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LINE OF CREDIT TRUST DEED

THIS LINE OF Cﬂ?DlT TRAUST DEED 5 DATED. June 25, 1993 AMONG
Larry A. Gibbs and Cheryl C. Gibbs, husband and wife __,whose address Is

3771 Sunshine Place, Klamath Falls, OR 97603 (referred to below as "Grantor);

HIGHLAND COMMUNITY FEDERAL CREDIT UNION, whoae address is 3737 Shasta Way, Klamath Fails, Oregon (reterred to below somsetimes 8s
"L ender: end sometimes ac »Boneficlary™);and ABPEN TITLE & ESCROW, INC., whose address 1s 525 Maln 8t., Kiamath Falls, Oregon 97801(Re-
terred to belovy as "Trustoe”).

1.

CONVEYANCE AND GRANT.

For valuable consideraton, Graniof conveys Trustoo for the benefit of Lender as Benoficdary all of Grantors rght, tile, and Interest In and to the following-
described real property, logether with all existing or subsoquenty erocted or aMxed bulldings, Improvements and fixres; all easements, rights of way. and
appurtenances; all water, water rights and diich rights (including stock 1n utliites with ditch or lrrigation fghts); and all other rights, royaltes, and peolits
ralating io the real property, Including wlithout Umltatlon all minerals, ofi, gas, geothermal and simllar matiers, located In
Klamath County, State of Oregan, (the “Real Property):

Lot 18, Block 2, Tract No. 1063, THIRD ADDITION TO
N . N VALLEY VIEW
Klamath, State of Oregon. B, in the County of

Code 41 Map 3909-12BB TL 5500

“The Hisal Property or Ils acdress ls commorly known as 3221 Sunshine Place, Klamath :Falls, OR 97603

Grantor prosontly assigns to Lendor (also known as Beneficlary In this Line of Credit Trust Deed) all o Grantor's right, title, and interest in any Iimprovements and to the
Rents from tha Property. In addition, Grantor grants Lender a Uniform Commercial Code security Interest In the Rents and the Personal Proparty defined below.

DEFINITIONS
The following words shall have the fotiowing meanings when used In the Line of Credit Trust Deed:

. Agreoment. The word "Agreament” means the Equiline Credit Account Agreement  dated June 25, 1993
the maximum pincipel tatany onaUme ol $ 15,000.00 .

b. Beneficlary. The word “Beneficiary” means Highland Community Fedaral Credit Unlon (Credit Unlon), Its successors or assigns, also reforred (0 as “Lender” in
this Line of Credit Trust Deed.

¢. Line of Credit Trust Desd. The words “t Ine of Credit Truat Deed® mean this Line of Credit Trust Deed among Grantor, Lender, and Truslas, and include without
Imitation alt assignment and secudty Intarast provisions relating to the Personal Property and Rents.

d. Grantor. The weed “Grantor™ means any and ali persons and entites executing this Una of Credit Trust Deed.

©. Improvemants. The word *improvemants™ means and includes without imitation all exising and future Improvements, fixiures, bulidings, structures, moblie homes
alfixed on the Real Proparty, taciiites, additons and similar construction on the Real Proparty.

{. indebtsdnsss. The word “Indabledness” means all principal and Interast payable under the Agreament and any amounts advanced o¢ expended by Lender 10
discharge cbligations of Grator or expenses incurred by Trusteo or Lender to enforce obligations of Grantor under Ihis Line of Credit Trust Deed, togathar with
Interest on such amounts aa provided in this Une of Credit Trust Deed. This Line of Credit Trust Deed secures a line of credit. The term "Line of Credil®" means a

revolving line of credit which obligates Lender to make advances to Grantor In the maximum prindpal amount at any one time as sot forth above until the Agreement is
terminated or suspended ox It advances are mado up 10 the maximum crodit imit, and Grantor compiles with the terms of the Agreement. Funds may be advanced by
Crodit Unlon, repald by Grantor, and subsequently readvanced by Gredit Union In accordance with the Agreoment. Nowithstanding the amount outstanding at any
partcutar ime, this Line of Credit Trust Deed secures the total Indebtedness undar the Agreement. The unpald balance of the line of credit under the Agreement will
remaln In tull force and effect notwlthatanding & zero outstanding balance on the fine from tme to timo. Any principal advance under the line of credit that oxceeds the
amount shawn abovo ar the principal amount of the Agreement will not bo secured by this Line of Credit Trust Doed. The term of the Agreement|s thirty (30) years.

@- Lendar. The word “Lender” means Highland Community Federal Crodit Union, its succossors or assigns.

h. Personal Property. Tho words *peroonal Proparty® mean all equipment, fixturas, and other articlos of personal property owned by Grantor, naw o hereatier atached
or alfixed to the Roa! Property ; togethor with ali accossions, pasts, and additons to, all roplacements of, and all substituions for, any o! such property; and togelier
with all proceeds (Including withaut fimitation &1 insurance proceeds and refunds of promiums) from any saje or othor disposition o! the Property.

|. Property. The word “Property” means coflectvely the Real Property and the Personal Property.

} Real Property. The words "Real Property " mean tha property, Interasts and rights desaribed above in the *Conveyance and Grant” section.

k. Related Documents. The words “Related Documents” mean and Include without limitation alt advance vouchors, loan agreemeants, guaranties, security agreements.
morigages, deeds of trust, and all other documonts, whether now of hereaftor existing, execuled in connoction with Grantor's Indebledness 0 Lender.

1. Ronts. The word “Ronts™ means all rents, ravenues, income, lssuas, and profits from the Property financed under an Equity Loan only.

THIS LINE OF CREDIT TRUST DEED, INCLUDING THE ASSIGNMENT OF RENTG AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, S
QIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE AGREEMENT
AND THIB LINE OF CREDIT TRUST DEED. THIS LINEOF CRED(T TRUST DEED IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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PAYMENT AND PERFORMANCE - 45960

Grentor shalt pay to Lender ait amounts cecired by this Line of Credit Trust Doed as thay become due, and shall atrtcty perform all of Grantor's obligations under the
Agreement and Line of Credit Trust Daed. '

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Grantor agrees thatlts possession and use of the Property shall be governed by the followling provisions:

8. Possssalon and Use. Unless and untll Lender takes any action under paragraph 17, Grantor may (8) remaln in possession and control of the Property, and
(b) operats and manage the Property. The foliowing provisions relate to the use of the Property of to othor UImitations on the Property.

THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
AEGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

b. Duty to Malntaln. Grantor shalt mainmin the Property In tenantable conditon and promptly perform all repalrs and malnienance necossary 10 presorse lis value.

c. Hazardous Substancas. Grantor represents and wamants that the Property never will be 8o long as this Line of Crodit Trust Deed remalins 8 llon on the Property, used

for the generation, manufaciure, storage, reatment, dlsposal, release of hreatened release of any hazardous are delinad In the Comprehensive

Emvironmental Response, Compensation and Liability Act of 1880, a8 amended, 42 U.S.C. Section 9601, et 80q. ("CERCLA"), the Supertund Amendments and
Reauthorization Act ("SARAY), appilcablo state laws, of reguiations adopted pursuant to any of the loregolng. Grantor authorizes Lender and lts agents to enter upon the
Real Property 1o make such inspactions and tests as Lender may deem appropriale to determine compliance of the Property with this paragrapn. Any inspections of 108t
made by Lencor shall ba tor Lender's purposes o | not be construed 1o create any rasponsibility or Ilability on the part ol Lendor to Grantor or to any othor pefrson.
Grantor agrees to indemnlty 'and hold Lender harmiess agalnst any and all daims and losses reeuiting from a breach of this paragraph of the Line of Crodit Trust Doed.
Tnis obligation to Indemnity shall survive the payment of the indebtedness and the satlsfaction of this Line of Crodit Trust Deed.

d. Nulsance, Waste. Grantor shall not cause, conduct of permit any nuisance nof commit or suffer any strip or wasto on or 1o the Property or any portion thereol.
Specifically without limitation, Grantor will not remove, of grant to any other party thae right 1o remave, any tmbeor, minarals (including ol and gas}, soll, grave! of rock
products without the prior writlen consant of Lender.

9. Lendsrs Right to Entar. Lender and lts agents and reprasentatives may enter upon the Rec! Property atall reasonable imes to anend to Lender's Interest and 1o
Inspact the Property for purposes of Grantor's compllance with the terms and conditions of this Line of Crealt Trust Deed.

1. Complianco with Govammental Requlrements. Grantor ahall prompty comply with all laws, ordinancos, and rogulations of all governmental authorities applicable
to the use oc occupancy of the Property. Grantor may contest In good faith any such law, ordinance, or regutaton and withhold compllance during any proceeding,
including appropdate appesls, 30 iong as Grantor has notfied Lender In writing prior 10 doing 8o and 30 long 88 Lenders interests In the Proporly are not eopardized.

Lender may require Grantor 10 post adequate securlty reasonably satstactory o Londer, to protect Lender's Interest.

g. Duty to Protect. In additon to the acts sat forth abcve (n this secion, Grantor shall do at other acts that from the character and usa of the Proparty are reasonably
necessary o protect and preservo the Property.

INDEMNITY.

Grantor shall indemnity Lender and hold Lender harmiess from any and all clalms or liabifitles arlsing out of or In connection with the Property o¢ Its use, provided that
such dalms or llabilites arise out of acts or omissions occurting subsequent 1o the date Grantor first hoda tiie to the proposty.

DUE ON SALE - CONSENT BY LENDER.

Real Property or any Interesi of part theroat, without the Lenders prior written cansent. A sale, asslgnment, o transfer

In; whether legal or equitable; whether voluntary or Involuntary; whether by oulright sale, deed,
Instalment sale contract, L . t, or ranster of any beneficel Interest tn or to any land trust holding
e to the Real Property, Of by any othe’ method of conveyance of real prope Includos any change In ownership ot more than fitty percent
(50%) of the Intorests of Grantor. However, this opdon ahall not ba exercised by Londar |f exarciso s prohiblted by federal taw or by Oregon law.

LEASES - CONSENT REQUIRED.

For Equity Loans secured by this Line of Credit Trust Deed, Grantor may \ease or sublet the Property. However, Grantor shall not lease or sublet the Propesty without
Lender's prioc written consent which shall not be withheld unreasonably. Lender shall have not more that ten (10) days 10 rojoct any such transacton proposed by
Grantor, and the transter shall be deomed approved uniess rejected within such ten (10) day period. For lines of credit secured by this Line of Credlt Trust Deed, Grantor
may not lease or sublet the Property. Grantor represents and agrees that the Proparty wiil remain owner-occupled.

TAXES AND LIENS.
The lollowing provisions rolating to the taxes and liens on the Property are 8 part of this Line of Credit Trust Doed.

a. Payment. Grantor shall pay when due belore they become deiinquent all taxes, special taxes, assessments, charges (Including water and sewer), fines and

Impositions tevied agalnst or on account of the Property, and shall pay when dus all claims for work done cn or for sarvices randered or materal furnished to the

Property. Grantor shall maintain the Property trea of all llans having priority over of equal to the Interest of Lender under this Line of Credit Trust Deed, except lor 1ho
flen of taxes and assessmonts current but not yat due, except as otherwise provided in this Line of Credit Trust Deed. 1f Grantor objects in good talth to the valldity
oc amnount of any tax, a3seasment, o rolated llen, Grantor at lts sole exponse may contest the valldity and amcunt of the tax, assessment, ot len.

b. Evidencs of Paymant. Grantor shall upon demand fumish to Lender ovidenco of payment of the taxes or assessmonts and shall authorize the appropriate
governmental official to deliver 1o Lender at any ime a written stalement of the taxes and assessments agalnst the Propernty.

PROPERTY DAMAGE INSURANCE.
The foliowing provisions relating 1o Insudng the Property are a part of this Line of Credit Trust Deed.

8. Maintenance of Insuranca. Grantor shall procure and malntain policles of fire Insurance with standard extendad coverago endorsements on a replacement bass for the

full Insurabte value cavering all {mprovements on the Roal Proparty In &n amount not less than the total unpald balanco on the Agreement, andwitha standard mocigagee

dause In lavoe of Lender. Polldes shall be written In torm, amounts, coverages and basis reasonably acceptable to Lendor and Issued by a company o/ companies
roasonably accaptable to Lender. Grantor, upon request of Lender, will deliver to Lender from \me to Ume the policies o cortiicates of insurance In form satstactory 10
Lender, Including stipulations that coverages will not be cancellad or diminished without at teast tan (10) days prior written notice to Lender.

. Application of Procesds. Inthe eventthatthe tmprovements are damaged of desiroyed by casually, Grantor shall promply restore the Improvements and 1Lender sna’

make the Insurance proceeds avaliable to Grantor for restoration, subject to the foliowing conditions: {a) Lendor shall have roasonably determined that the improvements

can be rostored 10 as good of polier condition a3 the IMpo wore In immediately prior 10 the casualty on acoount of which such proceeds were pa'd; (0} Lencer
shall have determined that such net procoeds, togethor with any funds pald by Grantorto Lender, shall be suthclent 1o complote the restoration; (¢} No detaultang no event
of tailure which, with the passage of tme or the giving of notice, would constitute a delault under this Line of Credlt Trust Deed shall have occurred; (d) Atthe tme of such
casualty, thore aro at teast wo {2) yeass 1o the maturity dato of he Note; (e) Lender shall have approved the plans and spocifications 10 be used in connoction wih ne
restoration, which approval shall not be unreasonably withhe!d, and shall have recelved writtan evidence, satlstactory to Lender, that such plans and speciticatons nave
bean approved by all govemmoental and quasl-govemmental authorities having Jurisdicton and by all other persons or entities required to apprave such plans and
spocificatons; (N Lender may require that the funds be disbursed by (tor by a disbursemont agent appolinted by It in a manner similar 1o that utiized tor the disbursoment
of funds under a construction ican, Including without Wimitaton, roquirement ot cortiicates of architect as 10 percentage of complation and the turnishing of appropate
mechanics and matorialmen’s lien watvers, the furnishing of eppropriate bonds and other ltems as reascnably required by Lender. Net proceeds In excass of tha amaunt
nocessary to complote the restoration shall, atthe option of Lender, bo appliod to tho outstanding indeblodnoss as a propayment thereof.

¢. Unsxpired Insurance at Sale. Any unexpired Insurance shail inure 1o the banafit of, and pass 10, tha purchaser ol the Property covered by this Line of Credit Trust
Deed at any trustes's or other aale held under the provisions of this Line of Credit Trust Deed, or atany torocdiosur® saie of such Propurty.

d. Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantof shall furnish to Lender a reporton each existng policy of
Insurance showing: (a) tha name of the Insurer; (b) the riaks Insured; (c) the amount of the policy; (d) the property Insured, the then current repacemant value of
such property, and the manner of determining that value; and {6) the expiration date of the policy.

EXPENDITURES BY LENDER.

it Grantor falls to comply with any provision of this Line of Crodit Trust Doed, or if any action of proceeding 1s commencod that would materiafly atfect Lendor's Intorestinthe
Proporty, Lenderon Grantor s behal! may, butshall notbe roquired topay all suchexponses Inciuding butnot imlted o taxe3, Insurance and Malnionanco costs, andatLendors
option, will (a) bo paysbie on demand, or (b) be added o the principel loan balance and be payable in accordance with the Agreemont. Thia Line of Crodtt Trust Dood also
will secure payment of these amounts. The rights provided for In this paragraph shall be In addltion to any other rights oc any romedios 10 which Lender may be entted on
account of the default. Any such action by Lender shall not be construed as curng the delault 80 s to bar Lender from any remedy that It otherwise would have had.
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WARRANTY; DEFENSE OF TITLE. 15 98 1

Tha tollowing provizlona relating to ownership of the Property are a part of this Lino of Crodit Truat Deed.

2. Tils. Grantor werrants that (a) Grantor holds good and masketable tte of record 1o the Property in fee simple, free and clogr of all Bens and encumbrances other than
those set forth n eny policy of tile Insurance Issued in favor of o¢ In any tite cplnion given to, and accepled by, Lender in connection with this Une of Credit Trust
Deed and (b) Grantor has tha full right, power, and authority to execute and deiiver this Uine of Credlt Trust Deed to Lender.

. Dafenso of Title. Subject 10 the excoptions In the paragraph abovae, If any, Grantor warrants and wiil forever defend the ite to the Property against the lawful calms
of all porsons. In tho eveni eny action or procaeding is commenced that questions Grantors ttle or the intereat of Trustee or Lender under this Line of Credit Trust
Deod, Grantor shall defend the action at Its expense. Grantor may be the nominal party In such procesding, but Lendar shall be entiled to pariiclpate [n the
proceeding and to be representad In the proceeding by counsel of its own cholce, and Grantor will dellver, or cause 1o be dellvered, to Lender such Instruments as
may bo requested by It from time to ime o permit such participation.

. Compliance With Laws. Grantor wasrants that Its use of the Property complles with all existing applicable laws, ordinances, and rogulations of governmental
aythorlties.

CONDEMNATION.

The toliowing provisions relaing to proceedings In condemnation are a part of this Line of Credit Trust Deed.

a. Application of Ket Pr ds. |t all or any part of the Property ls condemned, Lendar shall apply the net proceeds of the award In any reasonably manner necassasy
to satiafy Grantor's obiigations under the Agreament of this Ling of Credit Trust Deed. The rie! proceeds of the award shall mean the award after pgymont of all
reasonable costs, expensas, and attomay loes necessarlly pald of Incurred by Trustoe o Lendar in connaction with the condemnation. However, there shall be no
obligation to pay Granlor's o818, expensos or attomey lees from such awasds.

b. Proceedings. If any proceeding In condemnaton 1s Nlod, Grantor shall promptly notify Lender In wrling and Grantor shall promptly ake such steps as may be
necessary to defend the action and obtain the award, Grantor may be the nominal party in such proceeding, but Lender shall be entited to particlpate In the
proceeding and to be reprasented In the proceeding by counset of lts own cholce, and Grantor will deliver or cause 1o be delivered, to Lender such Instruments as may

roquested by !t from time to Ume to parmit such participation.

MPOSITION OF TAXES BY GOVERNMENTAL AUTHORITIES.
Tha following provisions relating to taxes are a part of this Line of Cred!t Trust Deod.

a. Taxea Coversd. The foliowing shall constitute taxes 1o which this section applles: (a) a spediiic tax upon this lype of Line o! Crad!t Trust Deed or upon all or any part
of the Indebtedness secured by this Line of Credit Truat Deed; (b) a specific tax on Borrower which Borower |s authorized or required to doduct from payments on
the Indeblednass sacured by this type of Line of Credit Trust Deed; (c) a tax on this type of Line of Credit Trust Deed chargeable egalnat the Lender; and (d)a
snecific tax on all or any portion of the indebiadnaess or on payments of principal and Interest mado by a Borrower.

b. Remediss. If any tax to which this section applies 18 onacted subsequent to the date of this Line ol Credit Teust Deed, Grantor shall elther (8) pay the tax belore it
becomas dalinquent, or (b) vontest the tax as provided above in the Taxes and Llens soction and deposits with Lender cash or a sutficient corporate surety bond of
other security satistactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS.
Th.e foliowing provisions relating to this Line of Credit Trust Deed es a securlly agreement are a part of this Line of Credit Trust Deed.

a. Security Agroamaent, This Instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal property, and
Lender shall have a!l of the rights of a secured party under the Unlform Commoerclal Code.

b. Securily Intersst. Upon requeat by Lender, Grantor chall execute financing statements and take whatever other action Is requestod by Lender 10 perlect and
continue Lender's security nterest In the Rents and Personal Property. In addition to recording this Line of Crodit Trust Deed In the real property records, Lender
may, at any ime and without further authorization from Grantor, file executed counterparnts, coples of reproductions of this Line of Credlt Trust Deed as a finandng
Statement. Grantor shall relmburse Lender for &ll expensas Incurred In perfecting or continuing this securlly Interest. Upon default, Grantor shall assembie the
Personal Property In a manner and at a place reasonably convenient to Grantor and Lender and mako !t available to Lender within three (3) business days alter receipt
of writton domand from Lender.

¢. Addresses. The malling address of Grantor (debior) and the maliing address ol Lender (securod party) [rom which Information concerning tha security interost
granted by this Line of Credit Truat Deed may be obtelned (each as raquired by the Uniform Commaerclal Coda af the stale where the Properly is located) are as stated
on the first page of this Lina of Credit Trust Deeod.

FURTHER ASSURANCES; ATTORNEY-N-FACT.
The following provisions relating 1 further assurances are a partof this Line of Credit Trust Deed.

£. Further Assurencss. Atany timo, and from Ume to tme, upon roquest of Lender, Grantor wiil make, execute and deilver, o will cause o be made, executed or
dellvered, to Lender cr to Lender's designae, and when requested by Lender, cause to be filed, recorded, re-flled, or re-recorded, as the case may be, at such tmas
and In such ofices and places as Lender may deem appropriate, any and all such mortgages, doads of trust, sacurlly deeds, security agreaments, flnandng
statermonts, continuation statements, [nstruments of further assurance, cerificates, and other documonts as may, In the scle opinlon of Lender, be nacessary of
desirable In order to effectuale, complete, perfect, continue, or prasarve (a) the obiigations of Grantor under the Agreement, this Line of Credit Trust QOeed, and the
Related Documents, and (b) the liens and securlty interests created by this Line of Credit Trust Dead on the Property, whathor now owned of hareaftor acqulred by
Grantor. Untess prohiblted by law or agread 10 the contrary by Lendar in writing, Grantor shall relmburso Lender for all costs and expenses Incurred In connection with
the matters relerred to in this paragraph.

. Attorney-in-Fact. It Grantor falls [o do any of the things relerred to In the preceding paragraph, Lender may do so lor and in the name of Grantor and at Grantor's
expense. For such purposes, Grantor horeby lrrevocable appoints Lender as Grantor's attorney-in-fact for the purpase of making, execuling, delivering, filing,
recording, and doing all other things as may be necessary or deslrable, In Lendor's solo oplnlon, to accomplish the matters relorrod 10 In the preceding paragraph.

FULL PERFORMANCE.

If Grantor pays all the Indebtedness, Including without limitation all future advances, when due and otherwise performs ell the obltgations Imposed upon Grantor under this
Une of Credit Trust Deed and the Agreement, Lender shall oxecute and dellver to Trusteo a request for fuli reconveyance and ehall execule and dollver to Grantor
suitable statements of termination of any financing statement on flie evidencing Lender's securly Interest in the Rents and the Personal Property. Any reconveyance

fee required by law shall be pald by Grantor, \f permitted by epplicable 1aw.

POSSIBLE ACTIONS OF LENDER. The Lender may take the followlng actions with raspect lo your Agreement under the drcumstances listed boiow:

a. Termination and Acceloratl Except as sat forth In the Agreement tho Lender may, without further notce terminate your Agresmant and requlre Grantor to pay the
ontire outstanding balance Immediately, and charge Grantor certain fees It any of the following happen®:

(1)Grantor engages In any fraud or materlal misrepresentation In connection with the Agreement. For example, i there aro false staterents or omissions on
Grantor's app 3n o finandal s;

(2)Grantor does not meat the repayment terms of the Agresment;

(3)Grantor's actions of Inactions adversely affact the coflaleral or Lender's rights In the collateral. For exampie, I Grantor falls to: malntain insurance, pdy 1a1es,
wanslor tide to or soll the coilateral, prevent the forecicsure of any items, or wasto of tha collateral.

b. SBuspension of Crodit/Reduction of Credit Limit. Lendor may refuse to make additonal advances on tho line of credil or reduce tha credit kmit during any perod in
which the following ex/at or occur:

(1)Any of the clraumstances tisted In a., above;
(2)The value of Grantor's dwelling securing the Indebtedness dociines significantly below its appraised valus for purposes of the Agreement;

(3)Lendor reasonably believes that Grantor wil not be able 10 meet the ropayment roquirements ol the Agreement due 1 a material change in Grantor's financial
droumatances;

{4)Grantor is In detault under any material obligations of the Agreement and Line of Crodlt Trust Desd;
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.
isn’he maximum annual percentage rata under the Agreement Is reached; 15%2
8)Arry government action prevents Lendor from Imposing the annual percentago rale provided for or Impalrs Lendor's sacurlty Intorost such that the value of the
Intarest is loss than lzﬁgtre(com of the credit line. - ‘.
{TiLender has been notifiud by govemment agency that continued advances would conatituto an unsafe and unsound practice.

¢. Changes In Terma. The Agreement permits Lender to make cortaln changes 1o the terms of the Agreement at spacified timas or upon the ocaurrenco of specified
vonts.

NOTICE OF DEFAULT.

1n the evont of a default under Paragraph 17.5{4), Borrower shall have an opportunity 1o remedy any such default within thirty (30) days after notice from the holder
hereol. Notico shall be deemad to have boen given when depoalied In the United Stalos mall, postage fully prepald, corgfied or return recelp! requested and addressed o
Bosrower at the address liated above of to such other addross as may bo designated by wrilten notice from Borrower.

ACTIONS UPON TERMINATION.

In the event the Agreament Is taminated, Trustee or Lendor, at Its option, may, not earlier than thirty (30) days after Grantor has been given wrliten notico of the
1srmination, exercise any one or more of the toliowing righta and remedies, In addltion 10 any other rights or remedies provided by law.

8. Forecloaurs. With respect to all or any part ol the Real Property, the Trustea shall have the right 1o foreclose by notice and sale, and Lender ehall have the right o
foreciose by udicial foreclosure, In either case In accordance with and to the full extent provided by applicable law.

b. UCC Remedlss. With respect 1o all or any part of the Personat Property, Lender shall have all the rights and remodios ol a secured party under the Unltorm
Commercial Code.

o. Collect Rents. Londer shall have the right, without natice to Grantor, 10 take possession of and manage the Property and colloct the Rents, Inciuding amounts past
due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtednass. In furtherance of this right, Lender may require any tenant of
other user of the Property 1o make payments of rent or use leos directly 10 Lender. If the Rents are collocted by Lender, the Granior Imevocab y designates Lender as
Grantor's attorney [n fact to endorse Instrumaents recelved In payment thereot in the name of Grantor and 1o nagotiate the same and collect the proceads. Payments
by tenants or othor users 1o Lander In response to Lenders demand shall salisly the obilgations for which the payments are made, whethor or nol any proper grounds
for the demand existed. Lender may oxerdiso its rights under this subparagraph alther in person, by agent, o through a recelver.

d. Appolnt Recslver. Lendor shall have the right to have a recelver appolnted to take possession of any or all of the Proporty, with the pov:ar 10 protect and preserve the
Proparty, 1o operato the Property precedIng foredlasure or sale, and to collect the Income from the Properly and apply the proceeds, over and above cos! ol the
recelvership, against the Indebtednass. The recelver may serve without bond If permittad by law. Lender's right to the appcintment of a recetver shall exist whether or
not the apparent value of the Property exceods the Indebtedness by a substantial amount, Employment by Lender shall not disqualily a person from serving as a
recelver.

©. Tenancy a1 Sufterance. it Grantor remalns In posseasion of the Proporty after the Property |a sold as provided above or Lendor otherwise becomaes entited to
posssssion of the Property upon delault of Grantor, Grantor shall become a tenant at sulferance of Lender or the purchaser of the Property end shall, at Lenders
option, elther {a) pay a reasonable rental for use of the Proparty, or (b) vacate the Property Immediately upon the doemand of Lender.

1. Othar Ramedies. Trusteo or Lender shall hevo uny other right or remedy provided In this Line of Crodit Trust Deed or the Agreement ar by law.

g. Notice of Sale. Lender shall give Grantor reasonable notlce af the time and placo of any public sale of ihe Parsonal Property or of the time aftar which any private
aale or othar Intonded dispes!ton of the Personal Proparty 18 to bo made. Reasonable notce shall mean notice given at foast ton (10) day belore the tme of the sale o
dispositon. Any sale of Personal Property may be mada In conjuncticn with any sale of the Real Property.

h. Sale of the Property. To the extent permitted by applicable law, Grantor horeby walves any and all ights to have the Property marshalled. In oxercising lts rights and
remedies, the Trustee or Lender ghall bo freo to sell all or any part ol the Proparty together or separately, In one sale or by separate sales. Lender shall be oentded to
bid at any public sale on all or any portion of the Property.

WAIVER; ELECTION OF REMEDIES

A walver by any party of a breach of a provision of this Line of Credit Trust Deed shall not constitute a walver of or prejudice the party's fights otherwlze 1o demand skt
compilance with that provision or any other provision, Election by Lendar to pursue any remedy provided In this Line of Credit Trust Deed, the Agreement, In any Related
Document, or pravided by law shall not exclude purault of any othor remedy, and &n election 1o make expendliures or (o take action to perform an obligation ot Grantor
under this Line of Cradit Trust Deed atter falluro of Grantor 1o perform shall not affect Lendors right to deciare a default and to oxorcise any of its remedies.

ATTORNEY FEES; EXPENSES.

I Lender institutes any sult or action 1o enforce any of the terms ot this Lino of Credit Trust Deed, Londor shall bo entltied to recaver such sum as the court my adjudge
reasonable as attomey loes at trlal and on any appoal. Whether or not any cour actlon 18 Involved, all reasonable expenses Incurred by Lender which In Lender's
opinlon are nacessary at any ime for the protection of s interest of the enforcement of 118 rights shall become a past of the Indebledness payab'e on demand and shall
bear Interest at the Note rale or default rate, whichever Is higher, trom the dato ot exponditure untl repaid. Exponses covered by this paragraph Include, without imitation
howaver sublect to any imits undar applicable taw, Lender's attomey lees whather or not there Is a lawsull, Indluding attomey fees for banksuptcy proceedings (including
efforts to modily or vacale any aulomatc stay of Injunction), appeals and any anticipated post-judgement collection servicas, the cost of searching records, abtalning e
reports (Including foreciosure reports), SUIveyors' reports, appraisal tees, tde Insurance, and fees for the Trustes, 10 the extant permitted by appiicable low. Grantor aiso
will pay any court coats, in additon to all other sums provided by law. In the event ot loraciosure of this Uine of Credit Trust Deed, Lender shall be entifed to recover from
Grantor Lender's aliornay fees end actual disbursemasnts necessarlly Incurred by Lender In pursuing such loreciosure.

RIGKTS OF TRUSTEE.

Trustee shall have ait of the rights and dutles of Lender a3 set forth [n this section.

POWER AND OBLIGATIONS OF TRUSTEE.

The tollowing provisions refatng to the pawers and obligations of Trustee are partol this Line of Credlt Trust Deed.

a. Powar of Trustee. In addition to all powers of Trustee arlsing as a matter of law, Trustee shall have the powor 1o take the following actions wlth respect 1o the
Property upon the request of Lender and Grantor: (a) join In preparing and fliing a map or plat of the fleal Property, Inclucing the dedication of sreets or other rights

to the public; (b} join In granting any easement or creating any restriction on the Real Property; and (c} joinIn any subordination or othor Bgreement affecting this Uine
of Crodit Trust Deed or the Interest of Lender under this Line of Credit Trust Deed.

b. Obllgations to Nollty. Trustes shall not be obligated 1o natfy any other party of a pending sale under any cther trust dood or llen, or of any action or procoeding In
which Grantor, Lender, or Trustea shall be a party, unless the action or procesding Is brought by Trustee.

¢. Trustes. Trustee shall meet all quallfications required for Trustee under applicable state law. In addition 1o the rights and remedios st torth above, with respect o at
or any part of the Property, the Trustee shall have tha right to forecloso by notice and sale, and Lendor shall have [he right to foreciose by Judiclal forectosure, In
elthar case In accordanco with and to the full extent provided by applicable law.

d. Successor Trustse, Lendor, atlenders optien, may trom tme o tme appolnt a succossar trusles 10 any Trusteo appointed herounder by an Instrument axocuted
and acknowledged by Lender and recorded In the ctfice of the Recorder of the Counly where the property Is now located. The instrument shall contaln, in adciton to
all other maters required by stale law, the names ol the original Lender, Trustoe, and Grantor, the book and page where this Line of Credit Trust Deed s recorded,
and the name and addross of the successor trustee, and the Insrument shall be exacuted and acknowledged by Lender of lts successors In Interest. The successor
trustee, without conveyance of the Property., shall succoed to all the ttla, powors, and dutes conferrod upon the Trustee In this Lino of Credit Trust Deoc and by
applicable law. This proceduro for substitution of Trustae shall govern 1o the exclusion of all other provisions for substtuzon.

. Bale by Trustes. Whon the Trustoe salls pursuant to the powers provided, Trustee shall apply the pracoods of saie to payment of (1) the exponses of sae, rcuaing
the lawtul feos of the Trustee and the reasonable {ees of Trustee's attorney, (2) the obligations secured by this Trust Deed, (3) tu all persons having recorced l.ens
subsequent 1o the Interest of the Beneficiary and the Trust Deed as thelr interest may appear In the order of thelr priority and (4) the surplus, it any, to tie Grantor of 1o
hia successor in interest entitied to such surmlus.

NOTICES TO GRANTOR AND OTHER PARTIES

Any notice under this Line of Credit Trust Deed, Including without imitation any natice of default and any notce of sa'e ' Grantor, shall be In wiiing and shall bo e'fectve
when actua’ly delivered or, If malled, shall ba deemed effective when depostted in the Unlted States mall first class o registered mall, postage prepald, dvected 1o e
addrosges shown at the top of page one (1). Any party may changa Its eddress for notices under thia Line of Credit Trust Deod by giving formal writlen notca e
other parties, specifying that the purpose of the notice 18 to change the party's address. All coples of noticos of foreciosure trom the holder of any tlen which has prioriy
ovor this Line of Cred!t Trust Deed shall be sentto Lenders address, as shown near the top of the first page of this Line of Credit Trust Deed. For notce purposes,
Grantor agrees 1o keep Lender and Trustoe Informed at all tmes of Grantor's current address.
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28, MIECELLANEOUS PROVISIONS.
}mmmmwmuwmwapnnmmmmmnmxmd.

8. Amendments. Thls‘.lnooiCrodnTmleeed.momwlmmy Rolmudbowmnu.ems!mmenumwm:andmwagmemmwfmpmﬁesulome
mamrswlfommmuneofcredlﬂrustbeed. Nonrmﬂmoramndmomcfmuumof&od?ﬂmtbced shall bo effective unlessg!venlnwrlﬂnganddgnedby
mmaparﬂamhtmbodwuodorm\dbymsmummdmom

b. Annua) Repoerts. Grantor shall furniah 1 Lender, Upon request, & amtement of net cash profit recetved trom the Property during Grantor's previous fiscal year in such
datall as Lender shall require. "Net cash profir shall mean all cash recelpts from the Property less all cash expendiuros made In connection with the operaton of the
Property.

©. Appilcablo Law. ThisLine of Credit Trust Doed has baen dailverad 1o Lender and accopted by Lender In the State of Oregon. This Line of Credit Trust Deed shall
begwemedbyandwnswodhwcordanoowmw laws of the State of Oregon.

d. Caption HeadIngs. Caption headings In this Line of Credit Trust Deed are for conveniencs purposes only and are not to bo used to intarprat or define the provisions
of this Line of Credit Trust Deed.

o. Entire Agreemant. The parties egraa that the Agreament, Line of Crodit Trust Desd, and subsequent advance vouchers from Lender to Borrower, are the entire
agreement between the parties and supersedo eny prior agreements batween Borrower and Lendar resating 1o the Property.

1. Merger. There shall be no mergar of the interest or e3tate created by tis Line of Credit Trust Deed with any ather interast or estate in the Property at any time heid by
or for the benefit of Lender in any capacity, without the writien conscnt of Lender.

0. Multiple Partios. All obligations of Grantor undar thia Line of Credit Trust Deed ghall be Joint and several, and all retarences to Grantor shall mean each and every

Grantor. This mmxmarmmwmbdwhmmue for all obligations in this Une of Credit Trust Deed. ftis not necessary for Lender to inquire

Into the powers of eny of the parties or of the officers, diroctors pastners, O agents acting or purporting o act on behal! of Grantor, and any indebtedness made of
creatod In rellance upon the professed exercise of such powers shall be guaranteed under and secured by this Line of Credit Trust Deed.

h. Sevorability. Hacounotmpewm]ummonm&wpfmu\molmlsleo(crsdnTmstDoad 1 be Invalld or unenforceable astoany person or circumstance,

guch finding shall not render that provision Invalld or unenforceable as 1o any other perzons o crcumsiances, and all pmvis\onaotmllUmo( Credit Trust Deed in all
other respects shall remain valid and enforceabla.

L Succescors and Assigns. Subject to the limiatons stated In this Line of Credit Trust Doed on transfer of Granior's Interest, this Line of Credit Trust Deed shall be
blndlnguponandlnunolomeboneﬂlonhepwﬂel.melnuwum.andmlgns. 1t ownership of the Propesty becomas vestad In a person other than Grantor,
Lender, without notice 1o Grantor, may deal with Grantor's successors with retarence Io this Line of Credit Trust Deed and the Indebtedness by way of {orbearance of
extension without releasing Grantor from the obligations of this LIne of Credit Trust Doed or liabllity under the indebtedness.

. Timo is of the Essencs. Time I8 of the essence In the performance of this Line of Credit Trust Deed.

k. Walver of Homestaad Exsmption. Grantor hersby reloases and walves all rights and benefits of the homestead exemption taws of the State of Oregon as 1o all
indabladness secured by this Line of Cradit Trust Deed.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR
AGREES TO ITS TERMS.

RANTOR: 4 5 CL
el S s (bt
By: ﬁ/(/ulf,e/ /M A A/ AN B N/
VLARRY &, GLBBS CHERYL C. GLBBS
INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON

)
) ss.
)

County of Klamath #*%Cheryl C. Gibbs

On the 22 r?j'dayol June ,1993 .DGMmeﬁ\eur\defSSgnedNotaryPublic.personaﬂyappeared Larry A. Gibbs and**
mnbmebbesaldlndlvidualma!exewmdtheLlneofCredltTrustDeedandadmowledqedmeUneolCreditTwstDeedtobemheeandvoluma:y
adofhlsﬂwrwm,byaumorltyotstama,focmemsaandpmposeamere\nnmﬁoned,andonoaﬂ\statadmathelshewasaumoﬁzedtoexeammisUneof

Crodit Trust Deed and in fact executed the Line of Credit Trust Deed. QJ ' -
C o By’ il \ﬁ%,@d@, 15

Residing at: Klamath Falls, Oregon

Notary Public in and for the Stata of: Oregon
My commission expires: 7//33/ 93

LINE OF CREDIT TRUST DEED

Larry A. & Cheryl C. Gibbs

STATE OF OREGON,

3221 Sunshine Place County of Klamath

| centify that the within instrument
was receivedforrecordonthe_ 2nd__ day of
July  , 19_93 . &
Union o'clock A . M., and
3737 Shasta Way recorded in book/reel/volume No. MI93 on
SPACE RESERVED page 15959 or as fee/file/
___Klamath Falls, OR _97603 RECORDER'S USE instrument/microfilm/reception

Bensiiciary
No. 64053 , Record of _Mortpages

of said County.

Witness my hand and seal of
Highland Community Federal Credit County affixed.

Union
2737 Shasta Way Evelyn Biehn, County Clerk

NAME TILE

- Klamath Falls OR__ 97603
Grantor

Highland Community Federal Credit 11:11

Afsr Recording Ratum to (Reme, Addresa, Tp):

Klamath Falls, OR 97603 B}“C) et et YVt s2dpze0dote . Doputy
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