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MORTGAGE

THIS MORTGAGE IS DATED JULY 1, 1993, between Wallace L Kelly and Roxanne E. Kelly, An estate in fee
simple as tenants by the entirety, whose address I8 6910 Verda Vista Place, Klamath Falls, OR 97603 (referred
to below as "Grantor”); and First Interstate Bank of Oregon, N.A., whose address is 601 MAIN ST., P 0 BOX 608,
KLAMATH FALLS, OR 97601 (referred to below as "Lender™).

GRANT OF MORTGAGE. For valuabls consideration, Grantor m.
the following described real property, together with all existin

property, including wit|
State of Oregon (the

Lot 26 in Block 1 of Sunset East, according to the officlal plat thereof on filein the office of the County
Clerk of Klamath County, Oregon.
The Real Property or its address Is commonly known as 6910 Verda Vista Place, Klamath Falls, OR 97603.
Gézpugor péesently assigns to Lender all of Grantor's right, title, and interest in and 1o all leases of the Property and all Rents from the Property. In
adaition, Granto,

T grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise detined in this Morigage shall
have the meanings attributed to such terms in the Oregon Uniform Commercial Code.

Grantor. The word "Grantor” means Wallace L. Kelly and Roxanne E. Kelly. The Grantor is the mortgagor under this Morgage.

Guarantor. The word "Guarantor* means and includes without limitation each and alf of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations ot Grantor or expenses incurred by Lender to enforco obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage.

Note. The word "Note” means the promissory note or credit agreement dated July 1, 1393, In the original principal amount of
$47,065.59 from Grantor 1o Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement. The maturity date of this Mortgage is July 5, 2003. The rate of interest on the Note is subject
to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipmany, fixtures, and other articles of personal Pioperty now or hereafter owned
by Grantor, and now or hereatter attached or affixed to the Real Property; together with ail accessions i

and all substitutions for, any of such property; and toget! i i i i imi

premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collactively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the “Grant of Mortgage” section.
Rents. The word "Rents” means all present and future rents, revenues, income. rssues. royales, profits, and other benetits denved from the

GIVEN TO SECURE {1 DEBTEDNESS AND
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED O

PAYMENT AND PERFORMANGE. Except s otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Morigage
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrens that Granlor's possession and uso of the Proporty shall bo governed by the
following provisions:

Possessjon and Use. may remain in possession and control of and operate and manage tha Real Property and collect
the Rents. ALLOW USE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN VIOLATION OF
ONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
ITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED

USES.
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Duty to Maintain, Grantor shall maintain the Property in tenantabia condition and prompty perform all repairs, replacements, and maintenance
necessary to preserve its value.

Nulsance, Waste. Grantor shall not cause,

Property or any portio

timber, minerals (incly soil, gravel or rack products without the prior written co

DUE ON SALE - CONSENT BY LENDER. Lender may, atits option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of real Property or any right, title or inter
i i Ct, land contract, contract for
fer of an

des any change in ownership of
However, this option shall not be

mMay make proo! of loss f Grantor
at its election, apply the proceeds
he Property.
EXPENDITURES BY LENDER. If Grantor fails to com,
materially altect Lender's interests in the Property, Le
i Lender expends in so

Tile. Grantor warrants that: simple, free and clear of all liens and
encumbrances other than those set forth in the Real Pr iption or in any title insurance policy, titla fepon, or final title opinion issued in

favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority io execute and deliver
this Mortgage to Lender,

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property against the
lawful claims of all persons.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defaul ("Event of Delault) under this Mortgage:
Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtednass.

Compliance Default. Failure of Grantor o comp
in any other agreement between Grantor and Len

Events Aftecting Guarantor. any Guarantor of

any of the Indoblodness or such Guarantor
dioa or bucomon Incompotent,
Insecurity. Lender In good taith deoms itsolf insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurronce of any Event of Delault and at any timo tharoattor, Londor, at s opltion, may oxorcise
any ono or more of the following rights and romodios, In addition 1o any othor rights or romodios provided by law:

Accelerate Indebtedness. Lendor shall have tho right at its option without notice to Grantor fo declaro the entite Indebtedness immediately due
and payable, including any Prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code.

Judiclal Foreclosurae. Lender may obtain a judicial decroe foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. i permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personat Property or the Real
Property by nonjudicial sate.
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Attornays’ Fees; Expenses, In the event of foreclosure of thig Montgage,
and actya) disbursements hecessarily incurred by Lender in pursuing such

MISCELLANEOUS PROVISIO

, the undersigned Notary Public, Personally appeargg Wallace L. Kej
8y signed th

individualg described in ang Who executed the Mortgage, ang acknowledged th

for the uses and purposes therein mentioned.

Given under my/ltid and officlal sea) this yd day ot
kvl NS s

3y lﬁ« Lol Al L 1/7/@‘/\‘\__ e

Notary Publlc In and for the State o /f C:‘\!"’Q. [

————

ly and Roxanne E. Felly, 1o me known 10 be the
© Mortgage as tharr 1se and voluntary act and deed,
~f X
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