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MORTGAGE

THIS MORTGAGE IS DATED JULY 7, 1993, between O
Wife, whose address is 20595 DeMerritt Road, Malin,
vValley State Bank, whose address is 5215 South

"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigage
the following described real property, together with all existing or subsequen
rights of way, and appurienances; all water, waler rights, watercourses and
ofher rights, royalties, and profits relaling to the real property, including with!

in Klamath County, State of Oregon (the "Real Property"):

SEE ATTACHED EXHIBIT A

wen N Matthews and Debra G Matthews, Husband and
OR 97632 (referred to below as “Grantor"); and South
Sixth Street, Klamath Falls, OR 97603 (referred to below as

s and conveys to Lender all of Grantor's right, title, and interest in and to
tly erected or affixed buildings, improvements and fixtures; all easements,
ilch rights (inctuding stock in utilities with ditch or irigation rights); and all
out fimitation all minerals, oil, gas, geothermal and similar matters, tocated

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and ail Rents from the Property. " In

addition;, Grantor granis to Lender a Uniform Commercial Code sec

DEFINITIONS. The following words shali have the following meanings when use:
have the meanings attributed to such lerms in the Uniform Commercial Code. Al

the United States of America.

inc.

urity interest in the Parsonal Properly and Rents.

d in this Morigage.- Terms not otherwise defined in this Mortgage shall
i raferences to dollar amounts shall mean amounts in lawful money of

Borrower. The word »Borrower™ means each and every person or entity signing the Note, including without limitation Tulelake Rolato Distributors,

Exisiing indebtedness. The words "Existing indebledness” mean the indebtedness described below in the Existing Indebtedness section of this

Morigage.

Grantor. The word "Grantor” means any and all persons and entilies execuling this Morigage, including without limitation all Grantors named
above. The Grantor is the morigagor under this Mortgage. Any Grantor who signs this Morigage, but does not sign the Note, is signing this

Morigage only to grant and convey that Grantor’s interest in the Real Prop
Personal Property to Lender and is not personally liable under the Note exc

Guarantor. The word "Guarantor” means and includes without limi

connection with the Indebtedness.

improvements. . The word "improvements” means and Incl
structures, mobile homes affixed on the Real Property, facilities, additions an

erty and to grant a security interest in Grantor's interest in the Rents and
ept as olherwise provided by contract or law.

tation, each and all of the guarantors, surelies, and accommodation parties in

udes without limitation all existing .and future improvements, fixtures, buildings,
d other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal and intarest payable under the Note and any amounts expended or advanced by

Lender o discharge obligations of Grantor or expenses Incurred by Lend

er to enforce obligations of Grantor under this Morigage, together with

interest on such amounts as provided in ihis Mortgage. In addition 10 the Note, the word =ndebtedness” includes all obligations, debts and

liabililles, plus interest thereon, of Borrowar to Lender, or any one or mofe of them, as well as all claims by Lender against Borrower, or any one o

more of them, whether now axisting or hereatler arising, whelher rolated or unrelated to the purpose of the Note, whelher voluntary or otherwise,
atad and whather Borrower may be liable individually or joinlly with others,

pon such Indebledness may bo o horeafior may become barmed by any

whether due or not due, absolute or contingent, liquidated or unliquid
whether obligated as guarantor or otherwise, and whather (ecovery U

statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unentorceable. :
Lender. The word "Lender™ means South Valley Stale Bank, ils successors and assigns. The Lender is the mortgagee under this Mortigage.
Morigage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and security

interest provisions relating to the Personal Property and Rents.
Note. The word "Note” means the promissory note or credit agreemen

\ dated July 7, 1993, in the original principal amount of

$83,763.83 from Borrower 1o Lender, logelher with all renewals of, extensions of, modificalions of, refinancings of, consolidations of, and
subsitutions for the promissory note or agreement, The maturity date of the Note Is July 15, 1995. The rate of interest on the Nole is subject to

indexing, adjustment, renawal, or renegotiation.

Personal Property. The words "Personal Property” mean all equipmi
by Grantor, and now or hereafter attached or affixed to the Real Property; tog
- and all subsfitutions for, any of such property; and together with all proces
premiums) from any sale or other disposilion of the Property. .

Property. The word "Property” means collectively the Real Property

and other articles of personal property now or hereafter owned
ether wilh all accessions, parts, and additions o, all replacements of,
ds (including without limitation all insurance proceeds and refunds of -

‘and the Personal Property.
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Reai PrOpeny The words "Real PrODeny'mean the property, and rights deseri "Grant of Mortgage® section,
18. The words "Relatgd Documents® mean and include without limitation gy Promissory noles, credit agreements, loan

agreemaents, Quarantigs, Security agreements, morigages, deeds of trust, and alf other lnst:umenls, agreements ang documenls. whether now or
flor existing, executed In connection with the Indebledness, - i

The word "Rents" means all presant and fulurg rents, ravenués. income, issues, foyallies, profils, and other benafits derived from tha
erty. . .

y ENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, |5
GIVEN TO SECURE . ( OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF SRANTOR UNDER THIS
MORTGAGE AND THE ELATED DOCUMENTS, THIS MORTGAGE 15 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

Borrower shali pay lo Lender ajf Indebtedness secured by this
vespeclive obligations under this Morigage.

POSSESSION AND MAINTENANCE Granlor and Borrower agree that Grantor's Possessionand use of the Property shay be
governed by the !ol(owing Provisions:

Possession ang Use, i i i conlrol of and oparate and manage the Property ang colisct the
Rents from the Property. STRU LL NOT USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT 1N VIOLATION
OF APPLICABLE LAND USE Laws AND REGULATIONS, BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
" FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.
Duty to Maintaln, Grantor shalf maintain the Property in tenantable condition ang promplly perform ajf repairs, replacements, ang maintenance
to preserve its value, . S

Hazardoys Substan, \" "hazardous Substance,” "disposal,” “release,” ang “threatened release,” ag used in this

Morigage, the Comprehensive Environmenta) Response, Compensalion. and Liability Act of 1980, as

LS. i eq. "), the Superund Amendmenis and Reaulhorizalion Act of 1986, Pub. . No. 99-49g

"), the Haza 3 .S.C. Section 1801, ot Seq., the Resource Conservation and Recovery Act, 43 U.S.C.

Section 6901, at q. y rules, or regulations adopted pursuant {o any of the foregoing. The terms
"hazardous waslg" imitali

ny Improvement,

may require Gra

. &Curad by this Morigage !;vpon the
. or any interest in the Real Property.” A “sale or




07-07=1993 "+ * 1t e e MORTGAGE
Loan No 205389 T . (Continued) .,

fransfer” means lhe canveyance of Real Property or any right, title or interest lhereln; whaether legal or equitable; whather voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land contract, contract for. deed, leasehold interest with a term greater than threa (3) years,
leasa~oplion contract, or by sale, assignment, or transfer. of any beneficial interest in-or to any land trust holding file to the Real Property, ot by any
other method of conveyance of Rsai Properly interest. - It any Granlor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voling stock or parinership inlerests, as the case may be, of Granlor. However, this option shall not be
exercisad by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are a part of this Morigage.

Puymen!. Grantor shall pay when due (and in all evenls prior to delmquency) all taxes, payroll taxes, special taxes, assessmenls, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or malerial furnished to the Property. . Grantor shall maintain the Property free of all liens having priority over or equal to the interest ot
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and
axcept as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifieen
(15) days after the lien arises or, if a lien is filed, within fittsen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
{o discharge the lien plus any costs and attorneys’ feas or other charges that could accrus as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itsalf and Lendsr and shall salisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the laxes or assessments and shall
authorize the appropriale governmental official to deliver to Lender at any time a writen statemeni of the taxes and assessments against the
Property.

Notice of Construction.. Grantor shall nolify Lender at least fifleen (15) days before any work is commeanced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’'s lien, or other lien could be asserted on account of the work, services,
or malerials and the cost exceeds $1,000.00. ' Grantor will upon request of Lender furnish 1o Lender advance assurances satisfactory 1o Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following proVisions relating to insuring the Properly are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clausse in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceplable to Lender. - Grantor shall deliver to Lender cerfificales of coverage from each insurer conlaining a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such nofice. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain and maintain Federal
Flood Insurance, to the extent such insurance Is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum fimit of coverage that is available, whichever is less.

Application of Proceeds. -Grantor shall promptly notify Lender of any loss or-damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casualty. Whether or not
Lender’s security is impaired, Lender may, at ils election, apply the proceeds to the reduction of the Indebtedness, paymenl of any lien affecling
the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner salisfactory to Lender.  Lender shall, upon satistactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall’
be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of the Property covered by this
Morigage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing indebtedness. During the period in which any Exisling Indebtedness described below is in effect, compliance with the
insurance provisions conlained In the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Morlgage, to the extent compliance with the terms of this Morlgage would constitute a duplication of insurance requirement. If any
proceeds from the insurance becoma payable on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the procesds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (¢} the amount of the policy; (d) the property insured, the
thon current replacement value of such property, and tho manner of determining that valua; and  (e) the expiration dale of the policy. 'Grantor
shall, upon request of Lender, have an indepondont appraiser satisfactory o Lender datormine the cash value replacomont cost of the Proparty.

EXPENDITURES BY LENDER. !f Granlor fails lo comply with any provision ot this Mortgage, including any obligation to maintain Exisling Indebledness
in good standing as required bealow, or If any aclion or proceeding is commenced that would materially atfect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, taka any action that Lender deems appropriate. Any amount that Lender expends in so daing will
bear interes! at the rale charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, al
Lender’s option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to become due during either . (i) the term of any applicable insurance policy or (i) the remaining term:of the Nole, or  (c) be
trealed as a balloon payment which will be due and payable at the Note’s maturity.  This Morigage also will secure payment of these amounts, . The
rights provided for in this paragraph shall ba in addition to any other righls or any remedies to which Lender may be entitled on account of the default.
Any such aclion by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Morigage.
- Title. Grantor warrants that: (a) Granlor holds good and marketable tille of record to the Property in fee simple, free-and clear of all liens and
encumbrances olher than those set forth in the Real Property description or in the Existing Indebledness section below or in any lille insurance

poilcy, title report, or final title opinion issued in favor of, and accepted by, Lender in conneclion with this Morigage, and ' (b) Grantor has the full
right, power, and aulhonly to execule and deliver this Morigage 1o Lender.
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_Defense of Tille. Subjec! 1o the exception in the paragraph above, Grantor watrants and will forever defend the fitle to the Praperty against the

- lawful claims of all persons. - In the event any action or.proceeding is commenced that questions Grantor’s fitie or the interest of Lender under this

Mortgage, Grantor shall defend the action at'Grantor's ‘expenss. Grantor.may be the nominal party in'such proceeding, but Lender shall be

- enfittad to participate in the praceeding and to ba represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the 'Propedy and Grantor's use of the Property complies with ali existing' applicable laws,
ordinances, and regulations of governmental authorities,

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (iﬁe "Existing Indebtedness”) are a part of this Mortgage.

Eklsilng Lien. The llen of this Morlgage 7securing the Indebtedness may be secondary and inferior 1o an exisling lien. ~ Grantor expressly
covenants and agrees to pay, or ses to the payment of, the Existing Indebladness and o pravent any defaull on such indebtedness, any default
under the instruments avidencing such indeblednass, or any default under any security documents for such indebladness.

Defaull. If the payment of any instaliment of principal or any interest on the Existing Indebtedness Is not mads within the time required by the note
evidencing such indebledness, or should a dafaull occur under the instrument securing such indebladness and not be ‘cured during any
applicable grace period therain, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payable, and this Morlgage shall be in default. : ;

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following'pm\)isions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repalr or restoration of the Property. The net proceads of the award shall mean the award afler payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender In connection with the condemnation.

ed, Granlor shall promptly notify Lender in wiriting, and Grantor shall promptly take such
tain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
cipate in ths proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause lo
be delivered o Lendsr such instruments as may be requested by it from time to time to permit such parlicipation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentat taxes, fees
and charges are a part of this Morlgage: ‘

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. -Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecling or continuing this Morigage, including without limitation all

taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxes to which this section applies; (a) a specific tax upon this type of Mortgage or.upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Morigage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Note;
and (d) a specific tax on all or any portion of the Indsbledness or on payments of principal and interest made by Borrower, -

Subsequent Taxes, |f any tax to which this section applies is enacled subsequent 1o the date of this Morigage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of ifs available remedies for an Event of Defaull as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
seclion and deposits with Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as a security agreament are a part of this
Mortgage. '

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time lo time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whalever ofher action is requesled by Lender to
perfect and continue Lender's security inlerest in the Renls and Personal Property. - In addilion to recording this Morigage in-the real property
records, Lender may, at any time and without further authorization from Granlor, fila executed counterparts, copies or reproductions of this
Morigage as a financing statement. Granlor shall reimburse Lender for afl expenses incurred in perfecling or continuing this security interest.
Upon default, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient lo Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses.  The malling addresses of Grantor (debtor) and Lender (secured party),-from which information concerning the securily inlerest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornay-in-fact are a par of this
Morigage. e :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and deliver, or will cause o be
made, executed or delivered, o Lender or o Lender's desi uested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, Lender may deem appropriale, any and all such morigages,
deads of trust, security deeds, security agreements, financing slalements, conlinuation slalements, instruments ot further assurance, cerlificates,
and other documanls as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, complete, parfact, continue, or
preserve (a) the obligations of Grantor and Borrower. under the Note, this Morigage, and the Related Documents, and (b} the liens and security
Interests crealed by this Morlgage on the Property, whether now ownad or hereafler acquired by Grantor. Unless prohibitad by law or agreed to

the contrary by Lender in writing, Granlor shall reimburse Lendar for all costs and expenses incurred in connection with the matters referred 1o in
this paragraph.

Attorney~in-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevacably appoints Lender as Grantor's attorney~in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred 1o in the preceding paragraph. B R e

FULL PERFORMANCE. It Borrower pays all the Indebtedness when dus, and olherwise performs all tha obligations imposed upon Grantor under this
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Morigage, Lender shall execute and deliver 1o Grantor a suitable satisfaction of this Morigage and suitable stalements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property.. Grantor will pay, if permitied by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at tha option of Lender, shall constilule an event of default ("Event of Defauit”) under this Mortgage:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within' the time required by this Morigage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or 1o effect discharge of any lien.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Morigage, the Nole or in any of the
Related Documents. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of this

ithi i be cured (and no Event of Default will have occurred) if Grantor or Borrower, after
i or . (b} if the cure requires more than

fiflean (15) days, mpletas all reasonable and necessary

steps sufficient to

Breaches. Any warmanty, representation or statement made or furnished lo Lender by or on behalf of Grantor or Barrower under this Mortgage,
{he Note or the Related Documents is, or at tha time made or furnishad was, false in any material respect.

insolvency. The insolvency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Borrower's property, any assignment for
the benefit of creditors, the comimencement of any proceeding under any bankruptey or insolvency laws by or against Grantor or Borrower, or the
dissolution or termination of Granlor or Borrower’s existence as a going business (if Grantor or Borrower is a business). Except to the extent

prohibited by federal law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) also shall constitule an Evant of
Default under this Mortgage.

Foreclosure, Forfelture, etc. Commeancement of foreclosure or forfeiture proceedings, whether by judicial broceeding. self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the fareclosure or forefeiture

proceeding, provided that Grantor gives Lender wiitlen nolice of such claim and furnishes feserves or a surely bond for the claim satisfactory to
Lender. : .

Breach of Other Agreement. Any breach by Grantor_or Borrower under the terms of any other agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebledness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Exlsllng Indebtedness. A default shall oecur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commencement of any suit or other action 1o foreclose any exisling lien on the Property. -

Events Affecting Guarantor. Any of the preceding events occurs with saspect to any Guarantor of any of the Indebledness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be required lo, permit the Guarantor's estate lo assume unconditionally the
obligations arising under the guaranty in a manner salisfactory to Lender, and, in doing so, cure the Event of Defaull. :

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrénce of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its opfion without notice to Bomower to declare the entire indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required fo pay. '

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Cade. ’

use fees directly to Lender. If the Rents are

vocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof

in the name of Grantor and to negoliate the same and coliect the proceeds. Payments by tenanls or other users to Lender in response to Lender's

demand shall salisfy the obligations for which the payments are mada, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver, - :

Appolnt Recelver. Lender shall have the right to have a receiver appoinled to take possession of all or any part of the Property, with the power to
protect and preserve tha Property, to operate the Property preceding foreclosure or sale, and 1o collect the Renls from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by taw.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver. .

Judicial Foraclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If permitted by applicable law, Lender may foreciose Grantor's interest in all or in any part ot the Persanal Properiy or the Real
Property by nonjudicia! sale.

Deficiency Judgment. If permitied by applicable law, Lender may obtain a judgment for any daficiency remaining in the Indebledness due to
Lender affer application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entitlad to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of

the Properly and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (b) vacale the Properly immediately
upon the demand of Lender.

Other Remedles. Lender shall have all other tights and remedies provided in this Motlgage or the Note or avarlable at law or in equity,

Szie of the Property. To the exient permilted by applicable law, Grantor or Borrower hereby waive any and all nght 1o have the propeviy
marshalled. In exercising s rights and remedies, Lender shall be free to sell all or any part of the Property logether or saparately, in one sale or by
separate sales. Lender shall be enitled to bid al any public sale on all or any portion of the Propesty.

" Notice of Sale. Lender shall give Granlor reasonable nolice of the time ‘and blace of any public sale of the Personal Plobedy or of the time after
which any private sale or other intended disposilion of the Personal Properly is to be made. Reasonable notice shall mean notice given at least
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ten (10) days before tha time of the sale or dispasition, . R ,

‘Walver; Election of Remedies. A walver by any party of a breach of a provision of this Mortgage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliance with that provision or any other provision. - Election by Lender to pursye any remedy shall not
exclude pursuit of any other femedy, and an election to make expendilures or take action to perform an obligation of Granlor or Borrower under
this Morigage after failure of Grantor or Borower lo perform shall not affect Lender’s right to declare a default and exercise its remedies under this
Mortgage. .

Aftorneys’ Fees; Expe

such sum as the court

without limitation,
s & lawsuit, includi g attorneys' fees for bankruptcy gs (including efforts to modify or
nd any anficipated post-fudgment collsction services, the cost of searching records, obtaining
title reports (including foraclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by applicable iaw.
Bomower also will Pay any court costs, in addition to alf other sums provided by law.
NOTICES TO GRANTOR AND OTHER PA
sale to Granlor, shall be in writing and shall
States mail first class, regi i

any llen which has priority over this Mortgage shall be sent 1o Lender’s address,
Grantor agrees to keep Lender informed at alt times of Grantor's curren address.

ing miscellaneous Provisions are a part of this Morigage:

Amendmenlé. This Mortgage, together with any Rélaled Documaents, constilutes the entire understanding and agreement of the paries as lo the
matters set forth in this Morigage. No alteration of or amendmenl 1o this Morigage shall be effective unless given in writing and signed by the
party or parlies sought to be charged or bound by the alteration or amendment,

Annual Reports, |f the Property is used for Purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of ngt operaling income received from the Property during Grantor's previous fiscal year in such form and delail as Lender shall require,
"Net operaling income” shall mean all cash receipls from the Property less all cash expenditures made In connection with'the operation of the
Property. :

Applicabie Law. This Mortgage has been delivered to Lender and accepled by Lender in the State of Oregon. This Mortgage shall be
govemed by and construed In accordance with the laws of the State of Oregon.

Caption Headings, Caption headings in-this Mortgage are for convenience purposes only and-are not to be used to interpret or- define the
provisions of this Mortgage. .

‘Merger. There shall be no mérgér of the inlerest or eslate creatad by this Mortgage with any other inferest or estale in the Propedy at any time
held by or for the benefit of Lender In any capacily, without the written consent of Lender. .

Mumplé Parties;
to Granlor shall m

Walver of Homestead Exemption. G
Oregon as to all Indebledness sacured

Lender and Grantor or Borrower,
transactions. Whenever consent i i the granling of such consent by
constilute continuing consent to su required. .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS, . - )
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INDIVIDUAL ACKNOW
stateor _ O Atgen )
OB ) 88
COUNTY OF Wamdl [ )

COMMISSION NO. 003147
&AY MSSN EXPRES 1

or >
IAL SEAL
DAVI HUCKINS
NOTARY PUBL\C OREGCN

S PR A

A
On this day before me, the undersigned Notary Pubhc. personally appeared Owen N Multhews and Debra G Ratthews, to me known to be the
individuals described in and who exacuted the Morlgage, and acknowledged that they signed the Morlgage as their free and voluntary act and deed,

for the uses and purposes therein mentioned.

Given under my hand and offichseal this _/_, \\ S dayof __ S

19 02

By & f - Reslding at

A4

Notery Public In and for the State of ONCon

My commission explres

/-3 7=9Y

LASER PRO, Reg. U.S. Pat. 8 .M. Off., Ver. 3.18 (¢) 1993 CFl Bankers Service Group, Inc. Al rightsreserved. {OR-GO3TPD.LN C2.0VL]
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EXHIBIT A

A TRACT OF LAND SITUATED IN THE SE1/4 SE1/4 OF SECTION 8, TOWNSHIP 41 SOUTH,
RANGE 12 EAST OF THE WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON, MORE
PARTICULARLY DESCRIBED AS FOLLOWS: : : ‘

BEGINNING AT A POINT MARKED BY A P.K. NAIL ON THE SOUTH LINE OF SAID SECTION
8, SAID POINT BEING SOUTH 89 DEGREES 50’ 00"
SOUTHEAST CORNER OF SAID

40"
‘NORTH 89 DEGREES 50" 00" EAST
; H 00 DEGREES 34’ 40" WEST 377.08
NCH IRON PIN ON THE NORTHERLY RIGHT OF WAY LINE OF SAID
D; TRENCE CONTINUING SOUTH 00 DEGREES 34’ 40" WEST 30.00 FEET
TO THE POINT OF BEGINNING. : '

SAVING AND EXCEPTING THEREFROM ANY PORTION IN DEMERRITT ROAD

STATE OF OREGON: COUNTY OF KLAMATH: - ss.

Filed for record at request of S. Valley State Bank ‘ the 22nd __ day
of July AD.,19 __93_ a _11:51 ‘o'clock A M., and duly recorded in Vol. M93 .
of Mortgages on Page 17856
Evelyn Biehn- - County Clerk
FEE $45.00 . By yéj(/hg\(— /M}l ;,EIA'LAZ!MD




