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MORTGAGE

THIS MORTGAGE 1S DATED JULY 6, 1993, between Beverly G Prescott, whose address is 23990 South Malin

Road, Malin, OR 97632 (referred to below as "Grantor"); and South Valley State Bank, whose address is 5215
South Sixth Street, Klamath Falls, OR 97603 (referred to below as ‘“Lender”).

GRANT OF MORTGAGE. For valuable constderation, Grantor morigage:
the following described real property, together with all existing or sub!

rights of way, and appurtenances; all water, water rights, watercourses
othe righls, royalties, and profits relating to the real property, inciuding witho!

in Kiamath County, State of Oregon (the "Real Property”):

See attached Exhibit "A"

right, title, and interest in and to
ents and fixtures; all easements,
ditch or irrigation rights); and 24

nd similar matters, tocated

The Real Property or its address is commonly known as 23980 South Malin Road, Klamath _Falls, OR 97603. The

Real Property 1ax identification number is 41120160002700 Key 110463.

Grantor presantly assigns to Lender all of Grantor'’s right, title, and lnleresly in and to all leases of the Property And alt Renls from the Property. In

addition, Grantor grants to Lender a Uniform Commercial Code sacuri

ty interest in the Personal Property and Renls.

DEFINITIONS. The following words shall have 1he following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall

have the meanings attributed to such terms in the Uniform Commercial Code. All references 10 dollar amounts shall mean amounts in lawful money of

the United States of America.

Grantor. The word Grantor” means Beverly G Prescotl. The Grantor is the mortgagor under this Mortgage. )
Guarantor. The word "Guarantor™ means and includes without limitation, each and all of the guarantors, surelies, and accommodation parties in

connection with the Indebledness.

Improvements. Tha word Timprovements® means and includes without limitation all existing and future improvements, fixtures, buildings,
struclures, mobile homes atfixed on the Real Property, facilities; additions and other construction on the Real Property.

Indebtedness. The word "ndebladness" means all principal and interest payable under the Note and any amounts expended of advanced by
Lendor to discharge obligations of Grantor of expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with

interest on such amounis as provided in this Mortgage.

Lender. The word = ender” means South Valley Stale Bank, its successors and assigns. The Lender is the morigagee under this Morigage.
Mortgage. The word "Mortgage” means this Morlgags between Grantor and Lender, and includes without limitation all assignments and security

interest provisions relating to the Personal Property and Renls.
Note. ‘The word "Note” means the promissory note of credit

$11,000.00 from Grantor to Lender, together with all renewa

eament dated July 6, 1993, in the original principal amount of
15 of, extensions: of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory nole of agreement. The malurily date of the Note is July 10,.1998. The rate of interest on the Nole is subject to

indexing, adjusiment, renewal, or renegotiation.

personal Property. The words "Personal Properly” mean all equipment, fixtures, and othar arlicles ot personal property now of hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accesslons, parls, and additions to, all replacements ol
and all substitutions for, any of such property; and together with all proceeds (inciuding wilhout timitation all insurance proceeds and retunds of

premiums) from any sala or other disposilion of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the ~Grant of Morigage™ section.

Related Documents. The words "Related Documents” mean an
e al +

, security a

d include without limitation all promissory notes, cradit agreements, loan

ag Q! ts, morigages, deeds of trust, and all other instruments, agreements and documents, whather now or
heroafter existing, executed in connection wilh the Indebtedness.

Rents.  The word “Rents” means all present and fulure rents, revenues, income, issues, royalties, profils, and other benefils derived from the

Property.

THIS MORTGAGE.,lNCLUDlNG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND. (2) PERFORMANCE OF ALL OBLIGATIONS OF ‘GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Morigage
as they become dus, and shall strictly perform all of Grantor's obligations under this Morigage. ’ ’

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governad by the
following provisions: A )

Possession and Use. Until in default, Grantor may remain in possésslon and control of énd operate and manége the Property and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. ‘

Duty to Maintain. Grantor shall malntain the Property in tenantable condition and promplly perform all repairs, replacements, and mainlenance
necessary to preserve its value. : )

Hazsrdous Substances. The terms =hazardous waste,” "hazardous substance,” "disposal,” “release,” and "threalened release,” as used in this
Mortgage, shall have the same meanings as set forih in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. (CERCLA"), the Superfund Amendments and Reauthorization. Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery Act, 48 US.C.
Section 6901, et seq., Of other applicable state or Federal laws, rules, or regulations adopted pursuant {o any of lhe foregoing. The terms
~hazardous waste” and "hazardous substance” shall also include, without timitation, petroleum and petroleum by~-producls or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release of threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason lo believe that there has been, except as praviousty disclosed to and
acknowledged by Lender in writing, (i) any use, generalion, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (ily any actual of \hreatened liligation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in wriling, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generale, manufaclure, slore, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including withoul limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to maka such inspections and tests as Lender may deem appropriate to
determine compliance of the Property with this section of the Morlgage. Any inspectlions or fests made by Lender shall be for Lender's purposes
only and shall not be construed to create any responsibility or yiability on the part of Lender 1o Grantor or to any other person. The representations
and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution'in the event Grantor becomes liable for cleanup or other costs
under any such laws, and (b) agrees to indemnify and-hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expenses which Lender may directly or indirectly sustain or suffar resulling from a breach of this seclion of the Mortgage or as a consequence of
any use, generation, manufaciure, storage, disposal; celease or threatened release occurring prior 1o Grantor's ownership or interest in the
Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the
obligation to indemnify, shall survive the payment of the Indabtadness and the satisfaction and reconveyance of the lien-of this Morigage and shall
not be affected by Lender’s acquisition of any interest in tha Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufier any stripping of or waste on or to the
Property or any portion of the Propesty. Without limiting the generality of the foregoing, Granlor will not remove, or grant (o any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products wilhout the prior wrilten consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satisfactory 1o Lender to replace
such Improvements with Improvements of al least equal value.

Lender's Right to Enter. Lender and ils agents and representatives may anter upon he Real Property at all reasonable times lo atlend to
Lender's interests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Govermmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
offect, of all governmental authorities applicable to the use or accupancy cf the Property. Grantor may contest in good faith any such law,
ordinanca, or regulation and wilhhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantar {o post adagquate security or a surety bond, raasonably salisfactory to Lender, to protect Lender's interest.

Duty to Prolect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 1o those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion; doclare immediately due and payabie all sums secured by this Mortgage upon the
sale or transfar, without the Lender's prior written consent, of all or any part of the Real Properly, or any interest in 1he Real Properly. A "sale of
transfer” means the conveyance of Real Property or any right, lile or Interest therein; whether legal or equitable; whether voluntary or involuntary;
whather by outright sale, deed, installment sale contract, land contract, ehold inlerest with a lerm greater than three (3) years,
lease—option coniract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titte to the Real Property, or by any
other method of conveyance of Real Property interest. It any Grantor is a corporation of partnership, transter also includes any change in ownarship of
more than twenty-five percent (25%) of the voling stock or partnership interests, as the case may be. of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohiblied by tederal law or by Orogon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propeily are a pai! ot this Mortgago.

Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, waler charges
and sewer service charges tavied against or on account of the Properly, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal 1o the interest of
Lender under this Mortgage, except for the lien of laxes and assessments not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any lax, assessment, or claim in connection wilh a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. ita lien arises or is filed as a resull of nonpayment, Grantor shall within fifteen
{15) days after the llen arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, daposit with Lender cash or a sufficient corporate surety bond or. other sec satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under tha lien. in
any contest, Grantor shall defen nd shall satisty any adverse judgment belore enforcement against the Property. Grantor shall
name Ler}derja_s':af\\addilional obligee under any surety bond turnished in the contest proceedings. ol
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: Evldqncé of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental officlal to dafiver to Lender at any time a written slatement of the taxes and assessments against tha
Property.

Motice of Conetruction. Grantor shall nolify Lender at least fifleen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any machanic's lian, materialmen's lien, or other lien could be assertad on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor can and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Malintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Properly in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morlgages clause in favor of Lender. Policies shall be wrillen by such insurance companies and in such
form as may ba reasonably acceptable to Lender.  Grantor shall deliver lo Lender cerlificates of coverage from each insurer containing a
stipulation that coverage will not ba cancelled or diminished without a minimum of ten (10) days’ prior written notice 1o Lender and not containing
any disclaimer of the insurer’s liability for failure to give such notice. Should the Real Property at any {ime become localed in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Fiood Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is less. :

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property if the eslimated cos! of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fileen (15) days of the casualty. Whether or not
Lender’s security is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebledness, payment of any lien affecting
the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyad Impravements in a manner safisfaclory to Lender. Lender shall, upon salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or resloration if Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed o the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the remainder, if any, shall be

applied to the principal balance of the Indebledness. If Lender holds any proceeds after paymenl in full of the Indabtedness, such proceeds shall
be paid to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Morlgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morlgage, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shall not be required 1o, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lendr to the date of repayment by Grantor. All such exp@nses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportionad among and be payable wilh any inslallment payments to become due during either (i) the term of any applicable insurance
policy or (il) the remaining term of the Note, or. (c) be lrealed as a balloon payment which will be due and payable at the Note's: malurity. This
Mortgage also will secure payment of these amounis. The rights provided for in this paragraph shali be in addition to any olher rights or any remedies
fo which Lender may be entitled on account of the default. Any such aclion by Lender shall not be construed as curing the default so as 1o bar Lender
from any remedy that it otherwise would have had. 1

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this Morigage.

Title. Grantor wamants thal: (a) Grantor holds good and markelable title of record 1o the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in-any tille insurance palicy, tille report, or final title opinion issued in
favor of, and accepted by, Lender in conneclion with this Mortgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Morigage o Lender. .

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of alt persons. In the event any action or proceeding is commenced that questions Grantor’s tille or the interest of Lender under this
Morlgage, Granlor shall defend the action at Grantor's expense. - Grantor may be the nominal party in such proceeding, but Lender shall be
entilled o participate in the proceeding and to be represented in the proceeding by counse! of Lender’s own choice, and Grantor will deliver, or
cause to be deiivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relaling lo condemnalion ofthe Property are a part of this Morlgage.

Apglication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may al its election require that all or any portion of the net proceads of the award bs applied 1o the Indebladnass
or the repair or restoralion of the Property.’ The net proceads of the award shall mean the award after paymen! of all reasonable cosls, expenses,
and allorneys’ fees incurred by Lender in conneclion with the condemnation.

Proceedings. if any proceeding In condemnation is filed, Grantor shall promplly- notify Lender in writing, and Grantor shall promplly lake such
steps as may be necessary to defend the action and oblain the award. Grantor may be tha nominal party in such proceeding, but Lender_shall be
entillad to participate in the proceeding and to be represented in the proceeding by counset of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon raquest by Lender, Granlor shall execule such documents in addition to this Mortgage and lake
whatever olher aclion is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morlgage, including without timitation al
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitule taxes to which Ihis section applies: (a) a specific tax upon this type of Mortgage or upon all or any part o
the Indebtedness secured by this Morigage; (b) a specific tax on Grantor which Grantor is aulhorized or required to deduct from paymenis on the
Indabledness secured by this type of Morlgage; (c) a tax on this type o! Morligage chargeable against the Lendsr or the holder of the Note; and
(d) a specific tax on all or any portion of the indebledness or on payments of principal and interes! mads by Grantor.. " -

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Mortgage, this event shall have the same
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effect as an Event of Default (as defined below), and Lender. may exercise any or all of its availzblo remedies for an Event of Default as provided
below untess Grantor either - (a) pays the tax befors it bacomes delinquent, or ' (b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or a sufficient corporate surety bond or other security sglisfaclory to Lender.

SECURITY AGREEMENT; FINANCIVNG STATEMENTS. The following provisions relating to this Morigage as a security ag}eamen\ are a part of this
Mortgage.

Security Agreement. This instrument shall constitute a security agreement fo the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from time to time.

Security Interes!. Upon request by Lendar, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfoct and continue Lender's security interest in the Rents and Personal Property. - In_addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization trom Grantor, fila executed counterparts, copies of reproductions ot this
Morigage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or conlinuing this security interest.
Upon dafault, Grantor shall assamble the Personal Property in a manner and at a place reasonably convenient to Granlor and Lender and makae it
available to Lender within three (3) days after recelpt of wrillen demand from Lender. ‘

Addresses. The malling addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-facl are a part of this
Mortgage. .

Further Assurances. At any time, and from lime to time, upon request of Lender, Grantor will make, execule and deliver, or will cause o be .
made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, causa to be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate; any and all such morigages,
deads of trust, security deeds, security agreements, financing statements, continualion statements, instruments of further assurance, certificates,
and ‘other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, conlinue, or
preserve (a) the obligations of Grantor under the Nole, this Morigage, and the Related Documents, and -(b) the liens and security interests
created by this Morigage as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law

or agreed fo the contrary by Lender in wriling, Grantor shall reimburse Lendar for all costs and expenses incurred in connection with the matters
refarred to in this paragraph. .

Atlorney-In-Fect. If Grantor fails to do any of the things referred to in the preceding paragraph, tender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby. irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, exscuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accomplish the matters referred to in the preceding paragraph. '

FULL PERFORMANCE. If Grantor pays all the Indebledness when dus, and olhérwise performs all the obligations imposed upon Grantor under this
Morigage, Lender shall execute and deliver to Granlor a suitable salisfaction of this Morigage and suilable statements of termination of any financing
statement on file evidencing Lander’s security interest in the Rents and the Personal Property.  Grantor will pay, if permitted by applicable law, any
reasonable termination fes as determined by Lender from time fo lime.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defauit™) under this Morigage:
Default on Indebtedness. Failure of Grantor {0 make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Granior within'ihe time required by this Morigage 1o make any payment for taxes or insurance, or any
other payment nacessary {o prevent filing of or to effect discharge of any lien. ;

Complisnce Default. Failure to comply wilh any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. I such a failure is curable and if Grantor has not been given a nolice of a breach of the same provision of this Mortgage
within the preceding twalve (12) months, it may be cured (and no Event of Dafault will have occurred) if Grantor, after Lender sends written notice
damanding cure of such failure: '(a) cures the failure within fifleen (15) days; or (b) if the cure requires more than fiteen (15) days, immadiately

iniliates steps sufficient to cure the failure and thereafier continues and compleles all reasonable and necessary steps sufficient o produce
compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Granl‘or under this Mortgage, the Note or the
Related Documents is, or at the time made or furnishad was, false in any malerial respect.

insolvency. Tha insolvency of Granlor, appointment of a receiver for any part ot Grantor's properly, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor, or the dissolution or termination of
Granlor’s existence as a going business (if Grantor is & business). Excep! to the extent prohibited by federal law or Oregon law, the death ot
Grantor (if Grantor is an individual) also shall constitute an Event.of Dafaull under this Mortgage.

Foreclosure, Forfelture, etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other melhod, by any creditor of Granlor of by any governmental agency against any of the Property. However, this subsection shall not apply
in the avent of & good faith dispule by Grantor as 1o the validity or reasonableness of the claim which is 1he basis of the foreclosure or forefgiture

procesding, provided that Grantor gives Lender wrilten notice of such claim and furnishes reserves or a surely bond for the claim salistactory lo
Lender. R

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
-within any grace pesiod provided therein, including without limitation any agreement concerning any indebtednass or ather obligation ot Grantor to
Lender, whether existing now or later.

Events Affecling Guarantor. Any of the preceding @venls occurs with respect to any Guarantor of any of the Indebladness or such Guaranlor
dies or becomes Incompatent. Lender, at its option, may, but shall not be required to, parmit the Guarantor's eslate 1o assums unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event ot Detaull.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. - Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its oplion, may exercise
any one or more of the fallowing rights and remedles, in addition to any other rights or remedies provided by law: :

Accelerale Indebtedness. Lender shall have the right at lis aption without nolice ta Grantor to declare the onliro Indebledness immediately due
and payable, Including any prepayment penalty which Grantor would be required to pay.

‘UCC Remedies. With respect 1o all or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. :
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Nonjudiclal Sale,
Property by nonjudicial sale,

Deficlency Judgment,
Lender afler application

T,
Other Remedies, Lender shalf have all othgr rights and remedies provi i

le of the Property. To the extent permittad by applicable law, G
exercising its rights and remedies, Lendar shall be frea to sell all or any part
sales. Lender shail be entitled to big atany public safa on all or any portion of {

Notice of Saje, Lender shalf give Grantor reasonable nolice of the time and

which any privatg sale or other intended disposition of the Personal Property is 1o he

ten (10) days before the time of the sale or disposition,

Applicable Law, This Morigage has been delivereq to Lender and
governed by ang consirued In accordance with the laws of the State

Caplion Headings, Caption headings in thig Mortgage are for conve
Provisions of this Morigage,

Merger, There shail be N0 merger of thg Interost or oslalo created by this M
held by or for the benefil of Lendgr In any capacit A wuhoql the written consent

osl of searching records, oblaining

ce, o the extent permitt

ed by applicable law,
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such righl or any olhe! right. - A waiver by any party of a provision of this Modgage shall not constitule a waiver of or prejudice the party’s right
‘otherwise {o demand strict compllance with that provision or any other provision. - No prior waiver by Lender, nor any course of dealing between -
Lender and Grantor, shall constitule a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transaclions, : Whenever
consant by Lender is required in this Morigage, the granling of such consent by Lender In any Instance shall not consMule continuing consent to
subsequent instances where such consent is requlred.

GRANTOR ACKNOWLEDGES HAVING ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS,

INDIVIDUAL ACKNOWLEDJ i BOTEA P
‘ : NOTARY PUBLIC - O
STATE OF /(_) A0 Cy@/’\ COMMISEION KO b ooa],
)58 MYOQMMIOSQON EXMAES MAR.02,1608

COUNTY OF 0}\4 R E&Ur\ )

On this day before me, the undersigned Notary Public, personaﬂy appeared Beverly G Prescott, to me known o be the individual described in and
who executed the Mortgage, and acknowledged that he or she signed the Mortgage as his or her fres and volunlary act and deed, for lhe uses and
purposes therein mentioned.

Givenu hand end officis! 3.0 W day of leuﬂ U .
By, > g ”Res(W {j/ﬁ'\, Vil CLQ///( @5‘9 —Q)/W%@’v
i My commission explres __( g "e>’2 i q(ﬂ

LASER PRO, Reg. UIS. Pat. & T.M_POI1., Ver, 3.18(c) 1693 CFi Bankers Service Group, Inc. Alirightsreserved. [OR-G03 BEVERLYP.LN R1.0VL]




EXHIBIT upn

A tract of Jand pe inm'n%_ at the Southeas; corner of Lot 16 ip Section
South, Ranie 12,%:‘35( of the Willamerte Meridian, Klamath County,
thence Nort 600 feet; thence W, > thence South 600 feer;
to the point of begmning.

LESS THE FOLLOWING: Be,
with th?\r cente;lline of South Maﬁ
ort

i East along
i thence South 4
Inning,

STATE OF OREGON: COUNTY OF KLAMATH: ¢

. i : thewe  "30¢h - day
F;led for ?::c.'([)rd at request ofA b w 9:19 oclock M., and duly recorded in Vol. M93 s
ol —ty A ., M_QL o A e

of Ortgages on Page . :
Evelyn iehn: F (éount Clerk
FEE $40.00 By W ;




