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ASSIGNMENT OF RENTS |

JUNE 28, 1993, between Donald & Rowlett, Trustee for RMC-93, 3
‘ th Sixth Street, Suite 11, Klamath Falls, OR (referred to below as
"); and South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred
to below as “Lender). ' ' : '

ASSIGNM‘ENT. For valuable consideration, Grantor assigns and conveys to Lender all of Grantor's right, title,
and interést in and to the Rents from the following described Property ‘located in Klamath County, Stste of

Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lende
assignments and security interest Provisions relating to the Rents. : :

qurower. The word "Borrower” means Donald Rowlett, - : S
Exjéuhﬁ Indebtedness, The words "Existing Indebtedness” maan an existing obligation which may be secured by this Assignment,

Event of Defayit. The words "Event of Default” mean and Include any of the Events of Default set forth below in the section tilled "Events of
Defauit.”

Grantor. The word "Grantor” means any and all persons and entities executing this Assignmaent, Including without limitation all Grantors named
above. Any Grantor who signs this Assignment, byt does not sign the Note, is ‘signing this Assignment only to grant and convay that Granlof’;
interest in the Real Property and to grant a security interest in Granlor's interest in the Rents and Persanal Property to Lender and is not persanally
liable under the Note except as otherwisg brovided by conlract or law, : :

Indebledness, The word "Indebtedness” means all principal and interest payable under the Note and any amounis expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on'such amounts as provided in this Assignment, ’ :

Lender. The word "Lendar” means South Valley State Bank, its successors and assigns,

Nole. The word "Note~ means the promissory note or credil agreement dated Jung 28, 1993, in the original principal amount of
$275,000.00 from Borrower to Lender, logether with g fenewals of, extansions of, modifications of, fefinancings of, consolidations of, and
substitutions for the promissory note or agreement. :
Property. The word "Property', means the real property, described above in the "Assignment” section.
escribed above in the “Property Definition” secnpn.
s" mean and include without limitation afl promissory noles, cradit agreements, loan
morlgages, deads of trust, and all other Instruments. agreements and documents, whether now or
nneclion with the Indebledness, )
Rents. The word "Rents” means alf rents, revenues, Income, Issues, and profils from the Property, whether due now or later, including withoyt
limilation all Renls from all leases described on any exhibit attached to this Assignment, . -
THIS ASSIGNMENT 1§ GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.  THIS ASSIGNMENT IS GIVEN
AND ACCEPTED On THE FOLLOWING TERMS: . B .
GRANTOR’S WAIVERS, j : i S isi 1 : " ion”

may prevent
deficiency,

Borrower’s request and not at thg
hecate the Property; (c) Grantor has establisheg
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:adequate means. of obtaining from.Borrower-on a conﬁﬁulng basis information about Borrower’s financial condition; and (d) Lender has made no
-represenlation to Grantor about Borrower (including without limitation the creditworthiness of Borrower). - .

'BORROWER'S WAIVERS AND RESPONSIBILITIES. ‘Lender need not tell Borrower about any action or inaction Lender takes in connection with this
Assignment. Borrower assumes the responsibliity for being and keeping informed about the Property.  Borrower walives any defenses that may arise
because of any action or inaction of Lender, including without limitation any fallure of Lender to realize upon the Property, or any delay by Lender in
realizing upon the Property. .Borrower agrees to remain llable under the Note with Lender no matter what action Lender takes or fails to take under this
Assignment. R v B ’

PAYMENT AND PERFORMANCE. Exceplt as otherwise provided in this Assignment, Grantor shall pay to Lender all. amounts secured by this
Assignment as they become dus, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and unfil Lender exercises its right
to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and managse the Property and collect the Rents, provided that the granting of the right to collact the Rents shall not constitute Lender’s consent
to the use of cash collateral in a bankruplcy proceeding. .

GRANTOR’S REPFESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. . With respect 1o-the Rents, Grantor represents and
warranls to Lender that: )

Ownership. Grantor is enlitied to recsive the Rents fres and clear of all rights, loans, liens, enchmbrancés. and claims excep!t as disclosad to and
accepted‘ by Lender in writing. .

Righl to Assign. Grantor has the full right, power, and authority to enter into this Assignment and 1o assign and convey the Rents to Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now in force.

-No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as provided in
this Agreament. . ) )

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even (hough'no default shall have occumed under this
Assignment, fo collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and authority:

_Notice fo Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents to be
’pait‘! directly to Lende( or Lender’s agent,

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property, including such
proceadings as may be necessary fo recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property. : ' : '

Maintaln the Property. Lehder may enler upon the Property to maintain the Prbperty and keep the same in repair; to pay the costs thereof and of
all services of all employees, including their equipment, and of all continuing costs and expenses of maintaining the Property in proper repair and
condition, and also fo pay all taxes, assessments and water utilities, and the premiums on fire and other insurance eHecled by Lender on the
Property. ’ )

Compllance wllh Laws. Lender may do any and all things to execule and comply with the laws of the State of Oregon and also all othar laws,
rules, orders, ordinances and requirements of all other governmental agencies affecling the Property. ’

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such conditions as Lender
‘may deem appropriate. ’

Employ Agents. -Lender may engage such agent or agents as Lender may deem appropriate, éilher in Lender’s name or in Grantor’s name, to
.- rent-and manage the Property, including the collection and application of Rents. .. : o

Other Acts. Lender may do all such other things and acls with respect to the Property as Lender may deem appropriate and may act exclusively
“and solely in the place and stead of Grantor and to have ali of the powers of Grantor for the purposes staled above.

No Requirement fo Act. Lender shall not be required to do any of the foregoing acls or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lerder to do any other specific act or thing. :

APPLICATION OF RENTS. ' All costs and expenses Incurred by Lender in connection with the Property shall be for Grantor and Borrower’s account
and Lender ‘may pay such cosls and expenses from the Rents. Lender, in ils sole discretion, shall determine the application of any and all Rents
received by il; however, any such Rents received by Lender which are not applied to such cosls and expenses shall be applied to the Indebtedness.
All expenditures made by Lender under this Assignment and not reimbursed from the Renis shalt become a part of the Indabtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Granlor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination fee
required by law shall be pald by Grantor, if permitted by applicable law. :

EXPENDITURES BY LENDER. If Granlor fails to comply with any provision of this Assignment, including any obligation to maintain Existing
Indebledness in good standing as required below, or if any aclion or proceeding Is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. -Any amount that Lender
expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balanca of the Note and be apportioned among and be
payable with any instaliment payments to become due during either (i) the ferm of any applicable insurance policy or (i) the remaining term of the
Note, or (c) be treated as a balloon payment which will be due and payable at the Nots's maturity. This Assignmaent also will secure payment of thesa
amounts. . The righls provided for In this paragraph shall be in addition to any other rights or any remedies to which Lender may be enlitied on account
of the default. Any such action by Lender shall not be construed as curing the delault so as 1o bar Lender from any remady that it otherwise would
have had.

DEFALI.T. Each of the following, at the option of Lender, shall constitute an event of default ("Even! of Defaull”) under this Assignment:
Default on Indebledness. Fallure of Borrower to make any paymen! when due on the Indebtednass.

Compliance Default. Failure to comply with any other ferm, obligation, covenant or ¢ondition contalned In this Assignment, the Note or in any of
“the Related Documents. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of
this Assignment within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor. or Borrower, after

- Lender sends-written notice demanding cure of such failure: (a) cures the failure within fifieen (15) days; or (b) if the cure requires more than™
fiteen (15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and: necessary
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_steps sufficient to produce compliancq as soon as reasonably practica],

Breaches, Any warranty, representation or der by or oh behalf of Grantor or Bomower under this Assignment,
the Note or the Related Docy i false in any malerial respect,
Other Defaults,

, obligation, covenant, or condition containeg in any other égreemenl
between Grantor

Y part of Grantor or B
of insolven

Foreclosure, Forfeiture, etc. Commencemant of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any craditor of Grantor or by any governmenta| agency against any of the Property. However, thig subsection shail not apply
In the avent of a good faith dispute by Granlor as 1o the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceeding, provided that Grantor gives Lender written notice of such claim and turnishes reserves or g Surety bond for the claim satisfaclory to
Lender.

Events Affecting Guarantor, Any of the Preceding events occurs with respect o any Guarantor of any of the Indebledness or Such Guarantor
dies or becomes incompetant or any Guarantor revokes any Quaranty of the Indebledness, Lender, at its option, may, but shajl not be required to,
permit the Guarantor's estate 1o assymg Unconditionally the obligations arising under the guaranty in a manner satisfactory 1o Lender, and, in
doing S0, cure the Evant of Defauit, S

Insecurity, Lender in good faith deems itself insecure,

against the In,
of a receiver shajl exist whether or
amount. Employment by Lender shall not disquaii
-Other Remedies; Lender shall have all other rights and

Walver; Election of Remedies. A waiver by any party

rights otherwise to demand strict compliance
not excluds pursyit of any other remedy, and an election to make expenditures or take
under this Assignment after failurg of Grantor or Borrower to perform shall not affect Len
under this Assignment,

it, including
Yy anticipated post-judgment collecti 3 oblaining titl
surveyors’ reports, and appraisal fees, ang litle insurance, 1o the extent p ble law. B
addition 10 all other sums provided by law,

MISCELLANEOUS PROVISIONS, ] inlscelleneods brovislons are a part of this Assignment;
Amendmentg, This Assignment, together

the matters set foi
th

No Modification,

has priority over ¢
Lender. Grantor

Lender.

Successors ang Asslansg,
upon and inure to the bene
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‘Granfor, Lander, without riotice 16 Grant
: forbear: i 0

Time Is of the Essence, Time s of the essance I the performance of this Assignment, - : : o .
-Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
_Oregon as fo all [qdepledness_secured by this Assignment.

Weivers and Consents.

nor any course of dealing belwsen

Lender and Grantor or © a waiver of any of Lender’s rights or any of Grantor or Bomower's obligations as to any future

- transactions. Whenevecconsent‘by Lender. is required in thig Assignment, the granting of such consent by Lender in any instance shall not
constitute continuing consent to subssquent instances whera such consent is raquired.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES T0 ITS

T PARTNERSHIP ACKNOWLEDGENE. —
STATEOF_ /e g ea. ) , o ) JiM MIELOSZYK
)ss : 1\ %%&ﬁés%?mmsa
COUNTYOF__ /C /@ a7+ L , MY COMMISSION EXPIRES AUG. 1, 1954

— )
On this é f 7L dayof —~J care__ , 19, f >, bafore me, the undersigned Notary Public, personally appeared Doneld E Rowlett,
and known to me to be a partner or designaled agent of the parinership that execuled the Assignment of Rents and acknowledged the Assignment to
be the free and voluntary act and deed of the partnership, by authority of statute or its Partnership Agreement, for the uses and purposes therein
mentioned, and on oath staled that he or she is authorized to execute this Assignment and in fact execuled the Assignment on behalf of the

parine
Residing at __ A/a mueeel /<uy 1/'s

Notary Public In and for the State of Qrgf o My commission expires _ . P~/ -F

LASER PRO, Reg. U.S, Pat. &T.M. Off, Ver. 2.18 (c) 1993 CFI Bankers Service Group, Inc. Al rightsreservad. |03-m4 ROWLETTL.LN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Mountain Title co the 21st day
of July AD.19__93 4 11:24  oclock ~—A M., and duly recorded in Vol. M3 =~
; of Mortgages - on Page __17711 .
‘ Evelyn Biehn - . County Clerk
FEE $20.00 By Savieiinie VI iér ben

»




