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Jackson County Federal Bank. £se.
DEED OF TRUST

LiNE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMEHNT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b} The maximum principat amount 1o be advanced
pursuant to the Credit Agresment is $35,000.00. {c) The term of the credit agreement commences on the data of this Daed of Trust and ends on July
23, 2018.

THIS DEED OF TRUST IS DATED JULY 27, 1993, among STEWART W. CLEAVE and JUDITH M. CLEAVE, AS
TENANTS BY THE ENTIRETY, whose address is 402 MOUNTAIN VIEW BOULEVARD, KLAMATH FALLS, OR
976G1 (referred to below as "Grantor"); JACKSOMN COUNTY FEDERAL BANK, F.S.B, whose address is 1225
Crater Lake Avenue, Medford, OR 97504 (referred to below sometimes as "Lender” and somelimes as
"Beneficiary"); and ASPEN TITLE & ESCROW, INC., whose address is 525 MAIN STREET, XKLAMATH FALLS, OR
67601 (referred to beiow as "Trustee").

CONYEYANCE AND GRANT. For valuable consideralion, Grantor conveys i Trusiee for the benefil of Lender as Beneficiary ol of Grantor's
right, title, and inlerest in and to the following described real property, together with all existing or subsequently erecled of atfixad buildings,
improvements and fixtures; all sasements, rights of way, and appurtanances; all water, water rights and dilch rights (inciuding stork in ullities with ditch
or irrigation rights); and all other rights, ro alties, and profils relating to the real property, including without kimitation ai minerals, of, gas. geothermal
and similar matters, tocated in KLAMATH County, State of Oregon (the "Real Property”):

Lot 1, Block 3, Tract No. 1145, NOB HILL REPLAT, A RESUBDIVISION OF PORTIONS OF NOB HiLL,
IRVINGTON HEIGHTS, MOUNTAIN VIEW ADDITION AND ELDORADO HEIGHTS, in the Counly of Klamsth,
State of Oregon.

The Real Property or its address is commonly known as 402 MOUNTAIN VIEW BOULEVARD, KLAMATH FALLS,
OR 97601. The Real Properly tax idenlification number is CODE 1 MAP 2508-21CB TL 2400 KEY NO. 171800, CODE 1 MAP 3309-21CB TL 2500
KEY NO. 171593.

Grantor presently assigns to Lender (also known as Bensficiary in this Deed of Trust) all of Grantor's sight, file, and intevest in and {o all pressnt and
future leases of the Property and all Renls from the Property. In addition, Grantor grants Lendsr a Uniform Commercia Code security interest in the
Rents and the Personal Properly defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defired in this Deed of
Trust shail have the meanings attributed fo such terms in the Uniform Commercial Cade. Al references fo dofiar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficiary” means JACKSON COUNTY FEDERAL BANK, F.5.B., ils successors and assigns. JACKSON COUNTY
FEDERAL BANK, F.S.B. also is referred lo as "Lender” in this Dead of Trust.

Credit Agreement. The words "Credit Agreemeni” maan the revolving credit agreement dated July 27, 1933, with 8 credit tmit in the

amount of $35,000.00, betwesn Grantor and Lender, logether with al renewals, exlensions, modifications, rafinancings, and substiuliens
for the Credit Agresment. The malturity date of the Note is July 23, 2018, The rats of interest on Ihe Credit Agreamant is subject 10 indexing,
adjustment, renewal, or renegotiation.

Deed of Trusl. The words "Deed of Trust” msean this Dead of Trust among Grantor, Lender, and Trusles, and includes without himilation a¥
assignment and security interest provisions relaling to the Personal Property and Renlts.

Existing Indebtedness. The words "Existing Indebledness” mean the indebledness dsscribed below in the Existing Indebledness saction of this
Deed of Trust.

Grantor. The word "Grantor” means any and ali persons and enities executing this Desd of Trust, including withou! timilation STEWART W,
CLEAVE and JUDITH M. CLEAVE.

Guarantor. The word "Guarantor” means and includes without limitation, any and ali guarantors, surelies, and accommaodalion parties in
connection with the Indebledness.

Improvements. The word "Improvemenls” means and includes without fimitation 2ll existing and future improvements. fixtures, buidings.
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Preperty.

indebledness. The word "Iindebledness” means all principal and interest payable undsr the Credit Agreement and any amounis axpended or
advanced by Lender to discharge obligations of Grantor or expanses incurred by Trustes or Lender 19 enforce obtigations of Grantor undes ths
Deed of Trust, together with interest on such amounts as provided in this Deed of Trust, Specifically, without limitation, thie Deed of Trust
secures a revolving line of credit, which obligates Lender to make advances 15 Granior so long as Grantor complies with & the terms of
the Credit Agreement. Such advances may pe made, repald, and remade from lime to time, subject io the Lmilation that the total
outstanding balance owing at any one lime, not including finance eharges on such balance al a fixed or variable rale or sum gs provided
in the Credit Agreement, any lemporary overages, olhier charges, and any amounts expended or advanced as providged in this paragraph,
shall not exceed the Credit Limit as provided in the Credit Agreement, it is the Intention of Grantor and Lender ihat 1his Deed of Trus!
secures the balance outstanding under the Credit Agreemeni from time to lime from zero up 1o the Credit Limit as provided shove ard
any Intermediate balance.

Lender. The word "Lender” means JACKSON COUNTY FEDERAL BANK, F.S.B., its successors and assigns.

Personal Property. The words "Personal Properly” mean all equipment, fixdures, and other articles of personal properly now of hereaRel cwned
by Grantor, and now or hereafter altached or affixed to the Real Properiy; together with all accessions, parts, and addilions io, all replasements of,
and all substitutions for, any of such properly; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Properly” means collectively the Real Propesty and the Parsanal Property.
Real Property. The words Real Property” mean the property, interests and rights described above in thg "Conveyance and Grant” saction.
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Related Documents. The words "Related Documents” mean and includs witheut timitation all promissory nholss, cradit agreemants, Wan
agresments, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and dacumants, whether now o
hereafter exisling, executed in conneclion with the indebtednsss.

fents. The word “Rents” means all present and future rents, revenues, incoms, issues, royaities, profits, and cther benahis dedved from the
Property.

Trustee. The word "Trustee” means ASPEN TITLE & ESCROW, INC. and any substitule o SUCCBSSOr trustees.

THIS DEED OF TRUST, {NCLUDING THE ASSIGHMENT CF RENTS AND THE SECURITY INTEREST 1N THE REHTS AND PERSOMAL
PROPERTY, IS GIVEN T (1) PAYMENT OF THE \NDEBTEDRESS AWD {2 PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Granlor shail pay to Lender all amounis sacured by {his Desd of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's cbligalions undsr the Cradit Agreament, inis Deed of Trust,
and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees {hat Grantor's possession and use of the Properly shall be governed by the
following provisions:

Possession and Use. Untit the occurrence of an Event of Default, Grantor may (g) remain in possession and control of the properly, (b) use,
operaie or rnanage the Property, and (c) collect any Rents from ihe Property. The following provisions ralale 10 the use of the Property of 1o other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACOUERING
FEE ‘BTLE T% THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING CEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform aft repairs, replacements, and mainienanse
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” walsase” and "hreatened eloaser as used in Ihis
Deed of Trust, shall have the same meanings as sat forth in the Comprehensive Environmental Respanse, Compansation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, ¢t seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Acl of 1936, Pub. L. No. 92493
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Racovery Act, 43 USL.
Section 6301, et seq., of other applicable state or Federal laws, rulss, or regutations adopled pursuant to any of the faregoing. The turms
"hazardous waste” and "hazardous substance” shall also includs, without limitation, petroleum and petroteurn Ly~producls of 8y fraction theraot
and asbestos. Grantor represents and warrants fo Lender thal: (a) During the period of Grantor's ownership of the Properly, thefré has beon N0
use, generation, manufacture, storage, treatment, disposal, release o ihreatened release of any hazardous wasie or substance by any persen on,
under, or about the property; (b) Grantor has no knowledge of, or reason fo betieve that there has been, excepl as praviousty disclosed to and
acknowiedged by Lender in writing, (i) any use, generation, manufacture, storags, treatment, disposal, relsase, of threatened release of any
hazardous waste or substance by any prior owners or occupants of the property or (i) any actual or threatened litigation of claims of any wind by
any person relating o such matters; and (C) Except as previously disclosad to and acknowledgad by Lender in writing, () noither Granlor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generale, manufaciure, store, treal, ¢isposa of, of feleate any
hazardous waste of substance on, under, of about the Property and - (i) any such activity shall be conducted in compliance with ali spplicable
federal, state, and local laws, regufations and ordinances, including withoul limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property o make such inspections and lesls as Lender may dsem appropriate 1o
determine compliance of the Property with this section of the Dead of Trust. ARy inspections of tests made by Lender shaii be for Lendor's
purposes only and shall not be construed to create any responsibiity oF liability on the part of Lender to Grantor of to any other person. The
representations and warranties contained herein are based on Grantor's due ditigance in investigating the Property for hazargous waste. Granior
hereby (a) releases and waives any future claims against Lendar for ingemnity o contribution in the ovent Grantor becomes iabls for cleanup o
other costs under any such taws, and (b) agrees 10 indemnify and hold harmiess Lender against any and all claims, 105523, Habilities, dam2ges,
penalties, and expenses which Lender may directly oF indireclly sustain or suffer resulling from & breach of this section of tha Deed of Trustoras &
consequence of any use, generation, manufacture, storage, disposal, release of threatened release occurming prior & Granlor's ownership of
interest in the Property, whether or not the same was 0f should have been known 1o Grantor. The provisions of this seciion of the Deed of Trust,
including the obligation io indemnify, shall survive the paymant of the Indebtedness and the satsfaciionand reconveyance of the lien of this Deed
of Trust and shall not be affecied by Lender’s acquisition of any intarest in the Property, whether by foreclosure of octharwise.

Nulsance, Waste. Grantor shall not cause. sonduct or permit any nuisance nor commit, parmit, of suffer any stripping of or wasle on of 10 the
property or any portion of the Properiy. without limiting the generality of the foregoing, Granior wil not remove, of grant o any other pady the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior writlen consant of Lender.

Removal of Improvements. Grantor shall not demolish or remove any \mprovements from the Heat Properly without the prior writlen consent of
Lender. Asa condition to the removal of any Improvements, Lendar may require Granior o make arrangements satistzciory to Lender o repiace
such Improvements with Improvaments of at least equal value.

Lender's Right o Enter. Lender and its agents and representatives may enter upon the Real Properly at all rpasonable fimas 10 attand 12
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompily comply with ail laws, ordinances, and regulabons, now of nargafier in
effect, of all govemmental authorities applicable 1o the use or occupancy of the Property. Grantor may contest in good faith any such 1aw,
ordinance, of regulalion and withhold compliance during any proceeding, including appropriate appeals, 50 fong as Grantor has nolified Lendet in
writing prior to doing so and so long &s, in Lendear's sole opinion, Lender's interesis in the Property are not jeopardized. Lendar may require

Grantor to post adequate security or a surety bond, reasonably satisfactory 10 Landst, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unaitended the Properiy. Grantor shall do all olher arts, in addition to thuse atls
set forth above in this section, which from the character and use of ihe Property gre raasonably necessary 1o protect and prasenve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabls all sums secured by this Dead of Trust
upon the sale or ransfer, without the Lender's prior written consent, of all or any part of the Feal Properly, OF any interest in the Real progerty. A "s2®
or transfer” means the conveyance of Real Properfy or any right, title or interest therein; whether legal or eguitable; whether voluniary of involuntany:
whether by outright sale, deed, instaiment sale conlract, land contract, contract for deed, leasehold interest with a ferm greater than thres (3) y&a™.
lease-oplion contract, or by sale, assignment, of transfer of any pensficial interest in of 1o any land trust holding tilia 1o the Roeal Property, of By any
other method of conveyance of Real Property interest. If any Grantor is a corporation of parinership, transfer also includes any changa in cwnershin ot
more than twenty-five percent (25%) of the voting stock of par(nership intarests, us the case may be, of Grantor. However, ihis ophon shatl fct e
exercised by Lender if such exercise is prohibited by federal law or by Oragon faw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of ihis Deed of Trust.

payment. Grantor shali pay when due (and in all evenis prior to delinquancy) all taxes, special taxes, assessments, charges (includingd waler and
sewer), fines and impositions levied against or on account of the Property, and shai pay when dua alt claims for work done on or for 5enVKes
randered or material furnished to the Properly. Grantor shall maintain the Property frae of all fisns having priorily over of equal to the interest of
Lendar under this Dead of Trust, except for the lien of taxes and assessments not dug. axcept for the existing indebtedness referred to below, angd
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhol¢ paymant of any tax, assessmant, of claim in connection with 1 good faith dispute over the obligaton 1o
pay, so long as Lender's interest in the Property is not jeopardized. If a tign arises or 1S flod as a result of nonpaymant, Grantor shall within fftaen
(15) days after the lien arises or, if a lien is filed, within fiftean (15) days after Grantor has notics of the ting, secura the discharge of the ken, o i
requesled by Lender, deposit with Lender cash or & sufficient corporate surely bond of other sacunty satisfactory 10 Lender in an amount suthicient
to discharge thie lien plus any costs and attorneys’ fees or other chargas that could accrue as a rasult of a foreciosure of sala under the fien. 19
any contest, Grantor shall defend ilself and Lender and shall satisty any agverse judgment before anforcemant against the Property, Graoior shall
name Lender as an additional obligee under any surety bond {urnished in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish lo Lendss salistaciory evidence of payment of the taxes of assassments and shal
authorize the appropriate govemmentai official to deliver to Lender at any tme a written siatement of the taxes and assessments against the
Property.

Nolice of Construction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any services areé turnished, of any
materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other tion could be asserted on secount of the work, SANATES.
of malerials. Granior will upon request of Lender furnish 10 Lender agdvance 85surances satislactory fo Lendsr that Granior ¢an and wiit pay the
. gost ofis.‘uch improvements.

PROPERTY DAMAGE {NSURANCE. The following provisions relating to insuring the Proparty are & part of this Dead of Trust.
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Maintenance of Insurance. Grantor shall precure and maintain poiicies of fire insurance with standard extendad covarage endorsaments on
replacement basis for the full insurable value covering all Irmprovements on the Raal Propedy in an amount sufficient 1o aveid application of any
coinsurance clauss, and with a slandard morlgagee clause in favor of Lender, togsther with such other hazard ang fiabilly insuranca as Lender
may reasonably require. Policies shall be wrilten in form, amounis, coverages and basis reasonably aceceplable io Lender and issuad by &
company or companies reasonably acceplable to Lender. Grantor, upon raquest of Lender, will daliver to Lender from lims to tims the poficies or
corlificates of insurance in form satisfactory to Lender, including stipuletions that coverages will not be cancalled or diminishad without at togst tan
(10) days’ prior writtan nofice to Lender. Should the Real Propery at any time becoms localed in an area designaled by the Direcler of the
Faderal Emergency Management Agency as a special ficod hazard area, Grantar agrees to obtain and maintain Fedoral Fiood insuranca 1o the
extent such insurance Is required and is or becomas available, for the term of the loan and for the full unpaid principal balance of the loan, of the
maximum limit of coverage that is available, whichever is lsss.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damags io the Property. Lencer may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casually. Whather or nol Lender's security is impaired, Lender may, al ils alection, receive and relain
the proceeds and apply the proceeds to the reduction of the Indebledness, payment of any lien affecting the Properly, or the restoration and
repair of the Property. If Lender elects to apply the procoeds lo restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvements in a manner safisfactory to Lendsr. Lender shall, upon satisfactory proof of such expenditure, pay of reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in defaull under this Deed of Trust. Any proceeds which have no! been
disbursed within 180 days afer their receipt and which Lender has not commilted to the repair or restoration of tha Property shall be used first to
pay any amount owing to Lender under this Deed of Trust, then o pay accrued interest, and tha remainder, if any, shali be apptliad o ihe principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebladnass, such proceeds shall be paid to Grantor as
Grantor’s interests may appear.

Unexpired Insurance &t Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Ceed of Trust, or at any foreciosure sale of such Property.

Compliance with Exisling Indebtedness. During the period in which any Existing Indebledness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indeblednass shali conslitule compliance with the insurance prowsions
under this Deed of Trust, to the extent compliance with the ferms of this Deed of Trust would constitule a duplication of insurance requirgmant. 1f
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of procaeds shall apply only lo that
portion of the proceeds not payable to the holder of the Existing indebtedness.

EXPENDITURES BY LENDER. If Grantor fails fo comply wilh any provision of this Deed of Trust, including any obligation lo maintain Existng
Indebledness in good standing as required below, or if any action or proceeding is commenced that would malerally afiect Lender’s interesis in the
Property, Lender on Grantor's behalf may, but shali not be required to, take any action that Lender deems approprials. Any amount that Lenger
expends in so doing will bear interest at the rate charged under the Credit Agreemsnt from ‘the date incurrad or paid by Lander to the dale of
repayment by Grantor. Al such expenses, at Lender’s option, will (a) be payable on demand, (b) Be added 1o the balance of the credit line and te
apportioned among and be payable with any instaliment paymenis {o become due during either () ihe term of any applicable insurance policy or (i)
the remaining term of the Credit Agreement, or (c) be freated as a balloon payment which will be due and payable at the Cradit Agresment’'s malurily.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addilion 1o any other righls or any
remedies lo which Lender may be entiled on account of the default. Any such action by Lender shall not'be consirued as curing the defaull so as lo
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Granlor holds good and markelable fille of record lo the Properly in fee simple, fres and clear of all liens and
encumbrances other than those set forlh in the Real Property description or in the Exisling Indebtedness section below or in any litle insurance
policy, titte report, or final fille opinion issued in favor of, and accepled by, Lender in conneclion with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust 1o Lender.

Defense of Tille. Subject to the exception in the paragraph above, Granior warrants and will forever defend the litie to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's litls or the interest of Truslea or Lender
under this Deed of Trust, Grantor shall defend ihe aclion at Grantor's expense. Granlor may be the nomifial party in such proceeding, but Lender
shall be entilled to participate in the proceeding and to be representad in the proceeding by counsel of Lender's own choice, and Grantor wilt
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time o permit such parlicipation.

Compliance With Laws. Grantor warranis that the Properly and Grantor's use of the Properiy complies with all eusting applicabla laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning exisling indeblednass (the "Exisling indebledness™) are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior {0 an existing lien. Grantor exprassiy
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and lo prevant any default on such indebledness, any delault
under the instruments evidencing such indsbledness, or any default under any security documenis for such indebledness.

Mo Modification. Grantor shall not enter into any agreement-with the holder of any morigage, deed of trust, or other sacurity agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or ranewed without ihe prior written consant of
Lender. Grantor shall neither request nor accept any future advances undsr any such security agreement without the prior written consent of
Lender.

CONDEMNATION. Tha following provisions relating to condemnation proceedings are a part of this Deed of Trust,

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding of purchass
in lieu of condemnalion, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebladness
or the repair or restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonabie cosls, expanses,
and attorneys’ fees incurred by Trustee or Lender in connaclion with the condsmnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nolify Lendar in writing, and Grantor shall promptly tahe such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shalt be
entitled to participata in the proceeding and to be representad in the proceeding by counss! of ils own choice, and Grantor will deliver or cause {o
be delivered to Lender such instruments as may be requested by it from time to time t permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating o governmental izxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in agdition 1o this Deed of Trust and lake
whatever other action is raquested by Lender to parfect and continue Lender's lien on tha Reai Property. Grantor shall reimburse Lender for all
taxes, as described below, togeiher with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without hmilahion
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. . The following shall constitute taxes to which this seclion applies: (a} a specific tax upon this type cf Deed of Trust or upon &ll or any part
of the indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduclt from paymenis
on the indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Credit Agreement; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Desd of Trust, this event shail have tha same
effect as an Event of Default (as defined below), and Lendsr may exercise any of all of its available remedias for an Event of Detault as provided
below unless Grantor either (a) pays the lax before it becomes dalinquent, or (b) contests the tax as provided above in the Taxes and Lwens
seclion and deposits with Lender cash or a sufficient corporate surely bond or other securty satistactory o Lender.

SECURITY AGREEMERNT; FINANCING STATEMENTS. The following provisicns relaling o this Deed of Trust as a security agresment are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agresment to tha sxtent any of the Properly constitulas fixiures of othay porsenal
property, and Lender shall have all of the righs of a secured party under the Uniform Commercial Code as amended trom time to ime.

Security Interest. Upon request by Lender, Grantor shall execule financing statements and take whalever cther acton 15 requestad by Lencdar o
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition Yo recording this Deed of Trustin tha real pinperty
records, Lender may, at any time and without further authorization from Granlor, file execuled counterparls, copies or reproductons of this Deed
of Trust as a financing statement. Granlor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interes!. Upon
defauit, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of writtan demand from Lender.

Addresses. The mailing addresses of Granlor (deblor) and Lender (secured parly), from which information concerming the sacurnly inlersst
granled by this Deed of Trust may be oblained {each as required by the Uniform Commercial Code), are as staled on tha frst pags ol this Deed of
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Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Daed
of Trust.

Furlher Assurances. At any lime, and from time lo time, upon raquest of Lender, Grantor wiil make, execula and deliver, or wit cause 15 be
made, executed or dslivered, to Lender or to Lender’s designee, and when reguested by Lender, cause lo be find, recorded, refisd, or
rerecorded, as the case may be, at such times and in such offices and places as Lendsr may deem appropriale, any and aft such maortgages,
deeds of trust, security deeds, security agrsements, financing stalements, continuation stalemenls, instrumants of furlher assurance, cerlificales,
and other documents as may, in the sols opinion of Lender, be necessary or desirable in order o effectuate, complete, perlect, contnus, or
preserve (a) the obligations of Grantor under the Credit Agresment, this Daed of Trust, and the Relaled Documsnts, and (b) the iens and secunty
interests created by this Deed of Trust on tha Property, whather now owned or hareafisr acquired by Granfor. Unless prohibiled by law o agroed
fo tha contrary by Lender in writing, Grantor shall reimburse Lender for &li costs and expanses incurred in connection with the matters reforred 1o
in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's atiorney-in—fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or deswable, in Lender's sole opinion, i
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays ail the Indsbiadness whan due, terminales the credit lina account, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lendar shall execute and deliver to Trustes a requsst for full reconveyance and shail execule and
deliver to Grantor suilable statements of termination of any financing statement on file evidencing Lender’s security inferest in the Renis and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if parmitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Evenl of Default™) under this Deed of Trust: {a) Grantor
commils fraud or makes a material misrepresentation at any time in conneclion with the credit line account. This ean include, for example, a false
statement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's financial condition. (b) Granlor does not meet the repayment
terms of the credit line account. (c) Grantor's action or inaction adversely affscts the collateral for the cradit line account or Lender’s rights in the
collateral. This can include, for example, failure to maintain required insurance, waste or destrustive use of the dweling, tallure ta pay taxes, death of aft
persons liable on the acceunt, transfer of title or sale of the dwelling, creation of a lien on the dwalling without our parmission, forecicsura by fhe holder
of another lien, or the use of funds or the dwelling for prohibitad purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of any Event of Default and at any time tharsafter, Trusies o Lender, at s apton, may
exercise any one or more of the following rights and remedias, in addition to any other rights or ramedies providad by law:

Accelerate Indebledness. Lender shall have the right at its option to declare the entirs indebledness immadiately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the right ta foreclose by notice and sala, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and o the full exlent provided by appiicable law. if this Dead
of Trust is foreclosed by judicial foreclosure, Lender will be entilled to a judgment which wiil provide that # the foreclosure sale proceeds arp
insufficient to satisfy the judgment, execution may issue for the amount of tha unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personat Property, Lender shait have all the rights and remedies of a secured parly under
the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collec! the Rants,
including amounts past due and unpaid, and apply the nel procesds, over and above Lender's costs, against the Indebledness. In lurdherance of
this right, Lender may require any fenant or other user of the Properly lo make payments of rent or use fees direcliy to Lender. If the Rents are
collected by Lender, then Grantor irevocably designales Lender as Granior's attorney-in~fact to endorse instrumanis racsived 1n paymant thereo!
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisty the obligafions for which the payments are made, whether or not any proper grounds for the demand existed. Lendsr may
exercise its rights under this subparagraph either in person, by agant, or through a receiver.

Appoint Receiver. Lender shall have the right to have & receiver appointed to take possession of all or any part of Ihe Property, with the power lo
protect and preserve the Preperty, to operate the Properiy preceding foreclosure or sals, and fo collec! the Rents fom the Property and apply the
proceeds, over and above the cost of the receivership, against the indebtedness. Tha recsiver may serve without band o perewutted by law.
Lender's right to the appointment of a receiver shat! exist whether or not the apparent value of tha Property excesds the Indebledness by a
substantial amount. Employmient by Lender shall.not disquaiify a persc.: from serving as a recaiver.

Tenancy at Sufferance. If Grantor remains in paossession of ths Property after the Property is sold as provided shove or Lender cGtherwise
becomes enlitlad to possession of the Property upon default of Grantor, Grantor shall become a lanant at sufference of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable renlaf for the use of the Properly, or (b} vacaie the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Cradit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of tha Personal Property or of the time afier
which any private sale or other intended disposition of the Personal Properly is lo be made. Reasonabis nolice shali mean notice given al least
ten (10) days before the time of the sale or disposilion. Any sals of Personai Properly may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ali rights to have the Proparty marshalied. in
exercising ils righis and remedies, the Trustee or Lender shall be fres to sall all or any part of the Property together or separatsly, in one sale or by
separale sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudica
the party’s rights otharwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Credit Agreement, in any Related Document, or provided by law shal! not exciude pursuit of any cther rernedy,
and an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust alter failura of Granlor 1o
perform shall not affect Lender’s right to declare a default and to exercise any of ils remedies.

Altorneys’ Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trus!, Lender shall be entittad to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or nat any court action is involved,
all reasonable expenses incurrad by Lender which in Lender's opinion are necessary al any fime for the prolection of ils interest or the
enforcement of its rights shall become a pari of the Indebtedness payable on demand and shall bear interest al the Credit Agreemant rale from the
date of expenditure until repaid. Expenses covered by this paragraph include, without imitation, however subjact o any bmils under applicable
law, Lender’s attorneys’ fees whether or not there is a fawsuit, including attorneys’ fees for bankrupley proceedings (including effods 1o modity or
vacate any automalic stay or injunction), appeals and any anlicipated post-judgment collection sarvices, the cost of searching records, oblairing
tille reports (including foreclosura reporis), surveyors' reporis, appraisal faes, fille insurance, and fees for the Trusiee, to the extant parmutied by
applicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by law.

. Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sat forlh in this sechen
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers andg obhgalions of Trustes are pant of s Deed of Trust,

Powers of Truslee. In addilion to all powers of Trusios ansing as a matier of law, Trustea shall have the power 1o take the fofiowing achons with
respect to the Property upon the written request of Lender and Granlor: () join in preparing and fling & map or plat of the Raat Property,
including the dedication of stresls or other rights to the public; (b) join in graniing any easement or creating any resiriclion on the Real Property;
and (c) join in any subordination or other agreement affecling this Deed of Trust or the inlerest of Lender under this Deed of Trust,

Obiigations to Notify. Trustee shall not be obligated to nolify any other party of 2 pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustes shallba a party, uniess the aclion or proceeding is brought by Trustes.

Trustee. Trustee shall meet ail qualifications required for Trustee under applicable law. In addition to tha rights and remedies se! forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have tha right to
foreciose by judicial foreclosure, in either cass in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time 1o time appoint a successor Truslee o any Trustoe appointed hereunder by an
inslrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by slale law, the namss of the original Lender, Truslee, and Granlor, the book and page whera
Tois Desd of Trust is recorded, and the name and address of the successor trustes, and ths instrument shall be executed and acknowladged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
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conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern o the sxciusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in viriting and shall be effective when aclually seliverad
or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, directed to ihe addrossas
shown near the beginning of this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving tormal written notice
to the other parfies, specifying that the purpose of the notice is io changes the parly’s address. All copies of notices cf foreciosura from the holder of
any lien which has priority over this Desd of Trust shall be sent to Lander's addiess, as shown near the beginning of this Dead of Trust. For natce
purposes, Grantor agrees to keep Lender and Trusles informed &t all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ars & part of this Dead of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constilutes the entire understanding and agreement of the paries as o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effactive unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been defivered fo Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shali be governed by and construed in accordance with the faws of the Stats of QOregoen.

Caption Headings. Caption headings in this Deed of Trust are for conveniance purposes only and are not 1o be used to interpret or defina the
provisions of this Deed of Trust,

Merger, There shall be no merger of the interest or estate creatad by this Dead of Trust with any other interest or estate in the Froperly al any
time held by or for the bensfit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and ail references fo Granler shalt mean each and
every Grantor. This means that each of the persons signing belcw is responsible for all obligations in this Deed of Trust.

Severability. if a court of compelent jurisdiction finds any provision of this Deed of Trust io be invalid or unenforceatle as lo any person or
circumstance, such finding shall not render that provision invalid or unenforceabls as to any other personsar circumstances. I feasible, any such
offending provision shall be deemed to be madified to ba within the limits of enforceability or vatidity; however, if the offending provision canno! ba
S0 modified, it shall be stricken and ali other provisions of this Deed of Trust in all other respects shall remain valid and eniorceabla,

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on fransfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deat with Grantor's Successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabifity under the Indebledness.

Time Is of the Essence. Time is of the essance in the performance of this Dead of Trust.

Waivers and Consents. Lender shall not be deemed 1o have waived any righls under this Dead of Trust {or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in'exercising any right shai operale a5 a waiver
of such right or any other rignl. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the parly’s
right otherwise to demand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future transaclions.
Whenever consent by Lender is fequired in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent ipgldnces where siich consent is required.

EACH GRANTOR/J/ACKH
TERMS.

' OFFICE SEAL

_ : GENINE JOHNSON
STATEOF _{ )ﬁ%c;@ﬂ ) ! J HOTARY PUBLIC - OREGON
)ss COMMISSION NG, 018718

O
COUNTY OF %[flﬂ’]f A ) e O EXPTES SEPT. 25, 1996

On this day before me, the undersigned Notary Public, persenally appeared STEWART W, CLEAVE and <UDITH M. CLEAVE, {6 me known to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and veluntary act ang
deed, for the uses and purposes therein mentioned,

leen(rﬁ% my hand end official seal this A % day of =,/ [t ((’W R AT

By, AL ¢ in YIS Reglding at d Koy Vit by fer L
s ) 7.~ 7
Notary Public inn and for the Staie of _{ )i &G0\ My commission expires )I / 7455 ,/ e~

19,
REQUEST FOR FULL RECONVEYANCE

(To be used only when obligaiions have been paid in ful)
To: , Truslee

The undersigned is the legal owner and holder of all Indebtadness secured by this Deed of Trust. All syms secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing fo you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cance! the Credit Agreement secured by this Daed of Trust {which is dslivered to you togsther with this Daeed of Trust), and to
reconvey, without warranty, to the parties designated by tha terms of this Deed of Trust, the estate now held by you under this Dead of Trusl. Please
mail the reconveyance and Related Documents to:

.

Date: Beneficlary:
By:
its:

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title Co the 2nd day
of Ang A.D, 19 93 at _10:40 oclock __A M., and duly recorded in Vol MI3 .
of Martgsges on Page 4

Evelyn Biehn . County Clerk
FEE $30.00 . By Y bkt S YT, W L




