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MORTGAGE

THIS MORTGAGE IS DATED JULY 19, 1993, between RON L. MOE and CHERYL R. MOE, HUSBAND & WIFE,
whose address Is 749 N.9TH, KLAMATH FALLS, OR 97601 (referred to below as »Grantor”); and First Interstate

Bank of Oregon, N.A., whose address is 601 MAIN STREET, P.0.BOX 608, KLAMATH FALLS; OR 97601 (referred
to below as “Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys 1o Lender all of Grantor's righf. titte, and interest in and to
the following described real property, together with all existing or subsaquently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and alt
other rights, royalties, and prafits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located
in KLAMATH County, State of Oregon (the “Real Property”):

LOT G IN BLOCK A OF NICHOLS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY. CLERK OF KLAMATH
.COUNTY,OR,TOGETHER WITH THE VACATED PORTION OF THE ALLEY ADJACENT THEREOF.

The Real Property or lts address Is commonly known as 749 N.OTH, KLAMATH FALLS, OR 97601. The Real
Property tax identification number is R370681.

Grantor presently assigns to Lender all of Grantor's right, title, and ‘interest in and to all leases of the Property and all Rents fiom the Property. In
addition, Grantor grants to Lender a Uniform Commercial Code security interest in the Personal Propetty and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shait
have the meanings atiributed to such terms in the Oregon Uniform Commercial Code.

Grantor. Theword "Grantor” means RON L. MOE and CHERYL R. MOE. The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors, sureties, and accommodation parties in
connaction with the Indebtedness.

Indebtedness. The word "Indebledness” means all principal and interest payable under the Nole and any amounts expended or advanced by

Lender to discharge obligations of Grantor or expenses incurred by Lender 10 enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage.

Note. The word "Note” means the promissory note or credit agreement dated July 19, 1993, in the original principal amount of
$20,200.00 from Granior to Lender, together with all renewals of, exteisions of, modifications of, refinancings of. consolidations of, and

substitutions for the promissory note or agreement.  The maturity date of this Mortgage is August 3, 2008. The rate of interest an the Note is
subject to indexing; adjustment, renewal, or renegotialion.

Personal Property. The words "Personal Property” mean all equipment, fixiures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixad to the Real Property; togather with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together wilh all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean tho property, interests and rights describad above in the “Grant of Mortgage™ secton.

Rents. The word "Rents” means all present and future fents, revenues, Income, Issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MCRTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Morigage
as they become due, and shall strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use ot the Property shall be governed by the
following provisions:

Posasesslon and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Real Propeny and collect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRISED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
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TITLE TO THE PROPERTY SHOULb CHECK WITH THE APPROPRIATE cITY OR COUW PLANNING DEPARTMENT TO VERIFY APPROVED
USES. ’

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, reb!acements‘ and maintenance
necessary to preserve its value.

Nulsance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, of sufter any stripping of or waste on Of 10 the
Property of any portion of the Propetty. Specifically without lirnitation, Grantor will not ramove, ot grant10 any other party the right to remove, any
timber, minerals (including oil and gas), soil, gravel of rock products without the priof written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declaré immediately due and payable all sums secu gage upon the
sale or transfer, without the Lender's priof written consenl of all or any part of the Real Propetty, of any interest in 1 erty. A "sale of
yransfer” means the conveyance of real property of any right, title or interest therein; whether legal of equitable; whether VO ntary:
whether by outright sale, deed, instaliment sale contract, land contract tract for deed jeasehold interest with 2 term gre
\ease-option contract, of by sale, assignment, oF tfransfe i holding title 10 the Real Property, Of by any
conveyance of real property interest. \f any Grantor i transfer also includes any change in ownership of
more than wenty-five percent (25%) of the voting stock of pannersh'lp interests, be, of Grantor. However, this oplion shall not be
exercised by Lender it such exercise is prohib'ned by federal 1aw or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and llens on the Property are & partof this Mortgage.

payment. Grantor shall pay when due (and In all events pr ncy) all taxes, payroll taxes, speciel 1axes, assessments, water charges
and sewer service charges lovied against of on account of the Pr and shall pay when due all claims for wor or for services
rendered of material jurnished to the Property. Grantor shall m rty free of all liens having priority gver or equal 10 1he interest of
Lender under this Mortgagse. except for the lien of taxes and assessments not due, and axcept as otherwise provided in the tollowing paragraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property 816 & partof 1his Morngage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on 3
replacement basis for the full insurable value covering all Jmprovemients on th i amount sufficient 10 avoid application of any
coinsurance clause, and with a standard mortgages ¢ in favor of Lender. i en by such insurance companies and in such
form as may be reasonably acceptable 10 Lander, - Grantor shall defiver 10 Lender c@ coverage from each insurer containing a
stipulation that coverage will not be cancelled of diminished without a minimurd of ten (10) days’ n notice 10 Lender.

App\lcai\on of Proceeds. Grantor shall prompl\y notity Lender of any loss of damage to the Property. Lender may make proof of loss it Grantor
fails to do SO within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
10 the reduction of the Indebtedness, payment of any lien affecting the Property, of the restoration and repair ot the Property.

EXPENDITURES BY LENDER. Grantor fails 1o comp provision of this Mortgage. commenced that woutld
materially affect Lendar's interests In the Property, Lende ntor's behalt may, but shal d that Lender deems
appropriate. Any amount that Lender expends in s0 doing. will bear interest at the rate charge incurred ot paid by
Lender 1o the daté of repayment by Grantor. All suich expenses, at Lender's option, will (a) be payable on he balance of the
Note and be apportionad among and be payable with any instaliment payments 10 pecome due during either (i) the plicable insurance
policy of (ii) the remaining term of the Note, of (c eated as & balloon payme! | be able at the Note's maturity. This
Mortgage also will secure payment of these amounts. The rights provided {or In this paragra ddition to any other rights or any remedies

to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as curing the defautt so as 10 bar Lender
from any remedy {hat it otherwisa® would have had.

WARRANTY; DEFENSE OF TITLE. The {oliowing provisions relating 10 ownership of the Property aré a part of this Mortgage. -

Title. Granior warrants that: (2) Grantor holds good and marketable \itte of record 10 the Property in {ee simple, free and clear of all liens and
encumbrances sther than those set forth in the Real Property description of in anytitle insurance policy. title report, OF final title opinion issued in

favor of, and accapted by, Lender in connection with this Morigage. and (b) Granior has the full ight, power, and authority 10 axecute and deliver
this Mortgage 10 Lender.

pefense of Title. Subject 0 the exception inthe paragraph abova, Grantor warrants and will forevet defend the title to the Property against the
|awiul claims of all persons. .

DEFAULT. gach of the {following, at the opticn of Lender, shall constitute an evant of dofsutt (Event of Default’) under this Mortgage:
Detauit on indebtedness. Failure of Grantor 1o make any payment when due on 1he indebledness.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant, of condition contained in this Mortgage, the Note, of
in any other agreement between Grantor and Lender.

insolvency. The insolvency of Grantof, appoimmen\ of a receiver for any part of Grantor's propery, any assignment fof the benefit of creditors,
the commencement of any proceeding under any pankruptcy of insolvency laws by or & ainst Grantor, of the dissolution of termination of
Grantor's existence as a going pusiness (it Grantor is a business)- Except to the extent prohib‘ued by federal taw or Oregon Jaw, the death of
Grantor (it Grantof Is an Individual) also ghall constitute an Event of Default under this Mortgage.

Events Attecting Guarantor. Any of tho preceding ovonts occurs with respect 10 any Guarantor ot any of the Indebtedness of such Guarantof
dies of becomos Incompetent.

tnsacurlty. Lender In good {aith deems itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any gvent of Detoult and at any tine tiereattor, Lender, atits option,

may exercise
any one or more of the lollowing rights and remedies, in addition 1o any other rights of remedies provided by law:

Accelerate {ndebtedness. Lender shall have the right atits option without notice 10 Grantor to declare the entire indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay. .

UCC Remedles. With respect to all or any parnt of the Personal Property, Lendar shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code. :

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in alt or any part of the Propeity.

Nonludlclal Sale. U perm'med by appllcab!e law, Lender may foreclose Grantor’s Interest in all of in any pant ot the Per_sonal Property Of the Real
Property by nonjudicial sale.

Deflclency Judgment. \f permitted by applicable law, Lender may obtain & judgment for any deficiency remaining in the \ndebtedness due 10
Lender after application of all amounts received from the exercise of tha rights provlded in this section.
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Other Remedles. Lender shall have all other rights and remedies provided In this Mortgage or the Note or available at law or in equity.

Attorneys’ Fees; Expenses. In the event of foreclosure of this Mortgage, Lender shall be entitled to recover from Grantor Lender’s attorneys’ fees
and actual disbursements necessarily incurred by Lender In pursuing such foreclosure.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Applicable Law. This Mortgage has been dellvered to Lender and accepted by Lender In the State of Oregon. This Mortgage shall be
governed by and construed In accordance with the laws of the State of Oregon,

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as 1o all Indebtedness secured by this Mortgage.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

TERMS, :

GR R:

X /MM
RON L. MOE

® ~ INDIVIDUAL ACKNOWLEDGMENT
Lo e D W

STATE OF

)
comrver N\ L es

On this day before me, the undersigned Notary Public, personally appeared RON L. MOE and CHERYL R. MOE, to me known 1o be the individuals
described in and who executed the Mortgage, and acknowledged that they signed tha Mortgage as their free and voluntary act and deed, for the usss
and purposes thereln mentioned. ) : ‘

.19 9 3.

Given under my hand and offic, seal this \ ﬁ day ot ——SL\ M
By, & s \\ ; Reslding at l e S\\s

Notary Public In and for the State of @r T My commission explres  ° A=\ s

LASER PRO (tm) Ver, 3.10a (c) 1893 CFI Bankers Service Group, Inc. Allrights roservad,

LLpedhae
\ief
o

STATE OF OREGON: COUNTY OF KLAMATH:  s&.

Filed for record at request of ———  Klamath Gounty TitleCo the 20th day
of July AD.,19_93 ar_11:09 _ oclock___A M., and duly recorded in Vol. __M93 -
of Mortgages on Page 17541
) Evelyn Biehn - County Clerk{
FEE $20.00 By Mt liane Yo ds sl A A,




