen consen! of Lender,

Severability. If a court of competent jurisdiction finds any provision of this Mortgage 1o be invalid or unenforceable as lo any person or
circumstance, such finding shall not render {hat provision invalid or unenforceable as lo any other persons or circumstances. If feasible, any such
offending provision shall be deemed to ba modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceabla.

St s and Assi Subject to the Umitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall bg D]nding upon
and Inure o the benefit of the parties, their Successors and assigns. If ownership of the Property becomes vested in a person other than Granlor,
Lender, without notice to Grantor, may dsal with Grantor's successors with reference 1o this Morlgage and the Indebledness by way of
forbearance or extension without releasing Granlor from the abligalions of this Mortgags or liability under the Indebtedness.

Walver of Homestead Exemption. Granlor heraby releases and waives all righls and benetits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Morlgage.

Walvers and Consents. Lendar shall not be deemad to have waivad any rights under this Mot
such waiver is in writing and signad by Lender. No delay or omissio

such right or any other right. A waiver by any party of isi

otherwise to demand strict compliance with that provisi

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.
GRANTOR:

Robert P. Kingzeft
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STATE or-'__D D %IQ‘V\

s NO™- ;
COUNTY OF Khlv\\c\,w : R e:?

On this day before me, the undersigned Nolary Public, personally appeared O.E. KINGZETT and MARY KINGZETT, o me known to be the
individuals described in and who executed the Morigags, and acknowledged that they signed the Mortgage as their free ang volunlary ac! and deed,
for the uses and purposes therein mentioned. Fia

Given under my hand and officlal saal this day of mom e e 3

8y - L ”D\- :Lk»xl\“ Reslding at

| L @
Notary Public in and for the State ot C AT Oy My commisslon explres I Y S
J

LASERPRO, Reg. U.S. Pat. & T.M. Ofl., Ver. 3.18 (€) 1993 CFI Bankers Sorvice Group, Inc. All rightsreserved. {OR-GO3RKINGZET.LN C1.ovL]

STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of W the lst da
_ st
of __ _Juiy  AD. 9 —893 at____3:26 oclock —E M., and duly recorded in Vol. _MS3
of —Mortgages . =~ Page _ 15797 ..

Evelyn Biehn - County Clerk

FEE  $40.00 By s ex.. S WIS TN T




