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FHA Case No.

State of i.Oregon ‘ DEE/I; 7%F J/Bg?} ' 431:2802209-729

THIS DEED OF TRUST ("Security Instrument”) is made on July 19th - : . 1993

The grantoé is Richard W. Batseli and Angela K. Batsell , husband and wife

("Borrower“). The trustee is

T
Aspen Title & Escrow. Inc.

("Trustee®) .
|
The beneficiary is Plaza Mortgage, Inc., an Oregon Corporation

.

t
under the laws of Oregon

Borrower o{[Nes Lender the principal sum of Eighty Eight Thousand Nine Hundred Fortv‘ and 00/100

i ' Dollars (U.S. $ 88,940.00). This debt is evidenced by
Boncwer‘sénote dated the same date as this Security Instrument (*Note"), which provides for monthly payments, with the full
debt, if not paid earller, due and payable on August 1, 2023 . This Security Instrument secures to Lender: (a) the
repayment %of the debt evidenced by the Note, with Interest, and all renewals, exensions and modifications of the Note; (b) the
paymeht of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and {c) the
pe;formancé of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mohgage. grant and convey to Trustee with power of sale, the following described property located in Klamath

County:

Lot 16, Block 3, Tract No. 1079, SIXTH ADDITION TO SUNSET VILLAGE, in the County of Kiamath,
State of Oregon. CODE 41 MAP 3909-12CC TL 2000

which has the address of 6120 Harlan Drive, Klamath Falls,

[Street)

8

Oregon

97603 (“Property Address™);
[State) . {Zip Code]

TOGETHER WITH all the Improvements now or hereafter erected on the Property, and all easements, rights, appurtenances, rents,
royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or hereafter a-part of the Property.: All

replacements and additions shall also be covered by this Security Instrument. All of the foregoing Is referred to in this Security
Instrument as the “Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record. -

1. Péyment of Principal, Interest and.Late Charge. Borower shall pay when due the principal of, and interest on,
the debt e:vldenced by the Note and late charges due under the Note.

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include In' each monthly payment,
together with the principal and Iinterest as set forth In the Note and any late charges, an instailment of any (a) taxes and special

assessmehts tevied or to be levied against the Property, (b} leasehold payments or ground rents on the Property, and (c) premiums for
insurance required by Paragraph 4.

Each. monthly installment for items (a), (b) and (c} shall equal one-twelith of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficlent to maintaln an additiona! balance of not more than one-sixth of the estimated amounts, The full
annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become
delinqueng. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) belore they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments for
such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of payments
required to pay such items when due, and if payments on the Note are cument, then Lender shall either refund the excess over
one-sixth (of the eslimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Borrower, at the option of Borrower. If the total of the payments made by Bomrower for item (a), (b), or (c) is insufficient to pay the

item when due, then Bomower shall pay to Lender any amount necessary to make up the deficiency on or before the date the item
becomes due.

Return: Aspen Title Co.

FS811.LMG (10/92) Page 1 of 4

36-21-9301089




As used In this Seq’uﬁty Instrument, *Secretary® means the Secretary of Housing and Urban Development or his or her designee.

in any year In which the Lender must pay a mortgage insurance premium to the Secretary, each monthly payment shall also include

. elther: -(i) an installment 'of the annual mortgage insurance premium to be - paid by Lender to the Secretary, or (i) a monthly charge
instead of a mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly instaiment of the mortgage
insurance premium shall be in an amount sufficient to accumulate the full annua! mortgage insurance premium with Lender one month
pror to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held by e

Secretary, each monthly charge shall be in an amount equal to onetwelith of one-hatt percent of the outstanding principal balance due
on the Note. :

It Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
credited with the balance remaining for ali instaliments for items (a), (b) and (c) and any mortgage insurance premium instaliment that
Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Bomower. immediately

prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining
for all installments for items (a), (b) and (c).

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as follows: - .

First to the mortgage Insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage Insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and.fire, flood and other hazard insurance
premiums, as required;

Third, to Interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently .erected, against any hazards, casualtles, and contingencies, including fire, for which Lender requires
Insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Bomower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by flocds to the extent required by the
Secretary. All insurance shall be carried with companies approved by Lender. The i

nsurance policles and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceplable to, Lender.

In the event of loss, Borrower shall give Le

nder immediate notice by mail. Lender may make proof of loss if not made promptly by
Borrower.

Each insurance company concemed Is hereby authorized and directed to make payment for such loss directly to Lender,
instead of to Borrowexf and to Lender jointly. Ali or any part of the insurance proceeds may be applied by Lender, at its option, either
(a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the
order In Paragraph 3, hnd then 1o prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any application
of the proceeds to the principal shall not extend or posipone the due date of the monthly payments which are referred to in Paragraph
2, or change the amount of such payments. Any excess insurance proceeds over an’ amount required to pay all outstanding
indebtedness under lhp Note and this Security Instrument shall be paid to the entity legally entitled thereto. : ’

In the event of f;reclosure of this Security Instrument or other transfer of title to-the Property that extinguishes the indebtedness,
all right, titte and lmerfst of Borrower In and to insurance policies in force shall pass to the purchaser.

5. ~Occupancy, Preservation,  Maintenance and - Protection of the Property; Borrower's Loan
Application; Leageholds. Borrower shall occupy, establish, and use the Property as Borwower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Bomower's principal residence for at
least one year after 0(; date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower, or
unless  extenuating circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any - extenuating

circumstances. Borm\fler shall not commit waste or destroy, damage or substantially change the Property or allow the Property to

deteriorate, reasonablF wear and tear excepted, Lender may inspect the Property if the Property is vacant or abandoned or the loan is

In default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property. Boower shall also be in’

default if Borower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations conceming Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall compt

y with the provisions of the lease. f Borrower acquires fee title to the Property, the leasehold and fee title shall
not be merged unless Lender agrees to the merger in writing. ) E

6. Charges| to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
govemmental or municipal charges, fines and impositions that are not Included in Paragraph 2. Bomower shall pay these obligations on
time direclly to the entity which Is owed the payment. If fallure to pay would adversely affect Lender's Interest in the Property, upon
Lender's request Borrower shall promptly fumnish to Lender receipts evidencing these payments.

It Borrower fails

to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements containe:

d in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding In bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay

whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2,

Any amounts d‘sbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this

Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall
be paid to Lender|to the extent of the full amount of the indebtedness that remains . unpaid unda:ar the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Securiq} Instrument, first to
any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of pi’inclpal. Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2, or

change the amount%of such payments. Any excess proceeds over an amount required to pay ali outstanding indebtedness under the
Note and this Security Instrument shali be paid to the entity legally entitled thereto.
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» 8. Foes. Lender may collect fees and éharges authorized by,:thg Secmary -
. 9. Grounds for Acceleration of pept, :
" (a) Defauit, Lender may, exg
lm‘r'nedlate Payment in full of

Y failing to pay In full a
te of the next monthly payment, or

Borrower defaults by failing,

Instrument,
(b{1 Sale Without Credit A
seq;retary. require immediate pa

Secretary,
1
{c) No Waiver.
require such Payments, Lender does not wa

(d) ;Regulatlons of HUD
righ!s:;. in the case of payment

shall be deemeg conclusive
er when the Unavailability of

|
10. Reinstatement, Borrower has g fight to be reinstated i Lenger has re

. quired Immediate Payment in because of
Borrower's failure to pay an amount due under the Note or this Security Instrument, This right applies even after foreclosyre
Proceedings areg Instituted. To reinstate the Security Instrument, Borrower. shal tender in g lump sum ap amounts required to bring

gations of Borrower under this Security Instrument; foreclosure costs

Proceeding, (i) feinslatement will  precluy,
priority of the fien created by this Seey
i

11. Borrower

13. Notices!
first class majl unles

14, Governlng
Jurisdiction in which t,he
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If Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trust§for benefit of
. Y the Security Instrument; (b) Lender shall be entitied to collect and receive all of the
. rerits of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender'’s agent on Lender's
written demand to the tenant. .
Borrower has notjexecuted any prior assignment of th

e rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph 18. g '

Lender shall not be required to enter upon, take control of or maintain the Property before. or after giving notice of breach to
Borrower. However, Le:nder or a judicially appointed receiver may do so at any time there is a breach. Any application of rents shall not

cure or waive any de{aun or invalidate any other right or femedy of ‘Lender. This assignment of rents of the Property shall terminate
when the debt secured by the Security Instrument is paid in full,

17. Foreclosure Procedure. If Lender requires Immediate payment in full under Paragraph 9,
Lender may invoke the power of sale and any other remedies permitted by applicable law. Lender
shall be entitled i§t0:> collect all expenses incurred in pursuing the remedies provided in this pa
17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Tr
notice of the occurrence of an event of

ragraph

Borrower and to other persons prescribed by applicable law. After the time required by applicable
law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or
its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's ' deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustes shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's

and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

Riders to ihis Security Instrument. If one or more riders are executed by Bomower and recorded together with this
Security Instrument, the covenants of each such rider shall be Incorporated Into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument.

[Check applicable box(es)). :

DCondomInium Rider DGraduated Payment EOther(s) [Specify]
[Pianned unit Development Rider DGrowlng Equity Rider Adjustable Rate Rider

BY SIGNING BELOW, Borower accepts and a
Borrower and recorded with it.

Witnesses: : 2 f ;

Borower Richard W. Batsoli

o

grees to the terms contalned In this Security Instrument and in any rider(s) executed by

{Space Below This Line For Ackne

STATE OF Oregon }
COUNTY OF - Kiamath o

The foregoing instrument was acknowledged before me this /7 A day of QL’ZC// , / 4/{5 .,
by Richard W. Batsell and Angela K. Batsell , husband and wife V4 J

Witness my hand and official seal,

My commission expires: 6 o/ /'7. A&
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ADJUSTABLE RaTE RIDER
THIS ADJUSTABLE RATE RIDER 15 made

this 19th .
and shall bg deemed to amend and SUpplement the Mortgage,
given by the undersigned ("Borrower') to secy

. and jg incomporated
re Borrower's Note (*Note*) 16 pj.

rity lnstmment') of the same date
aza Mortqa i

e, Inc.

INTEREST RATE Anp
E BORROWER’S INTEREST RATE can
A ER MusT PAY,

Secunity Instrument, Bomower ang Lender fyrther

ADDITIONAL COVENANTS,
covenant angd agree as follows:
1.

TE THE BORRoOw,
and agreemens Made In the
Under the Note, the i

fate of Five and 500/1000
per centum 5.500%) Per annum (“Initiay Intere.
described. - When the interest rate changes,

nitlal stateq Interest

Change Date,
Interest rate,

(@) The amount of ¢
("Current lndex').

Percentage point (0,12
each Change Date,

r to the current Chg,

nge Date (sych
will be delermined

as follows:

Interest Rate, herein cqjj

ed the *59, Cap*")
If the Calculated Interest Rate
Interest rate will be equal to on

Percentage point,
ubject to the 5%

exceed the 59, Cap, th

e nNew
cable, than the Initiay Int,
(e)

Spraragmphs 3(a), (b) and

FHA ARM - Rider

7184
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(0 the Index is no longer avbllab!e, Lender will be requlred to use any index prbsedbed by the Department of Housing
Development, ' Lender will notify Borrower In writing of any such substitute index (ghving all necessary information for
obtaln such index) and after the date of such notice the subs!

If the Existing Interest Rate changes on any Change Date,
interest to determine the amount which would be neces

least twenty.five (25) days after Lender has given a further Adjustment Notice to Bomrower. Notwithstandmg anything to the contrary
Adjustable Rate Rider or the Security Instrument, Borrower will be refieved of any obligation to Pay, and Lender will
have forfeited iis right to collect, any INCREASE In the monthly instaliment amount (caused b

Y the recalculation of such amount
under Subparagraph 4(a)) for any pPayment date occurring less than twenty-five (25) days after Lender has given the applicable
Adjustment Notice to Borrower. ‘

sting Interest
Interest, ag provided for herein,

BY SIGNING BELOW, Borrower accepts and agrees to the tems and covenants contained in this Adjustable Rate Rider.”

STATE OF Oregon }
COUNTY OF Kiamath s

S S
The foregoing instrument was acknowledged before me this # day of b

. ] “ .
hard W. Batsell and Angsla K. Batsell husband and wifs
WITNESS my hand and officlal seal, : ) -

My commission explres: é - / ’7 ~q FI .

C.0
10N No,
XPIRES Ji
FHA ARM - Rider e
F1427,LMG (5/93) Page 2 of 2

STATE OF OREGON : COUNTY OF KLAMATH:

§§.

Filed for record gt request of Aspen Title co the 26th
! \ Pm T e woe—
of\_lul;g AD,19_93 4 __ 3 “4__ oclock __p M., and duly recorded in Vol. M93

—33
Of\mms\ on Page 18214

Evelyn Biehn . County. Clerk
FEE $35,00 By %ﬁk
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