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MORTGAGE

THIS MORTGAGE IS DATED JUNE 21, i993, between. Ernest Wayne Webb and Debra fence Webb, as tenants
by the entirety, whose address is 5309 Altamont Drive, Klamath Falls, OR 97603 (referred to below as

"Grantor"); and South Valle i » Klamath Falls, OR 97601 (referred
to below as "Lender"). , : . :

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys o Lender all

the following described real property, togather with all exisling or subsequently erecled or affixed buildin,

rights of way, and appurtenances; all water, water rights, watercourses and dilch fights (including stock in utilities with dilch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitalion ali minerals, oil, gas, geothermal and similar matters, located

in Klamath County, State of Oregon (the "Real Property"):

Tract 29 of ALTAMONT SMALL FARMS, according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon; EXCEPTING THEREFROM that portion conveyed to Klamatnh
County by Deed recorded September 11, 1944 in. Volume 112, page 19, Deed Records of Kiamath
- County, Oregon. ' )

The Real Property or its address is commonly known as 5308 Altamont, Klamath Falls, OR 97603.

Grantor presently. assigns to Lender all.of Grantor's right, tile, and interest in and to all leases of the Property and all Rents from the Properly. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

DEFIN‘ITIONS.' The following words shall have the lolloWing meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in the Uniform Commercial Code. All referances to dollar amounts shall mean amounts in lawful money of
the United States of America. ' -

Borrower. The word "Bbrrbwer" means each and every person or entily signing the Note, including without limitation Webb Asphalt & Sealing,
inec. B : . . L . .

Existing Indebledness. The words "Existing Indebledness” mean the indebledness described below in the Exisling Indebtedness section of this
Morigage. .- - : . ’

Grantor. The word "Grantor" means any and all persons-and entities executing this Morlgage, including without limitation ali Granlors namea

..above. The Grantor is the morigagor under this Morlgage. Any Granlor who signs this Mortgage, but does not sign the Nole, is signing this
Morlgage only to grant and convey that Grantor's interest in the Real Property and lo grant a securily interest in Grantor's interest in the Rents and
Personal Properly to Lender and s nol personally liable under the Note except as otherwise provided by contract or law.

Guarantor. .The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness. .. . R

Improvements. - The word "Improvements” means and includes without limitation ali existing and future improvements, fixtures, buildings,
struclures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Raal Property,

Indebtedness.: The word "Indebtsdness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender lo enlorce obligations of Grantor under this Morlgage, together with
interest on such amounts as provided in this Mortgage. . o,

* Lender. The word "Lender” means South Valley State Bank; its successors and assigns.’ The Lender is the morigagee under this Mortgage.

Mortgage. The word "Mortgage” means this Morigage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Renis. : . Co

Note. The word "Note” means the promissory nole or credit agreement dated June 21, 1993, in the original principal amount of
$185,000.00 from Borrower to Lender, together with all renawals of, extensions of, modifications of, tefinancings of, consolidations of, and

promissory-nole or agreement. - The maturity date of the Note Is Dacember 15, 1993. The rale of interest on the Note 1s
subject to indexing, adjusiment, renewal, or renegotiation. .

Personal Property. The words "Personal Properly" mean all equipment, fixtures, and olher arlicles of personal property now or hereafter owned
by Grantor, and now or hereafter altached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
_and all substitutions for, any of such property; and together with all proceeds (including without fimitation all insurance proceeds and refunds of
* premiums) from any sale or other disposition of the Property, - " - : e . o ; :

Property. The word "Property” means collectively the Real Property and the Personal Property.
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-Reat Property. The words "Real Property” mean the property, interests and rights described abové in the "Grant of Mortgage" section.
Related Documents.  The words "Related Documents™ mean and include without limitation ali promissory noles, credit agreements, loan

agreements; ‘guaranties, security agresments, mortgages, deeds of trust, and ali other instruments, agreements arid documants, whether now or
- hareafter existing, executed in connection with the Indebledness. . T ;

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property. : . : o -

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN 70 SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Granlor walives ail rights or defenses arising by reason of any "one aclion” or "anti-deficiency" law, or any other faw which
may prevent Lender from bringing any action against Grantor, including a claim for daficiency to the extent Lender is olherwise entilled to a claim for
deficiancy, before or after Lender’s commencement or completion of any foreclosure aclion, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranis that: (a) this Morlgage is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Morigage and to hypothecate the Property; (c) Grantor has established
adequate means of oblaining from Borrower on a continuing basis information about Borrower's financial condition; and . (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borrower shall pay to Lender all Indebladness secured by this
Morigage as it bacomes due, and Borrower and Grantor shall strictly perform all their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor’s possession and use of the Property shall be
governed by the following provisions: . ;

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the.
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE. CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. ' :

Duty to Malintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary o preserve ils value.

Hazardous Substances. The lerms “hazardous wasle,” "hazardous subslance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmenls and Reauthorization Act of 1986, Pub. L. No. 93499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Seclion 8901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. - The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Granlor represents and warrants to Lender that: (a) During tha period of Grantor's ownership of the Property, there has been no
use, generation, manufaclure, storage, treatment, disposal, release or threatened releass of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufaclure, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threalened litigation or claims of any kind by
any person relating to such matlers; and (c) Except as previously disclosed o and acknowledged by Lender in"writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, lreal, dispose of, or release any
hazardous wasle or substance on, under, or about the Property and " (i) any such activity shail be conducted in compliance with all applicable
federal, slate, and local laws, regulations and ordinances, including without limitation those laws, regulations,

perly for hazardous wasle. Grantor hereby (a)
relaasos and walives any fiture cloims against Lender for Indemnity or contribution in the event Grartor bacomes liabla for cisanup or other cosls
under any such laws, and (b) agrees to indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages, penallies, and
expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this seclion of the Morigage or as a consequence of
any use, generalion, manufacture, storage, disposal, release or threatenad release occurring prior lo Grantor's ownership or interest in the
Property, whether or not the same was or should have been known to Grantor. . The provisions of this section of the Mortgage, including the
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Morlgage and shall
not be affectad by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise. .

Ruisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor commil, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals {including oif and gas), soil, gravel or rock products without the prior written consant of Lender.

Removal of improvements. Grantor shalt not demolish or femove any Improvements from the Real Properly without the prior writlen consent of
Lender. As a condition to the removal of any lmprovements, Lender may require Granlor fo make arrangements salistactory to Lender to roplace
such improvements with Improvements of at least equal value,

Lendor's RIight to Enter. Lender and its agenis and representatives may enter upon the Real Property at all reasonable times to altend to
Lender’s inlerests and to inspac! the Property for purposes of Grantor's compliance with the lerms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
effecl, of all govesnmental authorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulalion and withheld compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are no! jeopardized. Lender may require
Granlor to post adequate securily or a surely bond, reasonably satisfactory to Lender, to prolect Lender’s inlerest. !

Duty fo Protect. Grantor agrees neithar to abandon nor leave unattended the Property. Grantor shafl do all other acls, in addition to those acls

set forth above In this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property.

DUE ON SALE_:-DONSENT BY LENDER. Lender may, at its option, declare immediately due and payable alt Eums secured by this Mortgage upon the o
sale or transfer, without the Lender’s prior wriltan consent, of all or any part of the Real Property, or any Interest in the Real Property. A "sale or
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ransfer™ means the convayance of Real Property or any right, title of intorest therein; whether legal of equitable; whether voluntary of involuntary:
whether by outright sale, deed, instaliment sale contract, fand contracl, contract for deed, leasehold interest with greater than three (3) years.
ption contract, or by sale, assignment, tor of any peneficial interest in or 1o any land trust holding \itle o the Real Property, of by any

of Real Property interest. 1fany Grantor isa corpaoration of paﬂnershlp. transter ais0 includes any changé in ownarship of
more than twenty-five percent (25%) of the voling stock of pannership interests, as the case may.be; of Grantor. However, this option shall not be
exercised by Lender if such exercise iS prohibited by federal law of by Oregon law.

TAXES AND LIENS. The following provisions relating to the laxes and fiens on the Property area pan of this Moﬂgége.

payment. Grantor shall pay when due (and in all events priof to delinquency) all taxes, payroll taxas, special taxes, assessments, waler charges

and sewer service charges levied against or on account of the property, and shall-pay when due all claims for work done on of tor services

" rendered of malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over of equal to the interest of

Lender under this Mortgage, except for the lien of taxes and assassments not due, except for the Existing indebtedness roferrad to below, and
except 8s otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, aclion with 2 good faith dispule over the obfigation to
pay, so long as Lender's interest in the Property is not jeopardi i i t of nonpayment, Grantor shall within fitteen -
(15) days after the lien arises or,ifa tien is filed, within fifteen e of the lien, OF if
requested by Lender, deposit with Lender cashora mount sufficient
1o discharge {he lien pius any costs and attorne ! foas or olher C ure or sale under \he lien. In
any,conles!. Grantor shall defond itself and Lender and shall safisfy any udgment before enforcement ag e Property. Grantor shall
name Lender as an additional obliges under any surely pond furnished in the contest proceedings.

Evidence of payment. Grantor shall.upon damand furnish to Lender "salisfactory. evidence ot payment of the taxes of assessments and shall

authorize the appropriate governmental official to deliver to Lender at any time a written statement of \he taxes and assessmen\é against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days petore any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic’s lien, malerialmen’s lien, or other lien could be asserted on account ot the work, services,

or malerials and the cost exceeds $1/ 00, Grantor will upon request of Lender furnish {o Lender advance assurances satistactory 10 Lender
that Grantor can and will pay the cost of such improvemanls.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are @ part of \ﬁis Mortgage.

Malntenance 0f tnsurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on &
replacemenl basis for the {ull insurable yalue covering alt Imp ts on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and with a standard mortgagee clause in favor of Lender. Poticies shall pe wriiten by such insurance companies and in such
form as may be reaso Grantor shall dJeliver to Lender rti m each insurer containing a
stipulation that ¢ 1 a minimum of ten (10 i d ‘and not containing
any disclaimer of iabili i i . Should the Real Prope i i

by the Director O M a special flood hazard area, ain and main i

Flood Insurance, to i is required and is Of pecomes available, tor the term of the the full unpaid principal
balance of the loan, or the e thatis available, whichever is less.

Application of Proceeds. Grantor shall promptly notify Lend or damage 10 \ha Property if the estimated cost ot repair of
replacemenl exceods $500.00. Londer may make proof of 10SS i o do so within fitteen (15) days of the casualty. Whether or not
Lender’s 5eC alred, Lander may, al its elaclion, apply e proceads 10 1he reduction of the Indebtedness. payment of any lien affecting
the Property, oration and repalr of the property. i Londeor elects 10 apply the proceeds \o restoration and repair, i
replace the damaged of destroyed Improve \ory to Londer. Lendor shall, upon salistactoty pro
pay of relmburse Grantor from the storation it Gri ¢ i3 not In

t been disbursed wi i Lender has not com
shall be used ay any amount owing i o, then to prepay accrued interest, an mainder, it any, shall be

applied to the principal balance of the Indebtedness. roceeds after payment in 1ull of the Indebledness, such proceeds shall
be paid to Grantor.

Unexpired insurance 2t Gile. Any unexpired insurance shatt inure to the benefit cf, and 0ass to, the purchaser of the Property covered by this
Morigage at any {rustee's sale of other sale held under the provisions of this Mortgage, of al any foreclosure sale of such property.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitule compliance with the insurance provisions
under this Morigage, to the extent compliance with the terms of this Mortgage would constitule a duplication of ingurance requiremen\. \f any
proceeds from the insurance become payabte on 1o0ss, the provisions in this Morigage for division of proceeds shall apply only 10 that portion of
the proceeds not payable to the holder of the Existing Indebledness.

Grontor's Report on jnsurance. Upon requast of Lender, howaver not more than once & year, Grantor shall furnish to Lender 8 report on each
exisling policy of Insurance showing: (a) the name of tho insurer; (b) the risks Insured; (c) the amount of the policy: (d) the property insured, the
then current teplacemenl val h proporty. and the manner of dotermining that vaiue; and " (8) the axpiration date of the policy. Grantor
shall, upon request ot Lender, have an independent appraiser satisfactory 0 Londer detormine tho cash valuo rop\ncemenl cost of the Property.

EXPENDITURES BY LENDER. 1§ Grantor falls to comply with any provision of this Mongaga. including any obligation to maintain Existing indebledness
in good sta! alow, or if any action of proceeding is commenced that would matenally aftect Lender's intorests in the Propedy. Lander

on Grantor” \ \ be required 10, at Lender axpends i SO doing will
pear interest at { Note from Al such expenses. al

Lender’s option. demand, d be payable with any
instatiment payments become due during elihe (1) the term of any applicable insura e Note, or {c) be
\realed as a balioon payment which will be due and payable at the Note's maturity. - This amounts. The
rights provided for in this paragraph shall be in addition 1o any other rights or any remedies to which 4 on account of the detaul.
Any such action by Lender shall not be construed as curing \he detault so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the property are a part of this Mortgage-

Titte. Grantor warrants that: (a) Granlor holds good and marketable title of record to the property in fee simple, free and ciear of all liens and
- encumbrances other than those set f Real Prope ascription of in the Existing Indebledness section below of in any titie insurance
policy, title report, of final title opinton issu d accepted by, Lender in connection wilh this Mor\gage.iand ) Grantor has the full
fight, power, and authority to execule and deliver this Morigage \o Lender. o S E
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) Title. Subject to the exception in the pﬁragraph above, Grantor warranis and will foréver defend the titie 1o the Property against the
~ lawful claims of all persons. In'the event any action or proceeding is’commenced that questions Grantor's tille or the interest of Lender under this
Morlgage, Grantor shall defend the action at.Grantor's expense. ' Grantor- may-be the nominal-parly in such proceeding, but Lender- shall be
entilled to participate in the proceeding and to be represanted in the proceeding by counse! of Lendsr’s own choice, and Grantor will deliver, or
causs to be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

Compllat;g:e With Laws. ' Grantor warranls that the Properly and Grantor's Use “of the Property complies with all exisling applicable laws,
ordinances, and regulations of goVernmemaI authorities. ’ i

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing ‘Indebledness") are a part of this Morigage.

Exlsilhg Llen. The lien of this Morigage secl'uing ‘the Indebltedness may be secondary and inferior to “an existing lien. Granlor expressly
covenants and agrees to pay, or sse to the payment of, the Existing Indebtedness and to prevent any default on such indebledness, any default
under (he instruments evidencing such indebltedness, or any default under any security documents for. such indebtednass.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebledness, or should a default occur under the instrument securing such indebledness and not be cured during ‘any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Morigage shall become immediately due and
payable, and this Mortgage shall be in default. : . :

No Mddlﬂcallon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION, The following provisions relating to condemnation of the Properly are a pa& of this Marigage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable cosls, expenses;
and attorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings.- If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shali promplly take such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shali be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause o
be delivered to Lender such instruments as may be requested by it from time to time to permit such paricipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The iolldwing provisions relating to governmental taxes, fees
and charges are a part of this Morigage: ’

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition 1o this Morlgage and take
whatever other action Is requested by Lender lo perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and olher charges for recording or registering this Morlgage. : '

Taxes. The following shall conslitute taxes to which this section applies: (a) a specific fax upon this type of Mortgage or upon all or any part of
the Indebledness secured by this Mortgage; (b) a specific tax on Borrower which Borrower is authorized or required o deduct from payments on
the Indebledness secured by this type of Morigage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Nole;
and  (d) a specific tax on all or any portion of the Indebtednass or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shali have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defaull as provided
below unless Granlor either "(a) pays the tax before it becomes delinquent, or  (b) conlests the tax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sufficient corporate surety bond or other security satisfactory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreement are a part of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whalever other action is requested by Lender lo
perfect and continue Lender’s security interest in the Rents and Personal Property. -In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, -file executed counterparts, copies or reproductions of this
Mortgage as a financing stalement. . Grantor shall reimburse Lender for all expenses Incumed in-perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Granlor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Morigage may be oblained (each as required by the Uniform Commaercial Cods), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. ‘The lollowing provislons relating to furthor assurances and altorney—in-fact are a part of this
Mortgage.

Further Assurances. At any lime, and from fime to time, upon request of Lender, Granlor will make, execule and deliver, or will cause lo be
made, executed or delivered, to Lender or to Lender’s designes, and when requested by Lender. cause to be fited, recorded, refiled, or
rerecorded, ‘as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trusl, security deads, security agreements, financing stalements, continuation statements, instruments of turther assurance, certificates,
and other documents as may, in the sole opinlon of Lender, be necessary or:dssirable in- order to eftectuate, complete, perfect, continue, or
preserve . (a) the obligations of Grantor and Borrowsr under the Note, this Morigags, and the Related Documents, and (b) the liens and security
interests created by this Morigage on the Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by law or agreed to

the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurrad in connection with the malters referred to in
this paragraph. : X )

Attorney~in-Fact. if Grantor fails to do any of the things referred o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor: hereby irrevocably appoints Lender as Grantor's attorngy-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph. . = 7% - : : : .

. . FULL PERFORMANCE. if Borrower pays all the Indebledness when due, and otherwise performs all the obligations imposed upon Grantor under this
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Mortgage, Lender shall execute and deliver {o Grantor a suitable satisfaction of this Morigage and suitable statements of termination’ of any financing
statement on file evidencing Lender's security interest in the Rents and the Parsonal Property. Grantor will pay, if permitted by applicable law, any
reasonabie termination fee as determined by Lender from time to lime. : :

DEFAULT. Each of the following, at the option of Lendar, shall constitute an event of defaull (Event of Defaull”) under this Morigage:
Default on indebtedness. Failure of Borrowér to make any payment when dus on the indebtedness.

" Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or-ariy
other payment necessary to prevent filing of or to effect discharge of any lien.

Compilance Default. Failyre io comply with any other term, oblipation, covenant or condition contained in this Mortgage,
Related Documents. If such a failure is curable and if Gran

Morigage within the preceding twelve

Lender sends written notice d

fifleen (15) days, i i

steps sufficient to

Breaches. Any warranty, represenlalion or slatement made or furnished to Lender by or on behalf of Granlor or Borrower under this Morigage,
the Note or the Related Documenis is, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvency of Granlor or Borrower, appointment of a receiver for any part of Granior or Borrower's property, any assignment for
the benefit of creditars, the cammencement of any proceading under any bankruptey or insolvency laws by or against Grantor or Barrower, or the
dissolution or fermination of Grantor or Borrower’s existance as a going business (it Grantor or Borrower is a business). Except to the extent
prohibited by federal law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) also shall constitule an Event of
Default under this Mortgage. . :

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender wriltan nofice of such claim and furnishes feserves or a surety bond for the claim satisfactory to
Lender. ‘

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender; whether existing now or later. ;

Existing Indebtedness. A default shall occur under any Exisling Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commancement of any suit or-other aclion fo foreclose any exisling lien on the Property.

Evenis Atfecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomas incompelent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith desms itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any lime thereatter, Lender, at ils oplion, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at ils option without notice to Borrower to declare the entire Indebtedness immediately due
and payable, inciuding any prepayment penalty which Borrower would be required to pay, :

UCC Remedies. Wilh respect to all or any part of the Personal Property, Lender shall have all the fights and remedies of a secured parly under
the Uniform Commercial Code.

. If the' Rents are

or irrevocably designates Lender orney~in-fact to endorse instruments received in paymant thereof

liate the same and collect the proceeds. Payments by tenants or other users lo Lender in respanse to Lender’s

demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the demand exisled.  Lender may
exercise ils rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to lake possession of ali or any part of the Property, with the power to
protect and preserve the Property, to operate the Properly praceding foreclosure or sale, and to collect the Renls from the Property and apply the
proceeds, over and above the cost of tha receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount, Employment by Lender shall not disquality a person from serving as a receiver. .

Judiclal Foreclosure. Lender may obtain a judicial decree !orecloysing Granlor's interest in‘all or any part of the Property.

Nonjudlicial Ssle. If permitted by applicable law, Lender may foreclose Grantor's inlerest in all.or in any part of the Personal Property or the Real
Property by nonjudicial sale. : :

Déﬂclenéy Judgmenl. Il permitled by applicable law, Lender may oblain a judgment for any deliciancy remaining in the Indebledness due to
Lender after application of all amounts received from the exercise of the rights provided in this section,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Properly and shall, at Lender's oplion, either (a) pay a reasonabla rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. , o

Other Remedies. Lender shall have all other rights and remedies provided in this MonQage or the Note or available af law o in equity,

Sale of the Properly. To the extent permitted by applicable _law, Grantor or Borrower hereby waive any and all right to have the property
marshalled.  In exercising its righls and remedies, Lender shall be frea to sell all or any part of the Property together or separalely, in one sale or by
separale sales. Lender shall be enfitled to bid at any public sale on all or any portion of the Properly.

Notice of Sale. Lender shall give Granlor reasonable notice of ths time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable nolice shall mean notice given at least
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Qeﬁ (10) days before the ﬁm_e of the salp or dié‘poslyllon., i o . .

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Mortgage shali not constitute a waiver of or prejudice the

party’s rights otherwise ts demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall not

.exclude pursuit of any other remady, and an eleclion to make expenditures or lake action to perform an obligation of Grantor or Borrower under
B

this Morigage after failure of Grantor or Borrower to perform shall riot affact Lender’s right to declare a default and exercise its remedies under this
Morigage. : ’ ’

Attomeys’ Fees; Expenses. insti y suit or'action to enforce any of the terms of this Morlgage, Lender shall be entitled to recover
such sum as the court may adjudge reasonable as altorneys’ fees, at trial and on any appeal.. Whether or not any court aclion is involved, all
reasonable expenses incumred by Lender that in Lender's Opinion are necessary at any time for th i

its rights shall bacome a part of the Indebtedness payable on demand and shail bear interest fro

rale. Expenses covered by this paragraph include, without limitation, however subject to any i

and Lender’s legal expenses whether or not there is a lawsuit, including allorneys’ faes for bankruplcy proceedings (includin

vacatle any automatic slay or injunction), appeals and any anticipated post~judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by applicable law.
Borrower also will pay any court costs, in addition to alf other sums provided by law. )

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when aclually delivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registerad mail, poslage prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may change
ils address for notices under this Mortgage by giving formal written notice to the other parties, Specitying that the purpose of the notice is to change the
party’s address. All copies of nofices of foreclosure from the holder of any lien which has priority over this Moarlgage shall be sent to Lender’s address,
as shown near the beginning of this Morigage. For notlice purposes, Grantor agrees to keep Lender informed at ali times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The (ollowihg miscellaneous provisions are a part of this Morigage: '

Amendments. This Morigage, logether with any Relatad Documents, constitutes the entire understanding and agreement of the parties as to the
matlers set forth in this Morigage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
parly or parties sought to be charged or bound by the alleration or amendment,

Annual Reporis. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operaling income received from the Property during Grantor’s previous fiscal year in such form and delail as Lender shall require.
"Net operating income™ shail mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property. : .

Applicable Law.’ This Mortgage has been delivered to Lender and accepted by Lender in the State of Oregon. This Mortgage shall be
governed by and construed in accordance with the laws of the State of QOregon.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to interpret or define the
provisions of this Mortgage. : .

Merger. “There shall be no merger of the interast or estate created by this Morlgage with any other interest or estate in the Property at any time
held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

HMulliple Partles; Corporate Authority. All obligations of Grantor and Borrower under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the
persons signing below Is responsible for all obligations in this Mortgage. :

.- It feasible, any such
it the offending provision cannot be
i i isi i i ain valid and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successo If ownership of the Properly becomes vested in a person other than Grantor,
Lender, - without -notice to Grantor, i i Morigage and the Indebtedness by way of
forbearance or extension without rel igations of this Mortgage or liability under the Indebtedness.

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and bensfits of the homestesd exemplion laws of the State of
Oragon astoall Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be desmed to have waived any rights under this Morlgage (or under the Related Documents) unless
such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver of
such right or any other right. ' A walver by any parly of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrowar, shall constitute a walver of any of Lender's tights or any ot Grantor or Borrower's obligations as to any future
transactions.  Whenaver consent by Lender is required in this Morigage, the granling of such consent by Lender in any instance shall not
conslitute continuing consent to subsequent instances whaere such consent is required. ’

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES T0 iTs
TERMS. , , o

‘ ;l el Kl

: Debra Rene‘é Webb:-
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" INDIVIDUAL ACKNOWLEDGMEN —
STATE OF Orego” ) S I ALOSTVK
7 - 577 NOTARY PUBLIG.OREGON

COMMISSION NoO. 000653
county oF /e setR AA— ) MY COMMISSION EXPIRES AUG. 1, 1994

On this day before me, the undersigned Notary Public, personally appeared Ernest Wayne Webb and Debra Renee Webb, to ma known to be the
individuals described in and who executed the Mortgage, and acknowledged that they signed the Morlgage as their free and voluntary act and deed,
for the uses and purposes therein mentioned. —

Given upder my hand and officlal seal this A2 dayot ~Spna ,19 73

By S et Residingal A asmadbe Fall>
tary Public In and for the‘State of e oo My commission expires ) i 7y

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.16 {¢) 1993 CF} Bankers Service Group, Inc. Alirightsreserved. [OR-G03 WEBBASPH.LN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of S, Valley State Bank the 15th day
of July AD., 19. 93 a. 10:32 orlock A M., and duly recorded in Vol. M93
of Mortgages on Page 17069 _ .
Evelyn Biehn . County Clerk
FEE = $40.00 = By O oteatonee 3y Vlawr doce alads




