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DEED OF TRUST
LINE OF CREDIT lNSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Dead of Trustis a LINE OF CREDIT INSTI RUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $150,000.00. (c) The term of the credll agreement commences on the date of this Dead of Trust and ends on May 15, 1994.

THIS DEED OF TRUST IS DATED MAY 27, 1993, among Kenneth S.A. Cooney and Maria Cooney, husband and
wife, whose address is PO Box 248, Bonanzs, OR 97623 (referred to below as »Grantor"); Scuth valley State
Bank, whose address is 5215 South Sixth Street, Kiamath Falls, OR 97603 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and William' P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR 97603 (referred to below as "Trustee”). o

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and Interest in and to the following described real property, logether with -all -existing of subseguently erectad of affixed buildings,
improvements and fixtures; all easemanis, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utiities with ditch
or irrigation rights); and all other rights, r0 alties, and profits relaling to the real roperty, including without Uimitation al minerals, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (the "Real Property"): :

Lots 10 and 11, Block 209 MILLS SECOND ADDITION TO THE CITY OF KLAMATH FALLS, In the County
of Kiamath, State of Oregon.

The Real Property of its address I8 commonly known as 2109, 2111, 2121 Radcliff, Klamath Falls, OR 97601.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and 1o all present and
fulure leases of the Property and all Rents from the Property. In addition, Grantor granis Lender a Uniform Commercial Coda security interest in the
Renls and the Personal Property defined below.

DE?INIT\ONS. The following words shall have the following meanihgs when used in this Deed of Trust. Terms not oihsrwise defined in this Deed of
Trus! shall have the meanings atiributed to such lerms in the Unitorm Commercial Code. Al references o dollar amounts shall mean amounts in lawful
money of the Uniled States of America. - i

Beneficiary. The word "Beneficlary” means Souih Vailey State Bank, its successors ahd assigns. Soulh Velley State Bank also Is referred to as
= ander” In this Deed of Trust.

-Barrower. The word *Borrower” means each and avary person or entity signing the Nole, including without limitation CBA Construction Co.
Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without fimitation all

assignment and sacurity interest provisions relaling to the Personal Property and Rents.

Grantor, The word "Grantor” means any and all persons and entiies execuling this Deed of Trusl, including without limitation Kenneth SA.
Cooney and Maria Coaney. Any Grantor who signs this Deed of Trust, but does not sign the Nole, is signing this Deed of Trust only to grant and
convey that Grantor's interest in the Real Property and to granta security intersst in Grantor's Interest in the Rents and Personal Property to Lender
and Is not personally liable under the Note except as otherwise provided by contract of faw.

Guarantor. The word "Guarantor” means and includes without limitation, any and all guarantors, surelies, and accommaodalion parties in
connection with the indebtedness. . . : ;

improvements. The word "Improvemenls" means and includes without limitation all existing and future improvemsnts, fixtures, buildings,
strugiures, mobile homes affixed on the Real Property, facilities, additions and other construction an the Real Property.

Indebtedness. The word "indebledness” means ali principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obtigations of Grantor or expenses incurred by Trustee or 1 ender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. Specifically, without Himitation, this Deed of Trus! secures 8
revolving line of credit, which obligates Lender 1o make advences to Bofrower so long as Borrower complies with all the terms of the
Note. :

_ Lender. The word "Lender” means Soulh Valley Stale Bank, is successors and assigns.

Note. - The word "Note” means the Note dated May 27, 1993, in the principal amount of $150,000.00 trom Borower to Lender,
together with all renewals, extensions, modificalions, refinancings, and substitutions for the Note. The matunty date of the Note is May 15, 1994,
The rale of interest on the Note is subject to Indexing, adjustment, renewal, Of renegotiation.
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Pereonal Properly. The words "Porsonal Property” mean all equipment, fixtures, and other articles of personal property now or hereafiar ownsd
by Grantor, and now or hereafier attached or affixed to 1he Real Property; together with all accassions, parts, and additions to, all replacemants of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. ;

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property.” The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant® section.

Related Documents. The words "Related Documents” mean and include without limitation’ all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and documents, whethar now or
hereafter existing, execuled in connection with the Indebladness,

Rents. . The word "Rents” means all present and future rents, revenués, income, issues, royalties, profils, and ofhef benefits derived trom’ the
Property. : : :

Truslee. The word "Trusteg” means Willam P. Brandsness and any substilute or successor trustees.

THIS DEED OF. TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE 'RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBYEDNESS AND (2) PERFORMANCE OF ANY AND ALl OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor wamants that: (a) this Deed of Trust is executed at Borréwer‘s request and not at
t of Lender; (b) Grantor hgs the full power and right to enter into this Deed of Trust and to hypothecate the Property; (c) Grantor has

established adequate means of obtaining from Borrower on a conlinuing basis information about Borrower’s financial condilion; and (d) Lender has
que no representation to Grantor about Borrower (including without limitation the credilworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives aff rights or defenses arising by reason ion” ,
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the exient Lender is otherwise entilled to a claim for
deficiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale,

PAYMENT AND PERFORMANCE. Excaept as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this
'Deed of Trust as it becomes due, and Borrower and Granior shall strictly perform all their respeclive obligations under the Note, this Deed of Trust, and
he Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and usa of the Property shall be
governed by the following provisions: ) : ‘ &

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,

operate or manage the Property, and ' (c) collect any Renls from the Property. The following provisions relate to tha use of the Property or to other

limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR: COUNTY PLANNING DEPARTMENT TO VERIFY
' APPROVED USES. ’

Duty to Maintain. Grantor shall maintain the Property in tenantablg condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve ils valys,

.Hazardous Substances. The terms "hazardous wasle,” "hazardous subslance,” "disposal,” "release,” and hrealened release,” as used in this
Deed of Trust, shall have the Same meanings as set forlh in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 43 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regutations adopted pursuant to any of the foregoing. - The terms
"hazardous wasle® and "hazardous substance” shall also include, without limitation, pstroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Properly, thare has bsen no
use, generalion, manufacture, slorage, treatment, disposal, release or threatenad release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in wriling, (i) any use, generation, manufaclure, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Proparty or (i) any actual or threatened litigation or elaims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in wriling, (i) neither Granlor nor any
tenant, contractor, agent or other } S8, generals, manutacture, stor i
hazardous waste or substance on, ny such aclivily shall ba conduc
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations,

Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and lests as
i i tion of the Deed of Trust. Any inspeclions or tests made by Lender shali ba for Lender's
ili y on the part of Lender to Grantor or to any other person. The
igence in investigating the Properly for hazardous wasle, Granlor
Indemnity or conltibution in the ovent Grantor becomeos llable for cleanup or
y such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, ligbiliies, damages,

penallies, and expenses which Lender may directly or indireclly sustain or suffer resulling from a breach of this section of the Deed of Trust or as a
consequence of any use, generation, manufaclure, slorage, disposal, release or threatened release occurring prior to Grantor's ownership or
interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indebledness and the salistaction and reconveyance of the lisn of this Deed
of Trust and shali not be affscted by Lender's acquisition of any interest in the Property, whether by foreciosure or otharwisa,

Nuisance, Waste. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (inciuding ol and gas), soil, gravel or rock products without the prior written consent of Lender.

Remova! of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writtan consent of
Lender. As a condition 1o the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory to Lender to replace
such lmprovqmenls wllh Improvements of at jsast equal value.

Lender's ‘R.lgl;l_‘t'o} Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to aflend to
Lende‘r',sjntefias{suahd to inspect the Properly for Purposes of Grantor's compliance with the terms and conditions of this Deed of Trust. o
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Compilance with Governmental Requirements. Granlor shall ‘promplly comply with all laws, ordinances; and regulations, now of hereafler in

effect, of all governmantal aulhorities applicable to the use or occupancy of the Property.’ - Grantor may conlest in good faith any such law,

ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as Grantor has notified Lender in
witing prior to dolng so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequale securily or a surety bond, reasonably satistactory 10 Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shall do'all other acts, in addition to those acts
set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ali sums secured by this Deed of Trust
upon the sale or transfer, without the tender’s prior writlen consent, of all or any pari of the Real Property, or any interest in the Real Property. A "sale
or Iransfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether voluntary or involunlary;
whether by outright sale, deed, installment sale contract, land contract, conlract for deed, leasehold interest with a term greater than three (3) years,
lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any fand trust holding title to the Real Property, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or parinership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lander it such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the \axas and fiens on the Properly are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes, special taxes, assassmants, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for sarvices
rendered or material furnished to the Properly. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in conneclion wilh a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property Is not jeopardized. 1f a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days afier the lien arises or, if & lien is filed, within fiteen (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or it
requesled by Lender, deposit with Lender cash or a sufficient corporate surely bond or other security satisfaclory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges thal could accrue as a resull of a foreclosure or sale under the fien. In
any conlest, Grantor shall defend itself and Lender and shall salisfty any adverse judgment before enforcament against the Property. Grantor shall

name Lender as an additional obligee under any surely bond furnished in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriale governmental official to deliver to Lender at any time a writlen statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or other lien could be asserted on account of the work, services,
or malerials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. s

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and malntain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full Insurable value covering all Improvements on the Real Property in an amount sufficlent to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such other insurance, including but not limited o
hazard, iiability, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be writlen in form, amounts,
coverages and basis reasonably acceplable to Lender and issued by a company or companies reasonably acceptable to Lender.  Grantor, upon
request of Lender, will deliver to Lender from lima lo lime the policies or cerlificates of Insurance in form salisfactory 1o Lender, including
slipulations that coverages will not be cancelied or diminished without at least ten (10) days' prior written notice to Lender. . Should the Real
Properly at any time become located in an area designaled by. the Director of the Federal Emergency Managemeni Agency as a special flood
hazard area, Grantor agrees 10 obtain and malntain Federal Flood Insurance lo the extent such insurance is required and is or becomes available,
for the lerm of tha loan and for the full unpaid principal batance of the loan, o the maximum limit of coverage that is available, whichaver is less.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Property if the eslimatad cost of repair of
replacement exceads $500.00. Lender may make proof of loss if Grantor fails to do so within fileen (15) days of the casualty. Whather or not
Lender's securily Is impaired, Lender may, at is elsction, recelve and refain the proceeds and apply the proceeds to the reduction of the -
Indebtedness, payment of any lien affecting the Property, or the restoration and tepair of the Property. If Lender elacts to apply the proceeds to
restoration and repair, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,
upon satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantoc
Is not in defautt under this Deed of Trust. Any procesds which have not been disbursed within -180 days after their receipt and which Lender has
not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lendar under this Deed of Trust, then to
pay accrued Inlerest, and the remainder, if any, shall be applied fo the principal balance of the Indebledness. If Lender holds any proceeds afier
payment in full of the Indebledness, such proceeds shall be paid to Grantor as Granlor's interesls may appear.

Unexpired Insurance at Sale.. Any unexpired insurance shall inure to the benefil of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the pravisions of this Deed of Teus!, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a yoar, Grantor shall furnish to Lendr a roport on each
existing policy of insurance showing: (a) the name of the insurer; {b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such properly, and the manner of determining that value; and (e) the explration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser salisfactory to Lender determine the cash value replacemant cost of the Property.

EXPENDITURES BY LENDER. If Granor falls 1o comply with any provision of this Deed of Trust, or it any action of proceeding is commenced that
would materially atfect Lender's Interests in the Property, Lender.on Grantor’s behalf may, but shall not-be required to, take any action thal Lendet
deems appropriate. Any amount that Lender expends in so doling will bear interest at the rate charged under the Note from the date incurred or paid
by Lender to the dale of repayment by Grantor. “All such expenses, at Lender’s option, will (a) be payable on demand, {b) be addsd to the balance ot
the Note and be apportionad among and be payable with any Instaliment paymenls to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or - {c) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. - The rights provided for in this paragraph shall be in addilion to any other rights or any
romedies to which Lender may be enlitled on account of the defauit. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it olherwise would have had. .. . RN

WARRANTY; DEFENSE OF TITLE. The following provisions reialih

g to Gwriership of the Properly are a part of this Deed of Trust.
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Title.” Grantor wananis that: " (a) Grantor holds good and markelable tille of record tothe Property In fee simple, free and clear of a¥ ens and ‘
‘encumbrances other than those set forth in the Real Property description or in any litie Insurance policy, title report, or final title opinion issued in

*“favor of, and accepled by, Lender In connsction with this Deed of Trust, and ‘(b) Grantor has the full right, power, and authority to execute and
_deliver this Deed of Trust to Lender. R v : Lo

Defenso of Titts. Subject to the excaption In the paragraph above, Grantor warranis and will forever defend the tille to the Property against the
iawful claims of all persons. . In the event any action or proceeding is commenced {hat questions Grantor's lile of tha interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled {o participate in tha proceeding and to be represented in the proceeding by counset of Lender’s own cholce, and Grantor will
deliver, or cause to be delivered, to Lender such Instruments as Lender may request from time to time to permit such participation. ’

Compliance With Laws. Grantor waranis that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinancas, and regulations of governmental authorities.

~ CONDEMNATION. The foilowing provisions relaling to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the nal proceeds of the award be applied to the indebtedness
or the rapair or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any procesding in condemnation is filed, Grantor shall promplly nolify Lender in wiiting, and Grantor shall promptly take such
staps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enliled to pariicipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause 0
be delivered to Lender such instrumants as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, foes
and charges are a part of this Deed of Trust:
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Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documants in addition to this Deed of Trust and lake
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Properly. Grantor shall reimburse Lender for all
\axes, as dascribed below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: () a specific tax upon ihis type of Deed of Trust or upon ali or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Barrower which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on alt or any portion of the Indebledness or on payments of principal and interest made by Bowrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Dead of Trust, this event shail have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or - (b) contests the tax as provided. above in the Taxes and Liens
seclion and deposits with Lender cash or a sufficient corporate surely bond or ather security salisfactory to Lender. !

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a security agresmant are a part of
this Deed of Trust.

Security Agreement. This instrument shall conslitute a securily agreement to the extent any of the Property constitutes fixiures or other personal
properly, and Lander shall have all of the righls of a secured parly under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security Interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real propesty
records, Lender may, at any time and without further authorization from Granlor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expensss incurred in pertecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender-and make it
available to Lender within three (3) days after receipt of writien demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information concerning the security interest

granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as staled on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The lollbwing provisions relaling to further assurances and attorney-in—fact are a ‘paﬂ of this Deed
of Trust.

Further Assurances. At any time, and from time lo time, upon request of Lender, Grantor will make, execule and deliver, or will cause to be
made, execuled or deliverad, to Lander or to Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may be, al such times and in such offices and places as Lender may deem appropriate, any and all such morigagss,
deads of trust, security deads, securily agreements, financing statements, continuation statemants, instruments of futher assurance, certificatas,
and other documents as may, In the sols opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Nole, this Deed of Trust, and the Related Documents, and (b) the fiens and
security Interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafier acquired by Granlor.
Unless prohibited by law or agreed to the conlrary by Lender In writing, Grantor shall relmburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph. ‘

Attorney-In—Fact. 1t Grantor falls 1o do any of the things referred to in the preceding paragraph, Lender may do so for and In the name of
Granlor and at Grantor's expense. For such purposes, Grantor hareby irevocably appoinis Lender as Grantor’s attorney-in-—fact for the puipose

of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, 10
accomplish the malters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, terminates the tine of credit, and otherwise performs all tha obligations
imposed upon Granlor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an avent of default ("Event of Default”) under this Deed of Trust:
Default on Indebledness. Failure of Borrower 1o make any payment when due on the Indebledness. R
* Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymant for laxes or insurance,.or any
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operty, any assignment for
nlor or Bofrowef. or the .
). Except to the extent

Il constituta an Event of

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceéding. self-help, T8possession or
any other method, by any creditor of Grantor or by any governmenta| agency agalinst any of the Property. However, this subsection shall not apply
in the event of g good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefaiture

proceeding, providad that Grantor gives Lender written notice of such claim and furnishes reserves Or a surety bond for the claim satisfaclory to
Lender, ) .

Evenis Affecting Guarantor. Any of the Preceding events occurs with respect to any Guarantor of any of the Indebledness or Such Guarantor
dies or becomes incompetent or any Guaranior revokes any Quaranty of the Indebledness, Lender, at its oplion, may, but shall not be fequired to,

permit the Guarantor's estate to assume unconditionally the obligations arising under the Quaranly in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default, R S

Insecurity. Lender in 800d failh desms itself insecure,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any timg thereafler, Trusteg or Lender, at ils option, may
exercise any one or more of the fellowing rights and remedies, in addition to any other righls or femedies provided by law:

Accelerate Indeblednesg, Lender shaij have the right at ifs option to declare ihe enlire Indebledness immediately due and payable, ’induding
any prepaymant penalty which Borrower would be required fo pay.

Foreclosure; With respect to alf Or any part of the Regl Properly, the Trustes shall have the right to foreclose by notice and sale, and Lender shalf
have the right 1o foreclose by Judiciat foreclosure, in either case in accordance with and o the full extent provided by applicabla law. " If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will bg enlitled 10 a Judgment which will provide that if the foreclosure sate proceeds are
Insufficient to salisty the judgment, execution may issue for the amoynt of the unpaid balance of the judgment,

edies. With respect to all or any part of the Personal Property, Lender shall have all the rights ang remedies of a securgd patly under
the Uniform Commercial Code. . :

Collect Rents. Lender shall havs the right, without notice o Grantor or Bomower, 1o lake possession of and manage the Property and collect the
Rents, including amounts past dug and unpaid, and apply the net proceeds, over and above Lender's cosls, against the Indebtedness,

furtherance of this right, Lender may require any lanant or other user of the Propérty 1o make payments of rent or ysg fees direclly to Lender. i
the Rents are collected by Lender, then Granlor irravocably designales Lendar as Grantor's attorney-in-fact to endorse instruments received in
Payment thereof in the name of Grantor and o negoliate the same ang collect the proceeds, Payments by tenants or othgr users o Lender in
response fo Lendar's demand shall salisty the obligations for which the payments are mads, whether or not any proper grounds for the demand
existed. Lender may exercise ils rights under this subparagraph either in person, by agent, or through a receiv,

Appolint Recelver. Lender shall have the right to have a fecelver appointed to ta]
protect and preserve the Property, i

Tenancy at Sufferance.
becomes entitied fop

the Property ang shall,
upor the demand of Lender,

Other Remedies,

Walvér; Elec
the party's rj

to enforce any of the torms of this Deed of Trust, Lender shail pe enlitled to

fees al tria) ang ether or not any court actlion is j




appiicablg
nkruptcy proceedings (including efforts to i
cost of searching fecords, obtaining
he Trustee, to the extent parmittag by

fy. Trustes shal) not be o
Or proceeding in which Grantor, Lender,

Trustee, Trustes shajl i . In addition 1o the rights and remedies set forth above,
with operty, y nolice and sale, and Lender shall have the right to
icial f inei i Il extent provided by applicable law,
Successor Trustee. Lender, at Lender’s option, may from time fo tima appoint a Successor Trustes to any Trustee appointed hereunder by an
instrument exscuted and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shay)
contaln, in addition to all other matters fequired by statg law, the names of the original Lender, Trustee, and Grantor, the book and page whera
i Trust is recorded, and the nameg and ad

Lender or its successors in interest. The successor try, , Wi conveyance of thg Property, shai sy

conferred upon the Trusles in this Deed of Trust angd by applicable law.  This Procedure for substitytion of

ail other provisions for substitution,

provisions are g part of this Dead of Trust:

Amendments. This Desd of Trust, together with any Related Documents, constitules the entire underslanding and agresment of the parties as {g
the matlers set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in wiiting and signed
party or partigs sought to ba charged or bound by the alteration or amendment,

rts. : If the Property Is used for purposes other than Granlor's residence, Grantor shall furnish to Lender, upon requast, a certified
slalement of ngt operaling income received from the Property during Granfor's previous fiscal year in such form and detajl as Lender shall require.
“Net operating income* shail mean all cash fecaipts from the Property less all cash expendilures mads in connection with the operalion of thg
Propesty.

This Deed of Trust
Caption Heédlngs. Caption headings in th; Poses only and are not to be used to in

Provisions of this Deed of Trust.

Merger. There shall be ng merger of the interest or estate created by this Deed of Trust with any other interest or eslate in the Property at any
time held by or for the benefit of Lender in any capacily, without the wrilten consent of Lendar, .

Severability. If 4 court
circumstance,
offendlr}g pro

Successors ang Assigns, ' i i i , thi Trust shall be
binding up thei : - it o i operly becomes vested in a person other
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TER
GRANTOR:

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISI}ONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
MS. . ) :

Xi S i
enneth S [N
R e i,

G LFeToPry
_ " OFFICIAL SEAL
. A0 DAVID A. HUCKINS
K/ -fA 7 )ss " gg&mgg%ihlc - OREGON
) NO.
COUNTY OF aAma ) EOMMISSION ExpiReS uog.oz%.' ?934

LLTL p e o)
yZd .~ INDIVIDUAL ACKNOWLEDGMENT
)

s T
STATE OF 0" 2400 S

On this day before me, the undersigned Notary Public, personally appeared Kenneth §.X.
Individuals described in and who executed the Dead of Trust, and acknowledged that they signe
deed, for the uses and purposes therein mentioned. :

Given under my fignd 2l seal this 247—-4 day of \/ e : , 19 723
By ' —_ Resldingat £ Fa 4s, OR
Notary Public in and for the State of (/7" %’/ﬂoﬂ My commission expires =27 -9Y

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of all Indebledness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and salisfied. You are hereby directed, upon payment o you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Nole secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,

without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Dead of Trust. Please mail the
reconveyance and Related Documents to:

Date:

Beneficlary:

STATE OF OREGON: COUNTY OF KLAMATH: SS.

Filed for record at request of South Valley State Bank the 29th day
of July AD.,19_93 at_10:33 oclock __ A" M., and duly recorded in Vol. —Mo3_
of Martgages on Page 18603

Evel‘yrS Biehn, - County Clerk
FEE $40.00 By Sceiqnloia S Vit bom lare




