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| - MORTGAGE
THIS MORTGAGE IS DATED JULY 9, 1993, between Douglas James Bonfield and Yvonne Claire Bontield, as
TENANTS BY THE ENTIRETY, whose address ig Klamath Falls, OR 97601 (referred to
below as "Grantor"); and South Valley State Bank, 5 South Sixth Street, Klamath Falls, OR
97603 (referred to below as "Lender"). : :

GRANT OF MORTGAGE. For valuable consideration, Grantor morlgages and conveys 1o Lender all of Grantor's right, tille, and interest in and o
the following described real property, together with all existing or subsequently erecled or. affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, walercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profils reating to the real property, including without limitation all minerals, oil, gas, geothermat and similar matters, located

in Klamath County, State of Oregon (the "Real Property”):

See Attached "Exhibit A"

The Real Property or its address is cdmmorily known as 2635 Autumn Avenue; Kiamath Falls, OR  97601.

Grantor presently assigns to Lender afl of Grantor’s right, fitle, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commerclal Code security interest in the Persanal Property and Rents. )

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. - Terms not otherwise defined in this Mortgage shall
have the meanings atiributed to such terms in the Unlform Commerciat Code. Al references to dollar amounts shall mean amounts in lawful money of
the United States of America, . ; .

Exisling Indebtedness, The words "Existing Indeblednass” mean the indebtedness described below in the Exisling Indebledness section of this
Morigags,

Grantor. The word "Grantor" means Douglas James Bonfield and Yvonne Claire Bonfield. The Grantor is the morlgagor under this Morigage.

Gharantor. The word "Guarantor™ means and includes without limitation, eaéh and all of the guarantors, surelies, and accommodation parties in
conneclion with the Indsbtedness. ) . .

Improvements. - The ‘word "Improvements® means ‘and includes -without limilation ali existing and future improvements, fidtures, buildings,
structures; mobile homes afﬁxad on the Real Property, facilities, additions and other consltruction on the Reat Property.

Indebtedness. The word "lndébledness" means all principal and interest payable under tha Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided In this Morigage. ;

Lender. The word "Lender" means South Valley State Bank, its successors and assi

Mortgage. . The word "Mortgage” means this Morigage belween Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Properly and Rents. - o ’

Note.” The word "Note” means the Promissory note or credit agreement dated July 9, 1893, in the original principal amount of
$39,105.13 from Grantor to Lender, togethar with all renewals of, extensions of, modifications of, refinancings of, consotidations of, and

substitutions for the promissory nole or agreament, The maturity date of the Nots is July 10, 1996. The rale of inlerest on the Note is subject to
indexing, adjustmant, renewal, or renegotiation, -

Personal Property. The words "Personal Properly” mean all equipment, fixtures, and other arlicles of personal property now or hereafter owned
. by Grantor, and now or hereafter altached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of,

and al! substitutions for, any of such properly; and together with all procesds (including without fimitation all insurance proceeds and refunds of

premiums) from any sale or other disposition of the Praperty. : : ’ - .

‘Property. The word "Property” means collectively the Reat Property and the Personal Property.
. Real Property.’ The words "Real Property” mean the property, interests and rights described above in the "Grant of Morigage" section,

Relaled Documents. The words "Related Documents™ mean and include without limitation all; promissory notes,- credit agresments, loan
_.agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, exsculed In connection with the Indebledness. B : ’

" Rents. The word "Rents” means all present and fulure rents, re\venUes;'inc’oma. issues, royallies, profils, and othar benefits derived from the
- Propery. EEE. S,

-
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this Morlgage
as they become dus, and shall strictly perform all of Grantor’s obligalions under this Mortgage.

. POSSESSION AND MAlNTENANCE OF THE PROPERTY. Grantor agrees that G(antor’; possession and use of the Property shall be governed by the

following provisions: i
Possesslon and Use. Until in default, Grantor may remain in possession and control of and opérale and manage the Properly and collect the
Rents from the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROFERTY SHOULD CHECK WITH.THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. : e : - v i

Duty to Maintaln. Granlor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and maintenance
necessary to preserve its value. : - . -

Hazardous Substances. The terms "hazardous waste,” "hazardous subslance,” "disposal,” "release,” and "threatened release,” as used in this
Morigage, shall have the same meanings as se! forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, el seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 43 US.C.
Seclion 6901, et seq., or other applicable state or Federal laws, rules, .or regulations adopled pursuant to any of the forsgoing. The terms
"hazardous waste” and "hazardous substance™ shall also include, without limitation, petroleum and petroleum by-products or any fraciion thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or subslance by any person on,
under, or about the Properly; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed 1o and
acknowladged by Lender in wriing, (i) any use, generation, manufacture, storage, lreatment, disposal, release, or threatened release of any
hazardous wasle or substance by any prior owners or.occupants of the Property or -(ii) any actual or threatened litigation or claims of any kind by
any person relaling to such matters; and (c) Except as previously Gisclosed to and acknowledged by Lender in writing, . (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufaclure, store, treal, dispose of, or releass any
hazardous waste or substance on, under, or about the Properly and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitafion those laws, regulations, and ordinances described above.
Grantor authorizes Lender and iis agents to enter upon the Property to make such inspections and lests as Lender may deem appropriate to
determine compliance of the Property with this section of the Morlgage. Any Inspections or tests made by Lender shall be for Lender’s purposes
only and shall not be construed to create any responsibility or liability on the part ot Lender to Grantor or 10 any other person. The representations
and warranties contained herein are based on Grantar's due diligence in investigating the Properly for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution In'the event Grantor becomes liable for cleanup or other costs
under any such laws, and (b) agreas to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penallies, and
expenses which Lender may directly or indirectly sustain or suffer resulling from a breach of this section of the Morigage or as a consequence of
any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interes! in the
Property, whether or not the same was or should have besn known o Grantor. The provisions of this section of the Morigage, including the
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Morlgage and shall
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permil any nuisance nor. commit, permif, or suffer any stripping of or waste bn or to the
Property.or any portion of the Property. - Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior wrilten consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prc;pedy without the prior written consent of
“Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value. ¥

Lender’s Right to Enter. Lender and ils agents and representatives may entsr upon the. Real Property at all reasonable times to-atlend lo
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmentat Requirements. Granlor shall promplly comply with all laws, ordinances, and regulations, now or hereatler in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s interest. . ;

Duty to Protect. Grantor agrees neither to abandon nor leave unaltended the Property. Grantor shall do all other acts, in addition to thase acts
set forthabove In this saction, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare immediatsly due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Properly, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or Interest therein; whether tegal or equitable; whether voluntary or. involuntary;
whether by outright sale, deed, installment sale conlrac!, land contract, contract for deed, leasehold interest with a term grealer than three (3) years,
lease~option contract, or by sale, asslgnment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyarice of Real Property interest. If any Grantor.is a corporation or partnership, transfer also includes any change in ownership of -
more than twenty—five percent (25%) of the voting stock or parinership interests, as the case may be, of Grantor. However, this option shall not be
exarcised by Lender if such exercise is prohibited by faderal law or by Oregon law. .

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morlgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroli taxes, special taxes, assessments, waler charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
renderad or materal furnished to the Property.  Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lendar under this Morigags, except for the lien of taxes and assessments not due, axcepl for the Existing Indebledness referred lo below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good failh dispute over the obligation to ;-
pay, s0 !orpg.agl@nder‘s interest in the Property Is not jeopardized. :If a lien arises or Is filad as a result of nonpayment, Grantor shall wilhl.n fitean
- (15) days-aMef the lian arises or, if a lien is filed, within fifeen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
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requasted by Lender, deposit with Lender cash’or a sutficient corporate surety bond ‘or other security satistactory to Lender in an amount sufficiant
to discharge the llen plus any costs‘and attorneys’ fées or other charges'that couldaccrue as & result of a foreciosure.or sale under the lien. " In
any ‘contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. - Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of ‘Paymeni.“‘Grantor shall upon demand furnish'to Lender satisfactory evidence of payment of the taxes or assessmenis and shall
authorize the appropriate governmenlal official to deliver to Lender at any time a written statement of the taxes and assessments against.the -
Properly. _ C

Nolice of Conslruction. Grantor shall notify Lender at leas! fifteen (15) days before any work is commenced, any services are furnishad, or any
materials are supplied to the Property, if any machanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceads $1,000.00.- Grantor will upon request of Lender furnish to Lender advance assurances salisfactory 1o Lender
that Grantor can and will pay the cost of such improvements. - co

PROPERT_V DAMAGE INSURANCE. The following provisions rélating to insuring the Property are a paﬂ of this Morigage.

Malntenance of Insurance.  Grantor shall procure and maintain policies of fire insurance with slandard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceplable to Lender. Grantor shall deliver to Lender certificales of coverage from each insurer conlaining a
stipulation that coverage will not be cancelled or diminished without & minimum of ten (10) days' prior written notice to Lender and not conlaining
any disclaimer of the insurer’s liability for failure to give such notice. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees fo oblain and maintain Federal
Flood Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichaver is less.- -

Application of Proceeds. Granlor shall promptly. notify Lender of any loss or damage io the Property it the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds lo the reduction of the Indebtedness, payment of any lien affecling
the Property, or the restoration and repair of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in & manner safisfactory to Lender. Lender shall, upon satisfactory proof of such expanditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Morigage, then lo prepay accrued interest, and the remainder, if any, shall be
applied to the principa! balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid o Grantor. L -

Unexpired Insurance at Sale. Any unexpired‘insurance shall inure o the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the peried in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained In the instrument evidencing such Existing indebtedness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Morigage would constitute a dupticalion of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Morigage for division of proceeds shall apply only to that portion of
the proceeds not payabla to the holder of the Existing indebtedness.

Grantor's Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall furnish lo Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy: (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebledness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. - Any amount that Lender expends in so doing will .
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender’s option, will (a) be payable on demand, (b) be added to the balance of the Nole and be apportioned among and be payable with any
instaliment payments to become due during either- (i) the term of any appiicable insurance pdlicy or - (i) the remaining term of ihe Note, or (c) be
treated as a balloon payment which will be due and payable at the Nole’s malurity. . This Mortgage also will secure payment of these amounts. The
righls provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of the detault.
Any such action by Lender shall not be construed as curing the default so as fo bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The folloWing provisions relating to ownership of the Property are a part of this Morlgage.

Title. Grantor warrants that: (a) Grantor holds good and markelable litle of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any fille insurance
policy, tille report, or final litle opinion issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever delend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the inlerest of Lender under this
Morigage, Grantor shall defend the action al Grantor's expense. Grantor may be the nominal parly in such proceeding, bul-Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
causa lo be delivered, to Lender such instruments as Lender may request from time to time to permit such participation. '

Compllance With Laws. - Grantor warrants that the Property and Grantor's use of the Property complies with all axisting applicable laws,
ordinances, and regulations of governmental authorities. .

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the *Exisling Indebtedness”) are a part of this Morigage.

Existing Lien. The lien ‘of this Morlgage securing the Indebledness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or see o the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness. .

Default. If the payment of any instaliment of principa! or any interest on the Existing Indebtedness is not made within the time required by the note

- evidencing such indebledness, or should a default occur under the instrument securing such indebtedness and: not:be cured durirg any
applicable grace period therein, then, at the oplion of Lender, the Indebledness secured by this Morigage shall become immediately due and
payable, and this Morigage shall be in default.




¢ shall not enter into any agreement wilh the holder of any morigage, desd of trust, or other security agreement which
Morigage by which that agreement is modified, amended, exiended, or renewad without the prior writlen consent of Lender.
or accept any fulure advances under any such securily agreement without the prior written consent of Lender.,
rovisions relating to condemnation of the Property are a part of this

Application of Net Proceeds. If ail or“any part of the Prdper(y is condemned by eminent domain proceedings‘or by any proceeding or purchase
election
The ne

in lisu of condemnation, Lender may at its require that ali orany porlion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property. ! proceeds of the award shall mean the awarg afler payment of ail feasonable costs, expenses,
omeys’ fess incurred by Lender in connection with the condemnation,

Proceedings. I any proceading in condemnation is filed, Grantor shall Promptly notify Lender in wiiting, and Grantor shay promptly take such

sleps as may be necessary lo defend the action and obtain the award,’ Granlor may be the nominal parly in such proceeding, but Lender shali be

entilled to pariicipate in the Proceeding and 1o be represented in the proceeding by counsel of ils own choice, ang Grantor will deliver or cause fo
ered to Lender such instruments as may be requested by it from tima to time to permit such participation. .

TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes; fees
and charges are a part of this Mortgage: ° i : : :

Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
Lender to perfact ang conlinue Lender’s lien on the Real Property. Grantor shafl teimburse Lender for ajf
, together with aj} expenses incurred in recording, perfecting or continuing this Morigage, including without limitation aji
documenlary slamps, and other charges for recording or registering this Mortgage.
Taxes. The following shall constitute taxes to
the Indebtedn, i

SECURITY AGREEMENT;
Mortgage.

Security Agreement,
property, and Lender s|

Mortgage as a financii Lender. for ail expe|
Upon default, Grantor shaji assembie roperty in a manner and at a place reasonab
available to Lender within three (3) days aﬂe{ receipt of writen demand from Lender.

Addreéses. The mailing dddresses of Grantor (debtor) and Lender (sécured party), from which informalion concerning the security interest
granted by this Morigage may be oblaingd (each as required by the Uniform Commercial Codo), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN—FACT. The following provisions relating to further assurances and altorney-in-fact are g part of this
Morlgage, R a

Further Assurances, At any time, and from time to time, upon request.of Lender, Grantor will make, execule and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designes, and uesled by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times ang in such offices and p 2y deem appropriate, any angd al such mortgages,
deeds of trust, security deeds, security agreements, financi inuati , instruments of further assurance, certificates,
and other documents as may, X ! i fectuate, complste, peect, continue, or
Preserve (a) the obligations X 3 s i security interests
created by this Mortgage on i i

contrary by Lender in writing,

paragraph,

Attorney-in-Fact. |t Grantor fails to do any of the things referrad {0 in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. - For such Purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FuLL PERFORMANCE., I Grantor pays all the Indebledness when due, and otherwise performs al the obligations imposed upon Grantor under this
Morigage, Lender shall execule and dsliver to Grantor a suilable salisfaction of this Mortgage and suitable statements of termination of any financing
slatement on file evidencing Lender's security interest in the Rents and the Personal Property. - Grantor wiy pay, it permitled by applicable law, any
reasonable terminalion fee &s delermined by Lender from time to lime, s

DEFALI.T. Each bf the following, t of default ("Event of Defaull™) under this Morigage:
) antor 1o make &ny payment when dus on the Indebtedness.

Default on Other Payments, Faliure of Grantor within the lime required by this Mortgage to make any payment for taxes or insurance, or dny
other payment necessary o prevent filing of or to affect discharge of any lien, - - : i

Compllance Defaiit, other term, obligation; covenant or condition contained in this Mortgage, the Nole or in any of the
Related Documents.: and it Grantor has not been given a notice of a breach of the same provision of this Mortgage
within the 1 A & cured (and no Event of Default will have occurred) it Grantor, after Lender sends written notice
demanding cure of such failure; (a) cures the failura within fiftean (15) days; or (b) it the cure requires more than fifleen (15) days, immediately

- Initiates steps sufficient to cure the failure and thereafler continues and compleles all reasonable ang necessary steps sufficient to produce
compliance as soon as reasonably praclical. ‘ ’

Breaches, Any wamantly, representation or stalement made or furnishéd to Lender by or on behalf of Grantor under this 4Morlgage. the Note or the
Related Documents Is, or at the time made or furnished was, false in any malerial respect. :




.

07-09-1993 , 'MORTGAGE
Loan No 205334 (Continued)

& Bt i?ﬂ,k'i-“(é}tiﬁe be,
perty, any assig omeat.for {| néﬂ of creditors,
V- Grantors .or "B termination of
Grantor Is business). Except to the extent prohibited by federal law or Oregon law, the death of
constitute an Event of Default under this Morigage. However, the death of any Grantor will not be an
Grantor the lndebtedness Is fully covered by credit lifg insurance, :

Foreclosure, Forfelture, etc. ent of foreclosure or forfeiture Proceedings, whether by judicial procesding, salf-help, repossession or
any other methad, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shali nof apply
in the event of g good faith dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
* Proceading, provided that Grantor gives Lender written nolice of such claim and furnishes feserves or a surety bond for the claim satlisfactory 1o

§ SR

Lender.

Breach of Other Agreement, Any breach by Grantor under the terms of any other agreement between Grantor ang Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later,

ny of the preceding 'events occurs wilh respact to any Guarantor of any of the Indebledness of such Guarantor
nder, at its option, may, but shall not b required to, permit the Guaranlor's eslate to assumeg unconditionally the
a mannar salisfactory to Lender, and, in doing so, cure the Event of Defaylt,

lnsecurlfy. Lender in good faith deems itself insecure,

RIGHTS AND ‘REMEDIES ON DEFALT. Upon the occurrance of ahy Event of Defautt and at any timg thereafier, Lender, at its option, may exercise
any one or more of the fo!lowing rights and remedies, in addition to any other rights or remedies Provided by law:

‘Accelerate Indebtedness, Lender shall have the right at its option without notice to Grantor 1o daclare the enlire Indebtedness immedialely due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to gl or any part of the Personal Property, Lender shall have all the rights angd remedies of a secured party under
the Uniform Commercial Code. ’

Collect Rents, Lender shalj have the right, without notice to Grantor, to take Possession of the Property and collect the Rents, including amounts
pas! due and unpaid, and apply the net Proceads, over and above Lender’s cosls, against the Indebledness. - in furtherance of thig right, Lender
may require any tenant or other user of the Property to make payments of rent or use feas direclly to Lender. it the Rents are collected by Lender,
then Granlor Irrevocably designales Lender as Grantor's attorney-in~fact 1o endorse insiruments feceived in payment thereof in'the name of
Granlor and to negotiale the same ang collect the proceeds, Payments by tenants or other.users to Lender in response to Lender’s demang shall
igations for which the Payments are made, whether or.not any proper grounds for the demand existed. Lender may exercise ils

his subparagraph eithgr in person, by agent, or through g receiver, . ’

interest in all or any part of the Property.

Nonjudlcial Sale. It permitted b s interest in afl or in any part of the Personal Property or the Real
Property by nonjudiclal sale.

Deficlency Judgment,
Lender afler application

Tenancy. at Sufferance, |t Grantor remains in possession of the Properly afier the Properly is soig as provided above or Lender olherwise
becomes entitled to possession of the Property upon default of Granlor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
tha Property and shall, at Lender's opfion, elther (a) pay'a reasonabla rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. ’ ‘ R

Other Remedies, Lender shall hava all'olher rights ang remedies provided in this Morigage or the Note or avaitable at 1aw or in equity,

Saie of the Property. To the ext i ! s and all right to have the Properly marshalled, in
exercising its rights and remedies, Separalely, in one sale or by separate
sales. Lender shall be entitled 1o b i arly.

Nolice of Safe. Lender shall give Grantor reaéonable notice of the time and place of any public sale of ths Personal Propert
which any private sale or other intended disposition of the Personal Property is to be made. ' Reasonable nofice shall
ten (10) days before the time of the sale or disposition,

Atlorneys’ Fees;
such sum gs the
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its address (or nofices under this Mortgage by ‘giving formal written notice ta the other phﬂles}ﬁb:eqlfylng that the purpose of the notice is to change the
party’s address.  All coples of nolices of foreclosure from the holder of any lien which has priority ‘over this Morigage shall be sent to Lender’s address,
as shown near the beglnning of this Mortgage.  For notica purposes; Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Morlgage: :

Amendments. This Morigage, together with any Related Documents, constilutes the entire understanding and agresment of the parties as to the
matiars set forth in this Morlgage. No alteration of or amendment to this Morlgage shall be effective unless given in writing and signed by the
parly or parties sought to be charged or bound by the alteration or amendment, ;

"Annual Reports. It the Property is used for purposes other than Grantor's residence; Grantor shall furnish to Lender, upon request, a certified
slatement of net operating income recelved from the Property during Grantor’s previous fiscal year in such form and detail as Lender shal requre.
"Net operating Income” shall mean-all cash receipts from the Property less all cash expenditures made in connection with the operation of the
-Property. . . i

Applicable Law. This Mortgage has been dellvered to Lender and accepled by Lender in the State ot Oregon. This Mortgage shall be
: governed by and construed In accordance with the laws of the State of Oregon. i :

Caption Headings. ' Caption headings in this Morigage are for convenience purposes only and are not to be used to interpret or define the
provisions of 1his Mortgage. :

Merger. There shall be no merger of the interest or estale created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacily, without the written consent of Lender. SR :

Multiple Partles. All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. ‘This means that each of the persons signing below Is responsible for all ob}igatlcns in this Morigage. :

Severability. . If a court of compslent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed 1o be madified to be within the limits of enforceability of validity; however, if the offending provision cannot be
‘so0 modified, It shall be stricken and al! other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding upon
and Inure to the benefit of the parties, their successors and assigns. if ownership of the Property becomes vested in a person other than Grantor,
Lender, without notice to Granlor, may deal with. Grantor's successors .with reference fo this- Morigage and the indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebledness.

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead exemplion laws of the State of
Oregon as fo all Indebledness secured by this Mortgage. )

Walvers and Consents. Lender shall not be deamed to have waived any rights under this Morigage (or under the Related Documents) uniess
such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any courss of dealing between
_Lender and Grantor, shall constitute a waiver of any of Lender's rights or.any of Grantor's obligations as to any future transactions. Whenever
‘consant by Lender Is required in this Morigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required. . - - o :

EACH.GRANTOR ACKNOWLEDGES HAV-NG READ ALL THE PROVISIONS OF THIS MbRTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

Douglas James Bonfield v ¥vonne Clalre Bonfield 7/

INDIVIDUAL ACKNOWLEDGMENT

staTE OF . OREGON

o o : )88
cotnTyoe KLAMATH : )

On this day before me, the undersigned Notary Public, parsonally appeared Douglas James anﬁeld and YRR ffetd, to me known to
ba the individuals described In and who executed the Morigage, and acknowledged that they signed the Mortgage as their free and voluntary act and
deed, for the uses and purposes therein mentioned.

12TH dayor_JULY L ,19.93 .
Residing at _5215 SOQUTH SIXTH ST KLAMATH FALLS OR
Notary Public In and for the State of OREGON My commission expires _ APRIL 15, 1996

LASER PRO, Reg. U.S, Pal. & T.M. OfL., Vor. 3.18(c} 1003 CF1 Bankers Service Group, inc. Alirightsreserved. [OR-G03 BONFIELD.LNC1.0OVL}

OFFICIAL SEAL . .
DENISE D. BICKFORD
NOTARY PUBLIC-OREGON
COMMISSION NO. 014835
Y COMMISSION EXPIRES APR, 15, 1
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County of .

qr. oLy

BE IT REMEMBERED, That on this... day O T e "
before me, th a N&y ’%Igliigl m said County and State, personally appeared the within
named (g 2 B B

-

known to me to be the idggt'cal individual
acknowledged to me that.. \ijz.a ............ executed the same freely and voluntarily.
; Sy sgadd ESTIMONY WHEREOF, I have hereunto set my hand and affixed

SSEEBRYTESESy
OFFICIAL SEAL ici 1t d year last above written.
MDY BUTLEASE my o‘fhcml seal the-day-and year las

) NOTARY PUBLIC-ORE = C
], SomtissioN Ko, 025014, inClyy. TNTCE
e CONMIESION EXPIRES AUG. 6, 1997 . Not; ry.P blic fos O(;gg‘xz./7
My Commission expires AT L T i

e D ,EXHIBIT 'L",A.i‘ FOREEN

PARCEL L

A parcel of land situate in the NW /4 SW 1/4 of Section 5, Township 39 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at an iron pin at intersection of section line common to Sections 5 and 6 and

South line of Lewis Lane (Autumn) from which an automobile axle marks 1/4 corner common to
Sections 5 and 6 bears North 00 degrees 06’ East, 185.70 feet; thence North 89 degrees 17

East 476.34 feet along the Southerly line of Lewis Lane to an-iron pin; thence South 00

degrees 18’ East 494.45 feet to an iron pin; thence South 89 degrees 29’ West 479.77 feet

toa goim on section line common to Sections 5 and 6; thence North 00 degrees 06’ East,

49281 feet along said section line to point of beginning.
PARCEL 2:

A parcel of land situate in the NW /4 SW 1/4 of Section 5, Township 39 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon, more particu arly described as follows:

Beginning at a | inch iron pin marking the South 1/16 corner of Sections 5 and 6 from which
an 1ron axie marking the 1/4 corner of Sections 5 and 6 bears North 00 degrees 08’ East
1351.25 feet (Record: North 00 degrees 06’ East 1351.68 feet); thence North 00 degrees

08’ East 412.52 feet along the Section line common to Sections 5 and 6 to the true point of
beginning; thence North 89 d%géees 42" East 484.01 feet to a 5/8 inch iron pin on the West
line of Lot 6 of Tract 1191, SA ACRES: thence North 00 degrees 44’ 41”7 West along said
West line 262.12 feet, more or less, to the Northwest corner of said Lot 6; thence Sout

89 degrees 29’ West 479.77 feet to a point on the Section line common to Section 5 and 6;
thence South 00 degrees 08’ West 262 feet, more or less to the point of beginning. ‘

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of South Valley State Bank the 27th day
of July AD.,19_93 a_2:15 oclock _© M., and duly recorded in Vol. _M93 -~ |
of ____Mortgages on Page 18288 |

Evelyn Biehn, .County Clerk
FEE  ¢40.00 By S oveiteat [Vioilenolate.




